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Item 5. Other Events

SBC Communications Inc. ("SBC") today sold 69,436,344 million shares of Danish telecommunications
approximately 12.96 billion Danish Kroners (approximately U.S.$2.1 billion at a recent exchange r
were sold to certain institutional investors located in Europe, the U.S. and elsewhere. TDC also
shares. As a result of this transaction, SBC now owns 20,563,656 shares of TDC. SBC has agreed
for 180 days subject to exceptions for sales pursuant to: a public tender offer; TDC s share repu
written consent of the investment banks conducting the sale to institutional investors; or to SBC

SBC expects to report in its second-quarter 2004 financial results a net after-tax loss of approx

As a result of this transaction, SBC will change from the equity method of accounting to the cost
remaining interest in TDC. Accordingly, SBC will no longer record proportionate results from TDC
results. In the first quarter of 2004, SBC recorded $280 million in equity income from TDC. Thi
on TDC's disposition of Belgacom, S.A ( Belgacom ), $16 million related to Belgacom results repor
of $51 million for TDC's restructuring charges and impairment of our goodwill associated with a T
items, equity income from TDC would have been $64 million.

Information set forth in this report contains financial estimates and other forward-looking state
uncertainties and actual results might differ materially. A discussion of factors that may affec
SBC's filings with the Securities and Exchange Commission. SBC disclaims any obligation to updat
this report based on new information or otherwise.
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offering of securities is being made into the United States.
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