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or Standard; Transfer of Listing

On June 17, 2005, McLeodUSA Incorporated ("the Company") issued a
press release, which is attached hereto as Exhibit 99.1 and incorporated herein
by reference, announcing that it received on June 14, 2005, a notice from The
Nasdag Stock Market, Inc. ("Nasdag") indicating that, as previously disclosed,
the Company does not comply with Nasdag Marketplace Rule 4310 (c) (2) (B) (ii),
which requires companies listed on The Nasdag SmallCap Market to maintain a
market value of listed securities of $35 million, and that the Company had not
regained compliance in accordance with Marketplace Rule 4310(c) (8) (c). The
Company also received on June 16, 2005 notice from Nasdag that its common stock
had not regained compliance with Nasdag Marketplace Rule 4310 (c) (4), which
requires listed companies to maintain a minimum bid price of at least $1.00 per
share. As a consequence, subject to appeal, the Company was notified that its
Class A Common Stock and Series A Preferred Stock would be delisted from The
Nasdag SmallCap Market at the opening of business on June 23, 2005.

In light of the previously announced strategic and financial
restructuring alternatives it is pursuing, the Company has determined not to
request a hearing to appeal Nasdaqg's determination to delist the Company's
securities.
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