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A SINGLE INVESTMENT...

A DIVERSIFIED GROWTH PORTFOLIO

A single fund that offers:

e A diversified, multi-managed portfolio of small, mid- and large cap growth stocks

e  Exposure to many of the industries that make the U.S. economy one of the world s most dynamic

e Access to institutional quality investment managers

®  Objective and ongoing manager evaluation

e  Active portfolio rebalancing

e A quarterly fixed distribution policy

e  Actively managed, exchange traded fund listed on the New York Stock Exchange (ticker symbol: ASG)

LIBERTY ALL-STAR® GROWTH FUND, INC.

The views expressed in the President s Letter, Unique Fund Attributes and Manager Discussion reflect the current views of the respective parties.
These views are not guarantees of future performance and involve certain risks, uncertainties and assumptions that are difficult to predict, so
actual outcomes and results may differ significantly from the views expressed. These views are subject to change at any time based upon
economic, market or other conditions, and the respective parties disclaim any responsibility to update such views. These views may not be relied
on as investment advice and, because investment decisions for the Fund are based on numerous factors, may not be relied on as an indication of
trading intent. References to specific company securities should not be construed as a recommendation or investment advice.
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LIBERTY ALL-STAR® GRowTh FUND

PRESIDENT S LETTER

February 2010

Fellow Shareholders:

The broad market as measured by the S&P 500 Index rose 26.46 percent in 2009, its best calendar year return since 2003. Theories abound as to
which direction equity markets will take in 2010, but investors were severely tested in 2008 and early 2009. Realizing the excellent equity
returns generated in 2009 required investors to stay the course during a severe market decline for which decades of stock market history
provided little perspective.

Equity markets improved dramatically as the year progressed in response to a combination of severely depressed prices and data that showed
conditions were getting less bad. Credit conditions dramatically improved in response to the Federal Reserve s historic quantitative easing
initiative. The housing sector started to show some signs of life. Consumption, down in the fourth quarter of 2008, was up fractionally in the first
quarter of 2009. Inventory liquidation moderated in the second quarter and as a result, second quarter GDP declined a moderate 0.7 percent and
turned positive in the third quarter.

With conditions beginning to show signs of improvement by early March, forward-looking investors seized upon the compelling values created
by the collapse in stock prices. By the end of the year their buying propelled the Russell 3000 Growth Index to a 67.46 percent gain off its
March 9 low. After factoring in declines in January and February leading to a 4.54 percent decline in the first quarter the Russell 3000 Growth
Index netted a gain of 37.01 percent for the full year, the best calendar year for the index since 1991.

For the year, Liberty All-Star Growth Fund returned 32.79 percent with shares valued at net asset value (NAV), 34.55 percent with shares valued
at NAV with dividends reinvested and 40.84 percent with shares valued at market price (with dividends reinvested). Although these are strong
absolute returns they were mixed relative to the 37.01 percent rise in the Russell 3000 Growth Index and the 38.12 percent gain in the Lipper
Multi-Cap Growth Mutual Fund Average, the Fund s primary benchmark. Off the March 9 low, the Fund s NAV with dividends reinvested
advanced 63.73 percent, while Fund shares valued at market price (with dividends reinvested) gained 82.19 percent. The Fund s NAV reinvested
return ranked in the 56th and 33rd percentiles within the Lipper Multi-Cap Growth Universe for the trailing one and three years, respectively. It
is noteworthy that the Fund s top third three year relative ranking encompasses the severe dislocations caused by the financial crisis that began
back in the fall of 2007.

While the early stages of the market rebound during 2009 was driven in large part by lower quality stocks, we believe growth investors will
increasingly focus on higher quality companies with sustainable growth potential, and that bodes well for the Fund.

Over the course of the year, the discount at which Fund shares traded relative to their underlying NAV ranged from 13.9 percent to 24.6 percent,
the latter figure recorded in March. Thus, the discount narrowed, but remains stubbornly high. The discount is roughly in-line with discounts of
other domestic equity closed-end funds and may reflect continuing risk aversion by individual investors. These data and other performance
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measures are included in the table accompanying this letter.

It has been traditional for us to include a manager roundtable discussion in our annual reports. This year, we are modifying that approach and
asking each manager to provide their perspective on the investment environment based on their particular style and strategy. We believe

www.all-starfunds.com ASG
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you will find the comments of these leading investment managers to be both interesting and insightful. You will also notice the presence of a
new large-cap growth style manager, Mazama Capital Management, Inc., which replaced Chase Investment Counsel Corporation effective
December 21. Ronald A. Sauer, President, Chief Executive Officer and Chief Investment Officer of Mazama, represents the firm in this annual
report feature, which begins on page 7. You will also notice that a proxy for the upcoming annual meeting of shareholders was enclosed with
this annual report. We encourage you to take the time to read more about Mazama and vote your shares accordingly. A change in voting
procedures requires that shareholders vote their own proxy in order to approve a change in one of the Fund s investment managers, so we would
appreciate and encourage you to vote your shares in a timely manner so that the Fund avoids additional mailing and soliciation costs.

We are pleased that the Fund demonstrated its value as a high quality, growth equity holding by allowing shareholders to meaningfully
participate in the 2009 market rebound. We continue to believe that the Funds multi-manager structure provides a sound foundation for investing
in small, mid- and large capitalization growth stocks. This view is further enhanced by the quality of the Fund s three growth style investment
managers. For our part, we at Liberty All-Star Growth Fund will continue to do our best to manage the Fund with the best long-term interests of
shareholders first and foremost.

Sincerely,

William R. Parmentier, Jr.
President and Chief Executive Officer
Liberty All-Star Growth Fund, Inc.

ANNUAL REPoRT DEcEmBER 31, 2009

11
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FUND STATISTICS AND SHORT-TERM PERFORMANCE

PERIODS ENDING DECEMBER 31, 2009

FUND STATISTICS:

Net Asset Value (NAV)
Market Price
Discount

Distributions
Market Price Trading Range
Discount Range

PERFORMANCE:

Shares Valued at NAV

Shares Valued at NAV with Dividends Reinvested

Shares Valued at Market Price with Dividends Reinvested
NASDAQ Composite Index

Russell 3000® Growth Index

S&P 500 Index

Lipper Multi-Cap Growth Mutual Fund Average*

NAYV Reinvested Percentile Rank (1 = best; 100 = worst)
Number of Funds in Category

LONG-TERM PERFORMANCE SUMMARY
PERIODS ENDING DECEMBER 31, 2009

LIBERTY ALL-STAR GROWTH FUND, INC.

Shares Valued at NAV

Shares Valued at NAV with Dividends Reinvested

Shares Valued at Market Price with Dividends Reinvested
NASDAQ Composite Index

Russell 3000® Growth Index

S&P 500 Index

Lipper Multi-Cap Growth Mutual Fund Average*

NAYV Reinvested Percentile Rank (1 = best; 100 = worst)
Number of Funds in Category

@ L

Quarter
$0.06
$2.95 to $3.40
15.3% to 18.9%

5.73%
5.96%
8.16%
7.20%
7.65%
6.04%
6.36%

63rd

486

ANNUALIZED RATES OF RETURN

3 YEARS

(2.46)%
(1.65)%
(5.40)%
(1.17)%
(2.06)%
(5.61)%
(3.06)%
33rd
374

4.00
3.36
16.0%

2009
$0.24
$1.90 to $3.40
13.9% to 24.6%

32.79%
34.55%
40.84%
45.36%
37.01%
26.46%
38.12%

56th

459

5 YEARS

0.55%
1.16%
(3.28)%
1.71%
1.58%
0.42%
1.59%

58th
310

9 YEARS

(1.04)%
(0.58)%
(0.95)%
(0.28)%
(1.46)%
0.00%
(0.93)%
45th
217

* Percentile ranks calculated using the Fund s NAV Reinvested results within the Lipper Multi-Cap Growth Open-end Mutual Fund Universe.

12
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Performance shown from the first full calendar year since restructure to a multi-cap growth fund. Figures shown for the Fund and the Lipper
Multi-Cap Growth Mutual Fund Average are total returns, which include dividends, after deducting Fund expenses. The Fund s performance is
calculated assuming that a shareholder exercised all primary rights in the Fund s rights offerings. Figures shown for the unmanaged NASDAQ
Composite Index, the Russell 3000 Growth Index and the S&P 500 Index are total returns, including dividends. A description of the Lipper
benchmark and the market indices can be found on page 34.

Past performance cannot predict future results. Performance will fluctuate with market conditions. Current performance may be lower or
higher than the performance data shown. Performance information does not reflect the deduction of taxes that shareholders would pay on Fund
distributions or the sale of Fund shares. An investment in the Fund involves risk, including loss of principal.

Shares of closed-end funds frequently trade at a discount to net asset value. The price of the Fund s shares is determined by a number of factors,
several of which are beyond the control of the Fund. Therefore, the Fund cannot predict whether its shares will trade at, below or above net asset
value.

13
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LIBERTY ALL-STAR® GRowTh FUND

UNIqUE FUND ATTRIBUTES

Unique Attributes of Liberty All-Star Growth Fund

Several attributes help to make the Fund a core equity holding for investors seeking a diversified growth portfolio, income and the potential for
long-term appreciation.

Multi-management for Individual Investors

Large institutional investors have traditionally employed multiple investment managers. With three investment managers investing across the
full capitalization range of growth stocks, the Fund brings multi-management to individual investors.

14
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Real-time Trading and Liquidity

The Fund has a fixed number of shares that trade on the New York Stock Exchange and other exchanges. Share pricing is continuous not just
end-of-day, as it is with open-end mutual funds. In addition, Fund shares offer immediate liquidity and there are no annual sales fees.

15
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Access to Institutional Managers

The Fund s investment managers invest primarily for pension funds, endowments, foundations and other institutions. Because institutional
managers are closely monitored by their clients, they tend to be more disciplined and consistent in their investment process.

Monitoring and Rebalancing

ALPS Advisors continuously monitors these investment managers to ensure that they are performing as expected and adhering to their style and
strategy. Periodic rebalancing maintains the Fund s structural integrity and is a well-recognized investment discipline.

Alignment and Objectivity

16
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Alignment with shareholders best interests and objective decision-making help to ensure that the Fund is managed openly and equitably. In
addition, the Fund is governed by a Board of Directors that is elected by and responsible to shareholders.

Distribution Policy

Since 1997, the Fund has followed a policy of paying annual distributions on its shares at a rate that approximates historical equity market
returns. The current annual distribution rate is 6 percent of the Fund s net asset value (paid quarterly at 1.5 percent per quarter), providing a
systematic mechanism for distributing funds to shareholders.

17
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LIBERTY ALL-STAR® GRowTh FUND

INVESTmENT mANAGERS/PoRTFoLIo chARAcTERISTIcS

THE FUND S THREE GROWTH INVESTMENT MANAGERS AND THE MARKET CAPITALIZATION ON WHICH EACH
FOCUSES:

MANAGERS DIFFERING INVESTMENT STRATEGIES ARE REFLECTED IN PORTFOLIO CHARACTERISTICS

The portfolio characteristics table below is a regular feature of the Fund s shareholder reports. It serves as a useful tool for understanding the

value of the Fund s multi-managed portfolio. The characteristics are different for each of the Fund s three investment managers. These differences
are a reflection of the fact that each has a different capitalization focus and investment strategy. The shaded column highlights the characteristics

of the Fund as a whole, while the first three columns show portfolio characteristics for the Russell Smallcap, Midcap and Largecap Growth

indices. See page 34 for a description of these indices.

PORTFOLIO CHARACTERISTICS

AS OF DECEMBER 31, 2009 MARKET CAPITALIZATION SPECTRUM
(UNAUDITED) SMALL LARGE
RUSSELL GROWTH:
Smallcap Midcap Largecap M.A. Total
Index Index Index Weatherbie TCW Chase Fund
Number of Holdings 1275 492 623 60 60 38 150*

Weighted Average Market
Capitalization (billions) $ 1.1 $ 66 $ 764 $ 21 $ 52 $ 80.6 $ 29.4

18
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Average Five-Year Earnings Per

Share Growth 17% 14%
Dividend Yield 0.5% 1.0%
Price/Earnings Ratio** 20x 20x
Price/Book Value Ratio 3.8x 4.2x
* Certain holdings are held by more than one manager.

ok Excludes negative earnings.

15%

1.5%

20x

4.8x

17%

0.3%

24x

4.0x

35%

0.5%

26x

5.6x

22%

1.6%

22x

4.0x

24%

0.8%

24x

4.5x
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LIBERTY ALL-STAR® GRowTh FUND

mANAGER DIScUSSIoN

Manager perspectives: Past, present and future

The Fund s three growth style investment managers look at markets in 2009 and 2010 through the lens of their capitalization focus.

MAZAMA CAPITAL MANAGEMENT, INC.

Portfolio Manager/Ronald A. Sauer

President, Chief Executive Officer
and Chief Investment Officer

Capitalization Focus/Large-Cap Growth Mazama conducts in-depth research to discover companies that are gaining market share and
accelerating their revenue and earnings growth rates. Research activities include detailed analysis of company financials, ongoing discussions
with management, visits to company operations, and information gathered from vendors, suppliers and competitors.

From the perspective of your capitalization focus for Liberty All-Star Growth Fund, please give us your point of view on 2009.

Low investor expectations coupled with historical price-to-earnings multiple compression into early March 2009 ultimately presented a great
opportunity for investors. Following the market low in early March, we experienced multiple expansion and upward earnings revisions for our
portfolio holdings as our companies were able to grow earnings much faster than the overall market and with a greater velocity than anticipated
by other investors. Providing an additional tailwind to our style of growth investing was a return to normalcy in the markets, highlighted by the
fact that companies with stronger forward earnings growth characteristics had better stock price appreciation, on average, than did their slower
growth counterparts.

Mazama s portfolios remain focused on owning the fastest growing companies within our investable universe, as evidenced by the fact that 72
percent of our holdings have grown by at least double-digit rates. Combine that with the fact that 92 percent of the portfolio is invested in
companies that beat earnings estimates during the most recent quarter, and you can see why we are optimistic about the outlook for 2010 and
confident in our ability to identify some of the best growth companies in the investable universe.

What will you be focused on going into 2010, once again, from your own perspective?

20
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As a growth manager, we remain laser-focused on identifying and owning only the best large cap growth companies in the universe. As a
cornerstone of our process, we seek companies that are able to grow independently of the economic environment and possess the following
attributes: 1) market share leadership in expanding addressable markets both in the U.S. and overseas; 2) recognizable, brandable products and
services; 3) significant insider stock ownership; and 4) attracting and retaining top industry talent. We also seek companies with strong balance
sheets and financial models that are able to provide investors with compelling returns on equity while delivering sustainable earnings growth.

As we look across the capitalization spectrum in the growth universe, we feel the Mazama large cap growth strategy is well positioned to
perform, given valuations and expectations. Other supporting factors include the fact that many of these multi-national companies are less
dependent on the debt markets for capital, and also that credit conditions for larger, high-quality companies have eased substantially. Another
performance driver for Mazama is the diversification of our portfolio companies revenue base. Many of these companies have revenues ex-U.S.
that are in excess of 50 percent, which will continue to be a positive in what we expect will be a soft U.S. dollar environment.

M.A. WEATHERBIE & CO., INC.
Portfolio Manager/Matthew A. Weatherbie, CFA

President and Founder

Capitalization Focus/Small-Cap Growth M.A. Weatherbie practices a small capitalization growth investment style focusing on high quality
companies that demonstrate superior earnings growth prospects, yet are reasonably priced relative to their intrinsic value. The firm seeks to
provide superior returns relative to small capitalization growth indices over a full market cycle.

From the perspective of your capitalization focus for Liberty All-Star Growth Fund, please give us your point of view on 2009.

Our high quality smaller capitalization growth stocks enjoyed strong performance in 2009. We find this encouraging because, historically, our
returns have underperformed in ebullient, lower quality markets, such as we had beginning with the March rebound. We believe this may be
indicative of the severe recession in which our portfolio companies continued to preserve profits exceptionally well. We remain confident that
they are positioned to grow considerably more rapidly than the average company over the course of an economic cycle.

21
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Please summarize what produced the best results for you in 2009 and what, in retrospect, didn t play out the way you thought.

We are bottom-up stock pickers and most of our companies performed well in 2009. For example, Thor Industries, Core Laboratories,
VistaPrint, NATCO Group, Phillips-Van Heusen and Ulta Salon all appreciated more than 100 percent. We did have some holdings, like
Kaydon Corp. and FLIR Systems, which lagged despite solid operational results. In addition, however, three small health care holdings WuXi
PharmaTech, CardioNet and SurModics declined significantly in price due to greater than expected negative changes in the health care
environment.

What will you be focused on going into 2010, once again, from your own perspective?

Our investment philosophy and process are unchanged. Our investment team continues to be very productive in unearthing exciting new high
quality smaller cap growth stock investments. In the fourth quarter we purchased eight new stocks while selling six. We bought Concur
Technologies, Dril-Quip, Graco, Huron Consulting, ICF International, II-VI Inc., Landstar System and VeriFone Holdings. We are confident
that while they are in different businesses, each company has a robust business model and strong management, In addition, each meets our
stringent growth, quality and valuation criteria.

TCW INVESTMENT MANAGEMENT COMPANY
Portfolio Manager/Brendt Stallings, CFA

Managing Director

Capitalization Focus/Mid-Cap Growth TCW seeks capital appreciation through investment in the securities of rapidly growing companies
whose business prospects, in TCW s view, are not properly perceived by consensus research.

From the perspective of your capitalization focus for Liberty All-Star Growth Fund, please give us your point of view on 2009.

The market s strong rebound in the second and third quarters of 2009 was a reversal of the first-quarter panic, and was driven by the extra fuel
fed to it by the rapidly expanding money supply and related monetary and fiscal policies. For the rally to be durable, we will need to see
follow-through in corporate earnings and revenue growth.

Evidence of just such growth continued through the fourth quarter, with rising S&P 500 earnings estimates indicating the first quarter of growth
since 2007. Most indicators suggest the macroeconomic environment will be supportive of revenue growth in 2010. This is playing out as a
garden variety economic recovery, despite the extraordinary events of 2008.

Please summarize what produced the best results for you in 2009 and what, in retrospect, didn t play out the way you thought.
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Our best stock selections in 2009 were in the technology and health care sectors. In health care, we largely avoided companies exposed directly
to health care reform. Instead, several of our biotechnology and pharmaceutical holdings drove our returns. We benefitted from the strong
rebound in technology in the second half of the year, as the market focused on the growth potential for our tech companies despite a weak
economy. Our financial services holdings did not, for the most part, work out as we had hoped. The insurance industry did not see the recovery
in pricing we expected, and we were not positioned for a rebound in troubled banks, having instead purchased better capitalized banks.

What will you be focused on going into 2010, once again, from your own perspective?

Despite our sanguine view of 2010, the macroeconomic and policy issues we are monitoring are weightier than any we recall encountering in
our investing careers. First is the question of when, how and if the Fed will unwind the extraordinary steps it took in response to the financial
crisis. Second is the current substitution of private sector leverage with public sector leverage and the distinct possibility this economic recovery
is but a third bubble following the technology bubble, then the housing bubble, finally culminating in a public spending and borrowing bubble.
Finally, there is the possible reorientation of the U.S. economy away from private sector consumption and toward savings and investment. All
three of these interrelated issues and others have huge implications for inflation, the value of the dollar, economic growth and, most relevant to
the All-Star portfolio, corporate earnings and equity valuations. But we are hardly alone in identifying and losing sleep over these issues. As is
always the case, it may well be the unexpected that defines 2010, rather than the widely discussed issues above.
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LIBERTY ALL-STAR® GRowTh FUND

TABLE oF DISTRIBUTIoNS AND RIGhTS oFFERINGS

RIGHTS OFFERINGS
SHARES NEEDED TO
PER SHARE MONTH PURCHASE SUBSCRIPTION
YEAR DISTRIBUTIONS COMPLETED ONE ADDITIONAL SHARE PRICE

1997 $ 1.24

1998 1.35 July 10 $ 12.41

1999 1.23

2000 1.34

2001 0.92 September 8 6.64

2002 0.67

2003 0.58 September 8% 5.72

2004 0.63

2005 0.58

2006 0.59

2007 0.61

2008 0.47

2009+* 0.24

* The number of shares offered was increased by an additional 25% to cover a portion of the over-subscription requests.
ok Effective with the second quarter distribution, the annual distribution rate was changed from 10 percent to 6 percent.
DISTRIBUTION POLICY

Liberty All-Star Growth Fund, Inc. s current policy is to pay distributions on its shares totaling approximately 6 percent of its net asset value per
year, payable in four quarterly installments of 1.5 percent of the Fund s net asset value at the close of the New York Stock Exchange on the
Friday prior to each quarterly declaration date. The fixed distributions are not related to the amount of the Fund s net investment income or net
realized capital gains or losses and may be taxed as ordinary income up to the amount of the Fund s current and accumulated earnings and
profits. If, for any calendar year, the total distributions made under the distribution policy exceed the Fund s net investment income and net
realized capital gains, the excess will generally be treated as a non-taxable return of capital, reducing the shareholder s adjusted basis in his or her
shares. If the Fund s net investment income and net realized capital gains for any year exceed the amount distributed under the distribution
policy, the Fund may, in its discretion, retain and not distribute net realized capital gains and pay income tax thereon to the extent of such

excess.
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LIBERTY ALL-STAR® GRowTh FUND

ToP 20 hoLDINGS AND EcoNomlc SEcToRS (UNAUDITED)

December 31, 2009

TOP 20 HOLDINGS#* PERCENT OF NET ASSETS
Core Laboratories N.V. 1.64%
Google, Inc., Class A 1.59
Strayer Education, Inc. 1.58
Apple, Inc. 1.52
Visa, Inc., Class A 1.50
The Blackstone Group LP 1.39
China Mobile Ltd. 1.36
ANSYS, Inc. 1.33
Microsoft Corp. 1.31
PepsiCo, Inc. 1.24
Capella Education Co. 1.22
Resources Connection, Inc. 1.21
EMC Corp. 1.18
Abbott Laboratories 1.15
Salesforce.com, Inc. 1.13
Masimo Corp. 1.10
Applied Materials, Inc. 1.09
Signature Bank 1.07
NVIDIA Corp. 1.05
The Boeing Co. 1.04
25.70%
ECONOMIC SECTORS* PERCENT OF NET ASSETS
Information Technology 26.48%
Industrials 18.04
Health Care 14.74
Consumer Discretionary 13.90
Financials 11.24
Energy 8.14
Consumer Staples 2.57
Telecommunication Services 1.64
Materials 0.89
Utilities 0.56
Other Net Assets 1.80
100.00%
* Because the Fund is actively managed, there can be no guarantee that the Fund will continue to hold securities of the indicated issuers

and sectors in the future.
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COMMON STOCKS (98.20%)

CONSUMER DISCRETIONARY (13.90%)
Automobiles (0.62%)
Thor Industries, Inc.

Distributors (0.92%)
LKQ Corp.(a)

Diversified Consumer Services (3.70%)
Capella Education Co.(a)

Education Management Corp.(a)

K12, Inc.(a)

Strayer Education, Inc.

Hotels, Restaurants & Leisure (3.11%)
BJ s Restaurants, Inc.(a)

Chipotle Mexican Grill, Inc., Class A(a)
Ctrip.com International Ltd.(a)(b)

Las Vegas Sands Corp.(a)

Life Time Fitness, Inc.(a)

McDonald s Corp.

Wynn Resorts Ltd.

Internet & Catalog Retail (1.02%)
Amazon.com, Inc.(a)

Media (0.35%)
DreamWorks Animation SKG, Inc., Class A(a)

Multi-Line Retail (0.25%)
Dollar Tree, Inc.(a)

Specialty Retail (2.78 %)

Best Buy Co., Inc.

Hibbett Sports, Inc.(a)

The Home Depot, Inc.

Ulta Salon, Cosmetics & Fragrance, Inc.(a)

Textiles, Apparel & Luxury Goods (1.15%)
NIKE, Inc., Class B
Phillips-Van Heusen Corp.

CONSUMER STAPLES (2.57%)
Beverages (1.95%)
Hansen Natural Corp.(a)
PepsiCo, Inc.

LIBERTY ALL-STAR® GRowTh FUND

SchEDULE oF INVESTmENTS

SHARES

23,613

56,710

19,567
27,600
23,170

8,946

36,423
2,970
5,020

48,500

16,957

15,100
6,000

9,100

10,600

6,221

31,600
31,584
13,500
55,642

12,600
13,706

22,127
24,600

as of December 31, 2009

MARKET VALUE

741,448

1,110,949

1,473,395
607,476
469,656

1,900,936

4,451,463

685,481
261,835
360,737
724,590
422,738
942,844
349,380
3,747,605

1,224,132

423,470

300,474

1,246,936
694,532
390,555

1,010,459

3,342,482

832,482
557,560
1,390,042

849,677
1,495,680
2,345,357
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Household Products (0.62%)
The Procter & Gamble Co. 12,300

See Notes to Schedule of Investments and Financial Statements

11

745,749
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COMMON STOCKS (continued)

ENERGY (8.14%)
Energy Equipment & Services (5.92%)
CARBO Ceramics, Inc.
Core Laboratories N.V.
Dril-Quip, Inc.(a)
IHS, Inc.(a)
National-Oilwell Varco, Inc.
Oceaneering International, Inc.(a)
Schlumberger Ltd.
Smith International, Inc.

0Oil, Gas & Consumable Fuels (2.22%)
Contango Oil & Gas Co.(a)

Petroleo Brasileiro S.A.(b)
Southwestern Energy Co.(a)

Ultra Petroleum Corp.(a)

FINANCIALS (11.24%)
Capital Markets (4.17 %)
Affiliated Managers Group, Inc.(a)
BlackRock, Inc.

The Blackstone Group LP

GFI Group, Inc.

The Goldman Sachs Group, Inc.
optionsXpress Holdings, Inc.

Commercial Banks (1.07 %)
Signature Bank(a)

Consumer Finance (1.50%)
Visa, Inc., Class A

Diversified Financial Services (2.39%)
IntercontinentalExchange, Inc.(a)
JPMorgan Chase & Co.

MSCI, Inc.(a)

Portfolio Recovery Associates, Inc.(a)

Insurance (0.86%)
ACE Ltd.(a)
Tower Group, Inc.

Real Estate Management & Development (0.42%)
China Real Estate Information Corp.(a)(b)

Thrifts & Mortgage Finance (0.83%)

Northwest Bancshares, Inc.
People s United Financial, Inc.

See Notes to Schedule of Investments and Financial Statements

SHARES

10,670
16,737

8,607
19,069
19,100
17,000

6,000
24,500

11,600
12,500
19,700
11,600

12,191
3,500
127,600
123,007
2,400
48,076

40,570

20,600

5,200
9,400
36,051
16,957

16,100
9,585

45,863

35,200
36,000

MARKET VALUE

727,374
1,976,975
486,123
1,045,172
842,119
994,840
390,540
665,665
7,128,808

545,316
596,000
949,540
578,376
2,669,232

821,064
812,700
1,674,112
562,142
405,216
742,774
5,018,008

1,294,183

1,801,676

583,960
391,698
1,146,422
761,030
2,883,110

811,440
224,385
1,035,825
503,575
398,464

601,200
999,664
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COMMON STOCKS (continued)

HEALTH CARE (14.74 %)
Biotechnology (4.50%)
Amylin Pharmaceuticals, Inc.(a)
BioMarin Pharmaceutical, Inc.(a)
Celgene Corp.(a)
Genzyme Corp.(a)
Gilead Sciences, Inc.(a)
Human Genome Sciences, Inc.(a)
InterMune, Inc.(a)
Martek Biosciences Corp.(a)
Medivation, Inc.(a)

Health Care Equipment & Supplies (4.17 %)
Accuray, Inc.(a)

Baxter International, Inc.

Intuitive Surgical, Inc.(a)

Masimo Corp.(a)

ResMed, Inc.(a)

Thoratec Corp.(a)

Health Care Providers & Services (2.33%)
Lincare Holdings, Inc.(a)

PSS World Medical, Inc.(a)

VCA Antech, Inc.(a)

Life Sciences Tools & Services (1.06%)
Charles River Laboratories International, Inc.(a)
Thermo Fisher Scientific, Inc.(a)

Pharmaceuticals (2.68 %)

Abbott Laboratories

Mylan, Inc.(a)

Teva Pharmaceutical Industries Ltd.(b)
XenoPort, Inc.(a)

INDUSTRIALS (18.04%)
Aerospace & Defense (3.82%)
Aerovironment, Inc.(a)

The Boeing Co.

HEICO Corp.

Spirit AeroSystems Holdings, Inc.(a)
Stanley, Inc.(a)

TransDigm Group, Inc.

Air Freight & Logistics (1.36%)

C.H. Robinson Worldwide, Inc.
Expeditors International of Washington, Inc.

See Notes to Schedule of Investments and Financial Statements
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SHARES

43,000
35,344
16,400
14,400
21,300
28,000
14,900
17,711

5,800

27,962
14,000

4,000
43,441
19,207
18,800

30,385
28,557
41,625

12,270
18,100

25,700
43,200
14,500
12,400

16,800
23,100
14,301
37,700
21,136
18,882

14,200
23,200

MARKET VALUE

610,170
664,821
913,152
705,744
921,864
856,800
194,296
335,446
218,370
5,420,663

156,867
821,520
1,213,280
1,321,475
1,003,950
506,096
5,023,188

1,127,891

644,532
1,037,295
2,809,718

413,376
863,189
1,276,565

1,387,543
796,176
814,610
230,144

3,228,473

488,544
1,250,403
633,963
748,722
579,338
896,706
4,597,676

833,966

805,736
1,639,702
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COMMON STOCKS (continued)

Commercial Services & Supplies (7.12%)
American Reprographics Co.(a)
Clean Harbors, Inc.(a)

Huron Consulting Group, Inc.(a)
ICF International, Inc.(a)
Monster Worldwide, Inc.(a)
Quanta Services, Inc.(a)
Resources Connection, Inc.(a)
Ritchie Bros. Auctioneers, Inc.
Robert Half International, Inc.
Stantec, Inc.(a)

Stericycle, Inc.(a)

Waste Connections, Inc.(a)

Electrical Equipment (2.48 %)
ABB Ltd. (a)(b)

First Solar, Inc.(a)

[I-VI, Inc.(a)

Rockwell Automation, Inc.

Machinery (2.33%)
Cummins, Inc.
Deere & Co.

Graco, Inc.

Kaydon Corp.
Kennametal, Inc.
Wabtec Corp.

Road & Rail (0.25%)
Landstar System, Inc.

Trading Companies & Distributors (0.68 %)
Fastenal Co.

INFORMATION TECHNOLOGY (26.48%)
Communications Equipment (3.53 %)
Cisco Systems, Inc.(a)
Polycom, Inc.(a)
QUALCOMM, Inc.
Research In Motion Ltd.(a)

Computers & Peripherals (2.69 %)
Apple, Inc.(a)
EMC Corp.(a)

Electronic Equipment & Instruments (1.23%)

FLIR Systems, Inc.(a)
National Instruments Corp.

See Notes to Schedule of Investments and Financial Statements

SHARES

55,832
15,100

8,237

3,961
52,286
34,400
68,458
23,690
19,700

8,498
11,940
32,394

55,700

4,100
13,442
20,100

16,800
7,800
6,593
7,263

29,700
9,700

7,615

19,738

51,400
42,061
26,400
11,000

8,670
81,125

24,149
23,676

MARKET VALUE

391,382
900,111
189,781
106,155
909,776
716,896
1,452,679
531,367
526,581
1,107,587
658,730
1,079,368
8,570,413

1,063,870
555,140
427,456
944,298

2,990,764

770,448
421,902
188,362
259,725
769,824
396,148
2,806,409

295,233

821,890

1,230,516
1,050,263
1,221,264

742,940
4,244,983

1,828,156
1,417,254
3,245,410

790,155

697,258
1,487,413
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SHARES
COMMON STOCKS (continued)
Internet Software & Services (4.87 %)
Akamai Technologies, Inc.(a) 35,300 $
Baidu, Inc.(a)(b) 1,800
comScore, Inc.(a) 19,632
Digital River, Inc.(a) 19,400
Google, Inc., Class A(a) 3,090
Mercadolibre, Inc.(a) 7,837
VistaPrint Ltd.(a) 18,289
IT Services (1.27%)
Alliance Data Systems Corp.(a) 9,100
SRA International, Inc.(a) 16,289
VeriFone Holdings, Inc.(a) 38,234
Semiconductors & Semiconductor Equipment (4.89 %)
Applied Materials, Inc. 94,300
Avago Technologies Ltd.(a) 37,720
Cavium Networks, Inc.(a) 34,488
FormFactor, Inc.(a) 19,730
Hittite Microwave Corp.(a) 16,096
Intel Corp. 35,100
NVIDIA Corp.(a) 67,390
Software (8.00%)
ANSYS, Inc.(a) 36,880
Concur Technologies, Inc.(a) 10,468
Electronic Arts, Inc.(a) 37,700
Longtop Financial Technologies Ltd.(a)(b) 16,900
Microsoft Corp. 51,900
Oracle Corp. 47,100
Perfect World Co. Ltd.(a)(b) 10,600
Salesforce.com, Inc.(a) 18,400
Solera Holdings, Inc. 22,926
VMware, Inc.(a) 22,460
MATERIALS (0.89%)
Chemicals (0.49 %)
CF Industries Holdings, Inc. 6,500
Metals & Mining (0.40%)
BHP Billiton Ltd.(b) 6,300
TELECOMMUNICATION SERVICES (1.64 %)
Diversified Telecommunication (0.28 %)
Cbeyond, Inc.(a) 21,453
Wireless Telecommunication Services (1.36 %)
China Mobile Ltd.(b) 35,200

See Notes to Schedule of Investments and Financial Statements

15

MARKET VALUE

894,149
740,214
344,542
523,606
1,915,738
406,505
1,036,255
5,861,009

587,769
311,120
626,273
1,525,162

1,314,542
689,899
821,849
429,325
655,912
716,040

1,258,845

5,886,412

1,602,805
447,507
669,175
625,638

1,582,431

1,155,834
418,064

1,357,368
825,565
951,855

9,636,242

590,070

482,454

337,885

1,634,336
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SHARES MARKET VALUE

COMMON STOCKS (continued)

UTILITIES (0.56 %)
Electric Utilities (0.56 %)
ITC Holdings Corp. 12,976  $ 675,920
TOTAL COMMON STOCKS (COST OF $112,523,235) 118,245,242

PAR VALUE

SHORT TERM INVESTMENT (1.84%)

REPURCHASE AGREEMENT (1.84%)
Repurchase agreement with State Street Bank & Trust Co., dated 12/31/09, due
01/04/10 at 0.005%, collateralized by several Fannie Mae instruments with various
maturity dates, market value of $2,261,044 (Repurchase proceeds of $2,213,001)
(COST OF $2,213,000) $ 2,213,000 2,213,000
TOTAL INVESTMENTS (100.04%) (COST OF 114,736,235)(C) 120,458,242
LIABILITIES IN EXCESS OF OTHER ASSETS (-0.04%) (47,715)
NET ASSETS (100.00%) $ 120,410,527
NET ASSET VALUE PER SHARE (30,080,350 SHARES OUTSTANDING) $ 4.00

Notes to Schedule of Investments:

(a) Non-income producing security.

(b) American Depositary Receipt.

(©) Cost of investments for federal income tax purposes is $114,937,387.

Gross unrealized appreciation and depreciation at December 31, 2009, based on cost of investments for federal income tax purposes is as
follows:

Gross unrealized appreciation $ 15,025,939
Gross unrealized depreciation (9,505,084)
Net unrealized appreciation $ 5,520,855

For Fund compliance purposes, the Fund s industry classifications refer to any one or more of the industry sub-classifications used by one or
more widely recognized market indexes or ratings group indexes, and/or as defined by Fund management. This definition may not apply for
purposes of this report, which may combine industry sub-classifications for reporting ease. Industries are shown as a percent of net assets. These
industry classifications are unaudited.

See Notes to Financial Statements
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ASSETS:

Investments at market value (cost $114,736,235)
Cash

Receivable for investment securities sold
Dividends and interest receivable

Foreign tax reclaim

Prepaid and other assets

TOTAL ASSETS

LIABILITIES:

Payable for investment securities purchased
Distributions payable to shareholders

Investment advisory fees payable

Payable for administration, pricing and bookkeeping fees
Accrued expenses

TOTAL LIABILITIES

NET ASSETS

NET ASSETS REPRESENTED BY:

Paid-in capital (authorized 60,000,000 shares at $ 0.10 Par; 30,080,350 shares outstanding)

Accumulated net realized loss on investments
Net unrealized appreciation on investments

TOTAL NET ASSETS APPLICABLE TO OUTSTANDING SHARES OF COMMON STOCK ($4.00 PER

SHARE)

See Notes to Financial Statements

LIBERTY ALL-STAR® GRowTh FUND

STATEmENT oF ASSETS AND LIABILITIES

December 31, 2009

$ 120,458,242
989

2,045,291

30,664

4,348

4,404

122,543,938

134,143
1,804,821
80,863
25,525
88,059

2,133,411

$ 120,410,527

$ 122,275,081
(7,586,561)
5,722,007

$ 120,410,527
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LIBERTY ALL-STAR® GRowTh FUND

STATEmENT oF oPERATIoNS

Year Ended December 31, 2009

INVESTMENT INCOME:

Dividends
Interest

TOTAL INVESTMENT INCOME (NET OF FOREIGN TAXES WITHHELD AT

SOURCE WHICH AMOUNTED TO $10,565)
EXPENSES:

Investment advisory fee
Administrative fee

Pricing and bookkeeping fees
Audit fee

Custodian fee

Directors fees and expenses
Insurance expense

Legal fees

NYSE fee

Shareholder communication expenses
Transfer agent fees
Miscellaneous expenses

TOTAL EXPENSES

NET INVESTMENT LOSS

REALIZED AND UNREALIZED GAIN/(LOSS) ON INVESTMENTS:

Net realized loss on investment transactions
Net unrealized appreciation/(depreciation) on investments:
Beginning of year

End of year

Net change in unrealized depreciation

NET INCREASE IN NET ASSETS RESULTING FROM OPERATIONS

See Notes to Financial Statements
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826,047
206,512
67,025
24,578
30,213
66,572
8,978
106,230
33,513
56,881
53,891
2,140

(26,993,233)
5,722,007

881,002
256

881,258

1,482,580

(601,322)

(1,607,219)

32,715,240

30,506,699
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LIBERTY ALL-STAR® GROWTH FUND

STATEMENT OF CHANGES IN NET ASSETS

Year Ended December 31,

2009 2008
OPERATIONS:
Net investment loss $ (601,322) $ (1,001,538)
Net realized loss on investment transactions (1,607,219) (5,257,785)
Net change in unrealized appreciation/(depreciation) 32,715,240 (60,878,426)
Net increase/(decrease) in net assets resulting from operations 30,506,699 (67,137,749)
DISTRIBUTIONS DECLARED FROM:
Net realized gain on investments (647,857)
Tax return of capital (7,157,268) (12,935,569)
Total distributions (7,157,268) (13,583,426)
CAPITAL TRANSACTIONS:
Dividend reinvestments 1,531,661 4,541,263
Total increase/(decrease) in net assets 24,881,092 (76,179,912)
NET ASSETS:
Beginning of year 95,529,435 171,709,347
End of year $ 120,410,527 $ 95,529,435

See Notes to Financial Statements
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LIBERTY ALL-STAR® GROWTH FUND

FINANCIAL HIGHLIGHTS
Year Ended December 31,

2009 2008 2007 2006 2005
PER SHARE OPERATING
PERFORMANCE:
Net asset value at beginning of year 3.24 6.03 5.69 5.97 6.29
INCOME FROM INVESTMENT
OPERATIONS:
Net investment loss (0.02) (0.03) (0.03) (0.04) (0.04)
Net realized and unrealized gain/(loss)
on investments 1.02 (2.29) 0.98 0.35 0.30
Total From Investment Operations 1.00 (2.32) 0.95 0.31 0.26
LESS DISTRIBUTIONS FROM:
Net realized gain on investments (0.02) 0.61) 0.47) (0.11)
Tax return of capital 0.24) (0.45) 0.12) 0.47)
Total Distributions (0.24) (0.47) (0.61) (0.59) (0.58)
Net asset value at end of year 4.00 3.24 6.03 5.69 5.97
Market price at end of year 3.36 2.60 5.96 5.37 5.44
TOTAL INVESTMENT RETURN
FOR SHAREHOLDERS:(a)
Based on net asset value 34.6% (40.0)% 17.9% 6.4% 4.6%
Based on market price 40.8% (51.3)% 23.5% 10.2% 9.3)%
RATIO AND SUPPLEMENTAL
DATA:
Net assets at end of year (millions) 120 96 172 157 163
Ratio of expenses to average net
assets(b) 1.44% 1.46% 1.28% 1.40% 1.35%
Ratio of net investment loss to average
net assets(b) (0.58)% 0.74)% 0.51)% (0.73)% (0.78)%
Portfolio turnover rate 135% 97% 60% 52% 46%
(a) Calculated assuming all distributions reinvested at actual reinvestment price. The net asset value and market price returns will differ

depending upon the level of any discount from or premium to net asset value at which the Fund s shares traded during the period. Past

performance is not a guarantee of future results.

(b) The benefits derived from custody credits and directed brokerage arrangements, if applicable, had an impact of less than 0.01%.

See Notes to Financial Statements
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LIBERTY ALL-STAR® GROWTH FUND
NOTES TO FINANCIAL STATEMENTS

December 31, 2009

NOTE 1. ORGANIZATION

Liberty All-Star Growth Fund, Inc. (the Fund ) is a Maryland corporation registered under the Investment Company Act of 1940 (the Act ), as
amended, as a diversified, closed-end management investment company.

Investment Goal

The Fund seeks long-term capital appreciation.

Fund Shares

The Fund may issue 60,000,000 shares of common stock at $0.10 par.

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United States of America ( GAAP )
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenue and expenses during the reporting period. Actual
results could differ from those estimates. The following is a summary of significant accounting policies consistently followed by the Fund in the
preparation of its financial statements.

Security Valuation

Equity securities are valued at the last sale price at the close of the principal exchange on which they trade, except for securities listed on the
NASDAQ which are valued at the NASDAQ official closing price. Unlisted securities or listed securities for which there were no sales during
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the day are valued at the closing bid price on such exchanges or over-the-counter markets.

Short-term debt obligations maturing in more than 60 days for which market quotations are readily available are valued at current market value.
Short-term debt obligations maturing within 60 days are valued at amortized cost, which approximates market value.

Investments for which market quotations are not readily available are valued at fair value as determined in good faith under consistently applied
procedures approved by and under the general supervision of the Board of Directors.

Foreign Securities

The Fund invests in foreign securities which may involve a number of risk factors and special considerations not present with investments in
securities of U.S. corporations.

Security Transactions

Security transactions are accounted for on the trade date. Cost is determined and gains (losses) are based upon the specific identification method
for both fin