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On September 27, 2002, the Company settled a lawsuit with General
Electric Capital Corp. ("GECC") in which GECC was seeking to recover an amount
in excess of $22,000,000 in the action General Electric Capital Corp. v.
Logistics Management Resources, Inc., et. al. Settlement of the action was
achieved through the execution of mutual general releases between GECC, the
Company and the other defendants, and a settlement payment of $875,000. All
claims and counterclaims against the parties in the action are to be dismissed
with prejudice.
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