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ITEM 1.01 ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT.

On October 29, 2006 the Company amended outstanding warrants to purchase an aggregate of 4,400,000 shares of
common stock of the Company, each of which has an exercise price of $2.50 (the “Warrants”). The Warrants were
originally issued to investors in 2003 in connection with certain financing transactions. 4,000,000 of the Warrants
were scheduled to expire on October 29, 2006 and 400,000 of the Warrants are scheduled to expire on February 15,
2007. The amendment extends the expiration date of the Warrants until October 29, 2008.

In addition, the Warrants contain a call provision whereby the Company can require the holders of the Warrant to
exercise them if the market trading price of the Company’s common stock trades at a level of at least $4.00 per share
for 20 consecutive trading days (the “Call Provision”). In addition to amending the expiration date of the Warrants as

described in the preceding paragraph, the Company amended the Call Provision by lowering the trading price at which
the Call Provision may be triggered from $4.00 per share to $3.25 per share.
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