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This report on Form 6-K contains the following:

1. Translation of quarterly report filed with the Japanese government pursuant to the Financial Instruments and Exchange L.aw of Japan
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

Hitachi. Ltd.
(Registrant)

Date March 3, 2010 By /s/ Toshiaki Kuzuoka
Toshiaki Kuzuoka
Vice President and Executive Officer
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(English Summary)
Quarterly Report
pursuant to Article 24-4-7.1 of
the Financial Instruments and Exchange Law of Japan
For the Third Quarter of 141st Business Term
(from October 1, 2009 to December 31, 2009)
Hitachi, Ltd.
Tokyo, Japan
Notes:

1. This is an English summary of the Quarterly Report filed with the Director of the Kanto Local Finance Bureau of the Financial Services
Agency on February 12, 2010 pursuant to the Financial Instruments and Exchange Law of Japan. Certain information which has been
previously filed with the SEC in other reports or is not material is omitted from this English summary.

2. Unless the context indicates otherwise, the term Company refers to Hitachi, Ltd. and the term Hitachi refers to the Company and its
consolidated subsidiaries.
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CAUTIONARY STATEMENT

Certain statements found in this document may constitute forward-looking statements as defined in the U.S. Private Securities Litigation Reform

Act of 1995. Such forward-looking statements reflect management s current views with respect to certain future events and financial performance

and include any statement that does not directly relate to any historical or current fact. Words such as anticipate,  believe, expect, estimate,
forecast, intend, plan, project and similar expressions which indicate future events and trends may identify forward-looking statements. Sucl

statements are based on currently available information and are subject to various risks and uncertainties that could cause actual results to differ

materially from those projected or implied in the forward-looking statements and from historical trends. Certain forward-looking statements are

based upon current assumptions of future events which may not prove to be accurate. Undue reliance should not be placed on forward-looking

statements, as such statements speak only as of the date of this document.

Factors that could cause actual results to differ materially from those projected or implied in any forward-looking statement and from historical
trends include, but are not limited to:

economic conditions, including consumer spending and plant and equipment investments in Hitachi s major markets, particularly Japan,
Asia, the United States and Europe, as well as levels of demand in the major industrial sectors which Hitachi serves, including, without
limitation, the information, electronics, automotive, construction and financial sectors;

exchange rate fluctuations for the yen and other currencies in which Hitachi makes significant sales or in which Hitachi s assets and
liabilities are denominated, particularly against the U.S. dollar and the euro;

uncertainty as to Hitachi s ability to access, or access on favorable terms, liquidity or long-term financing;

uncertainty as to general market price levels for equity securities in Japan, declines in which may require Hitachi to write down equity
securities that it holds;

the potential for significant losses on Hitachi s investments in equity method affiliates;

legislative and regulatory changes enacted by the new Japanese government;

increased commoditization of information technology products and digital media-related products and intensifying price competition for
such products, particularly in the Information & Telecommunication Systems, the Electronic Devices and the Digital Media & Consumer
Products segments;

uncertainty as to Hitachi s ability to continue to develop and market products that incorporate new technology on a timely and
cost-effective basis and to achieve market acceptance for such products;

rapid technological innovation;

the possibility of cost fluctuations during the lifetime of or cancellation of long-term contracts, for which Hitachi uses the
percentage-of-completion method to recognize revenue from sales;
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fluctuations in the price of raw materials including, without limitation, petroleum and other materials, such as copper, steel, aluminum and
synthetic resins;

fluctuations in product demand and industry capacity;

uncertainty as to Hitachi s ability to implement measures to reduce the potential negative impact of fluctuations in product demand,
exchange rates and/or price of raw materials;

uncertainty as to Hitachi s ability to achieve the anticipated benefits of its strategy to strengthen its Social Innovation Business;

uncertainty as to the success of restructuring efforts to improve management efficiency by divesting or otherwise exiting underperforming
businesses and to strengthen competitiveness and other cost reduction measures;

general socio-economic and political conditions and the regulatory and trade environment of Hitachi s major markets, particularly Japan,
Asia, the United States and Europe, including, without limitation, direct or indirect restrictions by other nations on imports, or differences
in commercial and business customs including, without limitation, contract terms and conditions and labor relations;

uncertainty as to the success of alliances upon which Hitachi depends, some of which Hitachi may not control, with other corporations in
the design and development of certain key products;

uncertainty as to Hitachi s access to, or ability to protect, certain intellectual property rights, particularly those related to electronics and
data processing technologies;

uncertainty as to the outcome of litigation, regulatory investigations and other legal proceedings of which the Company, its subsidiaries or
its equity method affiliates have become or may become parties;

the possibility of incurring expenses resulting from any defects in products or services of Hitachi;

the possibility of disruption of Hitachi s operations in Japan by earthquakes or other natural disasters;

uncertainty as to Hitachi s ability to maintain the integrity of its information systems, as well as Hitachi s ability to protect its confidential
information and that of its customers;

uncertainty as to the accuracy of key assumptions Hitachi uses to valuate its significant employee benefit related costs; and

uncertainty as to Hitachi s ability to attract and retain skilled personnel.
The factors listed above are not all-inclusive and are in addition to other factors contained elsewhere in this document and in other materials
published by Hitachi.
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1. Consolidated Financial Summary

(Millions of yen, except per share amounts and number of employees)

Nine months Nine months Three months Three months
ended ended ended ended Year ended
December 31, December 31, December 31, December 31, March 31,

2008 2009 2008 2009 2009
Revenues 7,571,120 6,282,864 2,260,573 2,157,906 10,000,369
Income (loss) before income taxes (35,487) (52,534) (173,630) 57,605 (289,871)
Net income (loss) attributable to Hitachi, Ltd. (356,912) (111,339) (371,099) 21,882 (787,337)
Total Hitachi, Ltd. stockholders equity 1,710,809 1,164,499 1,049,951
Total equity 2,810,892 2,096,401 2,179,352
Total assets 9,834,487 8,978,496 9,403,709
Hitachi, Ltd. stockholders equity per share (yen) 514.68 260.28 315.86
Net income (loss) attributable to Hitachi, Ltd. per share,
Basic (yen) (107.38) (32.78) (111.65) 6.18 (236.86)
Net income (loss) attributable to Hitachi, Ltd. per share,
Diluted (yen) (107.51) (32.78) (111.65) 6.02 (236.87)
Total Hitachi, Ltd. stockholders equity ratio (%) 17.4 13.0 11.2
Cash flows from operating activities 126,676 387,185 558,947
Cash flows from investing activities (376,944) (344,273) (550,008)
Cash flows from financing activities 277,500 (123,590) 284,388
Cash and cash equivalents at end of period 547,392 726,161 807,926
Number of employees 358,674 359,314 361,796

Notes: 1. The consolidated figures of the Company have been prepared in conformity with accounting principles generally accepted in the
United States, while revenues and operating income by industry segment have been prepared in conformity with accounting
principles generally accepted in Japan.
2. Upon the adoption of Accounting Standards Codification 810 with respect to noncontrolling interests in a subsidiary, Income before
income taxes and minority interests , Income before minority interests and Netincome are changed to Income before income taxes ,
Netincome and Netincome attributable to Hitachi, Ltd. , respectively, from Fiscal 2009. The prior year s amounts have been
reclassified in conformity with the Fiscal 2009 presentation.
2. Principal Businesses

There is no material change in principal businesses of Hitachi during the three months ended December 31, 2009.
3. Major Consolidated Subsidiaries
There is no change in major consolidated subsidiaries during the three months ended December 31, 2009.

4. Number of Employees by Industry Segment (Consolidated basis)

(As of December 31, 2009)

Information & Telecommunication Systems 109,416
Electronic Devices 26,666
Power & Industrial Systems 106,284
Digital Media & Consumer Products 31,727
High Functional Materials & Components 47,323
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Logistics, Services & Others 30,868
Financial Services 4,005
Corporate 3,025
Total 359,314

Note: In addition to the employees shown above, the average number of temporary employees during the third quarter was 40,898.
The number of employees of Hitachi, Ltd. was 31,314 as of December 31, 2009.
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1. Risk Factors

The risk factors stated in the quarterly report for the second quarter of the 141st business term showed the risks that the Company recognized as
of the filing date of the quarterly report, including changes in factors after the filing date of the annual report. There have been no material
change in these risk factors. Further, the Company did not recognize other material risk factors than these factors.

2. Contracts

Hitachi, Ltd. ( Hitachi ), Renesas Technology Corp. ( Renesas ), NEC Electronics Corporation ( NEC Electronics ), NEC Corporation ( NEC ), and
Mitsubishi Electric Corporation ( Mitsubishi Electric ) have signed a definitive agreement to integrate business operations at NEC Electronics and
Renesas (the Business Integration ) to the strengthen competitive edge of both companies on September 16, 2009. Based on the definitive

agreement to Business Integration, Renesas and NEC Electronics proceeded with the conference and announced that they signed a merger

agreement on December 15, 2009. According to the definitive agreement to Business Integration and their announcement, the summary of

Business Integration is as follows.

(1) Structure of Business Integration

An absorption-type merger with NEC Electronics to be the surviving company and Renesas to be the extinct company.
(2) Effective date of merger

April 1, 2010 (Effective date of Merger)

(3) Share allocation in accordance with the Business Integration

NEC Electronics will issue 20.5 shares of its common stock in exchange for every Renesas common share held by shareholders recorded in
Renesas registers of shareholders at the end of the day prior to the effective date of the merger.

(4) Basis and Process of Calculation of Merger Ratio

The merger ratio under the Business Integration represents the ratio between (1) total of 146,841,500 common shares (planned); a number of
shares to be issued by NEC Electronics based on the integration ratio (NEC Electronics : Renesas=1:1.189) in exchange for every Renesas
common share held by shareholders recorded in Renesas register of shareholders at the end of the day prior to the effective date of the merger,
and (2) 7,163,000 common shares (planned); a number of shares issued by Renesas after the Pre-merger Capital Injection of approximately
¥71.7 billion by Hitachi and Mitsubishi Electric.

The Integration Ratio under the Business Integration was determined by Hitachi, Renesas, NEC Electronics, NEC and Mitsubishi Electric after
discussions and negotiations as well as consideration of various factors, including the financial results, financial conditions and prospects of
NEC Electronics and Renesas, the benefits of the Business Integration and the capital increases described below, and the financial analyses
performed by the financial advisors to NEC Electronics and Renesas.

(5) Capital Injection

As a condition to the Business Integration, Renesas will issue shares of its common stock to Hitachi and Mitsubishi Electric, the sole
shareholders of Renesas, in exchange for an aggregate of ¥71.7 billion before the effective date of the merger. In addition, on the effective date
of the merger, the Integrated Company will issue shares of its common stock to Hitachi, NEC and Mitsubishi Electric in exchange for an
aggregate of approximately ¥134.6 billion.
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(6) Outline of the Integrated Company

Company name Renesas Electronics Corporation
Headquarters Kawasaki City, Kanagawa Prefecture, Japan
Representative Junshi Yamaguchi, Chairman (Present title: President & CEO of NEC Electronics)

Yasushi Akao, President (Present title: President of Renesas)
Capital 153,255,000,915 yen

(including the Post-merger Capital Injection)

Major Operations Research, development, design, manufacture, sale, and services of semiconductor products
Major shareholders NEC Corporation 35.46%  (Including 1.49% for retirement benefit Trust Account of NEC
and ownership ratio Corporation)

Hitachi, Ltd. 30.62%

Mitsubishi Electric Corporation 25.05%
3. Financial Condition, Business Results and Cash Flows

(1) Outline of Business Results

In the three months ended December 31, 2009, despite positive factors such as the recovery in export to China, progress in adjusting
semiconductor and automobile inventories and the effects of the Government s economic stimulus initiatives, including the introduction of the
eco-point program, the Japanese economy fell short of achieving a full-scale recovery due to lackluster consumer spending against a backdrop of
worsening employment conditions and personal incomes as well as sluggish private-sector capital investment. While the U.S. and European
economies generally picked up after a period of downturn, their employment conditions and personal incomes still continued to be weak. On the
other hand, Chinese economy remained robust thanks to its large-scale governmental economic measures centered on increasing domestic
demand.

Under these economic environments, total revenues were ¥2,157.9 billion in the three months ended December 31, 2009, a 5% decrease
compared with the three months ended December 31, 2008, due to decreased revenues in every segment except the Power & Industrial Systems
and Financial Services segments, which saw increase in revenues.

Cost of sales was ¥1,624.1 billion in the three months ended December 31, 2009, a 9% decrease compared with the three months ended
December 31, 2008. The ratio of cost of sales to total revenues was 75% in the three months ended December 31, 2009, compared with 79% in
the three months ended December 31, 2008.

Selling, general and administrative expenses were ¥467.3 billion in the three months ended December 31, 2009, a 5% decrease compared with
the three months ended December 31, 2008. The ratio of selling, general and administrative expenses to total revenues was 22%, the same level
as the three months ended December 31, 2008.

Operating income, total revenues less cost of sales and selling, general and administrative expenses, of ¥66.3 billion was posted in the three
months ended December 31, 2009, an ¥80.8 billion improvement compared with the three months ended December 31, 2008, as all segments
turned out profitable, including the Power & Industrial Systems, Digital Media & Consumer Products and High Functional Materials &
Components segments, which had recorded loss in the three months ended December 31, 2008.

Impairment losses on long-lived assets were ¥0.5 billion in the three months ended December 31, 2009, a ¥11.8 billion decrease compared with
the three months ended December 31, 2008.

Restructuring charges were ¥2.6 billion in the three months ended December 31, 2009, a ¥0.2 billion increase compared with the three months
ended December 31, 2008, due primarily to an early retirement program implemented at domestic subsidiaries in the Electronic Devices segment
in order to reduce costs and improve profitability.

Interest income was ¥2.6 billion in the three months ended December 31, 2009, a ¥1.9 billion decrease compared with the three months ended
December 31, 2008, due to lower interest rates.
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Other income amounted to ¥6.4 billion, due to posting a ¥3.3 billion net gain on securities and a ¥3.0 billion foreign exchange gain in the three
months ended December 31, 2009, while a net loss on securities and a foreign exchange loss had been recorded in the three months ended
December 31, 2008.

Interest charges were ¥6.4 billion in the three months ended December 31, 2009, a ¥2.6 billion decrease compared with the three months ended
December 31, 2008, due primarily to the effect of lower interest rates.

Other deductions were ¥3.0 billion in the three months ended December 31, 2009, a ¥52.4 billion decrease compared with the three months
ended December 31, 2008. This was due primarily to the fact that Hitachi recorded a net gain on securities and a foreign exchange gain in the
three months ended December 31, 2009, while a net loss on securities and a foreign exchange loss had been recorded in the three months ended
December 31, 2008. ¥2.8 billion net loss on the sale and disposal of rental assets and other property accounted for the majority of the other
deductions.

Equity in net loss of affiliated companies in the three months ended December 31, 2009 was ¥6.0 billion, a ¥79.8 billion improvement compared
with the three months ended December 31, 2008, due primarily to improved performance at Hitachi s equity method affiliated company in the
semiconductor industry.

As a result of the foregoing, income before income taxes of ¥57.6 billion was recorded in the three months ended December 31, 2009, a ¥231.2
billion improvement compared with the three months ended December 31, 2008.

Income taxes were ¥26.4 billion in the three months ended December 31, 2009, a ¥198.9 billion decrease compared with the three months ended
December 31, 2008, due primarily to the fact that in the three months ended December 31, 2009, Hitachi did not recognize the valuation losses
on deferred tax assets as it did in the three months ended December 31, 2008.

As a result, net income of ¥31.2 billion was recorded in the three months ended December 31, 2009, a ¥430.1 billion improvement compared
with the three months ended December 31, 2008.

Net income attributable to noncontrolling interests of ¥9.3 billion was recorded in the three months ended December 31, 2009, compared with a
net loss attributable to noncontrolling interests of ¥27.8 billion in the three months ended December 31, 2008, due to improvements in the
business results of Hitachi s listed subsidiaries, such as Hitachi Chemical Co., Ltd. and Hitachi Metals, Ltd.

As a result of the foregoing, net income attributable to Hitachi, Ltd. of ¥21.8 billion was recorded in the three months ended December 31, 2009,
2 ¥392.9 billion improvement compared with the three months ended December 31, 2008.

Business Results by Industry Segment

The following is a summary of Hitachi s operations by industry segment. Revenues for each industry segment below include intersegment
transactions.

(Information & Telecommunication Systems)

Revenues in the Information and Telecommunications Systems segment in the three months ended December 31, 2009 were ¥532.0 billion,
an 11% decrease compared with the three months ended December 31, 2008. While software revenues in the three months ended December 31,
2009 remained at the same level as in the three months ended December 31, 2008, services revenues decreased due primarily to constrained IT
investments in the domestic markets, particularly in the financial and industrial sectors. Hardware revenues declined as HDD revenues dropped
due to the effect of foreign currency fluctuations and revenues of the telecommunications network equipment declined due to the end of the
cycle of initial investments related to NGNs (Next Generation Networks), partially offset by the solid sales of the disk array subsystems
especially overseas and the positive effect from the consolidation of Hitachi Kokusai Electric Inc. in March 2009.

Operating income in the Information and Telecommunications Systems segment in the three months ended December 31, 2009 was ¥23.8
billion, a 38% decrease compared with the three months ended December 31, 2008, due to lower earnings from HDDs, telecommunications
networks and services on the back of weaker sales, despite software business maintaining the same level of profitability as in the three months
ended December 31, 2008.
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(Electronic Devices)

Revenues in the Electronic Devices segment in the three months ended December 31, 2009 were ¥209.8 billion, a 19% decrease compared with
the three months ended December 31, 2008. This was attributable to lower revenues from semiconductor- and LCD-related production
equipment at Hitachi High-Technologies Corporation, amid reduced capital investments among customers, and lower sales of LCDs, particularly
those for game consoles. Operating income in the Electronic Devices segment in the three months ended December 31, 2009 was ¥0.5 billion, an
85% decrease compared with the three months ended December 31, 2008, due primarily to a drop in profitability caused by falling revenues.

(Power & Industrial Systems)

Revenues in the Power & Industrial Systems segment in the three months ended December 31, 2009 were ¥760.6 billion, an 8% increase
compared with the three months ended December 31, 2008, due primarily to an increase in the automotive systems revenues because of the
recovery in car sales thanks to the positive impact of the various countries economic stimulus measures, as well as the firm growth in sales of
thermal power plant equipment overseas, despite Hitachi Construction Machinery Co., Ltd. recording lower revenues due to the effect of falling
global demand. The consolidation of Hitachi Koki Co., Ltd. in March 2009 also boosted revenues in the segment.

Operating income in the Power & Industrial Systems segment was ¥23.6 billion in the three months ended December 31, 2009, a ¥49.1 billion
improvement compared with the three months ended December 31, 2008. Although Hitachi Construction Machinery Co., Ltd. recorded lower
earnings because of falling sales, earnings from automotive systems business improved due to increased revenues and the effect of the business
structural reforms, and the power systems also showed improved performance due primarily to better project management.

(Digital Media & Consumer Products)

Revenues in the Digital Media & Consumer Products segment in the three months ended December 31, 2009 were ¥262.3 billion, a 15%

decrease compared with the three months ended December 31, 2008 due primarily to lower sales of air conditioners amid reduced capital
investment, and a reduction in overseas distribution channels for flat-panel TVs as part of Hitachi s business structural reforms, partially offset by
an increase in revenues from optical disk drive-related products.

In the Digital Media & Consumer Products segment, operating income of ¥4.1 billion was recorded in the three months ended December 31,
2009, a ¥20.3 billion improvement compared with the three months ended December 31, 2008, despite impact of decline in sales. This was due
to the fact that the performance of flat-panel TV business improved thanks to the progress in the structural reforms, including the switch of
plasma panel procurement from in-house manufacturing to external procurement and the restructuring of overseas distribution channels.
Moreover, sales of optical disk drive-related products business also improved.

(High Functional Materials & Components)

Revenues in the High Functional Materials & Components segment in the three months ended December 31, 2009 were ¥326.6 billion, a 13%
decrease compared with the three months ended December 31, 2008. This decrease was due to the decline in revenues of Hitachi Metals, Ltd.
and Hitachi Cable, Ltd. on stagnant market demand, partially offset by an increase in sales of LCD- and semiconductor-related products at
Hitachi Chemical Co., Ltd., which was driven by the growing demand in China. In the High Functional Materials & Components segment,
operating income of ¥18.7 billion was recorded in the three months ended December 31, 2009, a ¥19.2 billion improvement compared with the
three months ended December 31, 2008, as a result of the increase in sales of LCD- and semiconductor-related products, along with the benefits
of cutting fixed costs and procurement costs.

(Logistics, Services & Others)

Revenues in the Logistics, Services & Others segment in the three months ended December 31, 2009 were ¥241.5 billion, a 2% decrease
compared with the three months ended December 31, 2008, due primarily to lower revenues at Hitachi Transport System, Ltd. because of
stagnant demand. Operating income in the Logistics, Services & Others segment in the three months ended December 31, 2009 was ¥4.8 billion,
a 5% increase compared with the three months ended December 31, 2008.
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Revenues in the Financial Services segment in the three months ended December 31, 2009 were ¥92.4 billion, a 10% increase compared with the
three months ended December 31, 2008, due primarily to Hitachi Capital Corporation s recording revenues from large cancellation penalty
payments, partially offset by lower lease transaction volumes particularly in the domestic corporate business and overseas business. Operating
income in the Financial Services segment in the three months ended December 31, 2009 was ¥3.7 billion, a 72% increase compared with the
three months ended December 31, 2008, as Hitachi Capital Corporation made progress in cutting operating costs and financing costs.

Business Results by Geographic Segment

The following is a summary of Hitachi s operations by geographic segment. Revenues for each geographic segment below include intersegment
transactions.

(Japan)

Revenues in Japan in the three months ended December 31, 2009 were ¥1,667.4 billion, a 7% decrease compared with the three months ended
December 31, 2008, due primarily to lower revenues from construction machinery, semiconductor manufacturing equipment and metal materials
businesses due to weakening demand for semiconductors, industrial equipment and other products. In Japan, operating income of ¥35.3 billion
was recorded in the three months ended December 31, 2009, a ¥48.5 billion improvement compared with the three months ended December 31,
2008, due primarily to improvement in automotive systems and flat-panel TVs.

(Asia)

Revenues in Asia in the three months ended December 31, 2009 were ¥486.2 billion, a 7% decrease compared with the three months ended
December 31, 2008, due primarily to a decrease in revenues from HDDs and LCDs, despite favorable growth in construction machinery in
China. Operating income in Asia in the three months ended December 31, 2009 was ¥34.4 billion, a 78% increase compared with the three
months ended December 31, 2008, due primarily to the firm growth of the construction machinery business in China and increased earnings
from elevators and escalators.

(North America)

Revenues in North America in the three months ended December 31, 2009 were ¥195.8 billion, a 12% decrease compared with the three months
ended December 31, 2008, due primarily to lower revenues from HDDs as impacted by foreign exchange fluctuations. In North America,
operating income of ¥5.2 billion was recorded in the three months ended December 31, 2009, a 104% increase compared with the three months
ended December 31, 2008, due primarily to the increased earnings from the storage solutions business.

(Europe)

Revenues in Europe in the three months ended December 31, 2009 were ¥200.7 billion, a 20% increase compared with the three months ended
December 31, 2008, due primarily to the increased revenues from thermal power plant equipment, as well as the recording of sales from a large
order of railway vehicles in the UK. In Europe, operating income of ¥8.6 billion was recorded in the three months ended December 31, 2009, a
¥21.9 billion improvement compared with the three months ended December 31, 2008, as the power systems business showed improved
performance on increased revenues from thermal power plant equipment and better project management, more than offsetting the decreased
earnings from the storage solutions business.

(Other Areas)

Revenues in other areas in the three months ended December 31, 2009 were ¥43.7 billion, an 11% increase compared with the three months
ended December 31, 2008, due primarily to the increased revenues from thermal power plant equipment in South Africa. Operating income in
other areas in the three months ended December 31, 2009 was ¥1.8 billion, a 7% decrease compared with the three months ended December 31,
2008, due primarily to a decline in earnings from mineral mining machinery in Australia.
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(2) Summary of Financial Position. etc.

Liquidity and Capital Resources

In the three months ended December 31, 2009, there were no material changes in Hitachi s policies with regard to maintaining liquidity and
securing capital, efforts to improve fund management efficiency, and ideas regarding funding sources and fundraising. In addition, in the three
months ended December 31, 2009, there were no changes in Hitachi s debt ratings. In December 2009, the Company issued new shares worth
¥253.5 billion by public offering, etc. and bonds with stock acquisition rights worth ¥100.0 billion for the purpose of financing capital
expenditures and investments to bolster the Social Innovation Business, as well as maintaining and reinforcing Hitachi s financial position.

Cash Flows
(Cash flows from operating activities)

Hitachi posted a net income of ¥31.2 billion in the three months ended December 31, 2009, a ¥430.1 billion improvement compared with the
three months ended December 31, 2008. Deferred income taxes decreased ¥184.2 billion in the three months ended December 31, 2009, to ¥6.9
billion, compared with the three months ended December 31, 2008, reflecting a significant one-time write-down of the deferred tax assets in the
three months ended December 31, 2008. Increase in inventories in the three months ended December 31, 2009 was ¥75.9 billion, a ¥144.6
billion decrease compared with the three months ended December 31, 2008, due to efforts to maintain adequate inventory control. Increase in
receivables in the three months ended December 31, 2009 was ¥52.9 billion, a ¥203.2 billion increase compared with the three months ended
December 31, 2008. As a result of the foregoing, there was a ¥54.6 billion cash inflow from operating activities in the three months ended
December 31, 2009, while net cash of ¥120.2 billion was used in operating activities in the three months ended December 31, 2008.

(Cash flows from investing activities)

Capital expenditures in the three months ended December 31, 2009 were ¥70.0 billion, a ¥20.0 billion decrease compared with the three months
ended December 31, 2008, due to a stricter selection of investments. In the three months ended December 31, 2009, a net sum of ¥62.1 billion
was recorded as investments related to property, plant and equipment, where the collection of investments in leases and the proceeds from
disposal of rental assets and other property is subtracted from the amount of capital expenditures and the purchase of assets to be leased, which
is a ¥34.2 billion decrease compared with the three months ended December 31, 2008. Proceeds from sale of investments in securities and other
were ¥4.8 billion in the three months ended December 31, 2009, a ¥2.7 billion increase compared with the three months ended December 31,
2008, while purchase of investments in securities and other in the three months ended December 31, 2009 were ¥4.0 billion, a ¥5.0 billion
decrease compared with the three months ended December 31, 2008. As a result of the foregoing, investing activities used net cash of ¥88.3
billion in the three months ended December 31, 2009, a ¥45.8 billion decrease compared with the three months ended December 31, 2008.

(Cash flows from financing activities)

Increase in short-term debt was ¥87.4 billion in the three months ended December 31, 2009, a ¥275.2 billion decrease compared with the three
months ended December 31, 2008. This decrease was due primarily to the fact that Hitachi had issued commercial papers in the three months
ended December 31, 2008. As a result of Hitachi s issuance of bonds with stock acquisition rights as well as new shares in the three months
ended December 31, 2009, proceeds from long-term debt was ¥246.7 billion in the three months ended December 31, 2009, a ¥161.5 billion
increase compared with the three months ended December 31, 2008, while proceeds from issuance of common stock was ¥252.4 billion in the
three months ended December 31, 2009. Payments on long-term debt was ¥177.1 billion in the three months ended December 31, 2009, a ¥94.2
billion increase compared with the three months ended December 31, 2008, due primarily to the redemption of the Company s Euro Yen bonds
with stock acquisition rights. Purchase of shares of consolidated subsidiaries from noncontrolling interest holders was ¥259.9 billion in the three
months ended December 31, 2009, due primarily to the expenditure with regard to the tender offers for the shares of five listed consolidated
subsidiaries. As a result of the foregoing, cash inflow from financing activities was ¥141.9 billion in the three months ended December 31, 2009,
2 ¥202.4 billion decrease compared with the three months ended December 31, 2008.

The net result of the above items in the three months ended December 31, 2009 amounted to ¥726.1 billion in cash and cash equivalents, a
¥108.7 billion increase compared with the three months ended September 30, 2009. Free cash flows, the sum of cash flows from operating and
investing activities, were an outflow of ¥33.7 billion, a ¥220.6 billion improvement compared with the three months ended December 31, 2008.
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Assets. Liabilities. and Stockholders Equity

Total assets as of December 31, 2009 were ¥8,978.4 billion, a ¥425.2 billion decrease from March 31, 2009, due primarily to a decrease in cash
and cash equivalents caused by repayment of short-term debt, and a reduction in accounts receivable due to lower revenues and efforts to reduce
receivables for better capital efficiency, as well as a reduction in capital expenditure as a result of stricter selection of investments.

Total short-term and long-term debt as of December 31, 2009 was ¥2,714.0 billion, a ¥106.1 billion decrease from March 31, 2009. Although
Hitachi borrowed money to finance tender offers for the shares of five listed consolidated subsidiaries and issued bonds with stock acquisition
rights worth ¥100.0 billion in December 2009, the Company continued to repay short-term debt, which had increased since March 31, 2009 to
secure cash in hand, and redeemed its Euro Yen bonds with stock acquisition rights worth ¥100.0 billion in October 20009.

Noncontrolling interests as of December 31, 2009 were ¥931.9 billion, a ¥197.4 billion decrease from March 31, 2009, due primarily to the
purchase of the shares of five listed consolidated subsidiaries through tender offers.

Total Hitachi, Ltd. stockholders equity as of December 31, 2009 was ¥1,164.4 billion, a ¥114.5 billion increase from March 31, 2009, due
primarily to the issuance of shares by public offering, etc. in December 2009, despite recording a net loss attributable to Hitachi, Ltd. in the nine
months ended December 31, 2009. As a result of the above, as of December 31, 2009, the ratio of Hitachi, Ltd. stockholders equity to total assets
was 13.0%, compared with 11.2% as of March 31, 2009. The ratio of total short-term and long-term debt to total equity as of December 31, 2009
was 1.29, remaining at the same level as at March 31, 2009.

(3) Business Strategy
There was no material change in Hitachi s business strategy during the three months ended December 31, 2009.

4. Research and Development Expense (Consolidated basis)

(Billions of yen)
Third Quarter of

Industry Segment Fiscal 2009

Information & Telecommunication Systems 35.0
Electronic Devices 10.4
Power & Industrial Systems 22.6
Digital Media & Consumer Products 6.0
High Functional Materials & Components 11.3
Logistics, Services & Others 0.5
Financial Services 0.0
Corporate 4.0
Total 90.2

Capital Investment (Consolidated basis)

(Billions of yen)

Third Quarter of
Industry Segment Fiscal 2009
Information & Telecommunication Systems 12.0
Electronic Devices 4.2
Power & Industrial Systems 22.2
Digital Media & Consumer Products 4.3
High Functional Materials & Components 11.0
Logistics, Services & Others 4.4
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Financial Services
Eliminations & Corporate items

Total

Note: The amount shown in the table above includes investment in leasing assets.
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66.2
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120.4
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Information on the Company

1. Capital as of December 31, 2009 408,809 million yen

2. Matters Concerning Shares

Authorized (Common Stock) 10,000,000,000 shares
Shares Issued (Common Stock)

Number of shares issued as of December 31, 2009: 4,518,126,056 shares
Number of shares issued as of February 12, 2010: 4,518,126,056 shares

The common stock of the Company is listed on the Tokyo, Osaka, Nagoya, Fukuoka and Sapporo stock exchanges in Japan and on the New
York Stock Exchange overseas.

3. Matters Concerning Stock Acquisition Rights, etc. (As of December 31, 2009)

Bond with Stock Acquisition Rights

Name of Stock Acquisition Rights 130% Call Option Attached Unsecured
Convertible Bond Type Bonds with Stock
Acquisition Rights (8th Series) (with
inter-bond pari passu clause)

Class and Number of Shares to Be Issued upon Exercise of Stock Acquisition Rights Common Stock

315,457,413 shares

Amount to Be Paid upon Exercise of Stock Acquisition Rights ¥317 per share

Period during Which Stock Acquisition Rights May Be Exercised From January 4, 2010
to December 10, 2014

4. Major Shareholders

Number of Shares

(As of December 31, 2009)
Percentage to

Name of Shareholders Owned (Shares) Total Shares Issued (%)
1 The Master Trust Bank of Japan, Ltd. (Trust Account) 299,060,000 6.62
2 Japan Trustee Services Bank, Ltd. (Trust Account) 238,631,000 5.28
3 NATS CUMCO 151,609,140 3.36
4 Hitachi Employees Shareholding Association 119,563,952 2.65
5 Nippon Life Insurance Company 98,173,195 2.17
6 State Street Bank and Trust Company 505224 89,201,340 1.97
7 The Dai-Ichi Mutual Life Insurance Company 71,361,222 1.58
8 SSBT ODO05 Omnibus Account China Treaty Clients 808150 67,919,031 1.50
9 Meiji Yasuda Life Insurance Company 48,159,618 1.07
10 State Street Bank and Trust Company 505225 45,031,025 1.00
Notes: 1. NATS CUMCO is the nominee name of the depositary bank, Citibank, N.A., for the aggregate of the Company s American

2.

Depositary Receipts (ADRs) holders.

The number of shares held by The Dai-Ichi Mutual Life Insurance Company includes its contribution of 6,560,000 shares to the
retirement allowance trust (the holder of said shares, as listed in the Shareholders Register, is Dai-Ichi Life Insurance Account,

Retirement Allowance Trust, Mizuho Trust & Banking Co., Ltd. )
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3. Hitachi, Ltd. (Treasury Stock), which was within top ten shareholders as of September 30, 2009, was not in top ten as of

December 31, 2009. State Street Bank and Trust Company 505225 came into top ten shareholders as of December 31, 2009.

The Company received copies of filing made to the Kanto Local Finance Bureau. This filing represents report on beneficial
ownership of more than 5% of total issued voting shares under the Financial Instruments and Exchange Law of Japan. The summary

4.

of the copies is as follows.

®

Name of reporting person

Date of event which requires reporting

Amount of shares beneficially owned by the reporting person
Percentage to total shares issued

(ii)
Name of reporting person
Date of event which requires reporting

Amount of shares beneficially owned by the reporting person
Percentage to total shares issued

10
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Nomura Securities Co., Ltd. etc.
October 30, 2009

60,839,724 shares

1.81%

Mitsubishi UFJ Trust and Banking Corporation etc.
December 28, 2009

270,491,767 shares

5.97%
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5. Total Number of Voting Rights Held by All The Shareholders
4,446,313 voting rights (as of December 31, 2009)

6. Share Price

The following table sets forth the reported high and low prices of the Company s common stock on the first section of the Tokyo Stock
Exchange.

Price Per Share of Common Stock

(Yen)
High Low
Monthly Information
April 2009 346 264
May 2009 404 305
June 2009 334 297
July 2009 323 262
August 2009 337 315
September 2009 331 275
October 2009 314 266
November 2009 306 228
December 2009 287 227
7. Change in Senior Management
New Executive Officer (Effective July 1. 2009)
Position (Responsibility of
Executive Officer as authorized by Business experience, including experience
Share
Name (Date of birth) the Board of Directors) Date in the Company, and functions ownership
Makoto Ebata
(Feb. 23, 1947) Vice President and Executive Officer 7/2009 Vice President and Executive Officer, 37,000
(Procurement) Hitachi, Ltd. shares

4/2008 Deputy Chairman, Hitachi Europe Ltd.
4/2004 Vice President and Executive Officer
(Retired in March 2008)
6/2003 Executive Officer
2/2002 General Manager, Group Management Office
4/1970 Joined Hitachi, Ltd.
(Note) The term of office of Mr. Makoto Ebata will expire on March 31, 2010.

Change in Responsibility of Executive Officer (Effective July 1. 2009)

Name Former Position (Responsibility of New Position (Responsibility of

Executive Officer as authorized by Executive Officer as authorized by
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the Board of Directors) the Board of Directors)
Taiji Hasegawa Representative Executive Officer Representative Executive Officer
Senior Vice President and Executive Officer Senior Vice President and Executive Officer
(Procurement) (Procurement, motor power systems and battery systems
business)
11
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The Board of Directors of the Company decided the following executive change on February 4, 2010.

New Executive Officers [Effective April 1. 2010

Name (Date of birth)
Nobuo Mochida

(Apr. 1, 1947)

Yoshito Tsunoda

(Sep. 20, 1944)

Yutaka Saito

(Dec. 11, 1954)

Yoshihiko Mogami

(Aug. 1, 1953)

Masahide Tanigaki

(Jan. 11, 1951)

Table of Contents

Position (Responsibility of
Executive Officer as authorized by

the Board of Directors)

Representative Executive Officer

Executive Vice President and Executive
Officer

(Corporate planning, high functional materials
& components, quality assurance and
production engineering)

Senior Vice President and Executive Officer
(Motor power systems and battery systems
business)

Vice President and Executive Officer
(Information & control systems business)

Vice President and Executive Officer
(Information & telecommunication systems
business (system solutions business))

Vice President and Executive Officer
(Sales operations, Hitachi group global
business and corporate export regulation)

Date

6/2006

4/1970

4/2006

6/2005

4/2005

6/2003

4/2003

4/1971

10/2009

4/1979

1072009

4/1976

10/2009

4/1975

Business experience, including experience

in the Company, and functions

Director, Representative Executive Officer,
President and Chief Executive Officer of
Hitachi Metals, Ltd. (Currently in office)

Joined Hitachi Metals, Ltd.

Director, Representative Executive Officer,
President and Chief Executive Officer of
Hitachi Maxell, Ltd. (Currently in office)
Director, Senior Vice President and Executive
Officer of Hitachi Maxell, Ltd.

Senior Vice President and Executive Officer of

Hitachi Maxell, Ltd.

Vice President and Executive Officer (Retired
in March 2005)

President & CEO, Urban Planning and
Development Systems

Joined Hitachi, Ltd.

President & CEO of Information & Control
Systems Company
Joined Hitachi, Ltd.

Chief Operating Officer of System Solutions
Business, Information & Telecommunication
Group, Information & Telecommunication
Systems Company

Joined Hitachi, Ltd.

Deputy General Manager of Power Systems
Sales Management Division, Power Systems
Company

Joined Hitachi, Ltd.

Share
ownership

8,000

shares

31,000

shares

3,000

shares

9,000

shares

19,400

shares
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Ryuichi Kitayama

(Feb. 4, 1952) Vice President and Executive Officer 10/2009 Chief Marketing Officer of Information &
(Sales operations) Telecommunication Group, Information &
Telecommunication Systems Company
4/1976 Joined Hitachi, Ltd.
(Note) The term of office of the executive officers above will expire on March 31, 2011.

12
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13,000
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Retirement of Executive Officers [Effective March 31. 2010

Name
Koichiro Nishikawa

Taiji Hasegawa

Shozo Saito

Koushi Nagano

Masao Hisada

Name
Takashi Kawamura

Hiroaki Nakanishi

Kazuhiro Mori

Table of Contents

Position (Responsibility of

Executive Officer as authorized by

the Board of Directors)

Senior Vice President and Executive Officer

(Business development)

Representative Executive Officer

Senior Vice President and Executive Officer

(Procurement, motor power systems and battery systems business)

Senior Vice President and Executive Officer

(Environmental strategies, quality assurance, production engineering and power systems engineering)

Vice President and Executive Officer

(Sales operations and Hitachi group global business)

Vice President and Executive Officer

(Hitachi group global business and corporate export regulation)

Change in Responsibility of Executive Officers [Effective April 1. 2010

New Position (Responsibility of
Executive Officer as authorized by

the Board of Directors)
Representative Executive Officer

Chairman and Chief Executive Officer

(Management in general)

Representative Executive Officer

President
(Overall management, power systems business, industrial
& social infrastructure systems business)

Representative Executive Officer

Executive Vice President and Executive Officer
(Automotive systems business, motor power systems,
battery systems business, sales operations, Hitachi group
global business, procurement, corporate export
regulation, medical systems business and business

Former Position (Responsibility of
Executive Officer as authorized by

the Board of Directors)
Representative Executive Officer
Chairman, President and Chief Executive Officer
(Overall management)

Representative Executive Officer

Executive Vice President and Executive Officer
(Power systems business, industrial systems business,
urban planning and development systems business,
automotive systems business, quality assurance and
production engineering)

Representative Executive Officer

Executive Vice President and Executive Officer
(Sales operations, Hitachi group global business,
corporate export regulation and business incubation)
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Name
Takashi Hatchoji

Takashi Miyoshi

Naoya Takahashi

Toyoaki Nakamura

Gaku Suzuki

Kaichiro Sakuma

Shigeru Azuhata

Masahiro Kitano

Table of Contents

New Position (Responsibility of
Executive Officer as authorized by

the Board of Directors)
Representative Executive Officer
Executive Vice President and Executive Officer
(Urban planning and development systems business,
defense systems business, corporate planning,
environmental strategies, human capital, legal and
corporate communications, corporate brand and corporate
auditing)

Representative Executive Officer

Executive Vice President and Executive Officer
(Management reform, finance, corporate pension system,
business development and consumer business)

Representative Executive Officer

Executive Vice President and Executive Officer
(Information & telecommunication systems business,
information & control systems business, research &
development and information technology)

Representative Executive Officer
Senior Vice President and Executive Officer
(Finance and corporate pension system)

Vice President and Executive Officer

(Industrial & social infrastructure systems business)
Vice President and Executive Officer

(Information & telecommunication systems business
(platform systems business))

Vice President and Executive Officer

(Research & development, environmental strategies and
medical systems business)

Vice President and Executive Officer

(Environmental strategies, quality assurance and
production engineering)

14

Former Position (Responsibility of
Executive Officer as authorized by

the Board of Directors)
Representative Executive Officer
Executive Vice President and Executive Officer
(Corporate planning, environmental strategies, human
capital, legal and corporate communications, corporate
brand and corporate auditing)

Representative Executive Officer

Executive Vice President and Executive Officer
(Management reform, finance, corporate pension system,
Hitachi group management, business development and
consumer business)

Representative Executive Officer

Executive Vice President and Executive Officer
(Information & telecommunication systems business,
research & development and information technology)

Representative Executive Officer

Senior Vice President and Executive Officer
(Finance, corporate pension system and Hitachi group
management)

Vice President and Executive Officer
(Industrial systems business)

Vice President and Executive Officer
(Information & telecommunication systems business
(system solutions business))

Vice President and Executive Officer
(Research & development and environmental strategies)

Vice President and Executive Officer
(Information & telecommunication systems business
(platform systems business))
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Financial Statements

CONSOLIDATED BALANCE SHEETS

Hitachi, Ltd. and Subsidiaries

December 31, 2009 and March 31, 2009

Millions of yen
December 31, March 31,

Assets 2009 2009
Current assets:

Cash and cash equivalents 726,161 807,926
Short-term investments (note 3) 13,832 8,654

Trade receivables, net of allowance for doubtful receivables of ¥44,122 million as of December 31, 2009 and
¥46,486 million as of March 31, 2009:

Notes (notes 5 and 12) 113,594 105,218
Accounts (note 5) 1,844,039 2,028,060
Investments in leases (note 5) 188,181 170,340
Inventories (note 4) 1,443,878 1,456,271
Prepaid expenses and other current assets 462,746 488,930
Total current assets 4,792,431 5,065,399
Investments and advances, including affiliated companies (note 3) 696,821 693,487
Property, plant and equipment:

Land 471,782 464,935
Buildings 1,923,096 1,915,992
Machinery and equipment 5,584,430 5,640,623
Construction in progress 69,699 86,842

8,049,007 8,108,392

Less accumulated depreciation 5,787,742 5,714,446
Net property, plant and equipment 2,261,265 2,393,946
Other assets (note 6) 1,227,979 1,250,877
Total assets 8,978,496 9,403,709

See accompanying notes to consolidated financial statements.
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Liabilities and Equity

Current liabilities:

Short-term debt

Current portion of long-term debt

Trade payables:

Notes

Accounts

Accrued expenses (note 12)
Income taxes

Advances received

Other current liabilities

Total current liabilities

Long-term debt
Retirement and severance benefits
Other liabilities

Total liabilities

Equity (note 11):

Common stock (note 9)

Capital surplus

Legal reserve and retained earnings

Accumulated other comprehensive loss

Treasury stock, at cost (note 10)

Total Hitachi, Ltd. Stockholders equity

Noncontrolling interests

Total equity

Commitments and contingencies (note 12)

Total liabilities and equity

See accompanying notes to consolidated financial statements.
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Millions of yen

December 31,
2009

828,080
304,185

27,751
1,092,638
802,424
26,271
416,836
512,153

4,010,338

1,581,739
1,023,199
266,819

6,882,095

408,809
622,248
709,101
(549,512)
(26,147)

1,164,499

931,902

2,096,401

8,978,496

March 31,
2009

998,822
531,635

39,811
1,138,770
878,454
24,689
386,519
623,204

4,621,904

1,289,652
1,049,597
263,204

7,224,357

282,033
560,066
820,440
(586,351)
(26,237)

1,049,951
1,129,401

2,179,352

9,403,709
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CONSOLIDATED STATEMENTS OF OPERATIONS
Hitachi, Ltd. and Subsidiaries

Nine months ended December 31, 2009 and 2008

Revenues

Cost of sales
Selling, general and administrative expenses

Impairment losses for long-lived assets (note 13)
Restructuring charges (note 14)

Interest income

Dividends income

Gains on sales of stock by subsidiaries or affiliated companies
Other income (note 15)

Interest charges

Other deductions (note 15)

Equity in net loss of affiliated companies

Loss before income taxes

Income taxes (note 7)

Net loss

Less net income attributable to noncontrolling interests

Net loss attributable to Hitachi, Ltd.

Net loss attributable to Hitachi, Ltd. stockholders per share (note 16):

Basic
Diluted
See accompanying notes to consolidated financial statements.
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Millions of yen

2009
6,282,864

(4,824,521)
(1,416,743)

(1,951)

(16,312)
8,493
4342
183

(19,984)
(24,202)
(44,703)

(52,534)
(55,136)

(107,670)
3,669

(111,339)

Yen

(32.78)
(32.78)

2008
7,571,120

(5,854,274)
(1,534,288)

(57,129)
(7,647)
17,346

5,995
360
5,203

(27,302)

(72,844)

(82,027)

(35,487)
(299,183)

(334,670)
22,242

(356,912)

(107.38)
(107.51)
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CONSOLIDATED STATEMENTS OF OPERATIONS
Hitachi, Ltd. and Subsidiaries

Three months ended December 31, 2009 and 2008

Revenues

Cost of sales
Selling, general and administrative expenses

Impairment losses for long-lived assets (note 13)
Restructuring charges (note 14)

Interest income

Dividends income

Other income (note 15)

Interest charges

Other deductions (note 15)

Equity in net loss of affiliated companies

Income (loss) before income taxes

Income taxes (note 7)

Net income (loss)

Less net income (loss) attributable to noncontrolling interests

Net income (loss) attributable to Hitachi, Ltd.

Net income (loss) attributable to Hitachi, Ltd. stockholders per share (note 16):

Basic
Diluted
See accompanying notes to consolidated financial statements.
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Millions of yen

2009
2,157,906

(1,624,195)
(467,351)

(587)
(2,675)
2,625

862
6,482
(6,426)
(3,018)
(6,018)

57,605
(26,401)

31,204
9,322

21,882

Yen

6.18
6.02

2008
2,260,573

(1,780,780)
(494,317)

(12,444)

(2,459)
4,617
1,565

(9,029)
(55,482)
(85,874)

(173,630)
(225,319)

(398,949)
(27,850)

(371,099)

(111.65)
(111.65)
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CONSOLIDATED STATEMENTS OF CASH FLOWS
Hitachi, Ltd. and Subsidiaries

Nine months ended December 31, 2009 and 2008

Cash flows from operating activities:

Net loss

Adjustments to reconcile net loss to net cash provided by operating activities:
Depreciation

Amortization

Impairment losses for long-lived assets

Deferred income taxes

Equity in net loss of affiliated companies

Gain on sale of investments in securities and other

Impairment of investments in securities

Loss on disposal of rental assets and other property

Decrease in receivables

Increase in inventories

(Increase) decrease in prepaid expenses and other current assets
Decrease in payables

Decrease in accrued expenses and retirement and severance benefits
Increase (decrease) in accrued income taxes

Increase (decrease) in other current liabilities

Net change in inventory-related receivables from financial services
Other

Net cash provided by operating activities

Cash flows from investing activities:

Decrease in short-term investments

Capital expenditures

Purchase of assets to be leased

Collection of investments in leases

Proceeds from disposal of rental assets and other property
Proceeds from sale of investments in securities and other
Purchase of investments in securities and other

Purchase of software

Other

Net cash used in investing activities

Cash flows from financing activities:

Increase (decrease) in short-term debt, net

Proceeds from long-term debt

Payments on long-term debt

Proceeds from issuance of common stock

Proceeds from sale of common stock by subsidiaries
Dividends paid to Hitachi, Ltd. stockholders
Dividends paid to noncontrolling interests
Acquisition of common stock for treasury

Proceeds from sales of treasury stock

Purchase of shares of consolidated subsidiaries from noncontrolling interest holders
Other

Table of Contents

Millions of yen
2009 2008

(107,670) (334,670)

333,085 364,835
86,570 105,550
1,951 57,129
23,517 187,484
44703 82,027
(5,042)  (1,397)
13,925 22,841
13,403 9,651
177,137 371,019
(15204) (414,522)
38,165  (38,100)
(55,112) (144,333)
(49,296)  (125,762)
1,537 (34,039)
(81,313) 8,114
(4,683) 3,700
(28,488) 7,149

387,185 126,676

1,082 50217
(226,016) (320,919)
(168,325) (239,521)

122,385 176,721
27887 42,846
11,953 42,559

(44,750)  (38,056)

(70,301)  (88,162)

1,812 (2,629)

(344,273) (376,944)

(164,543) 341,602
564,400 244,930
(493,778) (265,007)

252,447
504 674
(134)  (19,937)
(21,493)  (23,777)

(92) (787)
&3 478
(260,390)

(594) (676)
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Net cash provided by (used in) financing activities

Effect of exchange rate changes on cash and cash equivalents

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

See accompanying notes to consolidated financial statements.
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(123,590)
(1,087)

(81,765)
807,926

726,161

277,500
(40,800)

(13,568)
560,960

547,392
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HITACHI, LTD. AND SUBSIDIARIES
Notes to Consolidated Financial Statements

December 31, 2009

(1) Nature of Operations
Hitachi, Ltd. (the Company) is a Japanese corporation, whose principal office is located in Japan. The Company s and its subsidiaries businesses

are diverse, and include information and telecommunication systems, electronic devices, power and industrial systems, digital media and
consumer products, high functional materials and components, and other services including financial services and logistics services.

(2) Basis of Presentation and Summary of Significant Accounting Policies

(a) Basis of Presentation
The Company and its domestic subsidiaries keep their books of account in accordance with the financial accounting standards of Japan, and its
foreign subsidiaries in accordance with those of the countries of their domicile.

The consolidated financial statements presented herein have been prepared in a manner and reflect the adjustments which are necessary to
conform them with accounting principles generally accepted in the United States of America. Management of the Company has made a number
of estimates and assumptions relating to the reporting of assets and liabilities and the disclosure of contingent assets and liabilities to prepare
these financial statements. Actual results could differ from those estimates.

(b) Accounting Standards Codification issued by the FASB
The Company adopted the Accounting Standards Codification (ASC) issued by the Financial Accounting Standards Board (the FASB) as of

September 30, 2009. The ASC is established as the source of authoritative accounting principles recognized by the FASB to be applied by
nongovernmental entities in the preparation of financial statements in conformity with accounting principles generally accepted in the United
States. Rules and interpretive releases of the United States Securities and Exchange Commission (the SEC) under authority of federal securities
laws are also sources of authoritative accounting principles generally accepted in the United States for SEC registrants. The FASB will no longer
issue new standards in the form of Statements, FASB Staff Positions, or Emerging Issues Task Force Abstracts; instead the FASB will issue
Accounting Standards Updates (ASUs). ASUs will not be authoritative. Instead, they will only serve to update the ASC. These changes and the
ASC itself do not change accounting principles generally accepted in the United States. Other than the manner in which accounting guidance is
referenced, the adoption of these changes had no effect on the Company s consolidated financial statements.

(c) Principles of Consolidation
The consolidated financial statements include the accounts of the Company, its majority-owned subsidiaries and all variable interest entities

(VIEs) for which the Company or any of its consolidated entities is the primary beneficiary. The definition of a VIE is included in ASC 810,
Consolidation. This guidance addresses how a business enterprise should evaluate whether it has a controlling financial interest in an entity
through means other than voting rights and accordingly should consolidate the entity. The consolidated financial statements include accounts of

certain subsidiaries whose closing dates differ from December 31 by 93 days or less to either comply with local statutory requirements or
facilitate timely reporting. There have been no significant transactions, which would materially affect the Company s financial position and
results of operations, with such subsidiaries during the period from their closing dates to December 31. Intercompany accounts and significant
intercompany transactions have been eliminated in consolidation.

Investments in corporate joint ventures and affiliated companies, where the Company has the ability to exercise significant influence over
operational and financial policies generally by holding 20 - 50% ownership, are accounted for under the equity method. Investments where the
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(d) Income Taxes
The Company computes interim income tax provisions by applying an estimated annual effective tax rate, which is reasonably determined
considering the factors that will affect the tax rate including events that do not have tax consequences, tax credits and valuation allowances, to
income before income taxes in accordance with the provisions for interim reporting included in ASC 740, Income Taxes. The effect of a change
as a result of a change in judgement about the realizability of the related deferred tax asset is recognized in the interim period in which the
change occurs.

(e) Disclosures about Segments of an Enterprise and Related Information
ASC 280, Segment Reporting, establishes guidance about how a public business enterprise is required to report financial and descriptive

information about its operating segments. This guidance defines operating segments as components of an enterprise for which separate financial
information is available and evaluated regularly as a means for assessing segment performance and allocating resources to segments. Measures
of profit or loss, total assets and other related information are required to be disclosed for each operating segment. Furthermore, the guidance
requires the disclosure of information concerning revenues derived from the enterprise s products or services, countries in which it earns revenue
or holds assets and major customers. Certain foreign private issuers (FPIs) are presently exempted from the segment disclosure requirements of
ASC 280 in filings with the SEC under the Securities Exchange Act of 1934, and the Company has not presented the segment information
required to be disclosed in the footnotes to the consolidated financial statements based on ASC 280. However, in September 2008, the SEC
issued its Foreign Issuer Reporting Enhancements (FIRE) rule. The FIRE rule eliminates an instruction to the Form 20-F that is filed under the
Securities Exchange Act of 1934 that permitted certain FPIs to omit segment disclosures required by ASC 280, as well as other enhancements.
This aspect of the FIRE rule regarding elimination of ability to omit segment disclosures is effective for fiscal years ending on or after

December 15, 2009.

(f)  Accounting Changes
The Company adopted the provisions of ASC 805, Business Combinations, and the provisions regarding noncontrolling interests in a subsidiary

of ASC 810 on April 1, 2009. These provisions improve and simplify the accounting for business combinations and the reporting of
noncontrolling interests in consolidated financial statements. The provisions of ASC 805 require an acquiring entity in a business combination to
recognize all the assets acquired, liabilities assumed and any noncontrolling interest in an acquiree at the full amount of their fair values as of the
acquisition date. Also, the related provisions of ASC 810 clarify that a noncontrolling interest in a subsidiary should be reported as equity in the
consolidated financial statements and all the transactions resulting in changes in a parent s ownership interest in a subsidiary that do not result in
deconsolidation are equity transactions. For the nine and three months ended December 31, 2009, the adoption of the provisions of ASC 805 did
not have a material effect on the Company s consolidated financial statements. The changes in equity resulting from accounting treatment in
accordance with the provisions of ASC 810 are presented in note 11. For the nine months ended December 31, 2009, the Company has omitted a
part of disclosures related to the changes in the ownership interests in its subsidiaries required by ASC 810.
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The Company adopted the provisions regarding fair value measurements that are included primarily in ASC 820, Fair Value Measurements and
Disclosures, on April 1, 2009, for non-recurring valuations of non-financial assets and non-financial liabilities, such as those used in measuring
impairments of goodwill, other intangible assets, other long-lived assets and fair value measurements of non-financial assets acquired and
non-financial liabilities assumed in business combinations consummated after the effective date. The adoption of these provisions did not have a
material effect on the Company s consolidated financial statements.

The Company adopted the provisions of ASC 470, Debt, related to debt with conversion and other options on April 1, 2009. These provisions
require that issuers of convertible debt instruments that may be settled in cash or other assets upon conversion separately account for the liability
and equity components in a manner that reflects the entity s nonconvertible debt borrowing rate when interest cost is recognized in subsequent
periods. The requirements must be applied retrospectively to all periods presented. For the nine and three months ended December 31, 2009, the
adoption of these provisions did not have a material effect on the Company s consolidated financial statements.

The Company adopted the provisions of ASC 320, Investment Debts and Equity Securities, related to recognition and presentation of
other-than-temporary impairments on April 1, 2009. These provisions modify the existing model for recognition and measurement of
impairment for debt securities. Under the provisions, an other-than-temporary impairment is triggered when there is intent to sell the impaired
debt security, it is more likely than not that the impaired debt security will be required to be sold before recovery, or the holder is not expected to
recover the entire amortized cost basis of the security. Additionally, the provisions change the presentation of an other-than-temporary
impairment in the statement of operations for those impairments involving credit losses when the holder does not intend to sell the security and it
is not more likely than not that the holder will be required to sell the security before recovery of its amortized cost basis. The credit loss
component will be recognized in earnings and the remainder of the impairment will be recorded in other comprehensive income or loss. For the
nine and three months ended December 31, 2009, the adoption of these provisions did not have a material effect on the Company s consolidated
financial statements.

The Company adopted the provisions of ASC 820 related to the determination of fair value when the volume and level of activity for the asset or
liability have significantly decreased and identifying transactions that are not orderly on April 1, 2009. These provisions provide additional
guidance for estimating fair value in accordance with other provisions of ASC 820 when the volume and level of activity for the asset or liability
have significantly decreased in relation to normal market activity. The provisions also include guidance on identifying circumstances that
indicate a transaction is not orderly. For the nine and three months ended December 31, 2009, the adoption of these provisions did not have a
material effect on the Company s consolidated financial statements.
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The Company adopted the provisions of ASC 820 which provides additional guidance, including illustrative examples, clarifying the
measurement of liabilities at fair value. When a quoted price in an active market for the identical liability is not available, the guidance requires
that the fair value of a liability be measured using one or more of the listed valuation techniques that should maximize the use of relevant
observable inputs and minimize the use of unobservable inputs. In addition, the guidance clarifies that when estimating the fair value of a
liability, an entity is not required to include a separate input or adjustment to other inputs relating to the existence of a restriction that prevents
the transfer of the liability. The guidance also clarifies how the price of a traded debt security (an asset value) should be considered in estimating
the fair value of the issuer s liability. For the nine and three months ended December 31, 2009, the adoption of these provisions did not have a
material effect on the Company s consolidated financial statements.

(g) Subsequent Events
The Company adopted the provisions of ASC 855, Subsequent Events, from the three months ended June 30, 2009. The Company evaluated

subsequent events through February 12, 2010, the date the Company filed its quarterly report with the Japanese government pursuant to the
Financial Instruments and Exchange Law of Japan.

(h) Recently Issued Accounting Guidance
In December 2009, the FASB issued ASU2009-16, Accounting for Transfers of Financial Assets. As a result, the provisions of SFAS No. 166,

Accounting for Transfers of Financial Assets, an amendment of FASB Statement No. 140, issued in June 2009, have been included in ASC860,
Transfers and Servicing. These provisions remove the concept of a qualifying special-purpose entity and remove the exception from the
application of variable interest accounting to qualifying special-purpose entities. This guidance modifies the financial-components approach
used to account for transfers of financial assets, limits the circumstances in which a transferor derecognizes a portion or component of a financial
asset when the transferor has not transferred the original financial asset to an entity and/or when the transferor has continuing involvement with
the financial asset, and establishes the participating interests conditions for reporting a transfer. The provisions also require enhanced disclosures
to provide financial statement users with greater transparency about transfers of financial assets and a transferor s continuing involvement. The
provisions are effective for financial statements issued for fiscal years beginning after November 15, 2009, and interim periods within those
fiscal years. The Company is currently evaluating the effect of adopting this guidance on the consolidated financial position and results of
operations.

In December 2009, the FASB issued ASU2009-17, Improvements to Financial Reporting by Enterprises Involved with Variable Interest Entities.
As a result, the provisions of SFAS No. 167, Amendments to FASB Interpretation No. 46(R), issued in June 2009, have been included in
ASC810, Consolidations. These provisions establish how a company determines when an entity that is insufficiently capitalized or is not
controlled through voting or similar rights should be consolidated. The determination of whether a company is required to consolidate an entity

is based on qualitative information such as an entity s purpose and design and a company s ability to direct the activities of the entity that most
significantly impact the entity s economic performance. The provisions also require enhanced disclosures that will provide users of financial
statements with more transparent information about an enterprise s involvement in a variable interest entity. The provisions are effective for
financial statements issued for fiscal years beginning after November 15, 2009, and interim periods within those fiscal years. The Company is
currently evaluating the effect of adopting this guidance on the consolidated financial position and results of operations.
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In October 2009, the FASB issued ASU 2009-13, Multiple-Deliverable Revenue Arrangements. The consensus codified in ASU 2009-13
supersedes certain provisions regarding multiple element arrangements in ASC 605, Revenue Recognition, and requires an entity to allocate
arrangement consideration at the inception of an arrangement to all of its deliverables based on their relative selling prices (the relative selling
price method) following an established selling price hierarchy for determining the selling price of a deliverable, and eliminating the use of the
residual method for multiple deliverable arrangements subject to ASC 605-25. The guidance in ASU 2009-13 requires both ongoing disclosures
regarding an entity s multiple-deliverable revenue arrangements as well as certain transitional disclosures during periods after adoption. All
entities must have adopted the guidance in ASU 2009-13 no later than the beginning of their first fiscal year beginning on or after June 15, 2010.
Entities may elect to adopt the guidance through either prospective application for revenue arrangements entered into, or materially modified,
after the effective date or through retrospective application to all revenue arrangements for all periods presented. Entities may elect earlier
application. The Company is currently evaluating the effect of adopting the guidance in ASU 2009-13 on the consolidated financial position and
results of operations.

In October 2009, the FASB issued ASU 2009-14, Certain Revenue Arrangements That Include Software Elements. The consensus codified in
ASU 2009-14 is expected to significantly affect how entities account for revenue arrangements that contain both tangible products and software
elements. Currently, arrangements containing both tangible products and software are accounted for based on the provisions regarding revenue
recognition included in ASC 985, Software, if the software is considered more than incidental to the product or service. The guidance in ASU
2009-14 changes revenue recognition for tangible products containing software elements and non-software elements that function together to
deliver the tangible product s essential functionality by eliminating them from the scope of ASC 985. The revised guidance must be adopted by
all entities no later than fiscal years beginning on or after June 15, 2010. An entity must select the same transition method and same period for
the adoption of both this guidance and the revisions to the multiple-deliverable revenue arrangements guidance required by ASU 2009-13. The
Company is currently evaluating the effect of adopting the guidance in ASU 2009-14 on the consolidated financial position and results of
operations.

(i) Reclassifications
Certain reclassifications have been made to prior year balances in order to conform to the current year presentation.

The Company adopted the provisions of ASC 810 with respect to noncontrolling interest in a subsidiary on April 1, 2009. Noncontrolling
interests, which were previously referred to as minority interests and were classified between liabilities and stockholders equity on the
consolidated balance sheets as a separate component, are included in equity. In addition, consolidated net income (loss) on the consolidated
statement of operations now includes the net income (loss) attributable to noncontrolling interests. As the presentation requirements of these
provisions are applied retrospectively, the presentation of the prior year s financial statements has been reclassified in conformity with the
presentation of the financial statements for the nine and three months ended and as of December 31, 2009.
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(3) Investments in Securities and Affiliated Companies
Short-term investments as of December 31, 2009 and March 31, 2009 are as follows:

Millions of yen
December 31, March 31,
2009 2009
Investments in securities:
Available-for-sale securities
Governmental debt securities 3,971 6,510
Corporate debt securities 7,393 1,667
Other securities 2,149 301
Held-to-maturity securities 72 82
Trading securities 247 94
13,832 8,654

Investments and advances, including affiliated companies as of December 31, 2009 and March 31, 2009 are as follows:

Millions of yen

December 31, March 31,
2009 2009
Investments in securities:
Available-for-sale securities
Equity securities 149,192 120,434
Governmental debt securities 269 1,459
Corporate debt securities 29,621 27,328
Other securities 8,557 9,394
Held-to-maturity securities 204 204
Cost-method investments 48,918 53,325
Investments in affiliated companies 297,018 309,429
Advances and other 163,042 171,914
696,821 693,487
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The following is a summary of the amortized cost basis, gross unrealized holding gains, gross unrealized holding losses and aggregate fair value

of available-for-sale securities by the consolidated balance sheets classification as of December 31, 2009 and March 31, 2009.

Short-term investments:
Governmental debt securities
Corporate debt securities
Other securities

Investments and advances:
Equity securities
Governmental debt securities
Corporate debt securities
Other securities

Short-term investments:
Governmental debt securities
Corporate debt securities
Other securities

Investments and advances:
Equity securities
Governmental debt securities
Corporate debt securities
Other securities

Table of Contents

Amortized
cost basis

3,969
7,382
2,121

13,472

90,082
257
26,681
8,339

125,359

138,831

Amortized
cost basis

6,500

1,692
301

8,493

89,965
1,614
26,611
9,373

127,563

136,056

Millions of yen
December 31, 2009

Gross
gains

2
24
28

54

61,849
12
3,139
292

65,292

65,346

Gross
losses

13

13

2,739

199
74

3,012

3,025

Millions of yen
March 31, 2009

Gross
gains

10

4

14

34,800
7
1,337
93

36,237

36,251

Gross
losses

25

29

4,331
162
620

72

5,185

5,214

Aggregate
fair value

3,971
7,393
2,149

13,513

149,192
269
29,621
8,557

187,639

201,152

Aggregate
fair value

6,510

1,667
301

8,478

120,434
1,459
27,328
9,394

158,615

167,093
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The following is a summary of gross unrealized holding losses on available-for-sale securities and the fair value of the related securities,
aggregated by investment category and length of time that individual securities have been in a continuous unrealized loss position, as of
December 31, 2009 and March 31, 2009.

Millions of yen
December 31, 2009
Less than 12 months 12 months or longer

Aggregate Gross Aggregate Gross
fair value losses fair value losses
Short-term investments:
Corporate debt securities 823
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