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Item 8.01. Other Events

New Peoples Bank, Inc., a subsidiary of New Peoples Bankshares, Inc., with corporate headquarters in Honaker, VA
recently announced they will consolidate four of their branches into other existing branches within the company
effective October 31, 2014. Branches involved include Jonesville consolidating to Big Stone Gap, Bluewell
consolidating to Bluefield, Bland consolidating to Bluefield, and Norton consolidating to Esserville.

The bank s Board of Directors and Senior Management made the decision after careful evaluation and monitoring
trends, stated Jonathan Mullins, President and CEO of New Peoples Bank. Traffic patterns, transaction volumes,
proximity to the bank s other locations, as well as the impact of new delivery channels customers utilize including
internet banking, telephone banking, mobile banking, remote deposit capture and intelligent deposit ATMs reinforced
the prudent business decision that, while difficult, was warranted.

Mullins further stated, We understand that implementing technology cannot replace the value of true one-on-one
interaction. We must however maximize our market opportunities and meet the needs of our clients by providing
convenient access to innovative products and services within our 19 branch banking network. We have already
upgraded nine of our ATMs in 2014 to intelligent deposit ATMs that allow customers to deposit both checks and cash
that are scanned and imaged, eliminating the need for envelopes. We will continue to explore mobile digital
commerce looking for ways to leverage technology and combine channels to expand services that will improve the
customer experience. We have a commitment to our customers as well as a fiduciary responsibility to our shareholders
to operate as efficient and cost effective as possible.

For employees expected to be affected, New Peoples Bank is working diligently to minimize the impact through job
placement within the organization. Those employees without an opportunity for continued employment will be offered
severance pay and outplacement support.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.
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