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ITEM 1. REPORT TO STOCKHOLDERS.

The Annual Report to Stockholders is filed herewith.
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Letter to shareholders

Dear Shareholder,

We thank you for your investment in Western Asset/Claymore Inflation-Linked Securities & Income Fund. As investment adviser for the Fund,
we are pleased to submit the Fund s annual shareholder report for the twelve-month reporting period ended December 31, 2011.

For the twelve-month period ended December 31, 2011, the Fund returned 11.53% based on its net asset value ( NAV )i and 2.54% based on its
New York Stock Exchange ( NYSE ) market price per share. The Fund s unmanaged benchmarks, the Barclays U.S. Government Inflation-Linked
1-10 Year Indexii and the Barclays U.S. Government Inflation-Linked All Maturities Indexiii, returned 9.00% and 13.98%, respectively, for the
same period. The Barclays World Government Inflation-Linked All Maturities Indexiv and the Fund s Custom Benchmarkv returned 10.65% and
13.42%, respectively, over the same time frame. All Fund returns cited whether based on NAV or market price assume the reinvestment of all
distributions. Past performance does not guarantee future results. The market price of the Fund s shares fluctuates from time to time, and it may

be higher or lower than the Fund s NAV.

The largest contributor to the Fund s absolute performance during the reporting period was its exposure to U.S. Treasury Inflation-Protected
Securities ( TIPS )vi. They generated strong results given declining Treasury yields and rising inflation expectations in the U.S. late in the
reporting period.

Our allocations to Australian and Canadian inflation-linked securities ( linkers ) were also rewarded. They generated strong results given the
countries relative strength versus other developed countries, as well as periods of rising inflation expectations.

A number of the Fund s investment grade bonds also benefited the Fund s performance. In particular, our holdings in Kraft Foods,
Anheuser-Busch, Berkshire Hathaway and Citigroup Inc. were among our top performing positions.

The largest detractor from the Fund s absolute performance for the period was its allocation to French linkers. They performed poorly given the
fallout from the European sovereign debt crisis and declining inflation expectations.
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Western Asset/Claymore Inflation-Linked Securities & Income Fund III

A number of our fallen angels (corporate bonds that were previously investment grade quality but were subsequently downgraded to below
investment grade status) were drags on the Fund s performance. Detracting the most was our position in General Motors.

The Fund employed U.S. Treasury futures and options, Eurodollar futures and options, and Euriborvii options during the reporting period to
manage its yield curveviii positioning and durationix. The use of these instruments detracted from performance. Credit default swaps were used
to manage our credit exposure. The use of these instruments detracted slightly from performance. Currency forwards and currency options,
which were used to manage our currency exposures, contributed to results.

As of December 31, 2011, the Fund s market price of $12.64 per share represented a discount of 10.61% to its NAV of $14.14 per share. In
January and February of 2011, the Fund provided its investors with monthly distributions of $0.035 per share. In each month from

March through December of 2011, the Fund paid monthly distributions of $0.032 per share. In addition, in December 2011, the Fund paid a
supplemental distribution of $0.0825 per share. Also in December, the Fund made its January 2012 distribution of $0.032 per share, which will
be paid on January 31, 2012 to shareholders of record as of December 30, 2011. The supplemental distribution and the January 2012 distribution
consisted solely of net investment income and were made to allow the Fund to meet its distribution requirement for 2011. Total distributions of
$0.5045 during 2011 represented an annual distribution rate of 3.99% based on the Fund s last closing market price of $12.64 as of December 31,
2011.

The Fund s investment objective is to provide current income. Capital appreciation, when consistent with current income, is a secondary
objective. Under normal market conditions and at the time of purchase, the Fund will invest:

. At least 80% of its total managed assetsx in inflation-linked securities
. At least 60% of its total managed assets in U.S. TIPS
. No more than 40% of its total managed assets in non-U.S. dollar investments, which gives the Fund the flexibility to invest up to 40%

of its total managed assets in non-U.S. dollar inflation-linked securities (no more than 20% of its non-U.S. dollar exposure may be unhedged)

Each of the foregoing policies is a non-fundamental policy that may be changed without shareholder approval. The Fund has also adopted the
following non-fundamental policy, which, to the extent required by applicable law, may only be changed after notice to shareholders: under
normal market conditions, the Fund will invest at least 80% of its total managed assets in inflation-protected securities and
non-inflation-protected securities and instruments with the potential to enhance the Fund s income. The Fund will not invest in bonds that are
below investment grade quality at the time of purchase. Up to 20% of the Fund s portfolio securities may represent corporate debt securities of
investment grade quality at the time of their purchase that are not inflation-linked securities. To the extent permitted by the foregoing policies,
the Fund may invest in emerging market debt securities.
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v Western Asset/Claymore Inflation-Linked Securities & Income Fund

Letter to shareholders (cont d)

Reverse repurchase agreements and other forms of leverage will not exceed 38% of the Fund s total managed assets. The Fund currently expects
that the average effective durationxi of its portfolio will range between zero and fifteen years, although this target duration may change from
time to time.

Shareholders have the opportunity to reinvest their dividends from the Fund through the Dividend Reinvestment Plan ( DRIP ), which is described
in detail on page 42 of this report. In general, if shares are trading at a discount to NAV, the DRIP takes advantage of the discount by reinvesting
the monthly dividend distribution in common shares of the Fund purchased in the market at a price less than NAV. Conversely, when the market
price of the Fund s common shares is at a premium above NAV, the DRIP reinvests participants dividends in newly-issued common shares at
NAYV, subject to an IRS limitation that the purchase price cannot be more than 5% below the market price per share. The DRIP provides a
cost-effective means to accumulate additional shares.

We appreciate your investment and look forward to serving your investment needs in the future. For the most up-to-date information on your
investment, please visit the Fund s website at www.guggenheimfunds.com/wia.

Sincerely,

Western Asset Management Company

January 31, 2012

i Net asset value ( NAV ) is calculated by subtracting total liabilities, including liabilities associated with financial leverage (if any) from
the closing value of all securities held by the Fund (plus all other assets) and dividing the result (total net assets) by the total number of the
common shares outstanding. The NAV fluctuates with changes in the market prices of securities in which the Fund has invested. However, the
price at which an investor may buy or sell shares of the Fund is the Fund s market price as determined by supply of and demand for the Fund s
shares.

ii The Barclays U.S. Government Inflation-Linked 1-10 Year Index measures the performance of the intermediate U.S. TIPS market.

iii The Barclays U.S. Government Inflation-Linked All Maturities Index measures the performance of the U.S. TIPS market. The Index
includes TIPS with one or more years remaining maturity with total outstanding issue size of $500 million or more.

iv The Barclays World Government Inflation-Linked All Maturities Index measures the performance of the major government
inflation-linked bond markets.
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v The Custom Benchmark is comprised of 90% Barclays U.S. Government Inflation-Linked All Maturities Index and 10% Barclays
Capital U.S. Credit Index. The Barclays Capital U.S. Credit Index is an index composed of corporate and non-corporate debt issues that are
investment grade (rated Baa3/BBB- or higher).

vi U.S. Treasury Inflation-Protected Securities ( TIPS ) are inflation-indexed securities issued by the U.S. Treasury in five-year, ten-year and
twenty-year maturities. The principal is adjusted to the Consumer Price Index, the commonly used measure of inflation. The coupon rate is
constant, but generates a different amount of interest when multiplied by the inflation-adjusted principal.

vii The Euro Interbank Offered Rate ( Euribor ) is the benchmark rate at which euro interbank term deposits within the Eurozone are offered
by one prime bank to another prime bank.

viii  The yield curve is the graphical depiction of the relationship between the yield on bonds of the same credit quality but different maturities.

ix Duration is the measure of the price sensitivity of a fixed-income security to an interest rate change of 100 basis points. Calculation is
based on the weighted average of the present values for all cash flows.

X Total managed assets equals the total assets of the Fund (including any assets attributable to leverage) minus accrued liabilities (other
than liabilities representing leverage).

xi Effective duration measures the expected sensitivity of market price to changes in interest rates, taking into account the effects of
structural complexities. (For example, some bonds can be prepaid by the issuer.)
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Investment commentary

Economic review

Economic growth in the U.S. accelerated over the twelve months ended December 31, 2011. However, the pace of the expansion was less robust
than during most other periods exiting a severe recession. U.S. gross domestic product ( GDP )i growth, as reported by the U.S. Department of
Commerce, was 0.4% and 1.3% in the first and second quarters of 2011, respectively. Third quarter GDP growth then rose to 1.8%. The
economy then gathered further momentum late in the year, as the Commerce Department s initial estimate for fourth quarter GDP growth was
2.8% the fastest pace since the second quarter of 2010. This was attributed, in part, to higher consumer spending, which rose 2.0% in the fourth
quarter, versus 1.7% and 0.7% gains in the third and second quarters, respectively.

Two factors holding back the economy were the weak job market and continued strains in the housing market. While there was some
improvement in early 2011 and late in the reporting period, unemployment remained elevated. When 2011 began, unemployment, as reported by
the U.S. Department of Labor, was 9.4%. After dipping below 9.0% in March 2011 (to 8.9%), unemployment moved back to 9.0% in April.
Unemployment stayed above 9.0% over the next five months before declining to 8.9% in October. Unemployment then fell to 8.6% in
November and 8.5% in December, the latter being the lowest rate since February 2009. The housing market showed some encouraging signs,
although home prices still appear to be searching for a bottom. Looking back, existing-home sales moved somewhat higher in January 2011,
according to the National Association of Realtors ( NAR ). Existing-home sales then fluctuated over the next eight months before rising during
each of the last three months of the year. In addition, the year ended with the lowest inventory of unsold homes since April 2006. However,
existing-home prices remained weak versus a year ago, with the NAR reporting that the median existing-home price for all housing types was
$164,500 in December 2011, down 2.5% from December 2010.

While the manufacturing sector continued to expand, it experienced a soft patch during a portion of the reporting period. Based on the Institute

for Supply Management s PMI ( PMI )ii, in February 2011, the manufacturing sector expanded at its fastest pace since May 2004, with a reading
of 61.4 (areading below 50 indicates a contraction, whereas a reading above 50 indicates an expansion). The PMI then generally moderated over
the next several months and was 50.6 in August 2011, its lowest reading in two years. However, the manufacturing sector gained some

momentum late in the period and ended December at 53.9, its highest reading in the last six months.

The Federal Reserve Board ( Fed )iii took a number of actions as it sought to meet its dual mandate of fostering maximum employment and price
stability. As has been the case since December 2008, the Fed kept the federal funds rateiv at a historically low range between zero and 0.25%. In
addition, in August 2011, the Fed declared its intention to keep the federal funds rate steady until mid-2013. Then, in September 2011, the Fed
announced its intention to purchase $400 billion of longer-term Treasury securities and to sell an equal amount of shorter-term Treasury

securities by June 2012 (often referred to as Operation Twist ). At its meeting in December, the Fed potentially opened the door to another round
of

10
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Investment commentary (cont d)

quantitative easing in 2012, saying itis prepared to employ its tools to promote a stronger economic recovery in a context of price stability.
Finally, in January 2012 (after the reporting period ended), the Fed extended the period it expects to keep rates on hold, saying economic
conditions including low rates of resource utilization and a subdued outlook for inflation over the medium run are likely to warrant
exceptionally low levels for the federal funds rate at least through late 2014.

As always, thank you for your confidence in our stewardship of your assets.

Sincerely,

Western Asset Management Company

January 27, 2012

All investments are subject to risk including the possible loss of principal. Past performance is no guarantee of future results.

i Gross domestic product ( GDP ) is the market value of all final goods and services produced within a country in a given period of time.

ii The Institute for Supply Management s PMI is based on a survey of purchasing executives who buy the raw materials for manufacturing
at more than 350 companies. It offers an early reading on the health of the manufacturing sector.

iii The Federal Reserve Board ( Fed ) is responsible for the formulation of policies designed to promote economic growth, full employment,
stable prices and a sustainable pattern of international trade and payments.

iv The federal funds rate is the rate charged by one depository institution on an overnight sale of immediately available funds (balances at
the Federal Reserve) to another depository institution; the rate may vary from depository institution to depository institution and from day to
day.

11
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Fund overview

Q. What is the Fund s investment strategy?

A. The Fund s investment objective is to provide current income. Capital appreciation, when consistent with current income, is a secondary
investment objective. Under normal market conditions and at the time of purchase, the Fund will invest at least 80% of its total managed

assetsi in inflation-linked securities and at least 60% of its total managed assets in U.S. Treasury Inflation-Protected Securities ( TIPS )ii. The
Fund may also invest up to 40% of its total managed assets in non-U.S. dollar investments, which gives the Fund flexibility to invest up to 40%
of its total managed assets in non-U.S. dollar inflation-linked securities (no more than 20% of its non-U.S. dollar exposure may be unhedged).
The Fund will not invest in bonds that are below investment grade quality at the time of purchase. The Fund currently expects that the average
effective durationiii of its portfolio will range between zero and fifteen years, although this target duration may change from time to time. There
can be no assurance that the Fund will achieve its investment objectives.

At Western Asset Management Company ( Western Asset ), the Fund s investment adviser, we utilize a fixed-income team approach, with
decisions derived from interaction among various investment management sector specialists. The sector teams are comprised of Western Asset s
senior portfolio managers, research analysts and an in-house economist. Under this team approach, management of client fixed-income
portfolios will reflect a consensus of interdisciplinary views within the Western Asset organization.

Q. What were the overall market conditions during the Fund s reporting period?

A. Given changing perceptions for the economy and a number of macro issues, the performance of the spread sectors (non-Treasuries) fluctuated
during the reporting period. Most spread sectors rallied during the first four months of the period as expectations for the economy were generally
positive. While the spread sectors generally posted positive results in May, they underperformed equal-durationiv Treasuries. Risk aversion then
increased from June through September given a host of disappointing economic data, a further escalation of the European sovereign debt crisis
and the Standard & Poor s rating downgrade of U.S. sovereign debt. However, most spread sectors rallied in October given hopes of progress in
Europe and some better-than-expected economic data. While risk aversion returned in November given an escalation of the European sovereign
debt crisis, risk appetite returned in December as the economy appeared to gather some momentum heading into 2012.

Both short- and long-term Treasury yields fluctuated but, overall, moved lower during the reporting period. When the period began, two- and
ten-year Treasury yields were 0.61% and 3.30%, respectively. Yields initially moved higher given expectations for stronger growth in 2011 and
the potential for rising inflation. Two- and ten-year Treasury yields peaked at 0.87% and 3.75%, respectively, in February 2011. Yields then
declined during much of the next seven months due to disappointing economic data and several flights to quality. Two-year

12
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Fund overview (cont d)

Treasuries hit their low for the reporting period of 0.16% on September 19, 2011. Ten-year Treasuries reached their reporting period trough of
1.72% on September 22, 2011. Yields then moved higher in October as investor risk appetite increased. Two-year Treasury yields were then
relatively stable during the last two months of the year, whereas ten-year Treasury yields declined in November and December. When the
reporting period ended on December 31, 2011, two-year Treasury yields were 0.25% and ten-year Treasury yields were 1.89%. All told, the
Barclays Capital U.S. Aggregate Indexv returned 7.84% for the twelve months ended December 31, 2011.

Inflation was fairly contained during the reporting period. For the twelve months ended December 31, 2011, the seasonally unadjusted rate of
inflation, as measured by the Consumer Price Index for All Urban Consumers ( CPI-U )vi, was 3.0%. The CPI-U less food and energy was 2.2%
over the same time frame. Inflation-protected securities generated strong results during the twelve months ended December 31, 2011, with the
Barclays Capital U.S. TIPS Indexvii gaining 13.56%.

Q. How did we respond to these changing market conditions?

A. A number of adjustments were made to the Fund during the reporting period. We increased our allocation to cash and reduced our exposures

to U.S. TIPS, non-agency mortgage-backed securities ( MBS ) and fallen angels (corporate bonds that were previously investment grade quality
but were subsequently downgraded to below investment grade status). We also pared the Fund s exposure to investment grade corporate bonds,
largely by reducing its allocation to the Financials sector.

The Fund employed U.S. Treasury futures and options, Eurodollar futures and options, and Euriborviii options during the reporting period to
manage its yield curveix positioning and duration. The use of these instruments detracted from performance. Credit default swaps were used to
manage our credit exposure. The use of these instruments detracted slightly from performance. Currency forwards and currency options, which
were used to manage our currency exposures, contributed to results.

Performance review

For the twelve months ended December 31, 2011, Western Asset/Claymore Inflation-Linked Securities & Income Fund returned 11.53% based
on its net asset value ( NAV )x and 2.54% based on its New York Stock Exchange ( NYSE ) market price per share. The Fund s unmanaged
benchmarks, the Barclays U.S. Government Inflation-Linked 1-10 Year Indexxi and the Barclays U.S. Government Inflation-Linked All
Maturities Indexxii, returned 9.00% and 13.98%, respectively, for the same period. The Barclays World Government Inflation-Linked All
Maturities Indexxiii and the Fund s Custom Benchmarkxiv returned 10.65% and 13.42%, respectively, over the same time frame.

13



Edgar Filing: WESTERN ASSET/CLAYMORE INFLATION-LINKED SECURITIES & INCOME FUND - Form N-CSR

During the twelve-month period, the Fund made distributions to shareholders totaling $0.5045 per share. The performance table shows the Fund s
twelve-month total return based on its NAV and market price as of December 31, 2011. Past performance is no guarantee of future results.

14



Edgar Filing: WESTERN ASSET/CLAYMORE INFLATION-LINKED SECURITIES & INCOME FUND - Form N-CSR

Western Asset/Claymore Inflation-Linked Securities & Income Fund 2011 Annual Report 3

Performance Snapshot as of December 31, 2011

12-Month
Price Per Share Total Return*
$14.14 (NAV) 11.53%
$12.64 (Market Price) 2.54%

All figures represent past performance and are not a guarantee of future results.

* Total returns are based on changes in NAV or market price, respectively.

Total return assumes the reinvestment of all distributions at NAV.

Total return assumes the reinvestment of all distributions in additional shares in accordance with the Fund s Dividend
Reinvestment Plan.

Q. What were the leading contributors to performance?

A. The largest contributor to the Fund s absolute performance during the reporting period was its exposure to U.S. TIPS. They generated strong
results given declining Treasury yields and rising inflation expectations in the U.S. late in the reporting period.

Our allocations to Australian and Canadian inflation-linked securities ( linkers ) were also rewarded. They generated strong results given the
countries relative strength versus other developed countries, as well as periods of rising inflation expectations.

A number of the Fund s investment grade bonds also benefited the Fund s performance. In particular, our holdings in Kraft Foods,
Anheuser-Busch, Berkshire Hathaway and Citigroup Inc. were among our top performing positions.

Q. What were the leading detractors from performance?

A. The largest detractor from the Fund s absolute performance for the period was its allocation to French linkers. They performed poorly given
the fallout from the European sovereign debt crisis and declining inflation expectations.

15
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A number of our fallen angel bond holdings were drags on the Fund s performance. Detracting the most was our position in General Motors.

Thank you for your investment in Western Asset/Claymore Inflation-Linked Securities & Income Fund. As always, we appreciate that you have
chosen us to manage your assets and we remain focused on achieving the Fund s investment goals.

Sincerely,

Western Asset Management Company

January 17, 2012

RISKS: Bonds are subject to a variety of risks, including interest rate, credit and inflation risks. As interest rates rise, bond prices fall, reducing
the value of a fixed-income investment s price. The Fund is subject to the additional risks associated with inflation-protected securities,
including liquidity risk, prepayment risk, extension risk and deflation risk. Investments in foreign companies, including emerging markets,
involve risks beyond those inherent solely in domestic investments. Leverage may cause a fund to be more volatile than if the fund had not been
leveraged, which may increase the risk of investment loss. To the extent that the Fund invests in asset-backed, mortgage-backed or
mortgage-related securities, its exposure to prepayment and extension risks may be greater than investments in other fixed-income securities.
International investments are

16
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Fund overview (cont d)

subject to currency fluctuations, as well as social, economic and political risks. These risks are magnified in emerging markets.

Portfolio holdings and breakdowns are as of December 31, 2011 and are subject to change and may not be representative of the portfolio
managers current or future investments. Please refer to pages 8 through 11 for a list and percentage breakdown of the Fund s holdings.

The mention of sector breakdowns is for informational purposes only and should not be construed as a recommendation to purchase or sell any
securities. The information provided regarding such sectors is not a sufficient basis upon which to make an investment decision. Investors
seeking financial advice regarding the appropriateness of investing in any securities or investment strategies discussed should consult their
financial professional. The Fund s top five sector holdings (as a percentage of net assets) as of December 31, 2011 were: U.S. Treasury
Inflation-Protected Securities (89.9%), Non-U.S. Treasury Inflation-Protected Securities (4.7%), Corporate Bonds & Notes (1.5%),
Collateralized Mortgage Obligations (0.9%) and Sovereign Bonds (0.4%). The Fund s portfolio composition is subject to change at any time.

All investments are subject to risk including the possible loss of principal. Past performance is no guarantee of future results. All index
performance reflects no deduction for fees, expenses or taxes. Please note that an investor cannot invest directly in an index.

The information provided is not intended to be a forecast of future events, a guarantee of future results or investment advice. Views expressed
may differ from those of the firm as a whole.

i Total managed assets equals the total assets of the Fund (including any assets attributable to leverage) minus accrued liabilities (other
than liabilities representing leverage).

ii U.S. Treasury Inflation-Protected Securities ( TIPS ) are inflation-indexed securities issued by the U.S. Treasury in five-year, ten-year
and twenty-year maturities. The principal is adjusted to the Consumer Price Index, the commonly used measure of inflation. The coupon rate is
constant, but generates a different amount of interest when multiplied by the inflation-adjusted principal.

iii Effective duration measures the expected sensitivity of market price to changes in interest rates, taking into account the effects of
structural complexities. (For example, some bonds can be prepaid by the issuer.)

iv Duration is the measure of the price sensitivity of a fixed-income security to an interest rate change of 100 basis points. Calculation is
based on the weighted average of the present values for all cash flows.

v The Barclays Capital U.S. Aggregate Index is a broad-based bond index comprised of government, corporate, mortgage- and
asset-backed issues, rated investment grade or higher, and having at least one year to maturity.
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vi The Consumer Price Index for All Urban Consumers ( CPI-U ) is a measure of the average change in prices over time of goods and
services purchased by households, which covers approximately 87% of the total population and includes, in addition to wage earners and clerical
worker households, groups such as professional, managerial and technical workers, the self-employed, short-term workers, the unemployed and
retirees and others not in the labor force.

vii The Barclays Capital U.S. TIPS Index represents an unmanaged market index made up of U.S. Treasury Inflation-Linked Index
securities.

viii ~The Euro Interbank Offered Rate ( Euribor ) is the benchmark rate at which euro interbank term deposits within the Eurozone are offered by
one prime bank to another prime bank.

ix The yield curve is the graphical depiction of the relationship between the yield on bonds of the same credit quality but different
maturities.
X Net asset value ( NAV ) is calculated by subtracting total liabilities and outstanding preferred stock (if any) from the closing value of all

securities held by the Fund (plus all other assets) and dividing the result (total investments) by the total number of the common shares
outstanding. The NAYV fluctuates with changes in the market prices of securities in which the Fund has invested. However, the price at which an
investor may buy or sell shares of the Fund is the Fund s market price as determined by supply of and demand for the Fund s shares.

xi The Barclays U.S. Government Inflation-Linked 1-10 Year Index measures the performance of the intermediate U.S. TIPS market.

xii The Barclays U.S. Government Inflation-Linked All Maturities Index measures the performance of the U.S. TIPS market. The Index
includes TIPS with one or more years remaining maturity with total outstanding issue size of $500 million or more.

xiii ~ The Barclays World Government Inflation-Linked All Maturities Index measures the performance of the major government
inflation-linked bond markets.

xiv. The Custom Benchmark is comprised of 90% Barclays U.S. Government Inflation-Linked All Maturities Index and 10% Barclays Capital
U.S. Credit Index. The Barclays Capital U.S. Credit Index is an index composed of corporate and non-corporate debt issues that are investment
grade (rated Baa3/BBB- or higher).
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Fund at a glance (unaudited)

Investment breakdown (%) as a percent of total investments

The bar graph above represents the composition of the Fund s investments as of December 31, 2011 and December 31, 2010 and does not
include derivatives such as forward foreign currency contracts, futures contracts, written options and swap contracts. The Fund is actively
managed. As a result, the composition of the Fund s investments is subject to change at any time.
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Spread duration (unaudited)

Economic Exposure December 31, 2011

Spread duration measures the sensitivity to changes in spreads. The spread over Treasuries is the annual risk-premium demanded by investors to
hold non-Treasury securities. Spread duration is quantified as the % change in price resulting from a 100 basis points change in spreads. For a
security with positive spread duration, an increase in spreads would result in a price decline and a decline in spreads would result in a price
increase. This chart highlights the market sector exposure of the Fund s sectors relative to the selected benchmark sectors as of the end of the
reporting period.

BUSGIMI  Barclays U.S. Government Inflation-Linked All Maturities Index

HY High Yield

IG Credit  Investment Grade Credit

MBS Mortgage Backed Securities

WIA Western Asset/Claymore Inflation-Linked Securities & Income Fund
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Effective duration (unaudited)

Interest Rate Exposure December 31, 2011

Effective duration measures the sensitivity to changes in relevant interest rates. Effective duration is quantified as the % change in price resulting
from a 100 basis points change in interest rates. For a security with positive effective duration, an increase in interest rates would result in a price
decline and a decline in interest rates would result in a price increase. This chart highlights the interest rate exposure of the Fund s sectors relative
to the selected benchmark sectors as of the end of the reporting period.

BUSGIMI  Barclays U.S. Government Inflation-Linked All Maturities Index
IG Credit  Investment Grade Credit
WIA Western Asset/Claymore Inflation-Linked Securities & Income Fund
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Schedule of investments

December 31, 2011

Western Asset/Claymore Inflation-Linked Securities & Income Fund

Maturity Face
Security Rate Date Amount Value
U.S. Treasury Inflation Protected Securities 89.9%
U.S. Treasury Bonds, Inflation Indexed 2.375% 1/15/25 4,817,093 § 6,124,481
U.S. Treasury Bonds, Inflation Indexed 2.000% 1/15/26 60,557,380 74,438,282
U.S. Treasury Bonds, Inflation Indexed 1.750% 1/15/28 20,666,043 24,852,529
U.S. Treasury Bonds, Inflation Indexed 2.500% 1/15/29 3,596,391 4,798,092
U.S. Treasury Bonds, Inflation Indexed 3.875% 4/15/29 5,330,538 8,306,060
U.S. Treasury Bonds, Inflation Indexed 2.125% 2/15/40 4,452,470 5,975,006
U.S. Treasury Bonds, Inflation Indexed 2.125% 2/15/41 5,552,580 7,499,886
U.S. Treasury Notes, Inflation Indexed 2.000% 4/15/12 25,888,416 26,001,678
U.S. Treasury Notes, Inflation Indexed 0.625% 4/15/13 2,613,972 2,658,083
U.S. Treasury Notes, Inflation Indexed 2.000% 1/15/14 32,523,974 34,442,368
U.S. Treasury Notes, Inflation Indexed 1.250% 4/15/14 15,717,566 16,470,295
U.S. Treasury Notes, Inflation Indexed 2.000% 7/15/14 4,973,258 5,358,297
U.S. Treasury Notes, Inflation Indexed 1.625% 1/15/15 4,458,871 4,808,964
U.S. Treasury Notes, Inflation Indexed 0.500% 4/15/15 12,120,492 12,682,010
U.S. Treasury Notes, Inflation Indexed 1.875% 7/15/15 1,519,203 1,675,395
U.S. Treasury Notes, Inflation Indexed 2.000% 1/15/16 14,523,275 16,233,158
U.S. Treasury Notes, Inflation Indexed 0.125% 4/15/16 4,247,019 4,427,517
U.S. Treasury Notes, Inflation Indexed 2.500% 7/15/16 12,613,950 14,588,815
U.S. Treasury Notes, Inflation Indexed 2.375% 1/15/17 15,090,970 17,517,311
U.S. Treasury Notes, Inflation Indexed 1.625% 1/15/18 15,942,685 18,154,733
U.S. Treasury Notes, Inflation Indexed 1.375% 7/15/18 8,600,073 9,736,900
U.S. Treasury Notes, Inflation Indexed 2.125% 1/15/19 2,953,048 3,509,975
U.S. Treasury Notes, Inflation Indexed 1.250% 7/15/20 13,435,473 15,196,782
U.S. Treasury Notes, Inflation Indexed 1.125% 1/15/21 20,102,030 22,418,468
U.S. Treasury Notes, Inflation Indexed 0.625% 7/15/21 11,714,452 12,531,723
Total U.S. Treasury Inflation Protected
Securities
(Cost  $329,682,945) 370,406,808
Asset-Backed Securities  0.4%
Ameriquest Mortgage Securities Inc.,
2005-R11 A2D 0.624% 1/25/36 50,000 40,405(a)
Amresco Residential Securities Mortgage
Loan Trust, 1997-3 M1A 0.849% 9/25/27 2,015 1,625(a)
Asset-Backed Funding Certificates,
2004-OPT2 M1 1.119% 8/25/33 40,000 29,258(a)
Bayview Financial Asset Trust, 2007-SR1A A 0.744% 3/25/37 515,529 342,826(a)(b)
Countrywide Asset-Backed Certificates,
2002-4 A1l 1.034% 2/25/33 1,572 1,510(a)
EMC Mortgage Loan Trust, 2004-C A1l 0.844% 3/25/31 29,998 24,187(a)(b)
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Novastar Home Equity Loan, 2003-2 A1 0.904%  9/25/33 925,397 779,574(a)
SLC Student Loan Trust, 2008-1 A4A 2.146%  12/15/32 100,000 102,430(a)
Structured Asset Securities Corp., 2002-AL1

A3 3.450%  2/25/32 260,133 238,151
Total Asset-Backed Securities (Cost

$1,221,343) 1,559,966

See Notes to Financial Statements.
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Western Asset/Claymore Inflation-Linked Securities & Income Fund

Maturity Face

Security Rate Date Amount Value
Collateralized Mortgage Obligations
0.9 %
Banc of America Mortgage Securities,
2003-D 2.872% 5/25/33 58455 § 53,877(a)
Banc of America Mortgage Securities,
2005-F 2A2 2.871% 7/25/135 115,983 87,675(a)
Bear Stearns Adjustable Rate Mortgage
Trust, 2004-9 24A1 5.262% 11/25/34 167,471 155,094(a)
Chase Mortgage Finance Corp., 2007-A1
2A3 2.757% 2/25/137 43,276 37,888(a)
Countrywide Alternative Loan Trust,
2004-J1 6.000% 2/25/34 7,781 7,909
Countrywide Home Loans, 2005-R2 1AF1 0.634% 6/25/35 550,693 462,360(a)(b)
Countrywide Home Loans, 2005-R3 AF 0.694% 9/25/35 988,084 811,342(a)(b)
Countrywide Home Loans Mortgage
Pass-Through Trust, 2003-56 6A1 2.929% 12/25/33 515,491 455,241(a)
Countrywide Home Loans Mortgage
Pass-Through Trust, 2005-09 1A1 0.594% 5/25/35 170,111 97,852(a)
CS First Boston Mortgage Securities Corp.,
2004-AR6 2A1 2.737% 10/25/34 41,375 35,553(a)
GSR Mortgage Loan Trust, 2004-11 1A1 2.775% 9/25/34 283,588 201,568(a)
Indymac Inda Mortgage Loan Trust,
2007-AR7 1A1 5.734% 11/25/37 169,778 121,613(a)
JPMorgan Mortgage Trust, 2003-A1 1A1 2.002% 10/25/33 72,862 70,455(a)
JPMorgan Mortgage Trust, 2004-A1 1A1 4.756% 2/25/34 25,149 24,320(a)
JPMorgan Mortgage Trust, 2006-A2 5A1 2.648% 11/25/33 15,871 14,996(a)
Merrill Lynch Mortgage Investors Inc.,
2003-H A3 2.029% 1/25/29 11,612 10,586(a)
Merrill Lynch Mortgage Investors Trust,
2004-A1 2A1 2.424% 2/25/34 32,210 28,979(a)
Morgan Stanley Capital I, 2004-RR2 X, 10 0.782% 10/28/33 760,391 5,703(a)(b)(c)
Residential Asset Mortgage Products Inc.,
2004-SL2 A4 8.500% 10/25/31 17,300 18,432
Residential Asset Mortgage Products Inc.,
2004-SL4 A5 7.500% 7/25/32 128,985 118,094
Sequoia Mortgage Trust, 2003-8 A1 0.925% 1/20/34 34,292 28,849(a)
Structured Adjustable Rate Mortgage Loan
Trust, 2005-3XS A3 1.034% 1/25/35 231,886 228,986(a)
Thornburg Mortgage Securities Trust,
2007-4 2A1 6.039% 9/25/37 229,930 204,113(a)
WaMu Mortgage Pass-Through Certificates,
2003-ARS8 A 2.485% 8/25/33 29,787 27,943(a)
WaMu Mortgage Pass-Through Certificates,
2007-HY1 1A1 5.159% 2/25/137 323,374 201,040(a)
Washington Mutual Inc. MSC Pass-Through
Certificates, 2004-RA1 2A 7.000% 3/25/34 42,310 45,041

2.449% 10/25/33 107,641 101,512(2)
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Washington Mutual Inc. Pass-Through
Certificates, 2003-AR10 A7
Total Collateralized Mortgage Obligations (Cost  $2,603,790) 3,657,021

See Notes to Financial Statements.
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Schedule of investments (cont d)

December 31, 2011

Western Asset/Claymore Inflation-Linked Securities & Income Fund

Maturity Face
Security Rate Date Amount Value
Corporate Bonds & Notes 1.5%
Consumer Staples 0.6%
Beverages 0.2%
Anheuser-Busch InBev Worldwide Inc.,
Senior Notes 3.625%  4/15/15 680,000 $ 724,095
Food Products 0.4%
Kraft Foods Inc., Senior Notes 4.125% 2/9/16 1,650,000 1,791,450
Total Consumer Staples 2,515,545
Energy 0.0%
0il, Gas & Consumable Fuels 0.0%
Gazprom, Loan Participation Notes, Senior
Notes 6.510% 3/7/22 190,000 192,850(b)
Financials 0.6%
Capital Markets 0.0%

Kaupthing Bank HF, Subordinated Notes 7.125%  5/19/16 2,060,000 O(b)(c)(d)(e)(f)
Commercial Banks 0.0%

Glitnir Banki HF, Subordinated Notes 6.693%  6/15/16 1,240,000 O(b)(c)(d)(e)(f)
Diversified Financial Services 0.6%

Bank of America Corp., Senior Notes 4.500% 4/1/15 940,000 907,087

Citigroup Inc., Senior Notes 6.010% 1/15/15 1,590,000 1,661,081

Total Diversified Financial Services 2,568,168

Total Financials 2,568,168

Health Care 0.3%
Health Care Providers & Services 0.3%

HCA Inc., Senior Notes 5.750%  3/15/14 1,000,000 1,020,000
Total Corporate Bonds & Notes (Cost
$9,373,074) 6,296,563

Non-U.S. Treasury Inflation Protected Securities 4.7%
Australia  0.5%

Australia Government, Bonds 3.075% 9/20/25 1,600,000AUD 2,107,574
Canada 4.2%

Government of Canada, Bonds 4.250% 12/1/21 6,237,617CAD 8,757,094
Government of Canada, Bonds 4.250% 12/1/26 3,575,988CAD 5,683,951
Government of Canada, Bonds 2.000% 12/1/41 2,128,736CAD 2,986,270
Total Canada 17,427,315
Total Non-U.S. Treasury Inflation Protected Securities

(Cost  $18,996,789) 19,534,889

Sovereign Bonds 0.4%
Russia  0.4%
7.500%  3/31/30 1,553,100 1,803,537(b)
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Russian Foreign Bond-Eurobond, Senior

Bonds

(Cost  $1,508,875)

Total Investments before Short-Term

Investments

(Cost  $363,386,816) 403,258,784

See Notes to Financial Statements.
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Western Asset/Claymore Inflation-Linked Securities & Income Fund

Maturity Face
Security Rate Date Amount Value
Short-Term Investments 1.6%
Repurchase Agreements 1.6%
Deutsche Bank Securities Inc. repurchase agreement dated
12/30/11; Proceeds at maturity ~ $6,376,028; (Fully
collateralized by U.S. government agency obligations,
3.150% due 10/28/20; Market value  $6,503,522) (Cost
$6,376,000) 0.040% 1/3/12 6,376,000 $ 6,376,000
Total Investments 99.4% (Cost  $369,762,816#) 409,634,784
Other Assets in Excess of Liabilities 0.6 % 2,539,448
Total Net Assets 100.0% $412,174,232

Face amount denominated in U.S. dollars, unless otherwise noted.

(a) Variable rate security. Interest rate disclosed is as of the most recent information available.

(b) Security is exempt from registration under Rule 144A of the Securities Act of 1933. This security may be resold in transactions that are
exempt from registration, normally to qualified institutional buyers. This security has been deemed liquid pursuant to guidelines approved
by the Board of Trustees, unless otherwise noted.

(c) Iliquid security.

(d) The coupon payment on these securities is currently in default as of December 31, 2011.

(e) Value is less than $1.

(f) Security is valued in good faith in accordance with procedures approved by the Board of Trustees (See Note 1).

# Aggregate cost for federal income tax purposes is substantially the same.

Abbreviations used in this schedule:
AUD  Australian Dollar

CAD Canadian Dollar
10 Interest Only

See Notes to Financial Statements.
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Statement of assets and liabilities

December 31, 2011

Assets:

Investments, at value (Cost  $369,762,816)

Foreign currency, at value (Cost  $883,242)

Cash

Interest receivable

Unrealized appreciation on forward foreign currency contracts
Deposits with brokers for futures contracts

Prepaid expenses

Total Assets

Liabilities:

Unrealized depreciation on forward foreign currency contracts
Distributions payable

Investment advisory fee payable

Servicing agent fees payable

Administration fee payable

Trustees fees payable

Accrued expenses

Total Liabilities

Total Net Assets

Net Assets:

Common shares, no par value, unlimited number of shares authorized, 29,152,821 shares issued and outstanding (Note 5)

Undistributed net investment income

Accumulated net realized loss on investments, futures contracts, written options, swap contracts and foreign currency

transactions

Net unrealized appreciation on investments and foreign currencies

Total Net Assets
Shares Outstanding

Net Asset Value

See Notes to Financial Statements.
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$409,634,784
873,724
1,307
2,520,815
1,329,389
46,606
11,904
414,418,529

1,011,607
932,890
140,990

52,872

8,493

6,938

90,507
2,244,297
$412,174,232

402,876,426
41,191
(30,923,806)
40,180,421
$412,174,232
29,152,821

$14.14
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Statement of operations

For the Year Ended December 31, 2011

Investment Income:

Interest $17,867,680
Expenses:

Investment management fee (Note 2) 1,615,961
Servicing agent fees (Note 2) 605,985
Legal fees 106,929
Administration fees (Note 2) 100,000
Trustees fees 75,910
Transfer agent fees 62,503
Fund accounting fees 46,091
Shareholder reports 26,829
Audit and tax 25,616
Stock exchange listing fees 17,315
Custody fees 9,338
Interest expense (Note 3) 8,402
Insurance 8,098
Miscellaneous expenses 98
Total Expenses 2,709,075
Net Investment Income 15,158,605

Realized and Unrealized Gain (Loss) on Investments, Futures Contracts, Written Options, Swap Contracts and
Foreign Currency Transactions (Notes 1, 3 and 4):
Net Realized Gain (Loss) From:

Investment transactions 12,143,170
Futures contracts (2,036,317)
Written options 493,230
Swap contracts 12,223
Foreign currency transactions 56,377
Net Realized Gain 10,668,683
Change in Net Unrealized Appreciation (Depreciation) From:

Investments 17,112,405
Futures contracts 6,366
Swap contracts (65,356)
Foreign currencies 757,264
Change in Net Unrealized Appreciation (Depreciation) 17,810,679
Net Gain on Investments, Futures Contracts, Written Options, Swap Contracts and Foreign Currency

Transactions 28,479,362
Increase in Net Assets from Operations $43,637,967

See Notes to Financial Statements.
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Statements of changes in net assets

For the years ended December 31,

Operations:

Net investment income

Net realized gain (loss)

Change in net unrealized appreciation (depreciation)
Increase in Net Assets From Operations

Distributions to Shareholders From (Note 1):

Net investment income

Return of capital

Decrease in Net Assets From Distributions to Shareholders
Increase in Net Assets

Net Assets:

Beginning of year

End of year*

* Includes undistributed (overdistributed) net investment income of, respectively:

See Notes to Financial Statements.

2011

$ 15,158,605
10,668,683
17,810,679
43,637,967

(14,707,598)
(14,707,598)

28,930,369

383,243,863
$412,174,232
$41,191
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2010

$ 9,626,133
(5,023,648)
17,320,527
21,923,012

(10,444,127)
(2,762,101)
(13,206,228)
8,716,784

374,527,079
$383,243,863
$(754,345)
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Financial highlights

For a share of common stock outstanding throughout each year ended December 31:

2011 2010 2009 2008 2007
Net asset value, beginning of year $13.15 $12.85 $11.48 $13.38 $12.83
Income (loss) from operations:
Net investment incomel 0.52 0.33 0.35 0.82 0.70
Net realized and unrealized gain (loss) 0.97 0.42 1.49 (1.87) 0.54
Total income (loss) from operations 1.49 0.75 1.84 (1.05) 1.24
Less distributions from:
Net investment income (0.50) (0.36) (0.37) (0.85) (0.69)
Return of capital (0.09) (0.10)
Total distributions (0.50) (0.45) (0.47) (0.85) (0.69)
Net asset value, end of year $14.14 $13.15 $12.85 $11.48 $13.38
Market price, end of year $12.64 $12.82 $12.30 $10.80 $11.73
Total return, based on NAV2 11.53% 5.91% 16.39% (8.24)% 9.95%
Total return, based on Market Price3 2.54% 7.99% 18.51% (0.91)% 8.95%
Net assets, end of year (000s) $412,174 $383,244 $374,527 $334,567 $389,980
Ratios to average net assets<:
Gross expenses 0.68% 0.76% 0.97% 1.21% 0.91%
Net expenses5 0.68 0.76 0.97 1.21 0.91
Net investment income 3.79 2.52 291 6.29 5.45
Portfolio turnover rate 58% 43% 43% 52% 72%

I Per share amounts have been calculated using the average shares method.

2 Performance figures may reflect compensating balance arrangements, fee waivers and/or expense reimbursements. In the absence of
compensating balance arrangements, fee waivers and/or expense reimbursements, the total return would have been lower. Past performance
is no guarantee of future results.

3 The total return calculation assumes that distributions are reinvested in accordance with the Fund s dividend reinvestment plan. Past
performance is no guarantee of future results.

4 Gross expenses reflects operating expenses prior to any compensating balance arrangements, fee waivers and/or expense reimbursements.
Net expenses reflects expenses less any compensating balance arrangements, fee waivers and/or expense reimbursements.

5 The impact of compensating balance arrangements, if any, was less than 0.01%.

See Notes to Financial Statements.
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Notes to financial statements

1. Organization and significant accounting policies

Western Asset/Claymore Inflation-Linked Securities & Income Fund (the Fund ) is registered under the Investment Company Act of 1940, as
amended ( 1940 Act ), as a diversified, closed-end management investment company. The Fund commenced operations on September 26, 2003.

The Fund s primary investment objective is to provide current income for its shareholders. Capital appreciation, when consistent with current
income, is a secondary investment objective.

The following are significant accounting policies consistently followed by the Fund and are in conformity with U.S. generally accepted

accounting principles ( GAAP ). Estimates and assumptions are required to be made regarding assets, liabilities and changes in net assets resulting
from operations when financial statements are prepared. Changes in the economic environment, financial markets and any other parameters used

in determining these estimates could cause actual results to differ. Subsequent events have been evaluated through the date the financial

statements were issued.

(a) Investment valuation. The valuations for fixed income securities and certain derivative instruments are typically the prices supplied by
independent third party pricing services, which may use market prices or broker/dealer quotations or a variety of fair valuation techniques and
methodologies. Short-term fixed income securities that will mature in 60 days or less are valued at amortized cost, unless it is determined that
using this method would not reflect an investment s fair value. Equity securities for which market quotations are available are valued at the last
reported sales price or official closing price on the primary market or exchange on which they trade. If independent third party pricing services
are unable to supply prices for a portfolio investment, or if the prices supplied are deemed by the manager to be unreliable, the market price may
be determined by the manager using quotations from one or more broker/dealers. When the Fund holds securities or other assets that are
denominated in a foreign currency, the Fund will normally use the currency exchange rates as of 4:00 p.m. (Eastern Time). When reliable prices
are not readily available, such as when the value of a security has been significantly affected by events after the close of the exchange or market
on which the security is principally traded, but before the Fund calculates its net asset value, the Fund values these securities as determined in
accordance with procedures approved by the Fund s Board of Trustees.

The Fund has adopted Financial Accounting Standards Board Codification Topic 820 ( ASC Topic 820 ). ASC Topic 820 establishes a single
definition of fair value, creates a three-tier hierarchy as a framework for measuring fair value based on inputs used to value the Fund s
investments, and requires additional disclosure about fair value. The hierarchy of inputs is summarized below.

e Level 1l quoted prices in active markets for identical investments
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. Level 2 other significant observable inputs (including quoted prices for similar investments, interest rates, prepayment speeds, credit
risk, etc.)
. Level 3 significant unobservable inputs (including the Fund s own assumptions in determining the fair value of investments)

The inputs or methodology used for valuing securities are not necessarily an indication of the risk associated with investing in those securities.

The Fund uses valuation techniques to measure fair value that are consistent with the market approach and/or income approach, depending on
the type of security and the particular circumstance. The market approach uses prices and other relevant information generated by market
transactions involving identical or comparable securities. The income approach uses valuation techniques to discount estimated future cash flows
to present value.

The following is a summary of the inputs used in valuing the Fund s assets and liabilities carried at fair value:

ASSETS
Significant
Other Significant Unobservable
Quoted Prices Observable Inputs Inputs
Description (Level 1) (Level 2) (Level 3) Total
Long-term investments :
U.S. treasury inflation protected
securities $370,406,808 $370,406,308
Asset-backed securities 1,559,966 1,559,966
Collateralized mortgage obligations 3,657,021 3,657,021
Corporate bonds & notes 6,296,563 $0* 6,296,563
Non-U.S. treasury inflation protected
securities 19,534,889 19,534,889
Sovereign bonds 1,803,537 1,803,537
Total long-term investments $403,258,784 $0* $403,258,784
Short-term investments 6,376,000 6,376,000
Total investments $409,634,784 $0* $409,634,784
Other financial instruments:
Forward foreign currency contracts $ 1,329,389 $ 1,329,389
Total $410,964,173 $0* $410,964,173
LIABILITIES
Description Quoted Other Significant Total
Prices Significant Unobservable
(Level 1) Observable Inputs
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Inputs (Level 3)
(Level 2)
Other financial instruments:
Forward foreign currency contracts $1,011,607 $1,011,607

See Schedule of Investments for additional detailed categorizations.
* Value is less than $1.
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Notes to financial statements (cont d)

The following is a reconciliation of investments in which significant unobservable inputs (Level 3) were used in determining fair value:

Collateralized Corporate
Mortgage Bonds &

Investments In Securities Obligations Notes Total
Balance as of December 31, 2010 $8,580 $0* $8,580
Accrued premiums/discounts
Realized gain (loss)
Change in unrealized appreciation (depreciation)1 (791) (791)
Purchases 1,212 1,212
Sales (3,298) (3,298)
Transfers into Level 3
Transfers out of Level 32 (5,703) (5,703)
Balance as of December 31, 2011 $0* $0*

Net change in unrealized appreciation (depreciation) for investments in
securities still held at December 31, 2011

The Fund s policy is to recognize transfers between levels as of the end of the reporting period.

* Value is less than $1.

I This amount is included in the change in net unrealized appreciation (depreciation) in the accompanying Statement of Operations. Change in
unrealized appreciation (depreciation) includes net unrealized appreciation (depreciation) resulting from changes in investment values
during the reporting period and the reversal of previously recorded unrealized appreciation (depreciation) when gains or losses are realized.

2 Transferred out of Level 3 as a result of the availability of a quoted price in an active market for an identical investment or the availability of
other significant observable inputs.

(b) Repurchase agreements. The Fund may enter into repurchase agreements with institutions that its investment adviser has determined are
creditworthy. Each repurchase agreement is recorded at cost. Under the terms of a typical repurchase agreement, the Fund acquires a debt
security subject to an obligation of the seller to repurchase, and of the Fund to resell, the security at an agreed-upon price and time, thereby
determining the yield during the Fund s holding period. When entering into repurchase agreements, it is the Fund s policy that its custodian or a
third party custodian, acting on the Fund s behalf, take possession of the underlying collateral securities, the market value of which, at all times,
at least equals the principal amount of the repurchase transaction, including accrued interest. To the extent that any repurchase transaction
maturity exceeds one business day, the value of the collateral is marked-to-market and measured against the value of the agreement in an effort
to ensure the adequacy of the collateral. If the counterparty defaults, the Fund generally has the right to use the collateral to satisfy the terms of
the repurchase transaction. However, if the market value of the collateral declines during the period in which the Fund seeks to assert its rights or
if bankruptcy proceedings are commenced with respect to the seller of the security, realization of the collateral by the Fund may be delayed or
limited.
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(c) Reverse repurchase agreements. The Fund may enter into reverse repurchase agreements. Under the terms of a typical reverse repurchase
agreement, a fund sells a security subject to an obligation to repurchase the security from the buyer at an agreed-upon time and price. In the
event the buyer of securities under a reverse repurchase agreement files for bankruptcy or becomes insolvent, the Fund s use of the proceeds of
the agreement may be restricted pending a determination by the counterparty, or its trustee or receiver, whether to enforce the Fund s obligation
to repurchase the securities. In entering into reverse repurchase agreements, the Fund will maintain cash, U.S. government securities or other
liquid debt obligations at least equal in value to its obligations with respect to reverse repurchase agreements or will take other actions permitted
by law to cover its obligations.

(d) Futures contracts. The Fund uses futures contracts generally to gain exposure to, or hedge against, changes in interest rates or gain
exposure to, or hedge against, changes in certain asset classes. A futures contract represents a commitment for the future purchase or sale of an
asset at a specified price on a specified date.

Upon entering into a futures contract, the Fund is required to deposit cash or cash equivalents with a broker in an amount equal to a certain

percentage of the contract amount. This is known as the  initial margin  and subsequent payments (  variation margin ) are made or received by the
Fund each day, depending on the daily fluctuation in the value of the contract. For certain futures, including foreign denominated futures,

variation margin is not settled daily, but is recorded as a net variation margin payable or receivable. Futures contracts are valued daily at the

settlement price established by the board of trade or exchange on which they are traded. The daily changes in contract value are recorded as

unrealized gains or losses in the Statement of Operations and the Fund recognizes a realized gain or loss when the contract is closed.

Futures contracts involve, to varying degrees, risk of loss in excess of the amounts reflected in the financial statements. In addition, there is the
risk that the Fund may not be able to enter into a closing transaction because of an illiquid secondary market.

(e) Written options. When the Fund writes an option, an amount equal to the premium received by the Fund is recorded as a liability, the value
of which is marked-to-market daily to reflect the current market value of the option written. If the option expires, the premium received is
recorded as a realized gain. When a written call option is exercised, the difference between the premium received plus the option exercise price
and the Fund s basis in the underlying security (in the case of a covered written call option), or the cost to purchase the underlying security (in the
case of an uncovered written call option), including brokerage commission, is recognized as a realized gain or loss. When a written put option is
exercised, the amount of the premium received is subtracted from the cost of the security purchased by the Fund

37



Edgar Filing: WESTERN ASSET/CLAYMORE INFLATION-LINKED SECURITIES & INCOME FUND - Form N-CSR

20 Western Asset/Claymore Inflation-Linked Securities & Income Fund 2011 Annual Report

Notes to financial statements (cont d)

from the exercise of the written put option to form the Fund s basis in the underlying security purchased. The writer or buyer of an option traded
on an exchange can liquidate the position before the exercise of the option by entering into a closing transaction. The cost of a closing
transaction is deducted from the original premium received resulting in a realized gain or loss to the Fund.

The risk in writing a covered call option is that the Fund may forego the opportunity of profit if the market price of the underlying security
increases and the option is exercised. The risk in writing a put option is that the Fund may incur a loss if the market price of the underlying
security decreases and the option is exercised. The risk in writing an uncovered call option is that the Fund is exposed to the risk of loss if the
market price of the underlying security increases. In addition, there is the risk that the Fund may not be able to enter into a closing transaction
because of an illiquid secondary market.

(f) Forward foreign currency contracts. The Fund enters into a forward foreign currency contract to hedge against foreign currency exchange
rate risk on its non-U.S. dollar denominated securities or to facilitate settlement of a foreign currency denominated portfolio transaction. A
forward foreign currency contract is an agreement between two parties to buy and sell a currency at a set price with delivery and settlement at a
future date. The contract is marked-to-market daily and the change in value is recorded by the Fund as an unrealized gain or loss. When a
forward foreign currency contract is closed, through either delivery or offset by entering into another forward foreign currency contract, the
Fund recognizes a realized gain or loss equal to the difference between the value of the contract at the time it was opened and the value of the
contract at the time it is closed.

Forward foreign currency contracts involve elements of market risk in excess of the amounts reflected on the Statement of Assets and Liabilities.
The Fund bears the risk of an unfavorable change in the foreign exchange rate underlying the forward foreign currency contract. Risks may also
arise upon entering into these contracts from the potential inability of the counterparties to meet the terms of their contracts.

(g) Swap agreements. The Fund invests in swaps for the purpose of managing its exposure to interest rate, credit or market risk, or for other
purposes, including to increase the Fund s return. The use of swaps involves risks that are different from those associated with other portfolio
transactions.

Swap contracts are marked-to-market daily and changes in value are recorded as unrealized appreciation (depreciation). Gains or losses are
realized upon termination of the swap agreement. Collateral, in the form of restricted cash or securities, may be required to be held in segregated
accounts with the Fund s custodian in compliance with the terms of the swap contracts. Securities posted as collateral for swap contracts are
identified in the Schedule of Investments and restricted cash, if any, is identified on the
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Statement of Assets and Liabilities. Risks may exceed amounts recorded in the Statement of Assets and Liabilities. These risks include changes
in the returns of the underlying instruments, failure of the counterparties to perform under the contracts terms, and the possible lack of liquidity
with respect to the swap agreements.

Payments received or made at the beginning of the measurement period are reflected as a premium or deposit, respectively, on the Statement of
Assets and Liabilities. These upfront payments are amortized over the life of the swap and are recognized as realized gain or loss in the
Statement of Operations. Net periodic payments received or paid by the Fund are recognized as a realized gain or loss in the Statement of
Operations.

For average notional amounts of swaps held during the year ended December 31, 2011, see Note 4.

Credit default swaps

The Fund may enter into credit default swap ( CDS ) contracts for investment purposes, to manage its credit risk or to add leverage. CDS
agreements involve one party making a stream of payments to another party in exchange for the right to receive a specified return in the event of
a default by a third party, typically corporate or sovereign issuers, on a specified obligation, or in the event of a write-down, principal shortfall,
interest shortfall or default of all or part of the referenced entities comprising a credit index. The Fund may use a CDS to provide protection
against defaults of the issuers (i.e., to reduce risk where the Fund has exposure to an issuer) or to take an active long or short position with
respect to the likelihood of a particular issuer s default. As a seller of protection, the Fund generally receives an upfront payment or a stream of
payments throughout the term of the swap provided that there is no credit event. If the Fund is a seller of protection and a credit event occurs, as
defined under the terms of that particular swap agreement, the maximum potential amount of future payments (undiscounted) that the Fund
could be required to make under a credit default swap agreement would be an amount equal to the notional amount of the agreement. These
amounts of potential payments will be partially offset by any recovery of values from the respective referenced obligations. As a seller of
protection, the Fund effectively adds leverage to its portfolio because, in addition to its total net assets, the Fund is subject to investment
exposure on the notional amount of the swap. As a buyer of protection, the Fund generally receives an amount up to the notional value of the
swap if a credit event occurs.

Implied spreads are the theoretical prices a lender receives for credit default protection. When spreads rise, market perceived credit risk rises and
when spreads fall, market perceived credit risk falls. The implied credit spread of a particular referenced entity reflects the cost of buying/selling
protection and may include upfront payments required to enter into the agreement. Wider
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credit spreads and decreasing market values, when compared to the notional amount of the swap, represent a deterioration of the referenced
entity s credit soundness and a greater likelihood or risk of default or other credit event occurring as defined under the terms of the agreement.
Credit spreads utilized in determining the period end market value of credit default swap agreements on corporate or sovereign issues are
disclosed in the Notes to Financial Statements and serve as an indicator of the current status of the payment/performance risk and represent the
likelihood or risk of default for credit derivatives. For credit default swap agreements on asset-backed securities and credit indices, the quoted
market prices and resulting values, particularly in relation to the notional amount of the contract as well as the annual payment rate, serve as an
indication of the current status of the payment/performance risk.

The Fund s maximum risk of loss from counterparty risk, as the protection buyer, is the fair value of the contract (this risk is mitigated by the
posting of collateral by the counterparty to the Fund to cover the Fund s exposure to the counterparty). As the protection seller, the Fund s
maximum risk is the notional amount of the contract. Credit default swaps are considered to have credit risk-related contingent features since
they require payment by the protection seller to the protection buyer upon the occurrence of a defined credit event.

Entering into a CDS agreement involves, to varying degrees, elements of credit, market and documentation risk in excess of the related amounts
recognized on the Statement of Assets and Liabilities. Such risks involve the possibility that there will be no liquid market for these agreements,
that the counterparty to the agreement may default on its obligation to perform or disagree as to the meaning of the contractual terms in the
agreement, and that there will be unfavorable changes in net interest rates.

(h) Inflation-indexed bonds. Inflation-indexed bonds are fixed-income securities whose principal value or interest rate is periodically adjusted
according to the rate of inflation. As the index measuring inflation changes, the principal value or interest rate of inflation-indexed bonds will be
adjusted accordingly. Inflation adjustments to the principal amount of inflation-indexed bonds are reflected as an increase or decrease to
investment income on the Statement of Operations. Repayment of the original bond principal upon maturity (as adjusted for inflation) is
guaranteed in the case of U.S. Treasury inflation-indexed bonds. For bonds that do not provide a similar guarantee, the adjusted principal value
of the bond repaid at maturity may be less than the original principal.

(i) Foreign currency translation. Investment securities and other assets and liabilities denominated in foreign currencies are translated into
U.S. dollar amounts based upon prevailing exchange rates on the date of valuation. Purchases and sales of investment securities and income and
expense items denominated in foreign currencies are translated into U.S. dollar amounts

40



Edgar Filing: WESTERN ASSET/CLAYMORE INFLATION-LINKED SECURITIES & INCOME FUND - Form N-CSR

Western Asset/Claymore Inflation-Linked Securities & Income Fund 2011 Annual Report 23

based upon prevailing exchange rates on the respective dates of such transactions.

The Fund does not isolate that portion of the results of operations resulting from fluctuations in foreign exchange rates on investments from the
fluctuations arising from changes in market prices of securities held. Such fluctuations are included with the net realized and unrealized gain or
loss on investments.

Net realized foreign exchange gains or losses arise from sales of foreign currencies, including gains and losses on forward foreign currency
contracts, currency gains or losses realized between the trade and settlement dates on securities transactions, and the difference between the
amounts of dividends, interest, and foreign withholding taxes recorded on the Fund s books and the U.S. dollar equivalent of the amounts
actually received or paid. Net unrealized foreign exchange gains and losses arise from changes in the values of assets and liabilities, other than
investments in securities, on the date of valuation, resulting from changes in exchange rates.

Foreign security and currency transactions may involve certain considerations and risks not typically associated with those of U.S. dollar
denominated transactions as a result of, among other factors, the possibility of lower levels of governmental supervision and regulation of
foreign securities markets and the possibility of political or economic instability.

(j) Loan participations. The Fund may invest in loans arranged through private negotiation between one or more financial institutions. The
Fund s investment in any such loan may be in the form of a participation in or an assignment of the loan. In connection with purchasing
participations, the Fund generally will have no right to enforce compliance by the borrower with the terms of the loan agreement related to the
loan, or any rights of off-set against the borrower and the Fund may not benefit directly from any collateral supporting the loan in which it has
purchased the participation.

The Fund assumes the credit risk of the borrower, the lender that is selling the participation and any other persons interpositioned between the
Fund and the borrower. In the event of the insolvency of the lender selling the participation, the Fund may be treated as a general creditor of the
lender and may not benefit from any off-set between the lender and the borrower.

(k) Credit and market risk. The Fund invests in high-yield and emerging market instruments that are subject to certain credit and market risks.
The yields of high-yield and emerging market debt obligations reflect, among other things, perceived credit and market risks. The Fund s
investment in securities rated below investment grade typically involve risks not associated with higher rated securities including, among others,
greater risk related to timely and ultimate payment of interest and principal, greater market price volatility and less liquid secondary market
trading. The consequences of political, social, economic or diplomatic changes may have disruptive effects on the
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market prices of investments held by the Fund. The Fund s investment in non-U.S. dollar denominated securities may also result in foreign
currency losses caused by devaluations and exchange rate fluctuations.

Investments in securities that are collateralized by residential real estate mortgages are subject to certain credit and liquidity risks. When market
conditions result in an increase in default rates of the underlying mortgages and the foreclosure values of underlying real estate properties are
materially below the outstanding amount of these underlying mortgages, collection of the full amount of accrued interest and principal on these
investments may be doubtful. Such market conditions may significantly impair the value and liquidity of these investments and may result in a
lack of correlation between their credit ratings and values.

(1) Counterparty risk and credit-risk-related contingent features of derivative instruments. The Fund may invest in certain securities or
engage in other transactions, where the Fund is exposed to counterparty credit risk in addition to broader market risks. The Fund may invest in
securities of issuers, which may also be considered counterparties as trading partners in other transactions. This may increase the risk of loss in
the event of default or bankruptcy by the counterparty or if the counterparty otherwise fails to meet its contractual obligations. The Fund s
investment manager attempts to mitigate counterparty risk by (i) periodically assessing the creditworthiness of its trading partners,

(i1) monitoring and/or limiting the amount of its net exposure to each individual counterparty based on its assessment and (iii) requiring
collateral from the counterparty for certain transactions. Market events and changes in overall economic conditions may impact the assessment
of such counterparty risk by the investment manager. In addition, declines in the values of underlying collateral received may expose the Fund to
increased risk of loss.

The Fund has entered into master agreements with certain of its derivative counterparties that provide for general obligations, representations,
agreements, collateral, events of default or termination and credit related contingent features. The credit related contingent features include, but
are not limited to, a percentage decrease in the Fund s net assets or NAV over a specified period of time. If these credit related contingent
features were triggered, the derivatives counterparty could terminate the positions and demand payment or require additional collateral.

As of December 31, 2011, the Fund held forward foreign currency contracts with credit related contingent features which had a liability position
of $1,011,607. If a contingent feature in the master agreements would have been triggered, the Fund would have been required to pay this
amount to its derivatives counterparties.

(m) Security transactions and investment income. Security transactions are accounted for on a trade date basis. Interest income, adjusted for
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amortization of premium and accretion of discount, is recorded on the accrual basis. Dividend income is recorded on the ex-dividend date. The
cost of investments sold is determined by use of the specific identification method. To the extent any issuer defaults or a credit event occurs that
impacts the issuer, the Fund may halt any additional interest income accruals and consider the realizability of interest accrued up to the date of
default or credit event.

(n) Distributions to shareholders. Distributions from net investment income for the Fund, if any, are declared and paid on a monthly basis.
Distributions of net realized gains, if any, are declared at least annually. Distributions to shareholders of the Fund are recorded on the
ex-dividend date and are determined in accordance with income tax regulations, which may differ from GAAP.

(o) Compensating balance arrangements. The Fund has an arrangement with its custodian bank whereby a portion of the custodian s fees is
paid indirectly by credits earned on the Fund s cash on deposit with the bank.

(p) Federal and Other Taxes. It is the Fund s policy to comply with the federal income and excise tax requirements of the Internal Revenue
Code of 1986 (the Code ), as amended, applicable to regulated investment companies. Accordingly, the Fund intends to distribute its taxable
income and net realized gains, if any, to shareholders in accordance with timing requirements imposed by the Code. Therefore, no federal or
state income tax provision is required in the Fund s financial statements.

However, due to the timing of when distributions are made by the Fund, the Fund may be subject to an excise tax of 4% of the amount by which
98% of the Fund s annual taxable income and 98.2% of net realized gains exceed the distributions from such taxable income and realized gains
for the calendar year. The Fund anticipates being subject to an excise tax of approximately $9,200 for calendar year 2011.

Management has analyzed the Fund s tax positions taken on income tax returns for all open tax years and has concluded that as of December 31,
2011, no provision for income tax is required in the Fund s financial statements. The Fund s federal and state income and federal excise tax
returns for tax years for which the applicable statutes of limitations have not expired are subject to examination by Internal Revenue Service and
state departments of revenue.

(q) Reclassification. GAAP requires that certain components of net assets be reclassified to reflect permanent differences between financial and
tax reporting. These reclassifications have no effect on net assets or net asset
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values per share. During the current year, the following reclassifications have been made:

Undistributed
Net Investment Accumulated Net
Income Realized Loss
(a) $344,529 $(344,529)

(a) Reclassifications are primarily due to foreign currency transactions treated as ordinary income for tax purposes and book/tax differences in
the treatment of swap contracts.

2. Investment management agreement and other transactions with affiliates

The Fund has entered into an Investment Management Agreement with Western Asset Management Company (Investment Adviser), which
provides for payment of a monthly fee computed at the annual rate of 0.40% of the Fund s average weekly assets. Average weekly assets means
the average weekly value of the total assets of the Fund (including any assets attributable to leverage) minus accrued liabilities (other than
liabilities representing leverage). For purposes of calculating average weekly assets, neither the liquidation preference of any preferred shares
outstanding nor any liabilities associated with any instrument or transactions used by the Investment Adviser to leverage the Fund s portfolio
(whether or not such instruments or transactions are covered as described in the prospectus) is considered a liability.

Western Asset Management Company Pte. Ltd. ( Western Asset Singapore ), Western Asset Management Company Limited ( Western Asset

London ) and Western Asset Management Company Ltd ( Western Asset Japan ) are the Fund s investment advisers. Western Asset London,

Western Asset Singapore and Western Asset Japan provide certain advisory services to the Fund relating to currency transactions and investment
in non-U.S. denominated securities. Western Asset London, Western Asset Singapore and Western Asset Japan do not receive any compensation
from the Fund.

Guggenheim Funds Distributors, Inc. ( Servicing Agent ) acts as servicing agent for the Fund. For its services, the Servicing Agent receives an
annual fee from the Fund, payable monthly in arrears, which is based on the Fund s average weekly assets in a maximum amount equal to 0.15%
of the Fund s average weekly assets.

Under an administrative agreement with the Fund, Legg Mason Partners Fund Advisor, LLC ( LMPFA ) (Administrator), an affiliate of the
Investment Adviser, provides certain administrative and accounting functions for the Fund. In consideration for these services, the Fund paid the
Administrator a monthly fee at an annual rate of $100,000 for the year ended December 31, 2011. Effective January 1, 2012, the Fund will pay a
monthly fee at an annual rate of 0.04% of the Fund s average weekly assets, subject to an annual minimum fee of $225,000.
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3. Investments

During the year ended December 31, 2011, the aggregate cost of purchases and proceeds from sales of investments (excluding short-term
investments) and U.S Government & Agency Obligations were as follows:

U.S. Government &

Investments Agency Obligations
Purchases $32,998,483 $194,998,629
Sales 36,485,890 240,292,448

At December 31, 2011, the aggregate gross unrealized appreciation and depreciation of investments for federal income tax purposes were as

follows:

Gross unrealized appreciation $43,399,393
Gross unrealized depreciation (3,527,425)
Net unrealized appreciation $39,871,968

Transactions in reverse repurchase agreements for the Fund during the year ended December 31, 2011 were as follows:

Average Daily Weighted Average Maximum Amount
Balance* Interest Rate* Outstanding
$12,195,897 0.23% $35,243,436

* Averages based on the number of days that Fund had reverse repurchase agreements outstanding.

Interest rates on reverse repurchase agreements ranged from 0.12% to 0.28% during the year ended December 31, 2011. Interest expense
incurred on reverse repurchase agreements totaled $8,402.

At December 31, 2011, the Fund had no open reverse repurchase agreement outstanding.

During the year ended December 31, 2011, written option transactions for the Fund were as follows:
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Number of Contracts Premiums
Written options, outstanding as of December 31, 2010
Options written 1,522 $582,921
Options closed (1,179) (411,983)
Options exercised (83) (13,347)
Options expired (260) (157,591)

Weritten options, outstanding as of December 31, 2011

47



Edgar Filing: WESTERN ASSET/CLAYMORE INFLATION-LINKED SECURITIES & INCOME FUND - Form N-CSR

28 Western Asset/Claymore Inflation-Linked Securities & Income Fund 2011 Annual Report

Notes to financial statements (cont d)

At December 31, 2011, the Fund had the following open forward foreign currency contracts:

Local Market Settlement  Unrealized
Foreign Currency Counterparty Currency Value Date Gain (Loss)
Contracts to Buy:
Australian Dollar Credit Suisse First Boston Inc. 3,600,000 $3,661,772 2/16/12 $ 44,492
Euro Citibank, N.A. 6,831,243 8,844,586 2/16/12 (283,663)
Euro Citibank, N.A. 3,930,116 5,088,423 2/16/12 (173,779)
Euro Credit Suisse First Boston Inc. 606,306 784,999 2/16/12 (25,322)
Euro JPMorgan Chase & Co. 6,949,300 8,997,438 2/16/12 (513,458)
(951,730)
Contracts to Sell:
Australian Dollar Credit Suisse First Boston Inc. 5,691,275 5,788,931 2/16/12 (14,563)
Canadian Dollar Credit Suisse First Boston Inc. 17,454,184 17,114,445 2/16/12 (822)
Euro Citibank, N.A. 10,761,359 13,933,009 2/16/12 947,530
Euro Credit Suisse First Boston Inc. 606,306 784,999 2/16/12 48,246
Euro JPMorgan Chase & Bank 6,949,300 8,997,438 2/16/12 289,121
1,269,512
Net unrealized gain on open forward foreign currency contracts $ 317,782

4. Derivative instruments and hedging activities

Financial Accounting Standards Board Codification Topic 815 requires enhanced disclosure about an entity s derivative and hedging activities.

Below is a table, grouped by derivative type, that provides information about the fair value and the location of derivatives within the Statement
of Assets and Liabilities at December 31, 2011.

ASSET DERIVATIVES1
Foreign Exchange Risk
Forward foreign currency contracts $1,329,389
LIABILITY DERIVATIVES1
Foreign Exchange Risk
Forward foreign currency contracts $1,011,607
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1 Generally, the balance sheet location for asset derivatives is receivables/net unrealized appreciation (depreciation) and for liability
derivatives is payables/net unrealized appreciation (depreciation).

The following tables provide information about the effect of derivatives and hedging activities on the Fund s Statement of Operations for the year
ended December 31, 2011. The first table provides additional detail about the amounts and sources of gains (losses) realized on derivatives
during the period. The second table provides additional information about the change in
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unrealized appreciation (depreciation) resulting from the Fund s derivatives and hedging activities during the period.

AMOUNT OF REALIZED GAIN (LOSS) ON DERIVATIVES RECOGNIZED

Foreign
Interest Rate Exchange
Risk Risk Credit Risk Total
Purchased options $(659,112) $(369,835) $(1,028,947)
Written options 493,230 493,230
Futures contracts (2,036,317) (2,036,317)
Swap contracts $12,223 12,223
Forward foreign currency contracts (138,825) (138,825)
Total $(2,202,199) $(508,660) $12,223 $(2,698,636)

CHANGE IN UNREALIZED APPRECIATION (DEPRECIATION) ON DERIVATIVES RECOGNIZED

Foreign
Interest Rate Exchange
Risk Risk Credit Risk Total
Purchased options $ 170,629 $ 170,629
Futures contracts $6,366 6,366
Swap contracts $(65,356) (65,356)
Forward foreign currency contracts 881,729 881,729
Total $6,366 $1,052,358 $(65,356) $993,368

During the year ended December 31, 2011, the volume of derivative activity for the Fund was as follows:

Average
Market
Value

Purchased options $ 28,022
Written options 9,356
Forward foreign currency contracts (to buy) 8,174,531
Forward foreign currency contracts (to sell) 29,755,505
Futures contracts (to buy) 1,914,688
Futures contracts (to sell) 7,871,243

Average

Notional Balance

Credit default swap contracts (to sell protection) $3,215,385

At December 31, 2011, there were no open positions held in this derivative.
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5. Common shares

Of the 29,152,821 shares of common stock outstanding at December 31, 2011, the Investment Adviser owned 6,981 shares.
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6. Trustee compensation

Each Independent Trustee receives a fee of $20,000 for serving as a Trustee of the Fund and a fee of $1,500 and related expenses for each
meeting of the Board of Trustees attended. The Chairman of the Board receives an additional $5,000 for serving in that capacity. The Audit
Committee Chairman and the Governance and Nominating Committee Chairman each receive an additional $3,000 for serving in their
respective capacities. Members of the Audit Committee and the Governance and Nominating Committee receive $500 for each committee
meeting attended.

7. Distributions subsequent to December 31, 2011

On December 1, 2011, the Board of Trustees of the Fund declared a distribution in the amount of $0.032 per share, payable on February 29,
2012 to shareholders of record on February 15, 2012.

8. Income tax information and distributions to shareholders

The tax character of distributions paid during the fiscal years ended December 31, was as follows:

2011 2010
Distributions Paid From:
Ordinary income $14,707,598 $10,444,127
Tax return of capital 2,762,101
Total distributions paid $14,707,598 $13,206,228
As of December 31, 2011, the components of accumulated earnings on a tax basis were as follows:
Undistributed ordinary income net $ 576,019
Capital loss carryforward* (28,502,877)
Other book/tax temporary differences(a) (2,955,757)
Unrealized appreciation (depreciation) 40,180,421
Total accumulated earnings (losses) net $ 9,297,806
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* During the taxable year ended December 31, 2011, the Fund utilized $ 9,683,910 of its capital loss carryfoward available from prior
years. As of December 31, 2011, the Fund had the following net capital loss carryforwards remaining:

Year of Expiration Amount
12/31/2014 $(14,041,179)
12/31/2015 (4,099,686)
12/31/2017 (4,931,505)
12/31/2018 (5,430,507)
$(28,502,877)

These amounts will be available to offset future taxable capital gains.

(a) Other book/tax temporary differences are attributable primarily to the tax deferral of losses on straddles, book/tax differences in the
treatment of Treasury Inflation-Protected Securities, the realization for tax purposes of unrealized gains on certain foreign currency contracts,
differences between book/tax accrual of
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interest income on securities in default, the deferral of post-October capital losses for tax purposes and book/tax differences in the timing of the
deductibility of various expenses.

9. Recent accounting pronouncement

In May 2011, the Financial Accounting Standards Board issued Accounting Standard Update No. 2011-04, Fair Value Measurement (Topic 820)
Amendments to Achieve Common Fair Value Measurement and Disclosure Requirements in U.S. GAAP and IFRSs ( ASU No. 2011-04 ). ASU

No. 2011-04 establishes common requirements for measuring fair value and for disclosing information about fair value measurements. ASU

No. 2011-04 is effective during interim and annual periods beginning after December 15, 2011. Management is currently evaluating the impact

the adoption of ASU No. 2011-04 will have on the Fund s financial statements and related disclosures.
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Report of independent registered public accounting firm

To the Board of Trustees and Shareholders of
Western Asset/Claymore Inflation-Linked Securities & Income Fund:

In our opinion, the accompanying statement of assets and liabilities, including the schedule of investments, and the related statements of
operations, of changes in net assets, and the financial highlights present fairly, in all material respects, the financial position of Western
Asset/Claymore Inflation-Linked Securities & Income Fund (the Fund ) at December 31, 2011, the results of its operations, the changes in its net
assets, and the financial highlights for each of the periods presented, in conformity with accounting principles generally accepted in the United
States of America. These financial statements and financial highlights (hereafter referred to as financial statements ) are the responsibility of the
Fund s management; our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits of
these financial statements in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,

assessing the accounting principles used and significant estimates made by management, and evaluating the overall financial statement
presentation. We believe that our audits, which included confirmation of securities at December 31, 2011 by correspondence with the custodian
and brokers, provide a reasonable basis for our opinion.

PricewaterhouseCoopers LLP

Baltimore, Maryland
February 21, 2012
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Board approval of management agreements (unaudited)

The Independent Trustees considered the following Investment Management Agreements with respect to the Fund (the Agreements ) (i) an
Investment Management Agreement between the Fund and Western Asset Management Company ( Western Asset ), (ii) an Investment
Management Agreement between Western Asset and Western Asset Management Company Limited ( WAML ), (iii) an Investment Management
Agreement between Western Asset and Western Asset Management Company Pte. Ltd. in Singapore ( Western Singapore ) and (iv) an

Investment Management Agreement between Western Asset and Western Asset Management Company Ltd in Japan ( Western Japan, and

together with Western Singapore and WAML the Non-U.S. Advisers and together with Western Asset, the Advisers ) with respect to the Fund at
a meeting held on November 1, 2011. At a meeting held on November 14, 2011, the Independent Trustees reported to the full Board of Trustees

their considerations and recommendation with respect to the Agreements, and the Board of Trustees, including a majority of the Independent
Trustees, considered and approved renewal of the Agreements.

In considering the Agreements, the Trustees noted that although Western Asset s business is operated through separate legal entities, such as the
Non-U.S. Advisers, its business is highly integrated and senior investment personnel at Western Asset have supervisory oversight responsibility
over the investment decisions made by the Non-U.S. Advisers. Therefore, in connection with their deliberations noted below, the Trustees
primarily focused on the information provided by Western Asset when considering the approval of the Agreements. The Trustees also noted that
the Fund does not pay any management fees directly to any of the Non-U.S. Advisers because Western Asset pays the Non-U.S. Advisers for
services provided to the Fund out of the management fee Western Asset receives from the Fund.

In arriving at their decision to renew the Agreements, the Trustees met with representatives of Western Asset; reviewed a variety of information
prepared by Western Asset and materials provided by Lipper Inc. ( Lipper ) and counsel to the Independent Trustees; reviewed performance and
expense information for peer groups of comparable funds selected and prepared by Lipper, and certain other products available from Western
Asset for investments in U.S. TIPS, including separate accounts managed by Western Asset; and requested and reviewed additional information
as necessary. These reviews were in addition to information obtained by the Trustees at their regular quarterly meetings with respect to the

Fund s performance and other relevant matters, such as information on public trading in the Fund s shares and differences between the Fund s
share price and net asset value per share, and related discussions with Western Asset s personnel.

As part of their review, the Trustees examined the Advisers ability to provide high quality investment management services to the Fund. The
Trustees considered the investment philosophy and research and decision-making
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Board approval of management agreements (unaudited) (cont d)

processes of the Advisers; the experience of their key advisory personnel responsible for management of the Fund; the ability of the Advisers to
attract and retain capable research and advisory personnel; the capability and integrity of the Advisers senior management and staff; and the
level of skill required to manage the Fund. In addition, the Trustees reviewed the quality of the Advisers services with respect to regulatory
compliance and compliance with the investment policies of the Fund and conditions that might affect the Advisers ability to provide high quality
services to the Fund in the future, including their business reputations, financial conditions and operational stabilities. Based on the foregoing,

the Trustees concluded that the Advisers investment process, research capabilities and philosophy were well suited to the Fund given its
investment objectives and policies, and that the Advisers would be able to meet any reasonably foreseeable obligations under the Agreements.

In reviewing the quality of the services provided to the Fund, the Trustees also reviewed a comparison of the performance of the Fund to the
performance of a group of closed-end bond funds (all of which, except for one, were leveraged through the use of reverse repurchase agreements
). The Trustees noted that the Fund had met its primary objective of providing current income to shareholders, and that the performance of the
Fund exceeded its peer average performance for the one- and five-year periods ended August 31, 2011, but was lower than its peer average for
the three-year period . The Trustees concluded that the Advisers management of the Fund would continue to be in the best interests of the
shareholders.

The Trustees also considered the management fee and total expenses payable by the Fund. They reviewed information concerning management
fees paid to investment advisers of similarly-managed funds, as well as fees paid by Western Asset s other clients, including separate accounts
managed by Western Asset. The Trustees noted that the Fund s total expense ratio and the management fee paid to Western Asset were each
below the average of the fees paid by funds in its Lipper peer group. The Trustees noted that the management fee paid by the Fund was higher
than the fees paid by clients of Western Asset for accounts with similar investment strategies, but that the administrative and operational
responsibilities for Western Asset with respect to the Fund were also relatively higher and that the Fund s investment strategy included
investments in asset classes other than U.S. TIPS, which was generally not the case for Western Asset s other clients. In light of these differences,
the Trustees concluded that the difference in management fees paid by the Fund from those paid by Western Asset s other clients was reasonable.

The Trustees further evaluated the benefits of the advisory relationship to the Advisers, including, among others, the profitability of the
relationship to the Advisers; the direct and indirect benefits that the Advisers may receive from
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their relationships with the Fund, including the fallout benefits, such as reputational value derived from serving as investment adviser to the
Fund; and the affiliation between the Advisers and Legg Mason Partners Funds Advisor, LLC, the Fund s administrator. In that connection, the
Trustees concluded that the Advisers profitability was consistent with levels of profitability that had been determined by courts not to be
excessive. The Trustees noted that Western Asset does not have soft dollar arrangements.

Finally, the Trustees considered, in light of the profitability information provided by Western Asset, the extent to which economies of scale
would be realized by the Advisers as the assets of the Fund grow. The Trustees concluded that because the Fund is a closed-end fund and does
not make a continuous offer of its securities, the Fund s size was relatively fixed and it would be unlikely that the Advisers would realize
economies of scale from the Fund s growth. The Trustees further noted that, as the Advisers profitability was consistent with levels of
profitability that had been determined by courts not to be excessive, any economies of scale that may currently exist were being appropriately
shared with shareholders.

In their deliberations with respect to these matters, the Independent Trustees were advised by their independent counsel, who are independent of
the Advisers within the meaning of the Securities and Exchange Commission rules regarding the independence of counsel. The Independent
Trustees weighed each of the foregoing matters in light of the advice given to them by their independent counsel as to the law applicable to the
review of investment advisory contracts. In arriving at a decision, the Trustees, including the Independent Trustees, did not identify any single
matter as all-important or controlling, and the foregoing summary does not detail all the matters considered. The Trustees judged the terms and
conditions of the Agreements, including the investment advisory fees, in light of all of the surrounding circumstances.

Based upon their review, the Trustees, including all of the Independent Trustees, determined, in the exercise of their business judgment, that they
were satisfied with the quality of investment advisory services being provided by the Advisers; that the fees to be paid to the Advisers under the
Agreements were fair and reasonable given the scope and quality of the services rendered by the Advisers; and that approval of the Agreements
was in the best interest of the Fund and its shareholders.

58



Edgar Filing: WESTERN ASSET/CLAYMORE INFLATION-LINKED SECURITIES & INCOME FUND - Form N-CSR

36 Western Asset/Claymore Inflation-Linked Securities & Income Fund

Additional information (unaudited)

Information about Trustees and Officers

The business and affairs of Western Asset/Claymore Inflation-Linked Securities & Income Fund (the Fund ) are conducted by management under
the supervision and subject to the direction of its Board of Trustees. Except as noted below, the business address of each Trustee and Officer is
c/o Western Asset Management Company, 385 East Colorado Boulevard, Pasadena, CA 91101. Information pertaining to the Trustees and

Officers of the Fund is set forth below.

Independent Trustees

Independent Trustees cont d

Michael Larson

Year of birth

Position(s) held with Fund

Term of office and length of time served

Principal occupations during the past 5 years
Number of portfolios in fund complex overseen by
Trusteel

Other directorships held by Trustee

Ronald A. Nyberg

Year of birth

Position(s) held with Fund

Term of office and length of time served
Principal occupations during the past 5 years

Number of portfolios in fund complex overseen by
Trusteel
Other directorships held by Trustee

1959

Trustee and Chairman of the Board of Trustees2, 3

Term expires in 2013; served since September 2004

Chief Investment Officer for William H. Gates III (1994-present).
2

Pan American Silver Corp. (1999-present); Republic Services Inc. (2009-present),
Grupo Telensa S.A.B. (2009-present).

1953

Trustee2, 3

Term expires in 2014; served since August 2003

Partner of Nyberg & Cassioppi, LLC, a law firm specializing in corporate law,
estate planning and business transactions (2000-present); Formerly, Executive
Vice President, General Counsel and Corporate Secretary of Van Kampen
Investments (1982-1999).
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None
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Independent Trustees cont d

Ronald E. Toupin, Jr.

Year of birth

Position(s) held with Fund

Term of office and length of time served
Principal occupations during the past 5 years

Number of portfolios in fund complex overseen by
Trusteel
Other directorships held by Trustee

Interested Trustee

R. Jay Gerken

Year of birth

Position(s) held with Fund

Term of office and length of time served
Principal occupations during the past 5 years

Number of portfolios in fund complex overseen by
Trusteel
Other directorships held by Trustee
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1958

Trustee2, 3

Term expires in 2012; served since August 2003

Portfolio Consultant (2010-present). Formerly: Vice President, Manager and
Portfolio Manager of Nuveen Asset Management, an investment advisory firm
(1998-1999); Vice President and Portfolio Manager of Nuveen Investment
Advisory Corporation, an investment advisory firm (1992-1999); Vice President
and Manager of Nuveen Unit Investment Trusts (1991-1999); and Assistant Vice
President and Portfolio Manager of Nuveen Unit Investment Trusts (1988-1999),
each of John Nuveen & Company, Inc. (1982-1999)

53

Trustee Bennett Group of Funds (201 1-present)

1951

Trustee and President4

Term expires 2012; served since March 2007

Managing Director of Legg Mason & Co., LLC ( Legg Mason & Co. ) (since
2005); Officer and Trustee/Director of 161 funds associated with Legg Mason
Partners Fund Advisor, LLC ( LMPFA ) or its affiliates (since 2006) and Legg
Mason & Co. predecessors (prior to 2006); President and Chief Executive Officer
( CEO ) of LMPFA (since 2006); President and CEO of Smith Barney Fund
Management LLC ( SBFM ) (formerly a registered investment adviser) (since
2002).

161

None
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Additional information (unaudited) (cont d)
Information about Trustees and Officers

Officerss

Charles A. Ruys de Perez

Year of birth

Position(s) held with Fund

Term of office and length of time served
Principal occupations during the past 5 years

Number of portfolios in fund complex overseen by
Trusteel
Other directorships held by Trustee

Richard F. Sennett

55 Water Street, New York, NY 10041
Year of birth

Position(s) held with Fund

Term of office and length of time served
Principal occupations during the past 5 years

Number of portfolios in fund complex overseen by
Trusteel
Other directorships held by Trustee

1957

Vice President

Served since March 2007

General Counsel of Western Asset Management Company (2007-present).
Formerly: Chief Compliance Officer, Putnam Investments (2004-2007);
Managing Director and Senior Counsel of Putnam Investments (2001-2004).
N/A

N/A

1970

Principal Financial and Accounting Officer

Served since December 2011

Principal Financial Officer of certain mutual funds associated with Legg Mason &
Co. or its affiliates (since 2011); Managing Director of Legg Mason & Co. and
Senior Manager of the Treasury Policy group for Legg Mason & Co. s Global
Fiduciary Platform (since 2011); formerly, Chief Accountant within the SEC s
Division of Investment Management (2007 to 2011); formerly, Assistant Chief
Accountant within the SEC s Division of Investment Management (2002 to 2007)
N/A

N/A
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Officerss cont d

Erin K. Morris

100 International Drive, Baltimore, MD 21202
Year of birth

Position(s) held with Fund

Term of office and length of time served
Principal occupations during the past 5 years

Number of portfolios in fund complex overseen by
Trusteel
Other directorships held by Trustee

Todd F. Kuehl

100 International Drive, Baltimore, MD 21202
Year of birth

Position(s) held with Fund

Term of office and length of time served
Principal occupations during the past 5 years

Number of portfolios in fund complex overseen by
Trusteel
Other directorships held by Trustee
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1966

Treasurer

Served since June 2010

Vice President and Manager, Global Fiduciary Platform, Legg Mason & Co., LLC
(2005-present); Assistant Vice President and Manager, Fund Accounting Legg
Mason Wood Walker, Incorporated (2002-2005); Treasurer, Western Asset Funds,
Inc., Western Asset Income Fund and Western Asset Premier Bond Fund
(2006-present); Western Asset/Claymore Inflation-Linked Opportunities &
Income Fund (2010-present); Assistant Treasurer Legg Mason Partners Fund
Complex (2007-present); Formerly Assistant Treasurer, Western Asset Funds,
Inc., Western Asset Income Fund and Western Asset Premier Bond Fund
(2001-2006); The Fund (2003-2009) and Western Asset/Claymore
Inflation-Linked Opportunities & Income Fund (2004-2009)

N/A

N/A

1968

Chief Compliance Officer

Served since February 2007

Vice President, Legg Mason & Co. (2006-present); Chief Compliance Officer of
Western Asset/Claymore Inflation-Linked Opportunities & Income Fund, Western
Asset Income Fund, Western Asset Premier Bond Fund and Western Asset Funds,
Inc. (2007-present); Branch Chief, Division of Investment Management, U.S.
Securities and Exchange Commission (2002-2006).

N/A

N/A
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Additional information (unaudited) (cont d)
Information about Trustees and Officers

Officerss cont d

Mark E. Mathiasen
2455 Corporate West Drive, Lisle, IL 60532

Year of birth 1978

Position(s) held with Fund Secretary

Term of office and length of time served Served since November 2010

Principal occupations during the past 5 years Vice President; Assistant General Counsel of Guggenheim Funds Services Group,

Inc. (2007 - present). Secretary of certain funds in the Guggenheim fund complex.
Assistant Secretary of the Fund (2007-2010). Previously, Law Clerk for the Idaho
State Courts (2003-2007).

Number of portfolios in fund complex overseen by N/A
Trusteel
Other directorships held by Trustee N/A

1 Each Trustee also serves as a Trustee of Western Asset/Claymore Inflation-Linked Opportunities & Income Fund, a closed-end investment
company, which is considered part of the same Fund Complex as the Fund. The Investment Adviser serves as investment manager to Western
Asset/Claymore Inflation-Linked Opportunities & Income Fund. Messrs. Nyberg and Toupin also serve as Trustees of Guggenheim Enhanced
Equity Strategy Fund, Managed Duration Investment Grade Municipal Fund, Madison/Claymore Covered Call & Equity Strategy Fund,
Fiduciary/Claymore MLP Opportunity Fund, Guggenheim Enhanced Equity Income Fund, Guggenheim Strategic Opportunities Fund,
Guggenheim Equal Weight Enhanced Equity Income Fund and Guggenheim Build America Bonds Managed Duration Trust, each of which is a
closed-end management investment company, Claymore Exchange-Traded Fund Trust (consisting of 28 separate portfolios) and Claymore
Exchange-Traded Fund Trust 2 (consisting of 15 separate portfolios), each an open-end management investment company. Additionally, Mr.
Nyberg serves as a Trustee for Advent Claymore Convertible Securities and Income Fund, Advent/Claymore Enhanced Growth & Income Fund
and Advent/Claymore Global Convertible Securities & Income Fund, each a closed-end investment company. Mr. Gerken serves as
Director/Trustee to 161 other portfolios associated with Legg Mason & Co., LLC or its affiliates. Legg Mason & Co., LLC is an affiliate of the
Investment Adviser.

2 Member of the Audit Committee of the Board of Trustees.

3 Member of the Governance and Nominating Committee of the Board of Trustees.

4 Mr. Gerken is an interested person (as defined above) of the Fund because of his positions with subsidiaries of, and ownership of shares
of common stock of, Legg Mason, Inc., the parent company of the Investment Adviser.

5 Each officer shall hold office until his or her respective successor is chosen and qualified, or in each case until he or she sooner dies,
resigns, is removed with or without cause or becomes disqualified.
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Annual principal executive officer and principal financial officer certifications (unaudited)

The Fund s Principal Executive Officer ( PEO ) has submitted to the NYSE the required annual certification and the Fund also has included the
certifications of the Fund s PEO and Principal Financial Officer required by Section 302 of the Sarbanes-Oxley Act in the Fund s Form N-CSR
filed with the SEC for the period of this report.
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