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Washington, D.C. 20549

Form 10-Q

x  QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the quarterly period ended March 31, 2011

OR

¨  TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

Commission File Number:  1-10982

Cross Timbers Royalty Trust
(Exact name of registrant as specified in its charter)

Texas 75-6415930
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

U.S. Trust, Bank of America
Private Wealth Management

P.O. Box 830650, Dallas, Texas 75283-0650
(Address of principal executive offices) (Zip Code)

(877) 228-5084
(Registrant’s telephone number, including area code)

NONE
(Former name, former address and former fiscal year, if change

since last report)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.  Yes þ  No ¨

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§
232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to
submit and post such files). Yes ¨ No ¨
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Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or
a smaller reporting company.  See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act (check one):

Large accelerated filer  ¨ Accelerated filer  þ
Non-accelerated filer  ¨ (Do not check if a smaller reporting company) Smaller reporting company  ¨

Indicate by check mark whether the registrant is a shell company (as defined in Exchange Act Rule
12b-2).  Yes  o  No  þ

Indicate the number of units of beneficial interest outstanding, as of the latest practicable date:

Outstanding as of April 1, 2011
6,000,000
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CROSS TIMBERS ROYALTY TRUST

GLOSSARY OF TERMS

The following are definitions of significant terms used in this Form 10-Q:

Bbl Barrel (of oil)

Mcf Thousand cubic feet (of natural gas)

MMBtu One million British Thermal Units, a common energy measurement

net
proceeds

Gross proceeds received by XTO Energy from sale of production from the underlying properties, less
applicable costs, as defined in the net profits interest conveyances

net profits
income

Net proceeds multiplied by the applicable net profits percentage of 75% or 90%, which is paid to the
trust by XTO Energy.  “Net profits income” is referred to as “royalty income” for income tax purposes.

net profits
interest

An interest in an oil and gas property measured by net profits from the sale of  production, rather than a
specific portion of production.  The following defined net profits interests were conveyed to the trust from
the underlying properties:

90% net profits interests – interests that entitle the trust to receive 90% of the net proceeds from the underlying
properties that are royalty or overriding royalty interests in Texas, Oklahoma and New Mexico

75% net profits interests – interests that entitle the trust to receive 75% of the net proceeds from the underlying
properties that are working interests in Texas and Oklahoma

royalty interest A nonoperating interest in an oil and gas property that provides the owner a
(and overriding specified share of production without any production expense or development
royalty interest) costs

underlying
properties

XTO Energy’s interest in certain oil and gas properties from which the net profits interests were
conveyed.  The underlying properties include royalty and overriding royalty interests in producing and
nonproducing properties in Texas, Oklahoma and New Mexico, and working interests in producing
properties located in Texas and Oklahoma.

working
interest

An operating interest in an oil and gas property that provides the owner a specified share of production
that is subject to all production expense and development costs

3

Edgar Filing: CROSS TIMBERS ROYALTY TRUST - Form 10-Q

4



CROSS TIMBERS ROYALTY TRUST

PART I - FINANCIAL INFORMATION

Item 1.  Financial Statements.

The condensed financial statements included herein are presented, without audit, pursuant to the rules and regulations
of the Securities and Exchange Commission.  Certain information and footnote disclosures normally included in
annual financial statements have been condensed or omitted pursuant to such rules and regulations, although the
trustee believes that the disclosures are adequate to make the information presented not misleading.  These condensed
financial statements should be read in conjunction with the financial statements and the notes thereto included in the
trust’s latest Annual Report on Form 10-K.  In the opinion of the trustee, all adjustments, consisting only of normal
recurring adjustments, necessary to present fairly the assets, liabilities and trust corpus of the Cross Timbers Royalty
Trust at March 31, 2011, and the distributable income and changes in trust corpus for the three-month periods ended
March 31, 2011 and 2010, have been included.  Distributable income for such interim periods is not necessarily
indicative of distributable income for the full year.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Bank of America, N.A., as Trustee
  for the Cross Timbers Royalty Trust:

We have reviewed the accompanying condensed statement of assets, liabilities and trust corpus of the Cross Timbers
Royalty Trust as of March 31, 2011 and the related condensed statements of distributable income and changes in trust
corpus for the three-month periods ended March 31, 2011 and 2010.  These condensed financial statements are the
responsibility of the trustee.

We conducted our review in accordance with standards established by the Public Company Accounting Oversight
Board (United States).  A review of interim financial information consists principally of applying analytical
procedures to financial data and making inquiries of persons responsible for financial and accounting matters.  It is
substantially less in scope than an audit conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States), the objective of which is the expression of an opinion regarding the
financial statements taken as a whole.  Accordingly, we do not express such an opinion.

The accompanying condensed financial statements are prepared on a modified cash basis as described in Note 1 which
is a comprehensive basis of accounting other than accounting principles generally accepted in the United States of
America.

Based on our review, we are not aware of any material modifications that should be made to the condensed financial
statements referred to above for them to be in conformity with the basis of accounting described in Note 1.

We have previously audited, in accordance with the standards of the Public Company Accounting Oversight Board
(United States), the statement of assets, liabilities and trust corpus of the Cross Timbers Royalty Trust as of December
31, 2010, and the related statements of distributable income and changes in trust corpus for the year then ended (not
presented herein), included in the trust’s 2010 Annual Report on Form 10-K, and in our report dated February 24,
2011, we expressed an unqualified opinion on those financial statements.  In our opinion, the information set forth in
the accompanying condensed statement of assets, liabilities and trust corpus as of December 31, 2010 is fairly stated,
in all material respects, in relation to the statement of assets, liabilities and trust corpus included in the trust’s 2010
Annual Report on Form 10-K from which it has been derived.

KPMG LLP

Fort Worth, Texas
April 28, 2011
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