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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
FORM 10-Q
þ QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934
For the quarterly period ended December 29, 2018
or
¨ TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934
For the transition period from ________ to ________
Commission file number: 1-5256

V. F. CORPORATION
(Exact name of registrant as specified in its charter)
Pennsylvania 23-1180120
(State or other jurisdiction of incorporation or organization) (I.R.S. employer identification number)
105 Corporate Center Boulevard
Greensboro, North Carolina 27408
(Address of principal executive offices)
(336) 424-6000
(Registrant’s telephone number, including area code)
Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.    Yes  þ    No  ¨
Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be
submitted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or for
such shorter period that the registrant was required to submit such files).    Yes  þ    No  ¨
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a
smaller reporting company, or an emerging growth company. See the definitions of “large accelerated filer,” “accelerated
filer,” “smaller reporting company,” and “emerging growth company” in Rule 12b-2 of the Exchange Act.
Large accelerated filer þ Accelerated filer ¨

Non-accelerated filer ¨ Smaller reporting company ¨

Emerging growth company ¨
If an emerging growth company, indicate by check mark
if the registrant has elected not to use the extended
transition period for complying with any new or revised
financial accounting standards provided pursuant to
Section 13(a) of the Exchange Act.  ¨

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act).    Yes  ¨    No  þ 
On January 26, 2019, there were 395,605,444 shares of the registrant’s common stock outstanding.
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PART I — FINANCIAL INFORMATION
ITEM 1 — FINANCIAL STATEMENTS (UNAUDITED)
VF CORPORATION
Consolidated Balance Sheets
(Unaudited)

(In thousands, except share amounts) December
2018 March 2018 December

2017
ASSETS
Current assets
Cash and equivalents $535,312 $680,762 $563,483
Accounts receivable, less allowance for doubtful accounts of: December
2018 – $28,483; March 2018 – $24,993; December 2017 – $26,266 1,774,460 1,408,587 1,429,986

Inventories 1,866,075 1,861,441 1,706,609
Other current assets 436,244 358,953 296,986
Current assets of discontinued operations — 373,580 380,700
Total current assets 4,612,091 4,683,323 4,377,764
Property, plant and equipment, net 1,041,640 1,011,617 1,014,638
Intangible assets, net 2,055,965 2,120,110 2,089,781
Goodwill 1,756,156 1,693,219 1,692,644
Other assets 818,458 803,041 783,675
TOTAL ASSETS $10,284,310 $10,311,310 $9,958,502
LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities
Short-term borrowings $677,891 $1,525,106 $729,384
Current portion of long-term debt 5,576 6,265 6,165
Accounts payable 645,678 583,004 760,997
Accrued liabilities 1,233,902 938,427 1,146,535
Current liabilities of discontinued operations — 86,027 101,019
Total current liabilities 2,563,047 3,138,829 2,744,100
Long-term debt 2,135,240 2,212,555 2,187,789
Other liabilities 1,285,399 1,271,830 1,306,713
Commitments and contingencies
Total liabilities 5,983,686 6,623,214 6,238,602
Stockholders’ equity
Preferred Stock, par value $1; shares authorized, 25,000,000; no shares
outstanding at December 2018, March 2018 or December 2017 — — —

Common Stock, stated value $0.25; shares authorized, 1,200,000,000;
shares outstanding at December 2018 – 395,472,173; March 2018 –
394,313,070; December 2017 – 395,821,781

98,868 98,578 98,955

Additional paid-in capital 3,829,994 3,607,424 3,523,340
Accumulated other comprehensive income (loss) (886,565 ) (864,030 ) (926,140 )
Retained earnings 1,258,327 846,124 1,023,745
Total stockholders’ equity 4,300,624 3,688,096 3,719,900
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $10,284,310 $10,311,310 $9,958,502

See notes to consolidated financial statements.
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VF CORPORATION
Consolidated Statements of Income
(Unaudited)

Three Months Ended
December

Nine Months Ended
December

(In thousands, except per share amounts) 2018 2017 2018 2017
Net revenues $3,940,159 $3,649,283 $10,635,691 $9,310,837
Costs and operating expenses
Cost of goods sold 1,896,472 1,769,819 5,232,050 4,601,336
Selling, general and administrative expenses 1,451,782 1,394,845 3,922,185 3,489,679
Total costs and operating expenses 3,348,254 3,164,664 9,154,235 8,091,015
Operating income 591,905 484,619 1,481,456 1,219,822
Interest income 4,550 4,423 10,788 12,577
Interest expense (28,397 ) (26,971 ) (84,032 ) (78,269 )
Other income (expense), net (1,774 ) (1,902 ) (56,495 ) (7,032 )
Income from continuing operations before income taxes 566,284 460,169 1,351,717 1,147,098
Income taxes 103,158 533,148 221,517 639,165
Income (loss) from continuing operations 463,126 (72,979 ) 1,130,200 507,933
Income (loss) from discontinued operations, net of tax 383 (17,290 ) 788 (102,173 )
Net income (loss) $463,509 $(90,269 ) $1,130,988 $405,760
Earnings (loss) per common share - basic
Continuing operations $1.17 $(0.18 ) $2.86 $1.29
Discontinued operations — (0.04 ) — (0.26 )
Total earnings (loss) per common share - basic $1.17 $(0.23 ) $2.86 $1.03
Earnings (loss) per common share - diluted
Continuing operations $1.16 $(0.18 ) $2.82 $1.27
Discontinued operations — (0.04 ) — (0.26 )
Total earnings (loss) per common share - diluted $1.16 $(0.23 ) $2.82 $1.02
Weighted average shares outstanding
Basic 395,294 394,577 395,117 394,967
Diluted 399,767 400,378 400,418 399,425

See notes to consolidated financial statements.
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VF CORPORATION
Consolidated Statements of Comprehensive Income
(Unaudited)

Three Months Ended
December

Nine Months Ended
December

(In thousands) 2018 2017 2018 2017
Net income (loss) $463,509 $(90,269 ) $1,130,988 $405,760
Other comprehensive income (loss)
Foreign currency translation and other
Gains (losses) arising during the period (67,820 ) 13,779 (241,578 ) 154,603
Income tax effect (3,345 ) 7,984 (18,680 ) 41,477
Defined benefit pension plans
Amortization of net deferred actuarial losses 6,676 10,026 22,153 30,058
Amortization of deferred prior service costs (credits) (58 ) 646 552 1,934
Current period actuarial gains (losses) 1,428 (45,356 ) 53,470 (45,356 )
Curtailment losses and settlement charges 662 6,230 18,329 6,230
Income tax effect (2,313 ) 4,664 (24,530 ) (3,094 )
Derivative financial instruments
Gains (losses) arising during the period 43,836 (21,136 ) 153,705 (128,622 )
Income tax effect (7,217 ) 5,892 (18,664 ) 13,076
Reclassification to net income for (gains) losses realized 5,391 8,352 35,554 (7,576 )
Income tax effect (889 ) (2,325 ) (2,846 ) (830 )
Other comprehensive income (loss) (23,649 ) (11,244 ) (22,535 ) 61,900
Comprehensive income (loss) $439,860 $(101,513) $1,108,453 $467,660

See notes to consolidated financial statements.
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VF CORPORATION
Consolidated Statements of Cash Flows
(Unaudited)

Nine Months Ended
December

(In thousands) 2018 (a) 2017 (a)

OPERATING ACTIVITIES
Net income $1,130,988 $405,760
Adjustments to reconcile net income to cash provided by operating activities:
Impairment of goodwill — 104,651
Depreciation and amortization 216,361 224,065
Stock-based compensation 80,501 66,600
Provision for doubtful accounts 16,325 18,481
Pension expense in excess of contributions 2,932 17,241
Loss on sale of businesses, net of tax 28,115 27,426
Other, net (36,404 ) (101,154 )
Changes in operating assets and liabilities:
Accounts receivable (428,753 ) (22,854 )
Inventories (58,401 ) 176,717
Accounts payable 62,175 228,727
Income taxes (39,971 ) 494,406
Accrued liabilities 491,925 54,649
Other assets and liabilities (29,130 ) (9,893 )
Cash provided by operating activities 1,436,663 1,684,822
INVESTING ACTIVITIES
Business acquisitions, net of cash received (320,405 ) (740,541 )
Proceeds from sale of businesses, net of cash sold 430,273 214,968
Capital expenditures (195,250 ) (128,697 )
Software purchases (42,548 ) (44,520 )
Other, net (20,616 ) (9,124 )
Cash used by investing activities (148,546 ) (707,914 )
FINANCING ACTIVITIES
Net (decrease) increase in short-term borrowings (852,547 ) 424,297
Payments on long-term debt (4,675 ) (253,410 )
Payment of debt issuance costs (2,123 ) —
Purchases of treasury stock (150,676 ) (762,059 )
Cash dividends paid (565,176 ) (511,966 )
Proceeds from issuance of Common Stock, net of shares withheld for taxes 137,470 86,610
Cash used by financing activities (1,437,727 ) (1,016,528)
Effect of foreign currency rate changes on cash, cash equivalents and restricted cash (681 ) 737
Net change in cash, cash equivalents and restricted cash (150,291 ) (38,883 )
Cash, cash equivalents and restricted cash – beginning of year 689,190 608,280
Cash, cash equivalents and restricted cash – end of period $538,899 $569,397

Balances per Consolidated Balance Sheets:
Cash and cash equivalents $535,312 $563,483
Other current assets 2,872 2,452
Current assets of discontinued operations — 2,592
Other assets 715 870
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Total cash, cash equivalents and restricted cash $538,899 $569,397

(a)
The cash flows related to discontinued operations have not been segregated, and remain included in the major
classes of assets and liabilities. Accordingly, the Consolidated Statements of Cash Flows include the results of
continuing and discontinued operations.

See notes to consolidated financial statements.
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VF CORPORATION
Consolidated Statements of Stockholders’ Equity
(Unaudited)

Three Months Ended December 2018

Additional
Paid-in
Capital

Accumulated
Other
Comprehensive
Income (Loss)

Retained
Earnings

Common Stock
 (In thousands, except share
amounts) Shares Amounts Total

Balance, September 2018 397,161,808 $99,290 $3,795,395 $ (862,916 ) $1,147,787 $4,179,556
Net income — — — — 463,509 463,509
Dividends on Common Stock ($0.51
per share) — — — — (201,325 ) (201,325 )

Purchase of treasury stock (1,863,724 ) (466 ) — — (149,730 ) (150,196 )
Stock-based compensation, net 174,089 44 34,599 — (1,914 ) 32,729
Foreign currency translation and
other — — — (71,165 ) — (71,165 )

Defined benefit pension plans — — — 6,395 — 6,395
Derivative financial instruments — — — 41,121 — 41,121
Balance, December 2018 395,472,173 $98,868 $3,829,994 $ (886,565 ) $1,258,327 $4,300,624

Three Months Ended December 2017

Additional
Paid-in
Capital

Accumulated
Other
Comprehensive
Income (Loss)

Retained
Earnings

Common Stock
 (In thousands, except share
amounts) Shares Amounts Total

Balance, September 2017 394,502,698 $98,626 $3,456,661 $ (914,896 ) $1,297,029 $3,937,420
Net income — — — — (90,269 ) (90,269 )
Dividends on Common Stock ($0.46
per share) — — — — (181,686 ) (181,686 )

Purchase of treasury stock — — — — — —
Stock-based compensation, net 1,319,083 329 66,679 — (1,329 ) 65,679
Foreign currency translation and
other — — — 21,763 — 21,763

Defined benefit pension plans — —

Edgar Filing: V F CORP - Form 10-Q

9


