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Investors & Analysts Briefing

Lisbon, October 14th 2003

EDP RECOMMENCES THE CONSTRUCTION OF PEIXE ANGICAL HYDROELECTRIC POWER PLANT AFTER THE ENTRY
OF ELETROBRAS INTO PEIXE ANGICAL S SHARE CAPITAL
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Following the negotiations between EDP  Electricidade de Portugal, S.A. ( EDP ), Furnas Centrais Elétricas, S.A. ( Furnas ) a subsidiary of
Eletrobrés - Centrais Elétricas Brasileiras S.A. ( Eletrobrds ), REDE - Empresas de Energia Elétrica, S.A. ( Grupo Rede ) and Banco Nacional de
Desenvolvimento do Brasil ( BNDES ), an agreement was reached, gathering the conditions required to reinitiate the construction works of Peixe
Angical 450 MW hydroelectric power plant in Rio Tocantins (Brazil).

The construction of Peixe Angical power station, in which EDP and Grupo Rede initially held a 95% and a 5% stake, respectively, were
suspended approximately one year ago, after the initial works in the river site. EDP s Board of Directors decided to put the investment at Peixe
Angical on hold after verifying that the conditions required to develop that project were not in place, namely the access to financing in local
currency and at competitive prices.

Following the conclusion of the negotiations with Eletrobras, Furnas will hold a 40% stake in Peixe Angical share capital, EDP 59% and Grupo
Rede 1%. At the same time, a protocol was celebrated with BNDES for the financing of 50%, around BRL 700 million (EUR 205 million), of
total
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investment in Peixe Angical hydroelectric project. The remaining 50% will be financed through shareholders funds. EDP Group has already
invested approximately BRL 202 million (EUR 71 million). This operation, which consists in the entry of Furnas into Peixe Angical s share
capital and in the local financing through BNDES for 50% of the total investment in the project, allowed the EDP Group to reduce its initially
committed financial effort in approximately BRL 917 million.

The entry of Furnas, with 40% of the shareholders investment, together with BNDES financing guarantee, will enable the necessary
recommencement of the construction works. This shall ensure the start of operations in 2006, when the Brazilian energy system is expected to
need this installed capacity, and guarantee the required shareholders return on an investment of this nature.
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