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EXPLANATORY NOTE

Hoegh LNG Partners LP ( “we,” “our,” “us” or “the Partnership” )is filing this Annual Report on Form 20-F/A for
the year ended December 31, 2014 (“this Amendment” or “this Form 20-F/A”) to amend its Annual Report on Form
20-F for the year ended December 31, 2014 that was filed with the Securities and Exchange Commission (“SEC”) on
April 28, 2015 (the “Original Filing”).

1. Value added taxes (‘‘VAT”), withholding taxes (“WHT”’) and other

We announced in August 2015 that we were reviewing our accounting treatment for certain Indonesian value added

tax (“VAT”) and Indonesian withholding tax (“WHT”) transactions for the years ended December 31, 2014 and 2013. All
of the VAT and WHT restatement adjustments relate to our subsidiary, PT Hoegh LNG Lampung. In completing our
review and reconciliation procedures during 2015, certain VAT balances recorded to our consolidated and combined
carve-out balance sheet raised concerns about the appropriateness of the accounting treatment for VAT. Our review

and reconciliation procedures were subsequently expanded to include WHT balances. In the course of our review, we
also completed a detailed analysis to confirm that all VAT and WHT transactions had been properly reported to
Indonesian tax authorities.

Errors in accounting treatment of VAT and WHT

In Indonesia, the general rule is that VAT paid on supplier invoices is creditable (“creditable VAT”) against VAT
received on customer invoices in determining the net amount of VAT due to the Indonesian tax authorities. The proper
accounting treatment for creditable VAT paid on supplier invoices is to record it as a receivable on the balance sheet
since it reduces the VAT liability due to the tax authorities on VAT received for customer invoices. However, prior to
the start-up of revenue generating activities, VAT on most supplier invoices is non-creditable (‘“non-creditable VAT”).
As a result, non-creditable VAT paid to the tax authorities on supplier invoices cannot subsequently be credited
against VAT received on customer invoices. The proper accounting is to record non-creditable VAT as part of the
expense of the associated supplier invoices or to capitalize it as a component of the asset to which it relates.
Non-creditable VAT was incorrectly recorded as a VAT receivable in our consolidated and combined carve-out
balance sheets for the years ended December 31, 2014 and 2013. Non-creditable VAT should have been recorded as
components of vessel operating expenses, construction contract expenses, administrative expenses, newbuilding (net
investment in direct financing lease) or deferred debt issuance cost.

In addition, due to the understanding reached with the charterer releasing it from the obligation to pay the charter
invoices for September and October 2014, a correction to expense the VAT associated with the invoices that were not
payable from the charterer was required. Following PT Hoegh LNG Lampung’s inquiry process with the Indonesian
tax authorities on the proper basis for applying VAT to the construction contract invoices related to the Tower Yoke
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Mooring System (“the Mooring”), an adjustment of approximately $6.2 million was recorded to increase the trade
receivables from the charterer and VAT liabilities due to the Indonesian tax authorities on our consolidated and
combined carve-out balance sheet.

In Indonesia, WHT is due to be paid on supplier invoices from foreign vendors providing services, goods and
financing depending upon applicable tax treaties. The proper accounting treatment is to record WHT as an expense of
the period, as other items, net, or a component of the capitalized asset (newbuilding (net investment in direct financing
lease) or deferred debt issuance cost). Certain tax amounts are also required to be withheld by the charterer on
payments of the time charter /customer invoices. Our accounting policy is to record our revenues net of taxes. WHT
paid on supplier invoices and withheld on time charter invoices was incorrectly recorded to a liability account in the
consolidated and combined carve-out balance sheet.

PT Hoegh LNG Lampung uses an external service provider to complete filings for VAT and WHT to the Indonesian
tax authorities as a basis for settlement of its VAT and WHT liabilities. The accuracy of the filings submitted to the
tax authorities is dependent on PT Hoegh LNG Lampung providing the external service provider with transaction
information for the VAT and WHT computation. In the course of its review, we identified certain VAT and WHT
amounts that had not been previously reported. Amendments to previous VAT and WHT filings have been made to
the Indonesian tax authorities and the impact, including penalties imposed by the Indonesian tax authorities, recorded
as part of the restatement adjustments.
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Pursuant to the omnibus agreement with Héegh LNG Holdings Ltd. (“Hoéegh LNG”), we are indemnified by Hoegh
LNG for non-budgeted, non-creditable Indonesian VAT and non-budgeted Indonesian WHT, and any related impact
on cash flow for the periods included in this Form 20-F/A and as further described in note 17 to the Partnership’s
consolidated and combined carve-out financial statements. The Partnership filed a claim for, and received payment
from Hoegh LNG with respect to, indemnification with respect to non-budgeted VAT and WHT related to the
restatement periods up to and including December 31, 2014 of approximately $1.2 million in the fourth quarter of
2015.

Related adjustments

As a consequence of the reimbursable nature of certain VAT and WHT expenses under PT Hoegh LNG Lampung’s
time charter, related adjustments are required for revenue recognition as follows:

Related adjustments to revenues: Under terms of its time charter, PT Hoegh LNG Lampung is reimbursed by the
charterer for Indonesian corporate income taxes, WHT on certain interest expenses, certain services and dividends and
all Indonesian taxes, including VAT, related to the Mooring. During 2014, the charterer was invoiced for an estimate
of the reimbursement of applicable taxes (the “Tax element”) which is subject to a final settlement pending an audit
process to compare the invoiced Tax element to actual applicable taxes incurred. The revenue on the Tax element was
recognized in our consolidated and combined carve-out income statements only to the extent that applicable taxes
were identified as incurred during the applicable period. The remaining invoiced Tax element was deferred pending
the completion of the audit process. As of November 30, 2015, the date of the filing of this Form 20-F/A, the final
settlement of the Tax element has not been completed. As a result of identifying additional VAT related to the
Mooring and WHT expenses recorded as part of the restatement, previously deferred revenues for the Tax element
have been recognized as revenue in the restatement adjustments for the additional actual taxes incurred to the extent
that such revenues are deemed fixed and determinable.

Pursuant to our omnibus agreement, we were indemnified by Héegh LNG for the hire rate, taxes and VAT payments
not received under PT Hoegh LNG Lampung’s time charter for September and October 2014. We received
indemnification payments from Hoegh LNG in September and October 2014, respectively, for the September and
October 2014 invoices not paid by the charterer of $6.5 million and $6.7 million, respectively. We originally
recognized part of the payments from Hoegh LNG for September and October 2014 as revenue, net of certain
deferrals related to part of the tax element and VAT. As a result of identifying additional VAT and WHT expenses
recorded as part of the restatement, restatement adjustments include recognition of previously deferred
indemnification revenues of approximately $4.9 million. After the restatement adjustments, all of the indemnification
payments for the September and October 2014 invoices have been recognized as revenue and there is no remaining
deferred indemnification on our consolidated and combined carve-out balance sheet.
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Adjustments to revenue that were associated with Indonesian VAT and WHT related to the Mooring have been
included in the construction contract revenues. All other adjustments to revenue are included in the time charter
revenues or other revenues. As a result of restating the total estimated construction contract expenses and revenues,
the computation of the percentage of completion method has been restated.

Reclassification and tax adjustments: As we completed our review of the financial reporting for PT Hoegh LNG
Lampung, we identified certain other corrections related to PT Hoegh LNG Lampung for 2014. The main correction
was related to a reclassification between vessel operating expenses and administrative expenses. The correction
recorded resulted in a decrease in vessel operating expenses and an offsetting increase in administrative expenses for
the year ended December 31, 2014. In addition, when the Indonesian tax advisors completed the computation of the
tax loss carryforward based upon the restated results for PT Hoegh LNG Lampung the for the year ended December
31, 2014, they altered the tax treatment of a component of the losses on derivative instruments compared with the
original tax computation for the year ended December 31, 2014. The tax advisors had subsequently identified a private
Indonesian tax ruling indicating that all of the gains and losses on derivative instruments were not tax deductible. As a
result, we have re-evaluated the recognition of the deferred tax asset and associated valuation allowance recorded as a
component of other comprehensive income in equity related to the derivative instrument. The net impact of the
restatement adjustment increased the deferred tax asset and the income tax benefit recorded to other comprehensive
income by $0.1 million.
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2. Indirect adjustments related to VAT and WHT

In addition to the related adjustments described above, the restatement adjustments related to VAT and WHT

impacted the capitalized cost of PT Hoegh LNG Lampung’s newbuilding (net investment in direct financing lease) and
deferred debt issuance cost related to the Lampung facility and the basis for computing the revenue for the direct
financing lease and amortization of debt issuance cost. The lease element of PT Hoegh LNG Lampung’s time charter is
accounted for as a direct financing lease. As a result of the restatement adjustments described above, the effective
interest rate method was recalculated for the revenue for the direct financing lease and for the amortization of the
deferred debt issuance cost. The changes in accounting for the resulting amortization of the direct financing lease and
the deferred debt issuance cost do not affect or our cash flows or liquidity.

As a result of the conclusions above described above, we are restating in this Form 20-F/A our historical consolidated
and combined carve-out balance sheets as of December 31, 2014 and 2013, our consolidated and combined carve-out
statements of income, comprehensive income, changes in partners’ capital/owners equity and cash flows for the years
ended December 31, 2014 and 2013 and our selected financial data as of and for the year ended December 31, 2014
and 2013. There is no effect related to these items impacting the year ended December 31, 2012 or to the total equity
at the beginning of the earliest period presented.
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The following table presents the effect of the restatement on our previously reported net income (loss) and total equity

as of the date and for the periods shown:

Net income (loss) Total equity
August 12kmuary 1  Year ended As of As of

(in thousands of U.S. dollars) Decemberto August December December December
31,2014 12,2014 31,2013 31,2014 31,2013
(Post-IPO)Pre-IPO) (Pre-IPO)

As previously reported $13,195 (10,786 ) 40,527 237,440 $ (48,035 )
Adjustments:

VAT, WHT and other 75 (1,065 ) (61 ) (957 ) (61 )
Indirect adjustments (15 ) (90 ) — (105 ) —

As restated $13,255 (11,941 ) 40,466 236,378 $(48,096 )

The following table presents the effect of the restatement on our previously reported comprehensive income the

periods shown:

Year ended December 31, 2014

Adjustments

VAT,
(in thousands of U.S. dollars, except per unit amounts) f;i)orte d XI(;IT ilrclijilllrsiflients As restated

other
Net income $2,409 (990) (105 ) $1,314
Unrealized losses on cash flow hedge (10,159) — — (10,159 )
Income tax benefit 1,890 94 — 1,984
Other comprehensive income (8,269 ) 94 — (8,175 )
Comprehensive income (loss) $(5,860 ) (896) (105 ) $(6,861 )

Year ended December 31, 2013

Adjustments
VAT,
(in thousands of U.S. dollars, except per unit amounts) f;i)orte d XI(;IT LZ?IIJrSiiients As restated
other
Net income $40,527 61 ) — $40,466
Unrealized losses on cash flow hedge — — — -
Income tax benefit — — —_ —
Other comprehensive income — — — -
Comprehensive income (loss) $40,527 61 ) — $40,466

10
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Note 2 d. of the notes to the consolidated and combined carve-out financial statements included in this Form 20-F/A
reflects the line item adjustments as a result of the restatement to our consolidated and combined carve-out financial
statements and provides additional information about this restatement.

In addition, Exhibit 15.1 filed with this Form 20-F/A, which contains the condensed financial information of our
parent company, Hoegh LNG Partners LP, as of December 31, 2014 and for the period April 1-December 31, 2014,
has been restated. Note 2 of the notes to such condensed financial information reflects the changes as a result of the
restatement to the condensed financial information of Héegh LNG Partners LP.

Management also has determined that there were control deficiencies relating to the preparation of Indonesia VAT and
WHT documentation and the accounting for Indonesia VAT and WHT which gave rise in part to this restatement and
constituted a material weakness in our internal control over financial reporting. The material weakness, and our
process for remediation thereof, are further described in Item 15. “Controls and Procedures.”

We are restating portions of Items 3,4, 5,7,15,18 and 19 for the information affected by the restated financial
statements in this Form 20-F/A. Other Items in this Form 20-F/A are included for the convenience of the reader only
and have not been updated from the Original Filing.

Except for the restated information described above, this Form 20-F/A continues to present information as of the date
of the Original Filing. Other events occurring after the filing of the Original Filing or other disclosures necessary to
reflect subsequent events have been or will be addressed in other reports filed with or furnished to the SEC subsequent
to the date of the Original Filing. This Form 20-F/A includes currently-dated certifications from our Chief Executive
Officer and Chief Financial Officer, as required by Sections 302 and 906 of the Sarbanes-Oxley Act of 2002, the
dual-dated report of our independent registered public accounting firm, a restated Exhibit 15.1 as described above and
the letter agreement, dated August 12, 2015, which supplements the omnibus agreement and relates to the restatement.
The changes we have made are a result of and reflect the restatement described herein; no other information in the
Original Filing has been updated.

Since this Form 20-F/A restates all of the financial information for the 2013 and 2014, we do not intend to amend our
previously furnished reports on Form 6-K for periods ended prior to December 31, 2014. As a result, you should not
rely on prior filings, but should rely upon the restated consolidated and combined carve-out financial statements,
reports of our independent registered public accounting firm and related financial information for 2013 and 2014
contained in this Form 20-F/A.

12
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PRESENTATION OF INFORMATION IN THIS REPORT

This annual report on Form 20-F for the year ended December 31, 2014 (this “Annual Report”) should be read in
conjunction with the consolidated and combined carve-out financial statements and accompanying notes included in
this Annual Report. Unless we otherwise specify, references in this Annual Report to “Hoéegh LNG Partners,” “we,” “our,”
“us” and “the Partnership” refer to Hoegh LNG Partners LP or any one or more of its subsidiaries, or to all such entities
unless the context otherwise indicates. References in this Annual Report to “our general partner” refer to Hoegh LNG
GP LLC, the general partner of Héegh LNG Partners. References in this Annual Report to “our operating company”
refer to Hoegh LNG Partners Operating LLC, a wholly owned subsidiary of the Partnership. References in this Annual
Report to “Hoegh UK” refer to Hoegh LNG Services Ltd, a wholly owned subsidiary of our operating company.
References in this Annual Report to “Hoegh Lampung” refer to Hoegh LNG Lampung Pte Ltd., a wholly owned
subsidiary of our operating company. References in this Annual Report to “PT Hoegh” refer to PT Hoegh LNG
Lampung, the owner of the PGN FSRU Lampung. References in this Annual Report to our or the “joint ventures” refer
to SRV Joint Gas Ltd. and/or SRV Joint Gas Two Ltd., the joint ventures that own two of the vessels in our initial

fleet, the GDF Suez Neptune and the GDF Suez Cape Ann, respectively. References in this Annual Report to “GDF
Suez” refer to GDF Suez LNG Supply SA , a subsidiary of GDF Suez S.A. References in this Annual Report to “PGN”
refer to PT PGN LNG Indonesia, a subsidiary of PT Perusahaan Gas Negara (Persero) Tbk.

References in this Annual Report to “Hoegh LNG” refer, depending on the context, to Hoegh LNG Holdings Ltd. and to
any one or more of its direct and indirect subsidiaries, other than us. References in this Annual Report to “Héegh LNG
Management” refer to Hoegh LNG Fleet Management AS, a wholly owned subsidiary of Hoegh LNG. References in
this Annual Report to “Hoegh Maritime Management” refer to Hoegh LNG Maritime Management Pte. Ltd., a wholly
owned subsidiary of Hoegh LNG. References in this Annual Report to “Hoegh Norway” refer to Hoegh LNG AS, a
wholly owned subsidiary of Hoegh LNG. References in this Annual Report to “Hoegh Asia” refer to Hoegh LNG Asia
Pte. Ltd., a wholly owned subsidiary of Héegh LNG. References in this Annual Report to “Hoegh Shipping” refer to
Hoegh LNG Shipping Services Pte Ltd, a wholly owned subsidiary of Héegh LNG. References in this Annual Report

to “Leif Hoegh UK” refer to Leif Hoegh (U.K.) Limited, a wholly owned subsidiary of Héegh LNG.

16
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FORWARD-LOOKING STATEMENTS

This Annual Report contains certain forward-looking statements concerning future events and our operations,

performance and financial condition. Forward-looking statements include, without limitation, any statement that may

predict, forecast, indicate or imply future results, performance or achievements, and may contain the words “believe,”
“anticipate,” “expect,” “estimate,” “project,” “will be,” “will continue,” “will likely result,” “plan,” “intend” or words or phras
similar meanings. These statements involve known and unknown risks and are based upon a number of assumptions

and estimates that are inherently subject to significant uncertainties and contingencies, many of which are beyond our

control. Actual results may differ materially from those expressed or implied by such forward-looking statements.

Important factors that could cause actual results to differ materially include, but are not limited to:

99 ¢ LN LR T3 LT3

-FSRU and LNG carrier market trends, including hire rates and factors affecting supply and demand;

-our anticipated growth strategies;

-our anticipated receipt of dividends and repayment of indebtedness from joint ventures;

-the effect of the worldwide economic environment;

-turmoil in the global financial markets;

-fluctuations in currencies and interest rates;

general market conditions, including fluctuations in hire rates and vessel
values;

-changes in our operating expenses, including drydocking and insurance costs;

our ability to make cash distributions on the units and the amount of any borrowings that may be necessary to make
such distributions;

our ability to comply with financing agreements and the expected effect of restrictions and covenants in such
agreements;

17
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-the future financial condition of our existing or future customers;

-our ability to make additional borrowings and to access public equity and debt capital markets;

-planned capital expenditures and availability of capital resources to fund capital expenditures;

-the exercise of purchase options by our customers;

-our ability to maintain long-term relationships with our customers;

-our ability to leverage Hoegh LNG’s relationships and reputation in the shipping industry;

~our ability to purchase vessels from Hoegh LNG in the future, including the FSRU Independence and Hoegh LNG’
two FSRU newbuildings or other FSRUs or LNG carriers;

-our continued ability to enter into long-term, fixed-rate charters;

our ability to maximize the use of our vessels, including the redeployment or disposition of vessels no longer under
long-term charters;

-expected pursuit of strategic opportunities, including the acquisition of vessels;

S

18
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-our ability to compete successfully for future chartering and newbuilding opportunities;

-timely acceptance of our vessels by their charterers;

termination dates and extensions of
charters;

the expected cost of, and our ability to comply with, governmental regulations and maritime self-regulatory
organization standards, as well as standard regulations imposed by our charterers applicable to our business;

_expected demand in the FSRU sector and in the LNG shipping sector in general and the demand for FSRUs and LNG
carriers in particular;

-availability of skilled labor, vessel crews and management;

our incremental general and administrative expenses as a publicly traded limited partnership and our fees and
-expenses payable under our ship management agreements, the technical information and services agreement and the
administrative services agreements;

-the anticipated taxation of the Partnership and distributions to its unitholders;

-estimated future maintenance and replacement capital expenditures;

-our ability to retain key employees;

-customers’ increasing emphasis on environmental and safety concerns;

-potential liability from any pending or future litigation;

-potential disruption of shipping routes due to accidents, political events, piracy or acts by terrorists;

-future sales of our common units in the public market;

19
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-our business strategy and other plans and objectives for future operations; and

our ability to successfully remediate any material weaknesses in our internal control over financial reporting and our
disclosure controls and procedures.

Forward-looking statements in this Annual Report are made based upon management’s current plans, expectations,
estimates, assumptions and beliefs concerning future events impacting us and therefore involve a number of risks and
uncertainties, including those risks discussed in “Item 3.D. Risk Factors.” The risks, uncertainties and assumptions
involve known and unknown risks and are inherently subject to significant uncertainties and contingencies, many of
which are beyond our control.

We caution that forward-looking statements are not guarantees and that actual results could differ materially from
those expressed or implied in the forward-looking statements. We undertake no obligation to update any
forward-looking statement or statements to reflect events or circumstances after the date on which such statement is
made or to reflect the occurrence of unanticipated events. New factors emerge from time to time, and it is not possible
for us to predict all of these factors. Further, we cannot assess the impact of each such factor on our business or the
extent to which any factor, or combination of factors, may cause actual results to be materially different from those
contained in any forward-looking statement. We make no prediction or statement about the performance of our
common units. The various disclosures included in this Annual Report and in our other filings made with the
Securities and Exchange Commission (the “SEC”) that attempt to advise interested parties of the risks and factors that
may affect our business, prospects and results of operations should be carefully reviewed and considered.

20
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PART I

Item 1. Identity of Directors, Senior Management and Advisers

The information included in Item 1 in the Original Filing has not been updated for information or events occurring
after the date of the Original Filing and has not been updated to reflect the passage of time since the date of the
Original Filing.

Not applicable.

Offer Statistics and Expected

Item 2. Timetable

The information included in Item 2 in the Original Filing has not been updated for information or events occurring
after the date of the Original Filing and has not been updated to reflect the passage of time since the date of the
Original Filing.

Not applicable.

Item 3. Key Information

Except for the information included in “Item 3.A. Selected Financial Data” and additional disclosures provided in “Item
3.D. Risk Factors — Risks Inherent in Our Business — We face risks relating to our ineffective internal control over
financial reporting” and “Item 3.D. Risk Factors — Risks Inherent in an Investment in Us — We are an ‘emerging growth
company’ and we cannot be certain if the reduced disclosure requirements applicable to emerging growth companies

will make our common units less attractive to investor,” Item 3 in the Original Filing has not been updated for
information or events occurring after the date of the Original Filing and has not been updated to reflect the passage of
time since the date of the Original Filing.

A.Selected Financial Data (Restated)
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The following table presents, in each case for the years and as of the dates indicated, our selected consolidated and
combined carve-out financial and operating data, which includes, for periods prior to the closing of our initial public
offering (“IPO”) on August 12, 2014, selected consolidated and combined carve-out financial and operating data of the
Partnership and its subsidiaries that had interests in the PGN FSRU Lampung and the joint ventures that own the GDF
Suez Neptune and the GDF Suez Cape Ann. The transfer of these equity interests and related loans and promissory
notes by Hoegh LNG to the Partnership in connection with the IPO was recorded at Hoegh LNG’s consolidated book
values.

Two of the vessels in our initial fleet (the GDF Suez Neptune and the GDF Suez Cape Ann) are owned by our joint
ventures, each of which is owned 50% by us. Under applicable accounting rules, we do not consolidate the financial
results of these two joint ventures into our financial results. We account for our 50% equity interests in these two joint
ventures as equity method investments in our consolidated and combined carve-out financial statements. We derive
cash flows from the operations of these two joint ventures from principal and interest payments on our shareholder
loans to our joint ventures.

We have two segments, which are the “Majority held FSRUs” and the “Joint venture FSRUSs.” As of December 31, 2014,
2013 and 2012, Majority held FSRUs included the PGN FSRU Lampung and construction contract revenue and
expenses of the mooring related to PGN FSRU Lampung (“the Mooring”’) under construction. The Mooring project was
completed in the fourth quarter of 2014. As of December 31, 2014, 2013 and 2012, Joint venture FSRUs included two
50%-owned FSRUs, the GDF Suez Neptune and the GDF Suez Cape Ann. We measure our segment profit based on
segment EBITDA. Segment EBITDA is reconciled to net income for each segment in the segment table below. The
accounting policies applied to the segments are the same as those applied in the consolidated and combined carve-out
financial statements, except that Joint venture FSRUs are presented under the proportional consolidation method for
the segment reporting and under the equity method in our consolidated and combined carve-out financial statements.
Under the proportional consolidation method, 50% of the Joint venture FSRUs’ revenues, expenses and assets are
reflected in the segment reporting. Management monitors the results of operations of our joint ventures under the
proportional consolidation method and not the equity method.
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You should read the following selected financial and operating data in conjunction with “Item 5. Operating and
Financial Review and Prospects” and our consolidated and combined carve-out financial statements the combined
financial statements of the two joint ventures that own the GDF Suez Neptune and the GDF Suez Cape Ann and the
related notes thereto included elsewhere in this Annual Report. The financial information included in this Annual
Report may not be indicative of our future results of operations, financial condition and cash flows.

Our financial position, results of operations and cash flows could differ from those that would have resulted if we
operated autonomously or as an entity independent of Hoegh LNG in the periods prior to our IPO for which historical
financial and operating data are presented below, and such data may not be indicative of our future operating results or
financial performance.

The information presented in the following table and related footnotes has been adjusted to reflect the restatement of
our financial results which is described in the Explanatory Note above. A reconciliation of our previously reported
consolidated and combined carve-out financial statements to our restated consolidated and combined carve-out
financial statements as of December 31, 2013 and 2014 and for the years ended December 31, 2013 and 2014 is
included in note 2.d. of the notes to our consolidated and combined carve-out financial statements.
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Statement of Income Data:

Time charter revenues

Construction contract revenues

Other revenue

Total revenues

Voyage expenses

Vessel operating expenses

Construction contract expenses
Administrative expenses

Depreciation and amortization

Total operating expenses

Equity in earnings of joint ventures
Operating income

Interest income

Interest expense

Loss on derivative financial instrument
Other items, net

Income before tax

Income tax expense

Net income

Earnings per unit:

Common unit public (basic and diluted)
Common unit Héegh LNG (basic and diluted)
Subordinated units (basic and diluted)

Cash distributions declared and paid per unit
Balance Sheet Data (at end of period):
Assets:

Cash and cash equivalents

Restricted cash

Demand note due from owner

Current portion of advances to joint ventures
Long term advances to joint ventures
Newbuilding

Net investment in direct financing lease
Total assets

Liabilities and equity:

Accumulated losses of joint ventures
Amount, loans and promissory notes due to owners and affiliates
Long term debt

Owner's equity

Total Partners' capital

Total liabilities and equity

Cash Flow Data:

Net cash provided by (used in) operating activities

Year Ended December 31,
(in thousands of U.S. dollars, except per unit, information and fleet data) 2014
(Restated) (Restated)

$22,227
51,868
474
74,569
(1,139
(6,197
(38,570
(12,566
(1,317
(59,789
(5,330
9,450
4,959
(9,665
(161
(2,788
1,795
(481

$1,314

$0.50
$0.50
$0.50
$0.52

$30,477
37,119
143,241
6,665
12,287
295,363
563,548

59,630
6,486
193,271
244,553
$563,548

$27,976

N O N N N N N

2013 2012

§— §—
51,062 5,512
511 —
51,573 5,512
(43,958 ) (5,512 )
(8,043 ) (3,185 )
s ) —
(52,009 ) (8,697 )
40,228 5,007
39,792 1,822
2,122 2,481
(352 ) (114 )
(0% ) (1 )
40,466 4,188
40,466  $4,188
§— §—

§— §—

§— §—

§— §—
$108 $100

10,700 10,700

7,112 6,675
17,398 21,996
122,572 86,067

228,624 135,125

54,300 94,528
208,637 91,585

(48,096 ) (53,229)

$228,624 $135,125

$(41,217 ) $(7,635 )

24



Edgar Filing: Hoegh LNG Partners LP - Form 20-F/A

Net cash used in investing activities (292,199) (30,781 ) (61,709)
Net cash provided by financing activities 294,592 72,006 69,444
Fleet data:

Number of vessels 3 2 2
Average age (in years) 35 39 2.9
Average charter length remaining excluding options (in years) 16.7 16.1 17.1
Average charter length remaining including options (in years) 24.9 26.1 27.1
Other Financial Data:

Segment EBITDA(1) $48,931  $31,919  $29,239
Adjusted EBITDA(1) $50,272  $31,919  $29,239
Capital expenditures:

Expenditures for vessels and equipment 172,324 36,590 58,138

Selected Segment Data:
Joint venture FSRUs (proportionate consolidation)(2)
Segment Statement of Income Data:

Time charter revenues $41,319 41,110  $41,076
Segment EBITDA (1) 32,834 32,347 32,424
Operating income $23,686 23,294  $23,364
Segment Balance Sheet Data (at end of year):

Vessels, net of accumulated depreciation $279,670 286,460 $294,993
Total assets $300,327 307,335 $315,566
Segment Capital expenditures:

Expenditures for vessels & equipment $2,434 522 $1,435

(1)Please read “—Non-GAAP Financial Measures” below
Please read “Item 5. Operating and Financial Review and Prospects” below and note 4 of our consolidated and
(2)combined carve-out financial statements for information on the basis of presentation for the Joint venture FSRUs
segment
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Non-GAAP Financial Measures

Segment EBITDA and Adjusted EBITDA. EBITDA is defined as earnings before interest, depreciation and
amortization and taxes. Segment EBITDA is defined as earnings before interest, depreciation and amortization, taxes
and other financial items. Other financial items consist of gains and losses on derivative instruments and other items,
net (including foreign exchange gains and losses and withholding tax on interest expenses). Adjusted EBITDA is
defined as earnings before interest, depreciation and amortization, taxes, other financial items and cash collections on
direct financial lease investments. Cash collections on direct finance lease investments consist of the difference
between the payments under the time charter and the revenues recognized as a financial lease (representing the
repayment of the principal recorded as a receivable). Segment EBITDA and Adjusted EBITDA are used as
supplemental financial measures by management and external users of financial statements, such as our lenders, to
assess our financial and operating performance. We believe that Segment EBITDA assists our management and
investors by increasing the comparability of our performance from period to period and against the performance of
other companies in our industry that provide Segment EBITDA information. This increased comparability is achieved
by excluding the potentially disparate effects between periods or companies of interest, other financial items,
depreciation and amortization and taxes, which items are affected by various and possibly changing financing
methods, capital structure and historical cost basis and which items may significantly affect net income between
periods. We believe that including Segment EBITDA as a financial and operating measure benefits investors in (a)
selecting between investing in us and other investment alternatives and (b) monitoring our ongoing financial and
operational strength in assessing whether to continue to hold common units. We believe Adjusted EBITDA benefits
investors in comparing our results to other investment alternatives that account for time charters as operating leases
rather than financial leases.

Segment EBITDA and Adjusted EBITDA should not be considered alternatives to net income, operating income, cash
flow from operating activities or any other measure of financial performance presented in accordance with U.S.
GAAP. Segment EBITDA and Adjusted EBITDA exclude some, but not all, items that affect net income, and these
measures may vary among other companies. Therefore, Segment EBITDA and Adjusted EBITDA as presented below
may not be comparable to similarly titled measures of other companies. The following tables reconcile Segment
EBITDA and Adjusted EBITDA for each of the segments to net income (loss), the comparable U.S. GAAP financial
measure, for the periods presented:

10
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Year ended December 31, 2014

. .. Joint venture Consolidated

Majority FSRUs Total & combined
(in thousands of U.S. dollars) held . Other Segment

FSRUs (propo'rtlopal reporting carve-o ut

consolidation) reporting

(Restated) (Restated) (Restated) (Restated)
Reconciliation to net income (loss)
Net income (loss) $8,375 (5,330 ) (1,731 ) 1,314 $ 1,314
Interest income — — 4959 ) 4959 ) 4,959 )
Interest expense, net 9,198 17,121 467 26,786 9,665
Depreciation and amortization 1,317 9,148 — 10,465 1,317
Income tax (benefit) expense 505 — 24 ) 481 481
Equity in earnings of JVs: Interest (income) expense, o o . 17.121
net ’
Equity in earnings of JVs: Depreciation and o o o . 9.148
amortization ’
Other financial items (D 2,915 11,895 34 14,844 2,949
Equity in earnings of JVs: Other financial items (1) — — — — 11,895
Segment EBITDA 22,310 32,834 (6,213 ) 48,931 48,931
Cash gollectlon/ principal payment on direct 1341 o o 1,341 1,341
financing lease
Adjusted EBITDA $23,651 32,834 (6,213 ) 50,272 $ 50,272

Year ended December 31, 2013

. .. Joint venture Consolidated
Majority FSRUSs Total &
(in thousands of U.S. dollars) held . Other Segment  combined
FSRUs (propo.rtlol.lal reporting  carve-out
consolidation) .
reporting
(Restated) (Restated) (Restated) (Restated)
Reconciliation to net income (loss)
Net income (loss) $1,669 40,228 (1,431 ) 40,466 $ 40,466
Interest income — — 2,122 ) (2,122 ) (2,122 )
Interest expense, net 352 18,085 — 18,437 352
Depreciation and amortization 8 9,053 — 9,061 8
Income tax (benefit) expense — — — — —
Equity in earnings of JVs: Interest (income) expense, . o o 18.085
net ’
Equity in earnings of JVs: Depreciation and o . o o 9.053
amortization ’
Other financial items (1 1,006 (35,019 ) — (33,923 ) 1,096
Equity in earnings of JVs: Other financial items (1) — — — — (35,019 )
Segment EBITDA 3,125 32,347 (3,553 ) 31,919 31,919
Cash collection/ principal payment on direct
financing lease o o o o o
Adjusted EBITDA $3,125 32,347 (3,553 ) 31,919 $ 31,919
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(in thousands of U.S. dollars)

Reconciliation to net income (loss)

Net income (loss)

Interest income

Interest expense, net

Depreciation and amortization

Income tax (benefit) expense

Equity in earnings of JVs: Interest (income) expense,
net

Equity in earnings of JVs: Depreciation and
amortization

Other financial items (1)

Equity in earnings of JVs: Other financial items (1)
Segment EBITDA

Cash collection/ principal payment on direct financing
lease

Adjusted EBITDA

)

B. Capitalization and Indebtedness

Not applicable.

C.Reasons for the Offer and Use of Proceeds

Not applicable.

D.Risk Factors (Restated)

Year ended December 31, 2012

Majority
held
FSRUs

$(2,487)

114

1

(2,372)

$(2,372)

Joint venture
FSRUs
(proportional

consolidation)

5,007
¢!
19,033
9,060

(675

32,424

32,424

Other

1,668
(2,481)

813 )

813 )

Consolidated
Total &
Segment combined
reporting carve-out
reporting
4,188 $ 4,188
(2482 ) (2481 )
19,147 118
9,060 —
— 19,033
— 9,060
6714 ) 1
— (675 )
29,239 29,239
29,239 $ 29,239

Other financial items consist of gains and losses on derivative instruments and other items, net including foreign
exchange gains or losses and withholding tax on interest changes.
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Some of the following risks relate principally to the industry in which we operate and to our business in general. Other
risks relate principally to the securities market and to ownership of our common units. The occurrence of any of the
events described in this section could significantly and negatively affect our business, financial condition, operating
results or cash available for distribution or the trading price of our common units.

Risks Inherent in Our Business

Our initial fleet consists of only three vessels. Any limitation on the availability or operation of those vessels could
have a material adverse effect on our business, financial condition and results of operations and could significantly
reduce our ability to make distributions to our unitholders.

Our initial fleet consists of three vessels. If any of these vessels is unable to generate revenues as a result of off-hire
time, early termination of the applicable time charter, purchase of the vessel by the charterer or otherwise, our
financial condition and ability to make distributions to unitholders could be materially and adversely affected.

12
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The charters relating to our vessels permit the charterer to terminate the charter in the event that the vessel is off-hire

for any extended period. The charters also allow the charterer to terminate the charter upon the occurrence of specified
defaults by us or in certain other cases, including termination without cause, due to force majeure or disruptions

caused by war. The termination of any of our charters could have a material adverse effect on our business, financial
condition and results of operations and could significantly reduce our ability to make cash distributions to our

unitholders. For further details regarding termination of our charters, please read “Item 4.B. Business Overview—Vessel
Time Charters—GDF Suez Neptune Time Charter—Termination” and “Item 4.B. Business Overview—Vessel Time
Charters—PGN FSRU Lampung Time Charter—Termination.” We may be unable to charter the applicable vessel on terms
as favorable to us as those of the terminated charter.

We are dependent on GDF Suez and PGN as the sole customers for our vessels. A deterioration of the financial
viability of GDF Suez or PGN or our relationship with either GDF Suez or PGN, or the loss of either GDF Suez or
PGN as a customer, would have a material adverse effect on our business, financial condition, results of operations
and ability to make cash distributions to our unitholders.

For each of the years ended December 31, 2014, 2013 and 2012, PGN accounted for all of the revenues in our
consolidated and combined carve-out income statements and GDF Suez accounted for all of the revenues of our joint
ventures from which we derived all of our equity in earnings of joint ventures. A deterioration in the financial viability
of GDF Suez or PGN or the loss of either GDF Suez or PGN as a customer, or a decline in payments under any of the
related charters, would have a greater adverse effect on us than for a company with a more diverse customer base, and
could have a material adverse effect on our business, financial condition, results of operations and ability to make cash
distributions to our unitholders.

We or our joint ventures could lose a customer or the benefits of a charter as a result of a breach by the customer of a
charter or other unanticipated developments, such as:

the customer failing to make charter payments because of its financial inability, disagreements with us or our joint
venture partners or otherwise;

the customer exercising its right to terminate the charter in certain circumstances, such as: (i) defaults of our or our
joint ventures’ obligations under the applicable charter, including prolonged periods of off-hire; (ii) with respect to
-the GDF Suez Neptune and the GDF Suez Cape Ann , in the event of war that would materially interrupt the
performance of the time charter; or (iii) with respect to the PGN FSRU Lampung , in the event of specified types of
force majeure;

-with respect to the GDF Suez Neptune and the GDF Suez Cape Ann , GDF Suez exercising its right to terminate the
charter without cause at any time following the fourth and sixth years, respectively, of the charters’ effectiveness, in
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which case GDF Suez will be obligated to pay the vessel owner a previously agreed upon termination fee based on
the date such charter is terminated;

-the charter terminating automatically if the vessel is lost or deemed a constructive loss;

-with respect to the PGN FSRU Lampung, PGN exercising its option to purchase the vessel; or

a prolonged force majeure event or a declaration of war in any location that materially interrupts the performance of
the time charter.

For further details regarding termination of our charters, please read “Item 4. B. Business Overview—Vessel Time
Charters—GDF Suez Neptune Time Charter—Termination” and “Item 4. B. Business Overview—Vessel Time Charters—PG]
FSRU Lampung Time Charter—Termination.” If any charter is terminated, we or our joint ventures, as applicable, may be
unable to re-deploy the related vessel on terms as favorable as the current charters or at all. In addition, any

termination fee payable to us may not adequately compensate us for the loss of the charter.

13
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Any event, whether in our industry or otherwise, that adversely affects a customer’s financial condition, leverage,
results of operations, cash flows or demand for our services may adversely affect our ability to sustain or increase cash
distributions to our unitholders. Accordingly, we are indirectly subject to the business risks of our customers,
including their level of indebtedness and the economic conditions and government policies in their areas of operation.

The ability of each of our customers to perform its obligations under its applicable charter depends on its future
financial condition and economic performance, which, in turn, will depend on prevailing economic conditions and
financial, business and other factors, many of which are beyond its control.

Due to our lack of diversification, adverse developments in our LNG transportation, storage and regasification
businesses could reduce our ability to make cash distributions to our unitholders.

We rely exclusively on the cash flows generated from our FSRUs. Due to our lack of diversification, an adverse
development in the LNG transportation, storage and regasification industry could have a significantly greater impact
on our financial condition and results of operations than if we maintained more diverse assets or lines of businesses.

We may not have sufficient cash from operations following the establishment of cash reserves and payment of fees
and expenses to enable us to pay the minimum quarterly distribution on our common units.

We may not have sufficient cash from operations to pay the minimum quarterly distribution of $0.3375 per unit on our
common units. The amount of cash we can distribute on our units principally depends upon the amount of cash we
generate from our operations. We generate cash from our operations and through distributions from our joint ventures,
and as such our cash from operations are dependent on our operations and the cash distributions and operations of our
joint ventures, each of which may fluctuate based on the risks described in this section, including, among other things:

-the hire rates we and our joint ventures obtain from charters;

-the level of operating costs and other expenses, such as the cost of crews and insurance;

-the continued availability of natural gas production, liquefaction and regasification facilities;

-demand for LNG;
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-supply and capacities of FSRUs and LNG carriers;

-prevailing global and regional economic and political conditions;

-currency exchange rate fluctuations;

-interest rate fluctuations; and

the effect of governmental regulations and maritime self-regulatory organization standards on the conduct of our
business.

In addition, the actual amount of cash we will have available for distribution will depend on other factors, including:

the level of capital expenditures we and our joint ventures make, including for maintaining or replacing vessels,
building new vessels, acquiring existing vessels and complying with regulations;

‘the number of unscheduled off-hire days for our fleet and the timing of, and number of days required for, scheduled
drydocking of our vessels;

our and our joint ventures’ debt service requirements and restrictions on distributions contained in our and our joint
ventures’ current and future debt instruments;

14
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-fluctuations in interest rates;

-fluctuations in working capital needs;

-variable tax rates;

-our ability to make, and the level of, working capital borrowings; and

-the amount of any cash reserves established by our board of directors.

In addition, each quarter we are required by our partnership agreement to deduct estimated maintenance and
replacement capital expenditures from operating surplus, which may result in less cash available to unitholders than if
actual maintenance and replacement capital expenditures were deducted. Our ability to pay distributions will also be
limited to the extent that we have sufficient cash after establishment of cash reserves and payments to our general
partner.

The amount of cash we generate from our operations and the cash distributions received from our joint ventures may
differ materially from our or their profit or loss for the period, which will be affected by non-cash items. As a result of
this and the other factors mentioned above, we may make cash distributions during periods when we record losses and
may not make cash distributions during periods when we record net income.

Our ability to grow and to meet our financial needs may be adversely affected by our cash distribution policy.

Our cash distribution policy, which is consistent with our partnership agreement, requires us to distribute all of our
available cash (as defined in our partnership agreement) each quarter. Accordingly, our growth may not be as fast as
businesses that reinvest their available cash to expand ongoing operations.

In determining the amount of cash available for distribution, our board of directors approves the amount of cash
reserves to set aside, including reserves for future maintenance and replacement capital expenditures, working capital
and other matters. We may also rely upon external financing sources, including commercial borrowings, to fund our
capital expenditures. Accordingly, to the extent we do not have sufficient cash reserves or are unable to obtain
financing, our cash distribution policy may significantly impair our ability to meet our financial needs or to grow.
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We are a holding entity that has historically derived a substantial majority of our income from equity interests in
our joint ventures. Neither we nor our joint venture partners exercise affirmative control over our joint ventures.
Accordingly, we cannot require our joint ventures to act in our best interests. Furthermore, our joint venture
partners may prevent our joint ventures from taking action that may otherwise be beneficial to us, including
making cash distributions to us. A deadlock between us and our joint venture partners could result in our
exchanging equity interests in one of our joint ventures for the equity interests in our other joint venture held by
our joint venture counterparties or in us or our joint venture partner selling shares in a joint venture to a third

party.

We are a holding entity and conduct our operations and businesses through subsidiaries. We have historically derived
a substantial majority of our income from our 50% equity interests in our joint ventures that own the GDF Suez
Neptune and the GDF Suez Cape Ann. Please read “Item 4.B. Business Overview—Shareholder Agreements” for a
description of the shareholders’ agreement governing our joint ventures. Our ability to make cash distributions to our
unitholders will depend on the performance of our joint ventures, subsidiaries and other investments. If our joint
venture partners do not approve cash distributions or if they are not sufficient, we will not be able to make cash
distributions unless we obtain funds from other sources. We may not be able to obtain the necessary funds from other
sources on terms acceptable to us. The approval of a majority of the members of the board of directors is required to
consent to any proposed action by such joint ventures and, as a result, we will be unable to cause our joint venture to
act in our best interests over the objection of our joint venture partners or make cash distributions to us. Our inability
to require our joint ventures to act in our best interests may cause us to fail to realize expected benefits from our
equity interests and could adversely affect our business, financial condition, results of operations and ability to make
cash distributions to our unitholders.
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Our joint venture partners for our joint ventures that own the GDF Suez Neptune and the GDF Suez Cape Ann are
Mitsui O.S.K. Lines, Ltd (“MOL”) and Tokyo LNG Tanker Co., Ltd (“TLT”), who we refer to in this Annual Report as
our joint venture partners. These entities together exercise one half of the voting power on the board of directors of
each joint venture. As such, our joint venture partners may prevent our joint ventures from making cash distributions

to us or may act in a manner that would otherwise not be in our best interests.

If the directors nominated by us and our joint venture partner are unable to reach agreement on any decision or action,
then the issue will be resolved in accordance with the procedures set forth in the shareholders’ agreement. After the
board of directors has met a second time to consider the decision or action, if the deadlock persists, one or more of our
senior executives will meet with their counterpart(s) from our joint venture partners. Should, after no more than 60
days, these efforts be unsuccessful and we and our joint venture partners, on a combined basis, each own 50% of the
shares in each joint venture or, when the shareholdings in each joint venture are aggregated by party, we and our joint
venture partners, on a combined basis, each own 50% of the aggregate shares, we and our joint venture partners will
attempt to agree within 30 days that our shareholdings be exchanged so that we own 100% of one joint venture and
our joint venture partners own 100% of the other joint venture. If, however, the shareholdings are not as described in
the previous sentence or we and our joint venture partners cannot agree within the specified time, we or our joint
venture partners may sell our shares, including to a third party, in accordance with the procedures set forth in the
shareholders’ agreement. If any of these forms of resolution were to occur, the diversity of our fleet would be reduced,
and our business, financial condition, results of operations and ability to make cash distributions to our unitholders
may be adversely affected.

We must make substantial capital expenditures to maintain and replace the operating capacity of our fleet, which
will reduce our cash available for distribution. In addition, each quarter we will be required, pursuant to our
partnership agreement, to deduct estimated maintenance and replacement capital expenditures from operating
surplus, which may result in less cash available to unitholders than if actual maintenance and replacement capital
expenditures were deducted.

We must make substantial capital expenditures to maintain and replace, over the long-term, the operating capacity of
our fleet. Maintenance and replacement capital expenditures include capital expenditures associated with drydocking a
vessel, including costs for inspection, maintenance and repair, modifying an existing vessel, acquiring a new vessel or
otherwise replacing current vessels at the end of their useful lives to the extent these expenditures are incurred to
maintain or replace the operating capacity of our fleet. These expenditures could vary significantly from quarter to
quarter and could increase as a result of changes in:

-the cost of labor and materials;

-customer requirements;
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-fleet size;

-length of charters;

-vessel useful life;

-the cost of replacement vessels;

-re-investment rate of return;

-resale or scrap value of existing vessels;

governmental regulations and maritime self-regulatory organization standards relating to safety, security or the
environment; and

-competitive standards.
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Our partnership agreement requires our board of directors to deduct estimated maintenance and replacement capital
expenditures, instead of actual maintenance and replacement capital expenditures, from operating surplus each quarter
in an effort to reduce fluctuations in operating surplus as a result of significant variations in actual maintenance and
replacement capital expenditures each quarter. The amount of estimated maintenance and replacement capital
expenditures deducted from operating surplus is subject to review and change by our board of directors at least once a
year (with the approval of the conflicts committee of our board of directors). In years when estimated maintenance
and replacement capital expenditures are higher than actual maintenance and replacement capital expenditures, the
amount of cash available for distribution to unitholders will be lower than if actual maintenance and replacement
capital expenditures were deducted from operating surplus. If our board of directors underestimates the appropriate
level of estimated maintenance and replacement capital expenditures, we may have less cash available for distribution
in periods when actual capital expenditures exceed our previous estimates. Refer to “Item 8. A. Consolidated
Statements and Other Financial Information—The Partnership’s Cash Distribution Policy—Estimated Maintenance and
Replacement Capital Expenditures” for a description of our estimated annual maintenance and replacement capital
expenditures.

The required drydocking of our vessels could be more expensive and time consuming than we anticipate, which
could adversely affect our cash available for distribution.

The drydocking of our vessels could require us to expend capital if the vessels are drydocked for longer than the
allowable period under the time charters. Although each of our time charters requires the charterer to pay the hire rate
for up to a specified number of days of scheduled drydocking and reimburse us for anticipated drydocking costs, any
significant increase in the number of days of drydocking beyond the specified number of days during which the hire
rate remains payable could have a material adverse effect on our ability to make cash distributions to our unitholders.
A significant increase in the cost of repairs during drydocking could also adversely affect our cash available for
distribution. We may underestimate the time required to drydock any of our vessels or unanticipated problems may
arise. If more than one of our vessels is required to be out of service at the same time, if a vessel is drydocked longer
than the permitted duration or if the cost of repairs during drydocking is greater than budgeted, our cash available for
distribution could be adversely affected.

If capital expenditures are financed through cash from operations or by issuing debt or equity securities, our
ability to make cash distributions may be diminished, our financial leverage could increase or our unitholders may
be diluted.

Use of cash from operations to expand our fleet will reduce cash available for distribution to unitholders. Our ability
to obtain bank financing or to access the capital markets may be limited by our financial condition at the time of any
such financing or offering as well as by adverse market conditions resulting from, among other things, general
economic conditions, changes in the LNG industry and contingencies and uncertainties that are beyond our control.
Our failure to obtain the funds for future capital expenditures could have a material adverse effect on our business,
financial condition, results of operations and ability to make cash distributions to our unitholders. Even if we are
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successful in obtaining necessary funds, the terms of any debt financings could limit our ability to pay cash
distributions to unitholders. In addition, incurring additional debt may significantly increase our interest expense and
financial leverage, and issuing additional equity securities may result in significant unitholder dilution and would
increase the aggregate amount of cash required to pay the minimum quarterly distribution to unitholders, which could
have a material adverse effect on our ability to make cash distributions to our unitholders.

We may be unable to make or realize expected benefits from acquisitions, which could have an adverse effect on
our expected plans for growth.

Our growth strategy includes selectively acquiring FSRUSs, LNG carriers and other LNG infrastructure assets that are
operating under long-term charters with stable cash flows. Any acquisition of a vessel or business may not be
profitable to us at or after the time we acquire such vessel or business and may not generate cash flows sufficient to
justify our investment. In addition, our acquisition growth strategy exposes us to risks that may harm our business,
financial condition and results of operations, including risks that we may:

-fail to realize anticipated benefits, such as new customer relationships, cost-savings or cash flows enhancements;
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be unable to hire, train or retain qualified onshore and seafaring personnel to manage and operate our growing
business and fleet;

decrease our liquidity by using a significant portion of our available cash or borrowing capacity to finance
acquisitions;

-significantly increase our interest expense or financial leverage if we incur additional debt to finance acquisitions;

-incur or assume unanticipated liabilities, losses or costs associated with the business or vessels acquired; or

incur other significant charges, such as impairment of goodwill or other intangible assets, asset devaluation or
restructuring charges.

Fluctuations in overall LNG supply and demand growth could adversely affect our ability to secure future
long-term charters.

Demand for LNG depends on a number of factors, including economic growth, the cost effectiveness of LNG
compared to alternative fuels, environmental policy and the perceived need to diversify fuel mix for energy security
reasons. The cost effectiveness of LNG compared to alternative fuels is also dependent on supply. A change in any of
the factors influencing LNG demand, or an imbalance between supply and demand, could adversely affect the need
for LNG infrastructure and our ability to secure additional long-term charters.

Our growth depends on continued growth in demand for the services we provide.

Our growth strategy focuses on expansion in the floating storage and regasification sector and the maritime
transportation sector, each within the LNG transportation, storage and regasification industry. The rate of LNG growth
has fluctuated due to several reasons, including the global economic crisis and the continued increase in natural gas
production from unconventional sources in regions such as North America. Accordingly, our growth depends on
continued growth in world and regional demand for LNG, FSRUs, LNG carriers and other LNG infrastructure assets,
which could be negatively affected by a number of factors, including:

-increases in the cost of LNG;
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increases in the production levels of low-cost natural gas in domestic, natural gas-consuming markets, which could
further depress prices for natural gas in those markets and make LNG uneconomical;

decreases in the cost, or increases in the demand for, conventional land-based regasification systems, which could
-occur if providers or users of regasification services seek greater economies of scale than FSRUs can provide or if
the economic, regulatory or political challenges associated with land-based activities improve;

decreases in the cost of alternative technologies or development of alternative technologies for vessel-based LNG
regasification;

increases in the production of natural gas in areas linked by pipelines to consuming areas, the extension of existing,
-or the development of new, pipeline systems in markets we may serve, or the conversion of existing non-natural gas
pipelines to natural gas pipelines in those markets;

decreases in the consumption of natural gas due to increases in its price relative to other energy sources or other
factors making consumption of natural gas less attractive;

-availability of new, alternative energy sources, including compressed natural gas; and

negative global or regional economic or political conditions, particularly in LNG consuming regions, which could
reduce energy consumption or its growth.
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Reduced demand for LNG, FSRUs or LNG carriers would have a material adverse effect on our future growth and
could harm our business, financial condition and results of operations.

PGN has the option to purchase the PGN FSRU Lampung beginning in June 2018. If PGN exercises this option, it
could have a material adverse effect on our operating cash flows and our ability to make cash distributions to our
unitholders.

PGN has the option to purchase the PGN FSRU Lampung beginning in June 2018, at a price specified in the time
charter. Any compensation we receive for the purchase of the PGN FSRU Lampung may not adequately compensate
us for the loss of the vessel and related time charter. If PGN exercises this option, it would significantly reduce the
size of our fleet, and we may be unable to identify or acquire suitable replacement vessel(s) with the proceeds of the
option exercise because, among other things that are beyond our control, there may be no replacement vessel(s) that
are readily available for purchase at a price that is equal to or less than the proceeds from the option exercise and on
terms acceptable to us. Even if we find suitable replacement vessel(s), the hire rate(s) of such vessel(s) may be
significantly lower than the hire rate under the current PGN FSRU Lampung time charter. Our inability to find suitable
replacement vessel(s) or the chartering of replacement vessel(s) at lower hire rate(s) would have a material adverse
effect on our results of operations, cash flows and ability to make cash distributions to our unitholders. Please read
“Item 4. B. Business Overview—Vessel Time Charters—PGN FSRU Lampung Time Charter—Termination.”

Demand for FSRUs or LNG shipping could be significantly affected by volatile natural gas prices and the overall
demand for natural gas.

Natural gas prices are volatile and affected by numerous factors beyond our control, including, but not limited to, the
following:

-worldwide demand for natural gas;

-the cost of exploration, development, production, transportation and distribution of natural gas;

-expectations regarding future energy prices for both natural gas and other sources of energy;

-the level of worldwide LNG production and exports;
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-government laws and regulations, including but not limited to environmental protection laws and regulations;

-local and international political, economic and weather conditions;

-political and military conflicts; and

the availability and cost of alternative energy sources, including alternate sources of natural gas in gas importing and
consuming countries.

Seasonality in demand, peak-load demand, and other short-term factors such as pipeline gas disruptions and
maintenance schedules of utilities affect charters of less than two years and rates. In general, reduced demand for
LNG, FSRUs or LNG carriers would have a material adverse effect on our future growth and could harm our business,
results of operations and financial condition.
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The debt levels of us and our joint ventures may limit our and their flexibility in obtaining additional financing,
refinancing credit facilities upon maturity or pursuing other business opportunities or our paying distributions to
you.

As of December 31, 2014 we had total debt of $212.3 million and our joint ventures’ debt was $522.1 million, of
which 50% is our share. In addition, we have the ability to incur additional debt, and we will have the ability to
borrow an additional $85 million under our sponsor credit facility, subject to certain limitations. If we acquire
additional vessels or businesses, our consolidated debt may significantly increase. We may incur additional debt under
this or future credit facilities. Our joint ventures’ credit facilities will mature in 2022 and require an aggregate principal
repayment of approximately $330 million, of which 50% is our share. A portion of the credit facility secured by the
PGN FSRU Lampung will mature in 2021 and require that an aggregate principal amount of $16.5 million be
refinanced. If such principal repayment is not refinanced, the export credit tranche of the PGN FSRU Lampung
financing that will have an outstanding balance of $68.2 million at this time may be accelerated together with the
attendant hedges. Please read “Item 5.B. Liquidity and Capital Resources—Borrowing Activities—Long-term
Debt—Lampung Facility.”

Our level of debt could have important consequences to us, including the following:

our ability to obtain additional financing, if necessary, for working capital, capital expenditures, acquisitions or other
purposes may be limited or such financing may not be available on favorable terms;

we will need a substantial portion of our cash flows to make principal and interest payments on our debt, reducing
-the funds that would otherwise be available for operations, future business opportunities and distributions to
unitholders;

our debt level will make us more vulnerable than our competitors with less debt to competitive pressures or a
downturn in our business or the economy generally;

-our debt level may limit our flexibility in responding to changing business and economic conditions; and

if we are unable to satisfy the restrictions included in any of our financing arrangements or are otherwise in default
-under any of those arrangements, as a result of our debt levels or otherwise, we will not be able to make cash
distributions to you, notwithstanding our stated cash distribution policy.

Our ability to service or refinance our debt will depend on, among other things, our future financial and operating
performance, which will be affected by prevailing economic conditions and financial, business, regulatory and other
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factors, some of which are beyond our control. If our operating results are not sufficient to service or refinance our
current or future indebtedness, we will be forced to take actions such as reducing distributions, reducing or delaying
our business activities, acquisitions, investments or capital expenditures, selling assets, restructuring our debt, or
seeking additional equity capital or bankruptcy protection. We may not be able to effect any of these remedies on
satisfactory terms, or at all.

We lent $140 million of the net proceeds of our IPO to Hoegh LNG pursuant to a demand note and Hoegh LNG
has entered into a revolving credit facility to provide us with liquidity, and, as a result of these transactions, we will
be exposed to the credit risk of Hoegh LNG and other risks that could impact our liquidity.

Upon consummation of the IPO, we lent $140 million to Hoegh LNG pursuant to a demand note and entered into a
three-year, $85 million revolving credit facility with Héegh LNG as our lender to be used to fund our general
partnership purposes, including working capital and distributions. This revolving credit facility provides our primary
source of liquidity other than our cash from operations distributed to us by our subsidiaries and joint ventures and
payments made to us under our shareholder loans. Héegh LNG’s ability to make loans under the revolving credit
facility and to repay the demand note on demand, may be affected by events beyond our and their control, including
prevailing economic, financial and industry conditions. If market or other economic conditions deteriorate, our and
their ability to comply with the terms of the revolving credit facility and the demand note may be impaired. If we
make demand on the demand note, or if we request a borrowing under the revolving credit facility, Hoegh LNG may
not have, or be able to obtain, sufficient funds to repay the demand note or make loans under the revolving credit
facility. In the event that Hoegh LNG is unable to make loans to us pursuant to the revolving credit facility, or a
default or other circumstance prohibits us from borrowing loans thereunder, or Héegh LNG is unable to repay the
demand note upon demand, our financial condition, results of operations and ability to make cash distributions to our
unitholders could be materially adversely affected.

20

46



Edgar Filing: Hoegh LNG Partners LP - Form 20-F/A

The financing arrangements of us and our joint ventures are secured by our vessels and contain operating and
financial restrictions and other covenants that may restrict our business and financing activities as well as our
ability to make cash distributions to our unitholders.

The operating and financial restrictions and covenants in the financing arrangements of us and our joint ventures,
including lease agreements and any future financing agreements, could adversely affect our and their ability to finance
future operations or capital needs or to engage, expand or pursue our business activities. For example, the financing
agreements may restrict the ability of us and our subsidiaries to:

-incur or guarantee indebtedness;

-change ownership or structure, including mergers, consolidations, liquidations and dissolutions;

-make dividends or distributions;

-make certain negative pledges and grant certain liens;

-sell, transfer, assign or convey assets;

-make certain investments; and

-enter into a new line of business.

In addition, our financing agreements require us and Héegh LNG to comply with certain financial ratios and tests,
including maintaining a minimum liquidity, maintaining minimum book equity ratio and ensuring that available cash
flows exceeds interest and principal payable for a nine-month test period. Please read “Item 5. B. Liquidity and Capital
Resources—Borrowing Activities—Long-term Debt—Lampung Facility.”

Our joint ventures’ and Hoegh LNG’s ability to comply with covenants and restrictions contained in financing
arrangements may be affected by events beyond our control, including prevailing economic, financial and industry
conditions. If market or other economic conditions deteriorate, our and their ability to comply with these covenants
may be impaired. If restrictions, covenants, ratios or tests in debt instruments are breached, a significant portion of the
obligations may become immediately due and payable, and the lenders’ commitment to make further loans may
terminate. We and/or our joint ventures or Héegh LNG may not have, or be able to obtain, sufficient funds to make
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these accelerated payments. In addition, obligations under our and our joint ventures’ financing arrangements are
secured by our vessels and, in some cases, guaranteed by Hoegh LNG, and if we or they, as applicable, are unable to
repay debt under our financing arrangements, the lenders could seek to foreclose on those assets. Please read “Item
5. B. Liquidity and Capital Resources.”

Restrictions in our debt agreements and local laws may prevent us from paying distributions.

The payment of principal and interest on our debt will reduce our cash available for distribution. Our and our joint
ventures’ financing arrangements prohibit the payment of distributions upon the occurrence of certain events,
including, but not limited to:

-failure to pay any principal, interest, fees, expenses or other amounts when due;

-certain material environmental incidents;

-breach or lapse of insurance with respect to vessels securing the facilities;

-breach of certain financial covenants;

failure to observe any other agreement, security instrument, obligation or covenant beyond specified cure periods in
certain cases;
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default under other indebtedness (including certain hedging arrangements or other material
agreements);

-bankruptcy or insolvency events;

-inaccuracy of any representation or warranty;

-a change of ownership of the vessel-owning subsidiary, as defined in the applicable agreement; and

-a material adverse change, as defined in the applicable agreement.

Furthermore, our financing arrangements require our subsidiaries and joint ventures to hold cash reserves that are, in
certain cases, held for specifically designated uses, including working capital, operations and maintenance and debt
service reserves, and are generally subject to “waterfall” provisions that allocate project revenues to specified priorities
of use (such as operating expenses, scheduled debt service, targeted debt service reserves and any other reserves) and
the remaining cash is distributable to us only on certain dates and subject to satisfaction of certain conditions,

including meeting a 1.20 historical and in some cases, projected, debt service coverage ratio. In addition, the laws
governing our joint ventures and subsidiaries may prevent us from making dividend distributions. Our joint ventures
are subject to restrictions under the laws of the Cayman Islands and may make dividend distributions out of profits or,
in certain instances, share premium or distributable capital reserves resulting from contributed capital reserves. Hoegh
Lampung is subject to Singapore laws and may make dividend distributions only out of profits. Dividends may only

be paid by PT Hoegh if its retained earnings are positive under Indonesian law. As of December 31, 2014, PT Hoegh
had negative retained earnings and therefore could not make dividend payments to us under Indonesia law. However,
subject to meeting a debt service ratio of 1:20:1:00, PT Hoegh can distribute cash from its cash flow from operations

to us as payment of intercompany accrued interest and / or intercompany debt, after quarterly payments of the
Lampung facility and fulfilment of the “waterfall” provisions to meeting operating requirements as defined by the
Lampung facility. Please read “Item 8.A. Consolidated Statements and Other Financial Information—The Partnership’s
Cash Distribution Policy—Limitations on Cash Distributions and Our Ability to Change Our Cash Distribution Policy.”

Hoegh LNG’s failure to comply with certain obligations under PT Hoegh’s existing financing agreement, and
certain other events occurring at Hoegh LNG, could result in cross-defaults or defaults under PT Hoegh’s existing
credit facility, which could have a material adverse effect on us.

Hoegh LNG guarantees the obligations of PT Hoegh, a company incorporated under the laws of the Republic of
Indonesia and the owner of the PGN FSRU Lampung, under PT Hoegh’s existing credit facility. Pursuant to the terms
of the PT Hoegh credit facility, Hoegh LNG must, among other things, maintain minimum book equity and comply
with certain minimum liquidity financial covenants. Failure by Hoegh LNG to satisfy any of the covenants applicable
to Hoegh LNG would result in a default under the PT Hoegh credit facility. Furthermore, among other things, a
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default by Hoegh LNG on certain of its indebtedness or the occurrence of certain other adverse events at Hoegh LNG
may cause a default under the PT Hoegh credit facility. Any one of these events could result in the acceleration of the
maturity of the PT Hoegh credit facility and the lenders thereunder may foreclose upon any collateral securing that

debt, including arrest and seizure of the PGN FSRU Lampung, even if Hoegh LNG were to subsequently cure its

default. In the event of such acceleration and foreclosure, PT Hoegh might not have sufficient funds or other assets to
satisfy all of its obligations, which would have a material adverse effect on our business, results of operations and
financial condition and would significantly reduce our ability, or make us unable, to make cash distributions to our
unitholders for so long as such default is continuing. Please read “Item 5. B. Liquidity and Capital Resources—Borrowing
Activities—Long-term Debt—Lampung Facility.”

Growth of the LNG market may be limited by many factors, including infrastructure constraints and community
and political group resistance to new LNG infrastructure over concerns about environmental, safety and terrorism.

A complete LNG project includes production, liquefaction, regasification, storage and distribution facilities and
FSRUs or LNG carriers. Existing LNG projects and infrastructure are limited, and new or expanded LNG projects are
highly complex and capital intensive, with new projects often costing several billion dollars. Many factors could
negatively affect continued development of LNG infrastructure and related alternatives, including floating storage and
regasification, or disrupt the supply of LNG, including:
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-the availability of sufficient financing for LNG projects on commercially reasonable terms;

-decreases in the price of LNG, which might decrease the expected returns relating to investments in LNG projects;

-the inability of project owners or operators to obtain governmental approvals to construct or operate LNG facilities;

local community resistance to proposed or existing LNG facilities based on safety, environmental or security
concerns;

_any significant explosion, spill or similar incident involving an LNG facility or vessel involved in the LNG
transportation, storage and regasification industry, including an FSRU or LNG carrier; and

-labor or political unrest affecting existing or proposed areas of LNG production and regasification.

We expect that, in the event any of the factors discussed above negatively affect us, some of the proposals to expand
existing or develop new LNG liquefaction and regasification facilities may be abandoned or significantly delayed. If
the LNG supply chain is disrupted or does not continue to grow, or if a significant explosion, spill or similar incident
occurs within the LNG transportation, storage and regasification industry, it could have a material adverse effect on
our business, financial condition, results of operations and ability to make cash distributions to our unitholders.

Our growth depends on our ability to expand relationships with existing customers and obtain new customers, for
which we will face substantial competition.

One of our principal objectives is to enter into additional long-term time charters for FSRUs, LNG carriers and other
LNG infrastructure assets. The process of obtaining long-term charters for FSRUs, LNG carriers and other LNG
infrastructure assets is competitive and generally involves an intensive screening process and competitive bids, and
often extends for several months. We believe FSRU and LNG carrier time charters are awarded based upon a variety
of factors relating to the vessel operator, including:

-FSRU and LNG carrier experience and quality of ship operations;

-quality of vessels;
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-cost effectiveness;

-shipping industry relationships and reputation for customer service and safety;

-technical ability and reputation for operation of highly specialized vessels;

-quality and experience of seafaring crew;

-safety record;

the ability to finance vessels at competitive rates and financial stability
generally;

-relationships with shipyards and the ability to get suitable berths;

construction management experience, including the ability to obtain on-time delivery of new FSRUs, LNG carriers
and other LNG infrastructure assets according to customer specifications;
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willingness to accept operational risks pursuant to the charter, such as allowing termination of the charter for force
majeure events; and

-competitiveness of the bid in terms of overall price.

We expect substantial competition for providing floating storage and regasification services and marine transportation
services for potential LNG projects from a number of experienced companies, including state-sponsored entities and
major energy companies. Many of these competitors have significantly greater financial resources and larger fleets
than do we or Hoegh LNG. We anticipate that an increasing number of marine transportation companies—including
many with strong reputations and extensive resources and experience—will enter the FSRU or LNG carrier markets.
This increased competition may cause greater price competition for time charters. As a result of these factors, we may
be unable to expand our relationships with existing customers or to obtain new customers on a profitable basis, if at
all, which would have a material adverse effect on our financial condition, results of operations and ability to make
cash distributions to our unitholders.

We may have more difficulty entering into long-term time charters in the future if an active short-term market for
FSRUs develops or the spot LNG transportation market for LNG carriers continues to develop.

One of our principal strategies is to enter into additional FSRU and LNG carrier time charters of five or more years. If
a market for short-term time charters for FSRUs develops, we may have increased difficulty entering into long-term
time charters upon expiration or early termination of the time charters for the FSRUs in our initial fleet or for any
vessels that we acquire in the future. As a result, our cash flows may be less stable.

In the LNG carrier market, awards of LNG carrier time charters have historically been for five or more years, though
the use of spot voyages and short-term time charters has grown in the past few years. This may impact our ability to
identify attractive acquisition candidates in the LNG carrier market.

We may not be able to redeploy our FSRUs on terms as favorable as our or our joint venture’s current FSRU time
charters or at all.

Due to the limitations on demand for FSRUs, in the event that any of the time charters on our vessels are terminated,
we may be unable to recharter such vessel as an FSRU. While we may be able to employ such vessel as a traditional
LNG carrier, the hire rates and/or other charter terms may not be as favorable to us as those in the existing time
charter. If we acquire additional FSRUs and they are not, as a result of time charter termination or otherwise, subject
to a long-term, profitable time charter, we may be required to bid for projects at unattractive rates in order to reduce
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our losses relating to the vessels.

An increase in the global supply or aggregate capacities of FSRUs or LNG carriers, including conversion of
existing tonnage, without a commensurate increase in demand may have an adverse effect on hire rates and the
values of our vessels, which could have a material adverse effect on our business, financial condition, results of
operations and ability to make cash distributions to our unitholders.

The supply of FSRUs, LNG carriers and other LNG infrastructure assets in the industry is affected by, among other
things, assessments of the demand for these vessels by charterers. Any over-estimation of demand for vessels may
result in an excess supply of new vessels. This may, in the long term when existing contracts expire, result in lower
hire rates and depress the values of our vessels. If hire rates are lower when we are seeking new time charters upon
expiration or early termination of our current time charters, or for any new vessels we acquire beyond our contracted
newbuildings, our business, financial condition, results of operations and ability to make cash distributions to our
unitholders may be adversely affected.

During periods of high utilization and high hire rates, industry participants may increase the supply of FSRUs and/or
LNG carriers by ordering the construction of new vessels. This may result in an over-supply and may cause a
subsequent decline in utilization and hire rates when the vessels enter the market. Lower utilization and hire rates
could adversely affect revenues and profitability. Prolonged periods of low utilization and hire rates could also result
in the recognition of impairment charges on our vessels if future cash flow estimates, based upon information
available at the time, indicate that the carrying value of these vessels may not be recoverable. Such impairment
charges may cause lenders to accelerate loan payments under our or our joint ventures’ financing agreements, which
could adversely affect our business, financial condition, results of operations and ability to make cash distributions to
our unitholders.
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Hire rates for FSRUs are not readily available and may fluctuate substantially. If rates are lower when we are
seeking a new charter, our earnings and ability to make cash distributions to our unitholders may decline.

Hire rates for FSRUs are not readily available and may fluctuate over time as a result of changes in the supply demand
balance relating to current and future FSRU and capacity. This supply demand relationship largely depends on a
number of factors outside our control. The LNG market is closely connected to world natural gas prices and energy
markets, which we cannot predict. A substantial or extended decline in natural gas prices could adversely affect our
ability to recharter our vessels at acceptable rates or to acquire and profitably operate new FSRUs. Our ability from
time to time to charter or re-charter any vessel at attractive rates will depend on, among other things, the prevailing
economic conditions in the LNG industry. Hire rates for newbuilding FSRUs are correlated with the price of FSRU
newbuildings. Hire rates at a time when we may be seeking a new charter may be lower than the hire rates at which
our vessels are currently chartered. If rates are lower when we are seeking a new charter, our earnings and ability to
make cash distributions to our unitholders may decline.

Vessel values may fluctuate substantially, and, if these values are lower at a time when we are attempting to dispose
of vessels, we may incur a loss.

Vessel values for FSRUs and LNG carriers can fluctuate substantially over time due to a number of different factors,
including:

-prevailing economic conditions in the natural gas and energy markets;

-a substantial or extended decline in demand for LNG;

-increases in the supply of vessel capacity;

-the size and age of a vessel;

the remaining term on existing time
charters; and

the cost of retrofitting or modifying existing vessels, as a result of technological advances in vessel design or
-equipment, changes in applicable environmental or other regulations or standards, customer requirements or
otherwise.
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As our vessels age, the expenses associated with maintaining and operating them are expected to increase, which
could have an adverse effect on our business and operations if we do not maintain sufficient cash reserves for
maintenance and replacement capital expenditures. Moreover, the cost of a replacement vessel would be significant.

If a charter terminates, we may be unable to re-deploy the affected vessel at attractive rates and, rather than continue
to incur costs to maintain and finance her, we may seek to dispose of her. Our inability to dispose of a vessel at a
reasonable value could result in a loss on her sale and adversely affect our ability to purchase a replacement vessel,
financial condition, results of operations and ability to make cash distributions to our unitholders.

We depend on Hoegh LNG and its affiliates for the management of our fleet and to assist us in operating and
expanding our business.

Our ability to enter into new charters and expand our customer relationships will depend largely on our ability to
leverage our relationship with Héegh LNG and its reputation and relationships in the shipping industry. If Héegh
LNG suffers material damage to its reputation or relationships, it may harm our ability to:
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-renew existing charters upon their expiration;

-obtain new charters;

-successfully interact with shipyards;

-obtain financing on commercially acceptable terms;

-maintain access to capital under the sponsor credit facility; or

-maintain satisfactory relationships with suppliers and other third parties.

In addition, all our vessels are subject to a ship management agreement or sub-technical support agreements with
Hoegh LNG Management. Our joint ventures’ vessels are subject to commercial and administration management
agreements with Hoegh Norway, and the PGN FSRU Lampung is subject to a technical information and services
agreement with Hoegh Norway, a master spare parts supply agreement with Hoegh Asia and a master maintenance
agreement with Hoegh Shipping. Pursuant to the commercial and administration management agreements, Hoegh
LNG Management provides significant commercial and technical management services with respect to the GDF Suez
Neptune and the GDF Suez Cape Ann. Pursuant to the technical information and services agreement, the master spare
parts supply agreement and the master maintenance agreement, Hoegh Norway, Hoegh Asia and Hoegh Shipping
provide significant commercial, administration and support services with respect to the PGN FSRU Lampung. In
addition, pursuant to an administrative services agreement among us, our operating company and Héegh UK and an
administrative services agreement between our operating company and Leif Héegh UK, Hoegh UK and Leif Hoegh
UK provide us and our operating company with certain administrative, financial and other support services. Héegh
UK subcontracts some of these services to Héegh Norway and Leif Hoegh UK pursuant to separate administrative
services agreements. Our operational success and ability to execute our growth strategy will depend significantly upon
the satisfactory performance of these services. Our business will be harmed if our service providers fail to perform
these services satisfactorily, if they cancel their agreements with us or if they stop providing these services to us.
Please read “Item 7.B. Related Party Transactions.”

The operation of FSRUs, LNG carriers and other LNG infrastructure assets is inherently risky, and an incident
involving significant loss of life or property or environmental consequences involving any of our vessels could
harm our reputation, business and financial condition.

Our vessels and their cargoes are at risk of being damaged or lost because of events such as:
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-marine disasters;

-piracy;

-environmental accidents;

-bad weather;

-mechanical failures;

-grounding, fire, explosions and collisions;

-human error; and

-war and terrorism.

An accident involving any of our vessels could result in any of the following:

-death or injury to persons, loss of property or environmental damage, and associated costs;

26

58



Edgar Filing: Hoegh LNG Partners LP - Form 20-F/A

-delays in taking delivery of cargo or discharging LNG or regasified LNG, as applicable;

loss of revenues from or termination of time
charters;

-governmental fines, penalties or restrictions on conducting business;

-higher insurance rates; and

-damage to our reputation and customer relationships generally.

Any of these results could have a material adverse effect on our business, financial condition and results of operations.

If our vessels suffer damage, they may need to be repaired. The costs of vessel repairs are unpredictable and can be
substantial. We may have to pay repair costs that our insurance policies do not cover, for example, due to insufficient
coverage amounts or the refusal by our insurance provider to pay a claim. The loss of earnings while these vessels are
being repaired, as well as the actual cost of these repairs not otherwise covered by insurance, would decrease our
results of operations. If any of our vessels are involved in an accident with the potential risk of environmental
consequences, the resulting media coverage could have a material adverse effect on our business, our results of
operations and cash flows, weaken our financial condition and negatively affect our ability to make cash distributions
to our unitholders.

Our insurance may be insufficient to cover losses that may occur to our property or result from our operations.

The operating of FSRUs, LNG carriers and other LNG infrastructure assets is inherently risky. Although we carry
protection and indemnity insurance consistent with industry standards, all of the risks associated with operating
FSRUs, LNG carriers and other LNG infrastructure assets may not be adequately insured against, and any particular
claim may not be paid. Any claims covered by insurance would be subject to deductibles, and since it is possible that a
large number of claims may be brought, the aggregate amount of these deductibles could be material. Certain of our
insurance coverage is maintained through mutual protection and indemnity associations, and as a member of such
associations we may be required to make additional payments over and above budgeted premiums if member claims
exceed association reserves.
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We may be unable to procure adequate insurance coverage at commercially reasonable rates in the future. For
example, more stringent environmental regulations have led in the past to increased costs for, and in the future may
result in the lack of availability of, insurance against risks of environmental damage or pollution. A marine disaster
could exceed our insurance coverage, which could harm our business, financial condition, results of operations, cash
flows and ability to make cash distributions to our unitholders. Any uninsured or underinsured loss could harm our
business and financial condition. In addition, our insurance may be voidable by the insurers as a result of certain of
our actions, such as our ships failing to maintain certification with applicable maritime self-regulatory organizations.

Changes in the insurance markets attributable to terrorist attacks may also make certain types of insurance more
difficult for us to obtain. In addition, upon renewal or expiration of our current policies, the insurance that may be
available to us may be significantly more expensive than our existing coverage.

An increase in operating expenses could adversely affect our financial performance.

Our operating expenses and drydock capital expenditures depend on a variety of factors including crew costs,
provisions, deck and engine stores and spares, lubricating oil, insurance, maintenance and repairs and shipyard costs,
many of which are beyond our control and affect the entire shipping industry. While many of these costs are borne by
the charterers under our time charters, there are some circumstance where this is not the case. For example, while we
do not bear the cost of fuel (bunkers) under our time charters, fuel is a significant expense in our operations when our
vessels are, for example, moving to or from drydock or when off-hire. The price and supply of fuel is unpredictable
and fluctuates based on events outside our control, including geopolitical developments, supply and demand for oil
and gas, actions by the Organization of the Petroleum Exporting Countries and other oil and gas producers, war and
unrest in oil-producing countries and regions, regional production patterns and environmental concerns. These may
increase vessel operating costs further. If costs continue to rise, they could materially and adversely affect our results
of operations.
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A shortage of qualified officers and crew could have an adverse effect on our business and financial condition.

FSRUs and LNG carriers require a technically skilled officer staff with specialized training. As the global FSRU fleet
and LNG carrier fleet continues to grow, the demand for technically skilled officers and crew has been increasing,
which has led to a more competitive recruiting market. Increases in our historical vessel operating expenses have been
attributable primarily to the rising costs of recruiting and retaining officers for our fleet. Furthermore, each key officer
crewing an FSRU or LNG carrier must receive specialized training related to the operation and maintenance of the
regasification equipment. If Hoegh LNG Management and Hoegh Maritime Management are unable to employ
technically skilled staff and crew, they will not be able to adequately staff our vessels. A material decrease in the
supply of technically skilled officers or an inability of Hoegh LNG Management or Héegh Maritime Management to
attract and retain such qualified officers could impair our ability to operate or increase the cost of crewing our vessels,
which would materially adversely affect our business, financial condition and results of operations and significantly
reduce our ability to make cash distributions to our unitholders.

We may be unable to attract and retain key management personnel, which may negatively impact our growth, the
effectiveness of our management and our results of operations.

Our success depends to a significant extent upon the abilities and the efforts of our senior executives. While we
believe that we have an experienced management team, the loss or unavailability of one or more of our senior
executives for any extended period of time could have an adverse effect on our growth, business and results of
operations.

Exposure to currency exchange rate fluctuations could result in fluctuations in our cash flows and operating
results.

Currency exchange rate fluctuations and currency devaluations could have an adverse effect on our results of
operations from quarter to quarter. Historically, our revenue has been generated in U.S. Dollars, but we incur a
minority of our operating expenses in other currencies. Fluctuations in exchange rates could affect our cash flows and
operating results. If the U.S. Dollar weakens significantly, we would be required to convert more U.S. Dollars to other
currencies to satisfy our obligations, which would cause us to have less cash available for distribution.

Acts of piracy on any of our vessels or on oceangoing vessels could adversely affect our business, financial
condition and results of operations.
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Acts of piracy have historically affected oceangoing vessels trading in regions of the world such as the South China
Sea and the Gulf of Aden off the coast of Somalia. If such piracy attacks result in regions in which our vessels are
deployed being named on the Joint War Committee Listed Areas, war-risk insurance premiums payable for such
insurance coverage could increase significantly and such insurance coverage might become more difficult to obtain. In
addition, crew costs, including costs that may be incurred to the extent we employ onboard security guards, could
increase in such circumstances. We may not be adequately insured to cover losses from these incidents, which could
have a material adverse effect on us. In addition, hijacking as a result of an act of piracy against our vessels, or an
increase in cost or unavailability of insurance for our vessels, could have a material adverse impact on our business,
financial condition and results of operations.

Terrorist attacks, increased hostilities, piracy or war could lead to further economic instability, increased costs and
disruption of business.

Terrorist attacks may adversely affect our business, financial condition, results of operations, ability to raise capital
and future growth. Continuing hostilities in the Middle East may lead to additional armed conflicts or to further acts of
terrorism and civil disturbance in the United States or elsewhere, which may contribute further to economic instability
and disruption of production and distribution of LNG, which could result in reduced demand for our services.
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Terrorist attacks on vessels, such as the October 2002 attack on the m.v. Limburg and the July 2010 attack allegedly
by Al-Qaeda on the m. Star, both very large crude carriers not related to us, may in the future adversely affect our
business, financial condition and results of operation. In addition, LNG facilities, shipyards, vessels, pipelines and
natural gas fields could be targets of future terrorist attacks. Any such attacks could lead to, among other things,
bodily injury or loss of life, vessel or other property damage, increased vessel operational costs, including insurance
costs, and the inability to transport LNG to or from certain locations. Terrorist attacks, piracy, war or other events
beyond our control that adversely affect the distribution, production or transportation of LNG to be shipped by us
could entitle customers to terminate our charters, which would harm our cash flows and business. Terrorist attacks, or
the perception that LNG facilities, FSRUs and LNG carriers are potential terrorist targets, could materially and
adversely affect expansion of LNG infrastructure and the continued supply of LNG. Concern that LNG facilities may
be targeted for attack by terrorists has contributed to a community and environmental resistance to the construction of
a number of LNG facilities. In addition, the loss of a vessel as a result of terrorism or piracy would have a material
adverse effect on our business, financial condition and results of operations.

We could be exposed to political, governmental and economic instability that could harm our operations.

Economic, political and governmental conditions in the countries where we are engaged in business or where our
vessels are registered could affect our operations. Any disruption caused by these factors could harm our business. In
particular, we derive a substantial portion of our revenues from shipping and regasifying LNG from politically
unstable regions. Past political conflicts in these regions have included attacks on ships and other efforts to disrupt
shipping in the area. In addition to acts of terrorism, vessels trading in these and other regions have also been subject,
in limited instances, to piracy. Future hostilities or other political instability where we operate or may operate could
have a material adverse effect on the growth of our business, financial condition, results of operations and ability to
make cash distributions to our unitholders. In addition, tariffs, trade embargoes and other economic sanctions by
Brazil, the United States or other countries against countries in the Middle East, Southeast Asia or elsewhere as a
result of terrorist attacks, hostilities or otherwise may limit trading activities with those countries, which could also
harm our business and ability to make cash distributions to our unitholders.

The LNG transportation, storage and regasification industry is subject to substantial environmental and other
regulations, which may significantly limit our operations or increase our expenses.

Our operations are materially affected by extensive and changing international, national and local environmental
protection laws, regulations, treaties, conventions and standards in force in international waters, the jurisdictional
waters of the countries in which our vessels operate, as well as the countries of our vessels’ registration, including
those relating to equipping and operating FSRUs and LNG carriers, providing security and minimizing the potential
for impacts to the environment from their operations. We have incurred, and expect to continue to incur, substantial
expenses in complying with these laws and regulations, including expenses for vessel modifications and changes in
operating procedures. Additional laws and regulations may be adopted that could limit our ability to do business or
further increase costs, which could harm our business. In addition, failure to comply with applicable laws and
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regulations may result in administrative and civil penalties, criminal sanctions or the suspension or termination of
operations. We may become subject to additional laws and regulations if we enter new markets or trades.

These requirements can affect the resale value or useful lives of our vessels, require a reduction in cargo capacity, ship
modifications or operational changes or restrictions, lead to decreased availability of insurance coverage for
environmental matters or result in the denial of access to certain jurisdictional waters or ports or detention in certain
ports.

The design, construction and operation of FSRUs and interconnecting pipelines and the transportation of LNG are
subject to governmental approvals and permits. The length of time it takes to receive regulatory approval for offshore
LNG operations is one factor that has affected our industry, including through increased expenses.

29

64



Edgar Filing: Hoegh LNG Partners LP - Form 20-F/A

Our vessels operating in international waters, now or in the future, will be subject to various international
conventions and flag state laws and regulations relating to protection of the environment.

Our vessels traveling in international waters are subject to various existing regulations published by the International
Maritime Organization (the “IMO”), as well as marine pollution and prevention requirements imposed by the IMO
International Convention for the Prevention of Pollution from Ships of 1975, as from time to time may be amended

(the “MARPOL Convention”). In addition, our FSRUs may become subject to the International Convention on Liability
and Compensation for Damage in Connection with the Carriage of Hazardous and Noxious Substances by Sea, as
amended by the April 2010 Protocol to the HNS Convention (the “2010 HNS Convention”™), if it is entered into force. If
the 2010 HNS Convention were to enter into force, we cannot estimate with any certainty at this time the costs that

may be needed to comply with any such requirements that may be adopted. Please read “Item 4. B. Business Overview —
Environmental and Other Regulation” for a more detailed discussion on these topics.

Our vessels operating in U.S. waters now or in the future will be subject to various federal, state and local laws and
regulations relating to protection of the environment.

Our vessels operating in U.S. waters now or in the future will be subject to various federal, state and local laws and
regulations relating to protection of the environment, including the Qil Pollution Act of 1990 (“OPA 90”), the U.S.
Comprehensive Environmental Response, Compensation and Liability Act (“CERCLA”), the U.S. Clean Water Act (the
“CWA”) and the U.S. Clean Air Act of 1970, as amended. In some cases, these laws and regulations require us to obtain
governmental permits and authorizations before we may conduct certain activities. These environmental laws and
regulations may impose substantial penalties for noncompliance and substantial liabilities for pollution. Failure to
comply with these laws and regulations may result in substantial civil and criminal fines and penalties. As with the
industry generally, our operations will entail risks in these areas, and compliance with these laws and regulations,

which may be subject to frequent revisions and reinterpretation, may increase our overall cost of business. Please read
“Item 4. B. Business Overview — Environmental and Other Regulation” for a more detailed discussion on these topics.

Our operations are subject to substantial environmental and other regulations, which may significantly increase
our expenses.

Our operations are affected by extensive and changing international, national and local environmental protection laws,
regulations, treaties and conventions in force in international waters, the jurisdictional waters of the countries in which
our vessels operate, as well as the countries of our vessels’ registration, including those governing oil spills, discharges
to air and water, and the handling and disposal of hazardous substances and wastes. These regulations include OPA
90, the CWA, the U.S. Maritime Transportation Security Act of 2002 and regulations of the IMO, including the
International Convention on Civil Liability for Oil Pollution Damage of 1969, as from time to time amended, the
MARPOL Convention, the International Convention for the Prevention of Marine Pollution of 1973, the IMO
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International Convention for the Safety of Life at Sea of 1974, as from time to time amended (“SOLAS”), the IMO
International Convention on Load Lines of 1966, as from time to time amended, and the International Management
Code for the Safe Operation of Ships and for Pollution Prevention (the “ISM Code”).

Many of these requirements are designed to reduce the risk of oil spills and other pollution. In addition, we believe
that the heightened environmental, quality and security concerns of insurance underwriters, regulators and charterers
will lead to additional regulatory requirements, including enhanced risk assessment and security requirements and
greater inspection and safety requirements on vessels. We expect to incur substantial expenses in complying with
these laws and regulation, including expenses for vessel modifications and changes in operating procedures.

These requirements can affect the resale value or useful lives of our vessels, require ship modifications or operational
changes or restrictions, lead to decreased availability of insurance coverage for environmental matters or result in the
denial of access to certain jurisdictional waters or ports, or detention in, certain ports. Under local, national and
foreign laws, as well as international treaties and conventions, we could incur material liabilities, including cleanup
obligations, in the event that there is a release of hazardous substances from our vessels or otherwise in connection
with our operations. We could also become subject to personal injury or property damage claims relating to the release
of or exposure to hazardous materials associated with our operations. In addition, failure to comply with applicable
laws and regulations may result in administrative and civil penalties, criminal sanctions or the suspension or
termination of our operations, including, in certain instances, seizure or detention of our vessels.
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Further changes to existing environmental legislation that is applicable to international and national maritime
trade may have an adverse effect on our business.

We believe that the heightened environmental, quality and security concerns of insurance underwriters, regulators and
charterers will generally lead to additional regulatory requirements, including enhanced risk assessment and security
requirements and greater inspection and safety requirements on all vessels in the marine LNG transportation markets
and offshore LNG terminals. These requirements are likely to add incremental costs to our operations and the failure
to comply with these requirements may affect the ability of our vessels to obtain and, possibly, collect on insurance or
to obtain the required certificates for entry into the different ports where we operate.

Further legislation, or amendments to existing legislation, applicable to international and national maritime trade are
expected over the coming years in areas such as ship recycling, sewage systems, emission control (including
emissions of greenhouse gases) and ballast treatment and handling. The United States has recently enacted legislation
and regulations that require more stringent controls of air and water emissions from oceangoing vessels. Such
legislation or regulations may require additional capital expenditures or operating expenses (such as increased costs
for low-sulfur fuel) in order for us to maintain our vessels’ compliance with international and/or national regulations.

Climate change and greenhouse gas restrictions may adversely impact our operations and markets.

Due to concern over the risk of climate change, a number of countries and the IMO have adopted, or are considering
the adoption of, regulatory frameworks to reduce greenhouse gas emission from vessel emissions. These regulatory
measures may include, among others, adoption of cap and trade regimes, carbon taxes, increased efficiency standards
and incentives or mandates for renewable energy. Although the emissions of greenhouse gases from international
shipping currently are not subject to the Kyoto Protocol to the United Nations Framework Convention on Climate
Change (the “Kyoto Protocol”) for now, a new treaty may be adopted in the future that includes restrictions on shipping
emissions. Compliance with changes in laws and regulations relating to climate change could increase our costs of
operating and maintaining our vessels and could require us to make significant financial expenditures that we cannot
predict with certainty at this time.

Adverse effects upon the oil and gas industry relating to climate change, including growing public concern about the
environmental impact of climate change, may also have an effect on demand for our services. For example, increased
regulation of greenhouse gases or other concerns relating to climate change may reduce the demand for oil and gas in
the future or create greater incentives for use of alternative energy sources. Any long-term material adverse effect on
the oil and gas industry could have a significant financial and operational adverse impact on our business that we
cannot predict with certainty at this time.
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Maritime claimants could arrest our vessels, which could interrupt our cash flows.

Crew members, suppliers of goods and services to our vessels, owners of cargo or other parties may be entitled to a
maritime lien against one or more of our vessels for unsatisfied debts, claims or damages. In many jurisdictions, a
maritime lien holder may enforce its lien by arresting a vessel through foreclosure proceedings. In a few jurisdictions,
claimants could try to assert “sister ship” liability against one vessel in our fleet for claims relating to another of our
vessels. The arrest or attachment of one or more of our vessels could interrupt our cash flows and require us to pay to
have the arrest lifted.

Governments could requisition our vessels during a period of war or emergency, resulting in loss of earnings.

The government of a jurisdiction where one or more of our vessels are registered could requisition for title or seize our
vessels. Requisition for title or seizure occurs when a government takes control of a vessel and becomes her owner.
Also, a government could requisition our vessels for hire. Requisition for hire occurs when a government takes control
of a vessel and effectively becomes the charterer at dictated hire rates. Generally, requisitions occur during a period of
war or emergency, although governments may elect to requisition vessels in other circumstances. Although we would
expect to be entitled to government compensation in the event of a requisition of one or more of our vessels, the
amount and timing of payments, if any, would be uncertain. A government requisition of one or more of our vessels
would result in off-hire days under our time charters and may cause us to breach covenants in certain of our credit
facilities. Furthermore, a requisition for title of either the GDF Suez Neptune or the GDF Suez Cape Ann constitutes a
total loss under the terms of the related facility agreements, in which case we would have to repay all loans. If a
government requisition of one or more of our vessels were to occur, it could have a material adverse effect on our
business, financial condition, results of operations and cash flows, including cash available for distribution to our
unitholders.
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Compliance with safety and other vessel requirements imposed by classification societies may be very costly and
may adversely affect our business.

The hull and machinery of every large, oceangoing commercial vessel must be classed by a classification society
authorized by her country of registry. The classification society certifies that a vessel is safe and seaworthy in
accordance with the applicable rules and regulations of the country of registry of the vessel and SOLAS. Each of our
vessels is certified by Det Norske Veritas GL, compliant with the ISM Code and “in class.”

As part of the certification process, a vessel must undergo annual surveys, renewal surveys, intermediate surveys and
special surveys. In lieu of a special survey, a vessel’s machinery may be on a continuous survey cycle, under which the
machinery would be surveyed periodically over a five-year period. Each of the vessels in our initial fleet is on a
planned maintenance system approval, and as such the classification society attends onboard once every year to verify
that the maintenance of the equipment onboard is done correctly. For each of the GDF Suez Neptune and the GDF
Suez Cape Ann, a renewal survey is conducted every five years and an intermediate survey is conducted every 30
months after a renewal survey. During the first 15 years of operation, the vessels have an approved extended drydock
interval which allow them to be drydocked every 7.5 years, while intermediate surveys and certain renewal surveys
occur while they are afloat, using an approved diving company in the presence of a surveyor from the classification
society. After these vessels are 15 years old, they are drydocked both at each renewal survey and each intermediate
survey, resulting in drydocking approximately every five years or pursuant to charterer’s requirements every 30
months. We do not anticipate drydocking the PGN FSRU Lampung for at least 20 years as certain inspections can be
done without drydocking.

If any vessel does not maintain her class or fails any annual survey, renewal survey, intermediate survey or special
survey, the vessel will be unable to trade between ports and will be unemployable. We would lose revenue while the
vessel was off-hire and incur costs of compliance. This would negatively impact our revenues and reduce our cash
available for distribution to unitholders.

Failure to comply with the U.S. Foreign Corrupt Practices Act, the UK Bribery Act, the anti-corruption provisions
in the Norwegian Criminal Code and other anti-bribery legislation in other jurisdictions could result in fines,
criminal penalties, contract termination and an adverse effect on our business.

We may operate in a number of countries throughout the world, including countries known to have a reputation for
corruption. We are committed to doing business in accordance with applicable anti-corruption laws and have adopted
a code of business conduct and ethics which is consistent and in full compliance with the U.S. Foreign Corrupt
Practices Act of 1977 (the “FCPA”), the Bribery Act 2010 of the Parliament of the United Kingdom (the “UK Bribery
Act”) and the anti-corruption provisions of the Norwegian Criminal Code of 1902 (the “Norwegian Criminal Code”),
respectively. We are subject, however, to the risk that we, our affiliated entities or our or their respective officers,
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directors, employees and agents may take actions determined to be in violation of such anti-corruption laws, including
the FCPA, the UK Bribery Act and the Norwegian Criminal Code. Any such violation could result in substantial fines,
sanctions, civil and/or criminal penalties, curtailment of operations in certain jurisdictions, and might adversely affect
our business, results of operations or financial condition. In addition, actual or alleged violations could damage our
reputation and ability to do business. Furthermore, detecting, investigating, and resolving actual or alleged violations
is expensive and can consume significant time and attention of our senior management.
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If in the future our business activities involve countries, entities and individuals that are subject to restrictions
imposed by the U.S. or other governments, we could be subject to enforcement action and our reputation and the
market for our common units could be adversely affected.

The tightening of U.S. sanctions in recent years has affected non-U.S. companies. In particular, sanctions against Iran
have been significantly expanded. In 2012 the U.S. signed into law the Iran Threat Reduction and Syria Human Rights
Act of 2012 (*“TRA’’), which placed further restrictions on the ability of non-U.S. companies to do business or trade with
Iran and Syria. A major provision in TRA is that issuers of securities must disclose to the SEC in their annual and
quarterly reports filed after February 6, 2013 if the issuer or ‘‘any affiliate’” has ‘‘knowingly’’ engaged in certain activities
involving Iran during the timeframe covered by the report. This disclosure obligation is broad in scope in that it

requires the reporting of activity that would not be considered a violation of U.S. sanctions as well as violative

conduct, and is not subject to a materiality threshold. The SEC publishes these disclosures on its website and the

President must initiate an investigation in response to all disclosures.

In addition to the sanctions against Iran, the U.S. also has sanctions that target other countries, entities and individuals.
These sanctions have certain extraterritorial effects that need to be considered by non-U.S. companies. It should also
be noted that other governments have implemented versions of U.S. sanctions. We believe that we are in compliance
with all applicable sanctions and embargo laws and regulations imposed by the U.S., the United Nations or European
Union countries and intend to maintain such compliance. However, there can be no assurance that we will be in
compliance in the future, particularly as the scope of certain laws may be unclear and may be subject to changing
interpretations. Any such violation could result in fines or other penalties and could result in some investors deciding,
or being required, to divest their interest, or not to invest, in our common units. Additionally, some investors may
decide to divest their interest, or not to invest, in our common units simply because we may do business with
companies that do business in sanctioned countries. Investor perception of the value of our common units may also be
adversely affected by the consequences of war, the effects of terrorism, civil unrest and governmental actions in these
and surrounding countries.

We face risks relating to our ineffective internal control over financial reporting.

As a result of our review of our internal control over financial reporting in connection with the preparation of this
Form 20-F/A, we identified a combination of control deficiencies related to the accounting treatment for certain
Indonesian VAT and WHT transactions for the year ended December 31, 2014, which together constituted a material
weakness in our internal control of financial reporting. In addition, management has concluded, based primarily on the
identification of the material weakness, that our disclosure controls and procedures were not effective at December 31,
2014. See “Item 15. Controls and Procedures.” We have not yet remediated our material weakness. If we are unable to
successfully remediate this material weakness in a timely manner, or if in the future we are unable to maintain
effective internal controls and disclosure controls, investors may lose confidence in our reported financial information,
which could lead to a decline in the price of our common units, limit our ability to access the capital markets in the
future, and require us to incur additional costs to improve our internal control and disclosure control systems and
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procedures. Further, if lenders lose confidence in the reliability of our financial statements, it could have a material
adverse effect on our ability to fund our operations.

Because of an exemption for newly public companies, our management will not be required to make its first annual
assessment of our internal control over financial reporting until our annual report for the year ending December 31,
2015. Our efforts to develop and maintain effective internal controls and disclosure controls may not be successful,
and we may be unable to maintain effective controls over our financial processes and reporting in the future or to
comply with our obligations under the Sarbanes-Oxley Act of 2002.

Risks Inherent in an Investment in Us

Hoegh LNG and its affiliates may compete with us.

Pursuant to the omnibus agreement that we and Hoegh LNG entered into in connection with the closing of the IPO,
Hoegh LNG and its controlled affiliates (other than us, our general partner and our subsidiaries) generally have agreed
not to acquire, own, operate or charter certain FSRUs and LNG carriers operating under charters of five or more years.
The omnibus agreement, however, contains significant exceptions that may allow Hoegh LNG or any of its controlled
affiliates to compete with us, which could harm our business. Additionally, the omnibus agreement contains no
restrictions on Hoegh LNG’s ability to own, operate or charter FSRUs and LNG carriers operating under charters of
less than five years. Also, pursuant to the omnibus agreement, we have agreed not to acquire, own, operate or charter
FSRUs and LNG carriers operating under charters of less than five years. Please read “Item 7.B. Related Party
Transactions—Omnibus Agreement—Noncompetition.”
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Unitholders have limited voting rights, and our partnership agreement restricts the voting rights of the unitholders
owning more than 4.9% of our common units.

Unlike the holders of common stock in a corporation, holders of common units have only limited voting rights on
matters affecting our business. We will hold a meeting of the limited partners every year to elect one or more
members of our board of directors and to vote on any other matters that are properly brought before the meeting.
Common unitholders are entitled to elect only four of the seven members of our board of directors. The elected
directors are elected on a staggered basis and will serve for staggered terms. Our general partner in its sole discretion
appoints the remaining three directors and set the terms for which those directors will serve. Our partnership
agreement also contains provisions limiting the ability of unitholders to call meetings or to acquire information about
our operations, as well as other provisions limiting the unitholders’ ability to influence the manner or direction of
management. Unitholders will have no right to elect our general partner, and our general partner may not be removed
except by a vote of the holders of at least 75% of the outstanding common and subordinated units, including any units
owned by our general partner and its affiliates, voting together as a single class.

Our partnership agreement further restricts unitholders’ voting rights by providing that if any person or group owns
beneficially more than 4.9% of any class of units then outstanding, any such units owned by that person or group in
excess of 4.9% may not be voted on any matter and will not be considered to be outstanding when sending notices of a
meeting of unitholders, calculating required votes (except for purposes of nominating a person for election to our
board of directors), determining the presence of a quorum or for other similar purposes, unless required by law. The
voting rights of any such unitholders in excess of 4.9% will effectively be redistributed pro rata among the other
common unitholders holding less than 4.9% of the voting power of all classes of units entitled to vote. Our general
partner, its affiliates and persons who acquired common units with the prior approval of our board of directors will not
be subject to this 4.9% limitation except with respect to voting their common units in the election of the elected
directors.

Our general partner and its other affiliates own a significant interest in us and have conflicts of interest and limited
fiduciary and contractual duties, which may permit them to favor their own interests to your detriment.

Hoegh LNG owns approximately 16.1% of our common units and all of our subordinated units, which represent an
aggregate approximate 58.0% limited partner interest in us. Certain of our directors will also serve as directors of
Hoegh LNG or its affiliates and, as such, they will have fiduciary duties to Hoegh LNG that may cause them to pursue
business strategies that disproportionately benefit Hoegh LNG or its affiliates or which otherwise are not in the best
interests of us or our unitholders.

Conlflicts of interest may arise between Hoegh LNG and its affiliates (including our general partner) on the one hand,
and us and our unitholders, on the other hand. As a result of these conflicts, our general partner and its affiliates may

73



Edgar Filing: Hoegh LNG Partners LP - Form 20-F/A

favor their own interests over the interests of our unitholders. These conflicts include, among others, the following
situations:

neither our partnership agreement nor any other agreement requires our general partner or Hoegh LNG or its affiliates
to pursue a business strategy that favors us or utilizes our assets, and Héegh LNG’s officers and directors have a
fiduciary duty to make decisions in the best interests of the shareholders of Héegh LNG, which may be contrary to
our interests;

our partnership agreement permits our general partner to make a number of decisions in its individual capacity, as
opposed to in its capacity as our general partner. Specifically, our general partner will be considered to be acting in
its individual capacity if it exercises its call right, pre-emptive rights or registration rights, consents or withholds
consent to any merger or consolidation of the Partnership, appoints any directors or votes for the election of any
"director, votes or refrains from voting on amendments to our partnership agreement that require a vote of the
outstanding units, voluntarily withdraws from the Partnership, transfers (to the extent permitted under our partnership
agreement) or refrains from transferring its units or general partner interest or votes upon the dissolution of the
Partnership;

our general partner and our directors have limited their liabilities and reduced their fiduciary duties under the laws of
the Marshall Islands, while also restricting the remedies available to our unitholders, and, as a result of purchasing
"common units, unitholders are treated as having agreed to the modified standard of fiduciary duties and to certain
actions that may be taken by our general partner and our directors, all as set forth in our partnership agreement;
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-our general partner is entitled to reimbursement of all reasonable costs incurred by it and its affiliates for our benefit;

our partnership agreement does not restrict us from paying our general partner or its affiliates for any services
-rendered to us on terms that are fair and reasonable or entering into additional contractual arrangements with any of
these entities on our behalf;

our general partner may exercise its right to call and purchase our common units if it and its affiliates own more than
80% of our common units; and

our general partner is not obligated to obtain a fairness opinion regarding the value of the common units to be
repurchased by it upon the exercise of its limited call right.

Although a majority of our directors will over time be elected by common unitholders, our general partner will likely
have substantial influence on decisions made by our board of directors.

Our officers may face conflicts in the allocation of their time to our business.

Our sole existing officer and any future officers may face conflicts in the allocation of their time to our business. The
affiliates of our general partner, including Hoéegh LNG, conduct substantial businesses and activities of their own in
which we have no economic interest. As a result, there could be material competition for the time and effort of our
officers who also provide services to our general partner’s affiliates, which could have a material adverse effect on our
business, financial condition and results of operations. Additionally, while our Chief Executive Officer and Chief
Financial Officer is expected to devote the substantial majority of his time to our business, he may, from time to time,
participate in business development activities for Hoegh LNG that are linked to developing opportunities for us.

Our partnership agreement limits our general partner’s and our directors’ fiduciary duties to our unitholders and
restricts the remedies available to unitholders for actions taken by our general partner or our directors.

Our partnership agreement provides that our general partner has irrevocably delegated to our board of directors the
authority to oversee and direct our operations, management and policies on an exclusive basis, and such delegation
will be binding on any successor general partner of the Partnership. Our partnership agreement also contains
provisions that reduce the standards to which our general partner and directors would otherwise be held by Marshall
Islands law. For example, our partnership agreement:
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provides that our general partner may make determinations or take or decline to take actions without regard to our or
our unitholders’ interests. Our general partner may consider only the interests and factors that it desires, and it has no
duty or obligation to give any consideration to any interest of, or factors affecting us, our affiliates or our unitholders.
Decisions made by our general partner will be made by its sole owner. Specifically, our general partner may decide to
exercise its right to make a determination to receive common units in exchange for resetting the target distribution
-levels related to the incentive distribution rights, call right, pre-emptive rights or registration rights, consent or
withhold consent to any merger or consolidation of the Partnership, appoint any directors or vote for the election of
any director, vote or refrain from voting on amendments to our partnership agreement that require a vote of the
outstanding units, voluntarily withdraw from the Partnership, transfer (to the extent permitted under our partnership
agreement) or refrain from transferring its units, the general partner interest or incentive distribution rights or vote
upon the dissolution of the Partnership;

provides that our general partner and our directors are entitled to make other decisions in “good faith” if they believe
that the decision is in our best interests;
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generally provides that affiliated transactions and resolutions of conflicts of interest not approved by the conflicts
committee of our board of directors and not involving a vote of unitholders must be on terms no less favorable to us
than those generally being provided to or available from unrelated third parties or be “fair and reasonable” to us and
'that, in determining whether a transaction or resolution is “fair and reasonable,” our board of directors may consider the
totality of the relationships between the parties involved, including other transactions that may be particularly
advantageous or beneficial to us; and

provides that neither our general partner nor our officers or our directors will be liable for monetary damages to us,
our limited partners or assignees for any acts or omissions unless there has been a final and non-appealable judgment
“entered by a court of competent jurisdiction determining that our general partner or directors or its officers or
directors or those other persons engaged in actual fraud or willful misconduct.

By purchasing a common unit, a common unitholder is deemed to have agreed to become bound by the provisions of
our partnership agreement, including the provisions discussed above.

Fees and expenses, which Hoegh LNG determines for services provided to us and our joint ventures, are
substantial, are payable regardless of our profitability and will reduce our cash available for distribution to you.

Pursuant to the ship management agreements, our joint ventures pay fees for services provided to them by Hoegh
LNG Management, and our joint ventures reimburse Héoegh LNG Management for all expenses they incur on our
behalf. These fees and expenses include all costs and expenses incurred in providing certain crewing and technical
management services to our joint ventures. In addition, pursuant to a technical information and services agreement, we
reimburse Hoegh Norway for expenses Hoegh Norway incurs pursuant to the technical support agreement that it is
party to with Héegh LNG Management.

In addition, pursuant to an administrative services agreement among us, our operating company and Héegh UK and an
administrative services agreement between our operating company and Leif Héegh UK, Hoegh UK and Leif Hoegh
provide us and our operating company with certain administrative, financial and other support services. We reimburse
Hoegh UK and Leif Hoegh UK for their reasonable costs and expenses incurred in connection with the provision of
these services. In addition, under our administrative services agreement with Hoegh UK, we pay Hoegh UK a service
fee equal to 5.0% of its costs and expenses incurred in connection with providing services to us.

Pursuant to the above-mentioned administrative services agreement with Héegh UK, Héegh UK subcontracts to
Hoegh Norway and Leif Hoegh UK certain administrative services provided to us pursuant to administrative services
agreements with Hoegh Norway and Leif Hoegh UK. Hoegh UK reimburses Hoegh Norway and Leif Héegh UK for
reasonable costs and expenses incurred in connection with the provision of these services. In addition, Hoegh UK pays
Hoegh Norway (and, with respect to certain services, Leif Hoegh UK) a service fee equal to 5.0% of the costs and
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expenses incurred in connection with providing services.

For a description of the ship management agreements, the sub-technical support agreement and the administrative
services agreements, please read “Item 7.B. Related Party Transactions.” The fees and expenses payable pursuant to the
ship management agreements, the technical support agreement and the administrative services agreements are payable
without regard to our financial condition or results of operations. The payment of fees to and the reimbursement of
expenses of Hoegh LNG Management, Hoegh UK, Leif Hoegh UK and Hoegh Norway could adversely affect our
ability to pay cash distributions to you.

Our partnership agreement contains provisions that may have the effect of discouraging a person or group from
attempting to remove our current management or our general partner, and even if public unitholders are
dissatisfied, they will be unable to remove our general partner without Hoegh LNG’s consent, unless Hoegh LNG’s
ownership interest in us is decreased, all of which could diminish the trading price of our common units.

Our partnership agreement contains provisions that may have the effect of discouraging a person or group from
attempting to remove our current management or our general partner.

The unitholders are unable to remove our general partner without its consent because our general partner and its
affiliates own sufficient units to be able to prevent its removal. The vote of the holders of at least 75% of all
outstanding common and subordinated units voting together as a single class is required to remove the general
“partner. Héegh LNG owns approximately 58.0% of the outstanding common and subordinated units. Additionally,
during the term of the SRV Joint Gas shareholders’ agreement, Héegh LNG has agreed to continue to own common
units and subordinated units representing a greater than 25% limited partner interest in us in the aggregate.
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If our general partner is removed without “cause” during the subordination period and units held by our general partner
and its affiliates are not voted in favor of that removal, all remaining subordinated units will automatically convert
into common units, any existing arrearages on the common units will be extinguished, and Hoegh LNG will have the
right to convert its incentive distribution rights into common units or to receive cash in exchange for those interests
based on the fair market value of those interests at the time. A removal of our general partner under these
circumstances would adversely affect the common units by prematurely eliminating their distribution and liquidation
preference over the subordinated units, which would otherwise have continued until we had met certain distribution
-and performance tests. Any conversion of the incentive distribution rights would be dilutive to existing unitholders.
Furthermore, any cash payment in lieu of such conversion could be prohibitively expensive. “Cause” is narrowly
defined to mean that a court of competent jurisdiction has entered a final, non-appealable judgment finding our
general partner liable for actual fraud or willful misconduct in its capacity as our general partner. Cause does not
include most cases of charges of poor business decisions, such as charges of poor management of our business by the
directors appointed by our general partner, so the removal of our general partner because of the unitholders’
dissatisfaction with the general partner’s decisions in this regard would most likely result in the termination of the
subordination period.

Common unitholders are entitled to elect only four of the seven members of our board of directors. Our general
partner in its sole discretion appoints the remaining three directors.

Election of the four directors elected by unitholders is staggered, meaning that the members of only one of four
-classes of our elected directors will be selected each year. In addition, the directors appointed by our general partner
will serve for terms determined by our general partner.

Our partnership agreement contains provisions limiting the ability of unitholders to call meetings of unitholders, to
-nominate directors and to acquire information about our operations as well as other provisions limiting the
unitholders’ ability to influence the manner or direction of management.

Unitholders’ voting rights are further restricted by our partnership agreement provision providing that if any person or
group owns beneficially more than 4.9% of any class of units then outstanding, any such units owned by that person
or group in excess of 4.9% may not be voted on any matter and will not be considered to be outstanding when
sending notices of a meeting of unitholders, calculating required votes (except for purposes of nominating a person
for election to our board of directors), determining the presence of a quorum or for other similar purposes, unless
‘required by law. The voting rights of any such unitholders in excess of 4.9% will effectively be redistributed pro rata
among the other common unitholders holding less than 4.9% of the voting power of all classes of units entitled to
vote. Our general partner, its affiliates (including Héegh LNG) and persons who acquired common units with the
prior approval of our board of directors will not be subject to this 4.9% limitation except with respect to voting their
common units in the election of the elected directors.

There are no restrictions in our partnership agreement on our ability to issue equity securities, including securities
senior to the common units.
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The effect of these provisions may be to diminish the price at which the common units will trade.

The control of our general partner may be transferred to a third party without unitholder consent.

Our general partner may transfer its non-economic general partner interest to a third party in a merger or in a sale of
all or substantially all of its assets without the consent of the unitholders. In addition, our partnership agreement does
not restrict the ability of the members of our general partner from transferring their respective membership interests in
our general partner to a third party.
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Substantial future sales of our common units in the public market could cause the price of our common units to
fall.

We have granted registration rights to Héegh LNG and certain of its affiliates. These unitholders have the right,
subject to some conditions, to require us to file registration statements covering any of our common, subordinated or
other equity securities owned by them or to include those securities in registration statements that we may file for
ourselves or other unitholders. Hoegh LNG owns 2,116,060 common units and 13,156,060 subordinated units and all
of the incentive distribution rights. Following their registration and sale under the applicable registration statement,
those securities will become freely tradable. By exercising their registration rights and selling a large number of
common units or other securities, these unitholders could cause the price of our common units to decline.

We are subject to Marshall Islands law, which lacks a bankruptcy statute or general statutory mechanism for
insolvency proceedings.

We are a Marshall Islands limited partnership, and we have limited operations in the United States and maintain
limited assets in the United States. Consequently, in the event of any bankruptcy, insolvency, liquidation, dissolution,
reorganization or similar proceeding involving us, bankruptcy laws other than those of the United States could apply.
The Republic of the Marshall Islands does not have a bankruptcy statute or general statutory mechanism for
insolvency proceedings. If we become a debtor under U.S. bankruptcy law, bankruptcy courts in the United States
may seek to assert jurisdiction over all of our assets, wherever located, including property situated in other countries.
There can be no assurance, however, that we would become a debtor in the United States, or that a U.S. bankruptcy
court would be entitled to, or accept, jurisdiction over such a bankruptcy case, or that courts in other countries that
have jurisdiction over us and our operations would recognize a U.S. bankruptcy court’s jurisdiction, if any other
bankruptcy court would determine it had jurisdiction. These factors may delay or prevent us from entering bankruptcy
in the United States and may affect the ability of our unitholders to receive any recovery following our bankruptcy.

We have been organized as a limited partnership under the laws of the Republic of the Marshall Islands, which
does not have a well-developed body of partnership law.

The Partnership’s affairs are governed by our partnership agreement and by the Marshall Island Limited Partnership
Act (the “Marshall Islands Act”). The provisions of the Marshall Islands Act resemble provisions of the limited
partnership laws of a number of states in the United States, most notably Delaware. The Marshall Islands Act also
provides that it is to be applied and construed to make it uniform with the Delaware Revised Uniform Partnership Act
and, so long as it does not conflict with the Marshall Islands Act or decisions of the Marshall Islands courts, the
non-statutory law (“case law”) of the State of Delaware is adopted as the law of the Marshall Islands. There have been,
however, few, if any, court cases in the Marshall Islands interpreting the Marshall Islands Act, in contrast to
Delaware, which has a fairly well-developed body of case law interpreting its limited partnership statute. Accordingly,

81



Edgar Filing: Hoegh LNG Partners LP - Form 20-F/A

we cannot predict whether Marshall Islands courts would reach the same conclusions as the courts in Delaware. For
example, the rights of our unitholders and the fiduciary responsibilities of our general partner under Marshall Islands
law are not as clearly established as under judicial precedent in existence in Delaware. As a result, unitholders may
have more difficulty in protecting their interests in the face of actions by our general partner and its officers and
directors than would unitholders of a similarly organized limited partnership in the United States.

Because we are organized under the laws of the Marshall Islands, it may be difficult to serve us with legal process
or enforce judgments against us, our directors or our management.

We are organized under the laws of the Marshall Islands, and substantially all of our assets are located outside of the
United States. In addition, our general partner is a Marshall Islands limited liability company, and a majority of our
directors and officers generally are or will be non-residents of the United States, and all or a substantial portion of the
assets of these non-residents are located outside the United States. As a result, it may be difficult or impossible for you
to bring an action against us or against these individuals in the United States if you believe that your rights have been
infringed under securities laws or otherwise. Even if you are successful in bringing an action of this kind, the laws of
the Marshall Islands and of other jurisdictions may prevent or restrict you from enforcing a judgment against our
assets or the assets of our general partner or our directors or officers.
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Hoegh LNG, as the initial holder of all of the incentive distribution rights, may elect to cause us to issue additional
common units to it in connection with a resetting of the target distribution levels related to the incentive
distribution rights without the approval of the conflicts committee of our board of directors or holders of our
common units and subordinated units. This may result in lower distributions to holders of our common units in
certain situations.

Hoegh LNG, as the initial holder of all of the incentive distribution rights, has the right, at a time when there are no
subordinated units outstanding and Héegh LNG has received incentive distributions at the highest level to which it is
entitled (50.0%) for each of the prior four consecutive fiscal quarters (and the amount of each such total distribution
did not exceed adjusted operating surplus for each such quarter), to reset the initial cash target distribution levels at
higher levels based on the distribution at the time of the exercise of the reset election. Following a reset election, the
minimum quarterly distribution amount will be reset to the reset minimum quarterly distribution amount, and the
target distribution levels will be reset to correspondingly higher levels based on the same percentage increases above
the reset minimum quarterly distribution amount.

In connection with resetting these target distribution levels, Hoegh LNG will be entitled to receive a number of
common units equal to that number of common units whose aggregate quarterly cash distributions equaled the average
of the distributions to Héegh LNG on the incentive distribution rights in the prior fiscal quarter. We anticipate that
Hoegh LNG would exercise this reset right in order to facilitate acquisitions or internal growth projects that would not
be sufficiently accretive to cash distribution per common unit without such conversion; however, it is possible that
Hoegh LNG could exercise this reset election at a time when it is experiencing, or may be expected to experience,
declines in the cash distributions it receives related to its incentive distribution rights and may therefore desire to be
issued our common units, rather than retain the right to receive incentive distributions based on the initial target
distribution levels. As a result, a reset election may cause our common unitholders to experience dilution in the
amount of cash distributions that they would have otherwise received had we not issued additional common units to
Hoegh LNG in connection with resetting the target distribution levels related to its incentive distribution rights.

We may issue additional equity securities, including securities senior to the common units, without your approval,
which would dilute your ownership interests.

We may, without the approval of our unitholders, issue an unlimited number of additional units or other equity
securities. In addition, we may issue an unlimited number of units that are senior to the common units in right of
distribution, liquidation and voting. The issuance by us of additional common units or other equity securities of equal
or senior rank will have the following effects:

our unitholders’ proportionate ownership interest in us will decrease;
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the amount of cash available for distribution on each unit may decrease;

because a lower percentage of total outstanding units will be subordinated units, the risk that a shortfall in
the payment of the minimum quarterly distribution will be borne by our common unitholders will increase;

because the amount payable to holders of incentive distribution rights is based on a percentage of total available cash,
-the distributions to holders of incentive distribution rights will increase even if the per unit distribution on the
common units remains the same;

the relative voting strength of each previously outstanding unit may be diminished; and

the market price of the common units may decline.

Upon the expiration of the subordination period, the subordinated units will convert into common units and will
then participate pro rata with other common units in distributions of available cash.

During the subordination period, the common units will have the right to receive distributions of available cash from
operating surplus in an amount equal to the minimum quarterly distribution of $0.3375 per unit, plus any arrearages in
the payment of the minimum quarterly distribution on the common units from prior quarters, before any distributions
of available cash from operating surplus may be made on the subordinated units. Distribution arrearages do not accrue
on the subordinated units. The purpose of the subordinated units is to increase the likelihood that during the
subordination period there will be available cash from operating surplus to be distributed on the common units. Upon
the expiration of the subordination period, the subordinated units will convert into common units and will then
participate pro rata with other common units in distributions of available cash.
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In establishing cash reserves, our board of directors may reduce the amount of cash available for distribution to
you.

Our partnership agreement requires our general partner to deduct from operating surplus cash reserves that it
determines are necessary to fund our future operating expenditures. These reserves also will affect the amount of cash
available for distribution to our unitholders. Our board of directors may establish reserves for distributions on the
subordinated units, but only if those reserves will not prevent us from distributing the full minimum quarterly
distribution, plus any arrearages, on the common units for the following four quarters. As described above in “—Risks
Inherent in Our Business—We must make substantial capital expenditures to maintain and replace the operating capacity
of our fleet, which will reduce our cash available for distribution. In addition, each quarter we will be required,
pursuant to our partnership agreement, to deduct estimated maintenance and replacement capital expenditures from
operating surplus, which may result in less cash available to unitholders than if actual maintenance and replacement
capital expenditures were deducted,” our partnership agreement requires our board of directors each quarter to deduct
from operating surplus estimated maintenance and replacement capital expenditures, as opposed to actual maintenance
and replacement capital expenditures, which could reduce the amount of available cash for distribution. The amount
of estimated maintenance and replacement capital expenditures deducted from operating surplus is subject to review
and change by our board of directors at least once a year, with the approval of the conflicts committee of our board of
directors.

Our general partner has a limited call right that may require you to sell your common units at an undesirable time
or price.

If at any time our general partner and its affiliates own more than 80% of the common units, our general partner will
have the right, which it may assign to any of its affiliates or to us, but not the obligation, to acquire all, but not less
than all, of the common units held by unaffiliated persons at a price not less than the then-current market price of our
common units. Our general partner is not obligated to obtain a fairness opinion regarding the value of the common
units to be repurchased by it upon the exercise of this limited call right. As a result, you may be required to sell your
common units at an undesirable time or price and may not receive any return on your investment. You may also incur
a tax liability upon a sale of your units.

Hoegh LNG, which owns and controls of our general partner, owns approximately 16.1% of our common units. At the
end of the subordination period, assuming no additional issuances of common units, and the conversion of our
subordinated units into common units, Héegh LNG will own approximately 58.0% of our common units.

Unitholders may not have limited liability if a court finds that unitholder action constitutes control of our business.

85



Edgar Filing: Hoegh LNG Partners LP - Form 20-F/A

As a limited partner in a limited partnership organized under the laws of the Marshall Islands, you could be held liable
for our obligations to the same extent as a general partner if you participate in the “control” of our business. Our general
partner generally has unlimited liability for the obligations of the Partnership, such as its debts and environmental
liabilities, except for those contractual obligations of the Partnership that are expressly made without recourse to our
general partner. In addition, the limitations on the liability of holders of limited partner interests for the obligations of

a limited partnership have not been clearly established in some jurisdictions in which we do business.

We can borrow money to make cash distributions, which would reduce the amount of credit available to operate
our business.

Our partnership agreement allows us to make working capital borrowings to make cash distributions. Accordingly, if
we have available borrowing capacity, we can make cash distributions on all our units even though cash generated by
our operations may not be sufficient to pay such distributions. Any working capital borrowings by us to make cash
distributions will reduce the amount of working capital borrowings we can make for operating our business.
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Increases in interest rates may cause the market price of our common units to decline.

An increase in interest rates may cause a corresponding decline in demand for equity investments in general and in
particular for yield based equity investments such as our common units. Any such increase in interest rates or
reduction in demand for our common units resulting from other relatively more attractive investment opportunities
may cause the trading price of our common units to decline.

Unitholders may have liability to repay distributions.

Under some circumstances, unitholders may have to repay amounts wrongfully returned or distributed to them. Under
the Marshall Islands Act, we may not make a distribution to you if the distribution would cause our liabilities, other
than liabilities to partners on account of their partnership interest and liabilities for which the recourse of creditors is
limited to specified property of ours, to exceed the fair value of our assets, except that the fair value of property that is
subject to a liability for which the recourse of creditors is limited will be included in our assets only to the extent that
the fair value of that property exceeds that liability. Marshall Islands law provides that for a period of three years from
the date of the impermissible distribution, limited partners who received the distribution and who knew at the time of
the distribution that it violated Marshall Islands law will be liable to the limited partnership for the distribution
amount. Assignees who become substituted limited partners are liable for the obligations of the assignor to make
contributions to the limited partnership that are known to the assignee at the time it became a limited partner and for
unknown obligations if the liabilities could be determined from our partnership agreement.

We are an “emerging growth company’ and we cannot be certain if the reduced disclosure requirements
applicable to emerging growth companies will make our common units less attractive to investors.

We are an “emerging growth company,” as defined in the JOBS Act, and we may take advantage of certain exemptions
from various reporting requirements that are applicable to other public companies that are not “emerging growth
companies.” These provisions include an exemption from the auditor attestation requirement in the assessment of the
emerging growth company’s internal control over financial reporting and an exemption from compliance with any new
requirements adopted by the Public Company Accounting Oversight Board requiring mandatory audit firm rotation or
a supplement to our auditor’s report in which the auditor would be required to provide additional information about the
audit and our financial statements. For as long as we take advantage of the reduced reporting obligations, the
information that we provide unitholders may be different than information provided by other public companies. We
cannot predict if investors will find our common units less attractive because we may rely on these exemptions. If
some investors find our common units less attractive as a result, there may be a less active trading market for our
common units and our unit price may be more volatile. Furthermore, if we fail to successfully remediate the material
weakness in our internal control of financial reporting as described in “Item 15. Controls and Procedures” or to maintain
an effective system of internal controls and disclosure controls in the future, we may not be able to accurately report
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our financial results or prevent fraud. Please read “—Risks Related to Our Business—We face risks relating to our
ineffective internal control over financial reporting.”

Tax Risks

In addition to the following risk factors, you should read “Item 4.B. Business Overview—Taxation of Partnership” and
“Item 10. E. Taxation” for a more complete discussion of the expected material U.S. federal and non-U.S. income tax
considerations relating to us and the ownership and disposition of our common units.

We are subject to taxes, which reduces our cash available for distribution to you.

Some of our subsidiaries will be subject to tax in the jurisdictions in which they are organized or operate, reducing the
amount of cash available for distribution. In computing our tax obligation in these jurisdictions, we are required to

take various tax accounting and reporting positions on matters that are not entirely free from doubt and for which we

have not received rulings from the governing authorities. We cannot assure you that upon review of these positions the
applicable authorities will agree with our positions. A successful challenge by a tax authority could result in additional

tax imposed on our subsidiaries, further reducing the cash available for distribution. In addition, changes in our

operations could result in additional tax being imposed on us, our operating company or our or its subsidiaries in
jurisdictions in which operations are conducted. Please read “Item 4.B. Business Overview—Taxation of the Partnership.”
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U.S. tax authorities could treat us as a “passive foreign investment company,” which would have adverse U.S.
federal income tax consequences to U.S. unitholders.

A non-U.S. entity treated as a corporation for U.S. federal income tax purposes will be treated as a “passive foreign
investment company” (“PFIC”) for U.S. federal income tax purposes for any taxable year in which at least 75.0% of its
gross income consists of “passive income” or at least 50.0% of the average value of its assets (based on the average of
the values at the end of each quarter) produce, or are held for the production of, “passive income.” For purposes of these
tests, “passive income” includes dividends, interest, gains from the sale or exchange of investment property, and rents
and royalties other than rents and royalties that are received from unrelated parties in connection with the active
conduct of a trade or business. Income derived from the performance of services does not constitute “passive income.”
U.S. shareholders of a PFIC are subject to a disadvantageous U.S. federal income tax regime with respect to the

income derived by the PFIC, certain distributions they receive from the PFIC, and the gain, if any, they derive from

the sale or other disposition of their interests in the PFIC.

Based on our current and projected method of operation, we believe that we were not a PFIC for our initial taxable
year, and we expect that we will not be treated as a PFIC for the current or any future taxable year. We expect that
more than 25.0% of our gross income for our current taxable year and each future year was or will be nonpassive
income, and more than 50.0% of the average value of our assets for each such year will be held for the production of
such nonpassive income. This belief is based on certain valuations and projections regarding our assets, income and
charters. While we believe these valuations and projections to be accurate, the shipping market is volatile and no
assurance can be given that they will continue to be accurate at any time in the future.

Moreover, there are legal uncertainties involved in determining whether the income derived from time-chartering
activities constitutes rental income or income derived from the performance of services. In Tidewater Inc. v. United
States , 565 F.3d 299 (5th Cir. 2009), the United States Court of Appeals for the Fifth Circuit (the “Fifth Circuit”) held
that income derived from certain time-chartering activities should be treated as rental income rather than services
income for purposes of a provision of the Code relating to foreign sales corporations. In that case, the Fifth Circuit did
not address the definition of passive income or the PFIC rules; however, the reasoning of the case could have
implications as to how the income from a time charter would be classified under such rules. If the reasoning of this
case were extended to the PFIC context, the gross income we derive or are deemed to derive from our time-chartering
activities may be treated as rental income, and we would likely be treated as a PFIC. In published guidance, the
Internal Revenue Service, or IRS, stated that it disagreed with the holding in Tidewater, and specified that time
charters similar to those at issue in the case should be treated as service contracts. We have not sought, and we do not
expect to seek, an IRS ruling on the treatment of income generated from our time-chartering activities, and the opinion
of our counsel is not binding on the IRS or any court. As a result, the IRS or a court could disagree with our position.
No assurance can be given that this result will not occur.

In addition, although we intend to conduct our affairs in a manner to avoid being classified as a PFIC with respect to
any taxable year, we cannot assure you that the nature of our operations will not change in the future and that we will
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not become a PFIC in the future. If the IRS were to find that we are or have been a PFIC for any taxable year (and
regardless of whether we remain a PFIC for subsequent taxable years), our U.S. unitholders would face adverse U.S.
federal income tax consequences. Please read “Item 10.E Taxation—U.S. Federal Income Taxation of U.S. Holders—PFIC
Status and Significant Tax Consequences” for a more detailed discussion of the U.S. federal income tax consequences

to U.S. unitholders if we are treated as a PFIC.

We may have to pay tax on U.S. source income, which would reduce our cash flow.

Under the Code, U.S. source gross transportation income generally is subject to a 4.0% U.S. federal income tax
without allowance for deduction of expenses unless an exemption from tax applies under Section 883 of the Code and
the existing final and temporary regulations promulgated thereunder (“Treasury Regulations”). U.S. source gross
transportation consists of 50.0% of the gross shipping income that a vessel-owning or chartering corporation, such as
ourselves, derives (either directly or through one or more subsidiaries that are classified as partnerships or disregarded
as entities separate from such corporation for U.S. federal income tax purposes) and that is attributable to
transportation that either begins or ends, but that does not both begin and end, in the United States.
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We believe that we currently qualify and we expect that we will continue to qualify for the foreseeable future, for an
exemption from U.S. tax on any U.S. source gross transportation income under Section 883 of the Code, and we

expect to take this position for U.S. federal income tax purposes. Please read “Item 4.B— Business Overview—Taxation of
the Partnership.” However, there are factual circumstances, including some that may be beyond our control, which

could cause us to lose the benefit of this tax exemption. In addition, our position that we qualify for this exemption is

based upon legal authorities that do not expressly contemplate an organizational structure such as ours; specifically,
although we have elected to be treated as a corporation for U.S. federal income tax purposes, we are organized as a

limited partnership under Marshall Islands law. Therefore, we can give no assurance that the IRS will not take a

different position regarding our qualification for this tax exemption.

If we are not entitled to this exemption under Section 883 of the Code for any taxable year, we generally would be
subject to a 4.0% U.S. federal gross income tax on our U.S. source gross transportation income for such year. Our
failure to qualify for the exemption under Section 883 of the Code could have a negative effect on our business and
would result in decreased earnings available for distribution to our unitholders.

The vessels in our fleet do not currently engage, and we do not expect that they will in the future engage, in
transportation that begins and ends in the United States or in the provision of regasification or storage services in the
United States. If, notwithstanding this expectation, our subsidiaries earn income in the future from transportation that
begins and ends in the United States, or from regasification or storage activities in the United States, that income
would not be exempt from U.S. federal income tax under Section 883 of the Code and would be subject to a 35% net
income tax in the United States (and the after-tax earnings attributable to such income may be subject to an additional
30% branch profits tax). Please read “Item 4.B Business Overview—Taxation of the Partnership—United States
Taxation—The Section 883 Exemption” for a more detailed discussion of the rules relating to qualification for the
exemption under Section 883 of the Code and the consequences for failing to qualify for such an exemption.

You may be subject to income tax in one or more non-U.S. jurisdictions, including the United Kingdom and
Norway, as a result of owning our common units if, under the laws of any such jurisdiction, we are considered to
be carrying on business there. Such laws may require you to file a tax return with, and pay taxes to, those
Jurisdictions.

We intend to conduct our affairs and cause or influence each of our subsidiaries to operate its business in a manner
that minimizes income taxes imposed upon us and our subsidiaries and that may be imposed upon you as a result of
owning our common units. However, because we are organized as a limited partnership, there is a risk in some
jurisdictions, including the United Kingdom and Norway, that our activities or the activities of our subsidiaries may be
attributed to our unitholders for tax purposes if, under the laws of such jurisdiction, we are considered to be carrying
on business there. If you are subject to tax in any such jurisdiction, you may be required to file a tax return with, and
to pay tax in, that jurisdiction based on your allocable share of our income. We may be required to reduce
distributions to you on account of any tax withholding obligations imposed upon us by that jurisdiction in respect of
such allocation to you. The United States may not allow a tax credit for any foreign income taxes that you directly or
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indirectly incur by virtue of an investment in us.

We believe we can conduct our affairs in a manner that does not result in our unitholders being considered to be
carrying on business in the United Kingdom or Norway solely as a consequence of the acquisition, ownership,
disposition or redemption of our common units. However, the question of whether either we or any of our subsidiaries
will be treated as carrying on business in any jurisdiction, including the United Kingdom and Norway, will be largely
a question of fact to be determined through an analysis of contractual arrangements, including the sub-technical
support agreement that Héegh Norway has entered into with Héegh LNG Management, the ship management
agreements that our joint ventures have entered into with Héegh LNG Management, the administrative service
agreement we have entered into with our operating company and Héegh UK, the administrative service agreement our
operating company has entered into with Leif Héegh UK and the administrative service agreements Hoegh UK has
entered into with Hoegh Norway and with Leif Hoegh UK, as well as through an analysis of the manner in which we
conduct business or operations, all of which may change over time. Furthermore, the laws of the United Kingdom,
Norway or any other jurisdiction may also change, which could cause that jurisdiction’s taxing authorities to determine
that we are carrying on business in such jurisdiction and that we or our unitholders are subject to its taxation laws. In
addition to the potential for taxation of our unitholders, any additional taxes imposed on us or any of our subsidiaries
will reduce our cash available for distribution.
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Item 4. Information on the Partnership

Except for the description of the tax element of the hire rate under the PGN FSRU Lampung time charter included

under “Item 4.B. Business Overview — PGN FSRU Lampung Time Charter — Hire Rate” and “Taxation of the Partnership —
Indonesian Taxation,” Item 4 of the Original Filing has not been updated for information or events occurring after the

date of the Original Filing and has not been updated to reflect the passage of time since the date of the Original Filing

A. History and Development of the Partnership

Hoegh LNG Partners LP is a publicly-traded limited partnership formed initially by Hoegh LNG Holdings Ltd. (Oslo
Bgrs symbol: HLNG), a leading floating LNG service provider, to own, operate and acquire floating storage and
regasification units (“FSRUSs”), LNG carriers and other LNG infrastructure assets under long-term charters, which we
define as charters of five or more years.

At the closing of our initial public offering (“IPO”) in August 2014, Hoéegh LNG contributed interests in our initial fleet
of FSRUs to us. Our initial fleet consists of three modern FSRUSs that operate under long-term charters with major
energy companies or utilities.

Our initial fleet consists of interests in the following vessels:

a 50% interest in the GDF Suez Neptune , an FSRU built in 2009 that is currently operating under a time charter with
GDF Suez, a subsidiary of GDF Suez S.A., a French publicly listed, government-backed, electric utility company,
“and the leading LNG importer in Europe in 2012, that expires in 2029, with an option to extend for up to two
additional periods of five years each;

2 50% interest in the GDF Suez Cape Ann , an FSRU built in 2010 that is currently operating under a time charter
with GDF Suez that expires in 2030, with an option to extend for up to two additional periods of five years each; and

a 100% economic interest in the PGN FSRU Lampung , an FSRU built in 2014 that is currently operating under a
time charter with PGN, a subsidiary of an Indonesian publicly listed, government-controlled, gas and energy
-company that constructs gas pipelines and infrastructure and distributes and transmits natural gas to industrial,
commercial and household users. The time charter expires in 2034, with options to extend the time charter either for
an additional 10 years or for up to two additional periods of five years each.
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We were formed on April 28, 2014 as a Marshall Islands limited partnership and have our principal executive offices
at Wessex House, 5th Floor, 45 Reid Street, Hamilton, Bermuda.

Capital Expenditures

Our capital expenditures amounted to $172.2 million, $36.5 million and $58.1 million for the years ended December
31,2014, 2013 and 2012 respectively. The capital expenditures are mainly related to the PGN FSRU Lampung which
was delivered from the shipyard in April 2014, after being under construction during 2013 and 2012.

B.Business Overview (Restated)

General

We own and operate floating storage and regasification units (“FSRUs”), under long-term charters, which we define as
charters of five or more years. Our primary business objective is to increase quarterly distributions per unit over by
making accretive acquisitions of FSRUs, LNG carriers and other LNG infrastructure assets with long-term charters.

44

94



Edgar Filing: Hoegh LNG Partners LP - Form 20-F/A

We intend to leverage our relationship with Héegh LNG to make accretive acquisitions of FSRUs, LNG carriers and
other LNG infrastructure assets with long-term charters from Héegh LNG and third parties. Pursuant to the omnibus
agreement we have entered into with Hoegh LNG, we have a right to purchase from Héegh LNG any FSRU or LNG
carrier operating under a charter of five or more years. We cannot assure you that we will make any particular
acquisition or that as a consequence we will successfully grow the amount of our per unit distributions. Among other
things, our ability to acquire additional FSRUs, LNG carriers and other LNG infrastructure assets will be dependent
upon our ability to raise additional equity and debt financing.

Natural Gas and Liquefied Natural Gas

Natural gas is used to generate electric power, for industrial use and it is finding increasing application as a
transportation fuel. The low carbon intensity and clean burning characteristics of natural gas contribute to the view
that natural gas has the lowest environmental impact of hydrocarbon fuels.

The LNG trade developed from a need to transport natural gas over long distances with greater flexibility than is
allowed by its movement via pipelines. Condensing natural gas into liquid form reduces its volume by a factor of over
600, making LNG an efficient means of transporting and storing natural gas in significant quantities. LNG is natural
gas (predominantly methane (CH4)) that has been converted to liquid form by cooling it to -160 degrees centigrade
under compression.

The processing of natural gas, transportation of LNG and regasification process requires specialized technologies,
complex liquefaction processes and cryogenic materials. The specially built carriers in which LNG is transported have
heavily insulated cargo tanks that maintain cryogenic temperatures by allowing a small portion of LNG to evaporate
as boil-off gas.

LNG projects are capital intensive. LNG project sponsors are typically large international oil and gas companies often
partnering with national oil and gas companies on the export side of the chain. The importers of LNG are typically
large, regulated natural gas companies or power utilities. The diagram below shows the flow of natural gas and LNG
from production to regasification:

Floating Regasification Vessels
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Traditionally, the import of LNG and its regasification has been done in land based terminals. However, the interest in
and use of floating import and regasification solutions is increasing.

Floating regasification vessels may be called shuttle and regas vessels (“SRVs”) or LNG regas vessels (“LNGRVs”) but
are more commonly referred to as FSRUs or Floating Storage and Regasification Units. FSRU technology represents a
flexible, proven, expedient and cost effective means of allowing countries or regions to import LNG.

The underlying technology used in an FSRU is that of heat exchange between LNG and a warm fluid resulting in
vaporization of the LNG into the gaseous state for delivery to shore. The fluid may either be seawater—often referred to
as open loop vaporization—or recirculated water heated by a natural gas fired boiler on the FSRU itself—often referred to
as closed loop vaporization. Vaporization capacity varies by vessel and is typically specified as a combination of
continuous vaporization capacity (base capacity) and peak vaporization capacity (peak capacity). The vaporized LNG

is replenished by delivery of LNG into the FSRU from feeder vessels.

Key benefits of FSRU technology include:

Speed. Planning, siting, permitting and constructing a traditional, land based LNG terminal typically requires five to
-six years. In comparison, FSRU projects typically take less than 24 months to execute, and have been implemented in
as little as six months.

Reduced Costs. FSRUs are considerably less capital intensive than a land based LNG terminal, where even small
terminals can cost upwards of $600 million. More importantly, the providers of FSRUs are prepared to retain
“ownership of their vessels and charter them to the importing company for a short, medium or long term period,
avoiding the need for major capital outlays and corresponding financing requirements.
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Greater Cost Certainty. An importer has greater clarity on fees for regasification services and delivery of
gas with an FSRU as compared to a land based LNG terminal, which may be more likely to face
construction cost overruns and uncertainty around terminal throughput fees.

Operational Flexibility. FSRU operators have entered into agreements as short as three years, whereas land based
LNG terminals often require long term commitments of 15 years or more.

Market Flexibility. Some FSRUs can also be operated as conventional LNG carriers and owners have been prepared
-to build such vessels on a speculative basis. This has made FSRU technology flexible in Iterms of being generic and
able to meet different market needs and finding solutions to terminal location challenges.

However, FSRUs are not without limitations and constraints. Land-based terminals typically have larger storage
capacity and potentially larger gas send out capacities than FSRUSs, especially FSRUs that are a result of LNG carrier
conversions. This disadvantage could be partially mitigated by using multiple FSRUs. Greater storage capacity of
land-based terminals facilitate faster cargo offload in a situation when storage tanks are partially full. The boil-off rate
of an FSRU is higher than that of a land based terminals, and boil-off gas that cannot be used for fuel or regas
purposes has to be flared in the gas combustion unit. The limitations on the physical size of an FSRU prevent it from
having as much redundancy of vaporization equipment as a land-based terminal. As a result, an FSRU is more
vulnerable to equipment outages, and thus requires the FSRU provider to hold very high standards regarding
operations and maintenance. A technical problem with an FSRU could require a visit to drydock, which would result
in a loss of service.

Our Relationship with Hoegh LNG

We believe that one of our principal strengths is our relationship with Hoegh LNG (Oslo Bgrs symbol: HLNG) . With
a track record dating back to the delivery of the world’s first Moss-type LNG carrier in 1973, we believe that Héegh
LNG is one of the most experienced operators of LNG carriers and one of only four operators of FSRUs in the world.
Our affiliation with Hoegh LNG gives us access to Héegh LNG’s long-standing relationships with leading oil and gas
companies, utility companies, shipbuilders, financing sources and suppliers, which we believe will allow us to
compete more effectively when seeking additional long-term charters for FSRUs, LNG carriers and other LNG
infrastructure assets. In addition, we believe Hoegh LNG’s 40-year track record of providing LNG services and its
technical, commercial and managerial expertise, including its leadership in the development of floating liquefaction
solutions, will enable us to continue to maintain the high utilization of our fleet to preserve our stable cash flows. We
cannot assure you that our relationship with Héegh LNG will lead to high fleet utilization rates or stable cash flows in
the future.

Business Strategies
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Our primary business objective is to increase quarterly distributions per unit over time by executing the following
strategies:

Focus on FSRU Newbuilding Acquisitions. We intend to acquire newbuilding FSRUs on long-term charters, rather
than FSRUs based on retrofitted, first-generation LNG carriers. We believe newbuilding vessels offer the greatest
flexibility. Newbuilding FSRUs have superior fuel efficiency, improved storage performance and larger capacity than
retrofitted, first-generation LNG carriers. Their larger capacity allows for a full cargo from a comparably sized,
modern-day LNG carrier to be offloaded in a single transfer, and this streamlines logistics. In addition, Hoegh LNG
-has strong customer relationships deriving from its ability to work alongside customers on their vessel design needs.
Moreover, Hoegh LNG pursues a strategy of maintaining one or more uncontracted newbuilding vessels on order so
it can provide its customers an FSRU with minimum lead time. We believe that Hoegh LNG’s ability to offer
newbuild vessels promptly and its engineering expertise make it an operator of choice for projects that require rapid
execution, complex engineering or unique specifications. This, in turn, enhances the growth opportunities available to
us.
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Pursue Strategic and Accretive Acquisitions of FSRUs, LNG Carriers and Other LNG Infrastructure Assets on
Long-Term, Fixed-Rate Charters with Strong Counterparties. We will seek to leverage our relationship with Hoegh
LNG to make strategic and accretive acquisitions. Pursuant to the omnibus agreement that we have entered into with
-Hoegh LNG, we have the right to purchase all or a portion of Héegh LNG’s interests in the Independence, as well as
other FSRUs or LNG carriers under a charter of five or more years. We also intend to take advantage of business
opportunities and market trends in the LNG transportation industry to grow our assets through third-party
acquisitions of FSRUs, LNG carriers and other LNG infrastructure assets under long-term charters.

Expand Global Operations in High-Growth Regions. We will seek to capitalize on opportunities emerging from the
global expansion of LNG production activity and the need to provide flexible regasification solutions in areas which
-require natural gas imports. We believe that Hoegh LNG’s position as one of four FSRU owners and operators in the
world, 40-year operational track record and strong customer relationships will enable us to have early access to new

projects worldwide.

Enhance and Diversify Customer Relationships Through Continued Operating Excellence and Technological
Innovation. We intend to maintain and grow our cash flows by focusing on strong customer relationships and
actively seeking the extension and renewal of existing charters, entering into new long-term charters with current
customers, and identifying new business opportunities with other creditworthy charterers. We believe our customer
relationships are enhanced by our ability to provide expert technical advice to our customers through Hoegh LNG’s
-in-house engineering department, which in turn enables us to be directly involved in our customers’ project
development processes. We will continue to incorporate safety, health, security and environmental stewardship into
all aspects of vessel design and operation in order to satisfy our customers and comply with national and international
rules and regulations. We believe that Héegh LNG’s operational expertise, recognized position, and track record in
floating LNG infrastructure services will position us favorably to capture additional commercial opportunities in the
FSRU and LNG sectors.

We can provide no assurance, however, that we will be able to implement our business strategies described above or
that the business strategies discussed above will increase our quarterly distributions. For further discussion of the risks
that we face, please read “Item 3.D. Risk Factors.”

Our Fleet

Our Initial Fleet

Upon the closing of the PO, Héegh LNG contributed to us our initial fleet consisting of interests in the following
vessels:
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-2 50% interest in the GDF Suez Neptune , an FSRU built in 2009 that is currently operating under a time charter with
GDF Suez that expires in 2029, with an option to extend for up to two additional periods of five years each;

2 50% interest in the GDF Suez Cape Ann , an FSRU built in 2010 that is currently operating under a time charter
with GDF Suez that expires in 2030, with an option to extend for up to two additional periods of five years each; and

a 100% economic interest in the PGN FSRU Lampung, an FSRU built in 2014 that is currently operating under a time
-charter with PGN that expires in 2034, with options to extend either for an additional 10 years or for up to two
additional periods of five years each.

Both the GDF Suez Neptune and the GDF Suez Cape Ann are owned in joint ventures with MOL and TLT, which own

in the aggregate 50% of each joint venture. For a description of the joint venture agreements governing our joint

ventures, please read “Item 4.B. Business Overview—Shareholder Agreements.” The PGN FSRU Lampung is 49% owned
by one of our subsidiaries and 51% owned by PT Bahtera Daya Utama (“PT Bahtera™), an Indonesian subsidiary of PT
Imeco Inter Sarana, which provides products and services for various energy and infrastructure projects. Due to local
Indonesian regulations, we are required to have a local Indonesian joint venture partner (e.g., PT Bahtera). However,

we have a 100% economic interest in the PGN FSRU Lampung. For a description of the agreements related to this
arrangement, please read “—Shareholder Agreements—PT Hoegh Shareholders’ Agreement.”
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The following table provides information about our three FSRUs:

Maximum Charter
Our Current
Capacity Send-out Charter Charter  Extension
FSRU Economic Location of Charterer
(cbm) Capacity Commencement Expiration Option
Interest Operations
(MMscf/d) Periods
Trinidad/ Five years
GDESuez 50 o, 145000 750  Spain/United  November 2009 °PF 2029 plus five
Neptune Suez
States years
Five years
GDFSuez ) g, 145000 750  China June 2010 GDE - 030 plus five
Cape Ann Suez
years
PGNESRU 150 @ 170,000 360  Indonesia July 2014 PGN 2034 Five or 10
Lampung years(1)
(I)After the initial term, PGN has the choice to extend the term by either five years or 10 years. If PGN extends the

term by five years, it subsequently may extend the term by another five years.

As of December 31, 2014, the GDF Suez Neptune, the GDF Suez Cape Ann and the PGN FSRU Lampung were
approximately 5.2 years old, 4.6 years old and 0.8 years old, respectively. FSRUs are generally designed to have a
lifespan of approximately 40 years.

The GDF Suez Neptune was intended to be used as a floating LNG import terminal in Boston. However, she has been
used as an LNG carrier, delivering LNG primarily from Trinidad to Boston and Barcelona, Spain. GDF Suez would
like to utilize the GDF Suez Neptune as a stationary FSRU in Uruguay, which requires modification. The modification
work is being carried out in connection with the GDF Suez Neptune’s scheduled drydocking. The work commenced at
the beginning of March 2015 and ended April 11, 2015. The charterer will reimburse us for the drydocking and
modification. The vessel remained on hire during the modification. Since November 2013, the GDF Suez Cape Ann
has been employed as China’s first FSRU, located in Tianjin outside Beijing. At the time of construction, both the
GDF Suez Neptune and the GDF Suez Cape Ann were the most advanced FSRUs ever built in terms of regasification
technology, power generation and thermal insulation. In addition, the vessels received the “Green Passport” from Det
Norske Veritas GL certifying the environmental considerations taken when constructing, operating and ultimately
when disposing of the vessel. Each vessel has a storage capacity of 145,000 cbm of LNG and a maximum send-out
capacity of 750 million standard cubic feet per day (“MMsct/d”) of regasified LNG.
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The PGN FSRU Lampung is located offshore in the Lampung province at the southeast coast of Sumatra, Indonesia.
The vessel is moored at a purpose-built mooring system built by a subcontractor of Hoegh LNG, subsequently sold to
PGN and located approximately 16 kilometers offshore. The PGN FSRU Lampung has a storage capacity of 170,000
cbm of LNG and a maximum send-out capacity of 360 MMscf/d of regasified LNG via subsea and onshore pipelines
connecting to the existing grid in south Sumatra.

Each of the GDF Suez Neptune, the GDF Suez Cape Ann and the PGN FSRU Lampung has a reinforced
membrane-type cargo containment system that facilitates offshore loading operations.

Additional Newbuilding FSRUs

Pursuant to the omnibus agreement we have entered into with Héegh LNG, we have the right to purchase all or a

portion of Héegh LNG’s interests in an additional newbuilding FSRU, the Independence, which was constructed by
Hyundai Heavy Industries Co., Ltd. (“HHI”) and was delivered to Héegh LNG from the shipyard in May 2014. In the
fourth quarter of 2014, the Independence started operations under a time charter that expires in 2024 with AB

Klaipedos Nafta (“ABKN"). We have the right to purchase all or a portion of Héegh LNG’s interests in the Independence
within 24 months after acceptance of such vessel by her charterer, subject to reaching an agreement with Héegh LNG
regarding the purchase price and other terms in accordance with the provisions of the omnibus agreement and any

rights ABKN has under the related time charter. We may exercise this option at one or more times during such

24-month period.

The Independence is located in the port of Klaipeda and provides Lithuania with the ability to diversify its gas supply
by giving it access to the world market for LNG. The Independence is moored adjacent to a purpose-built jetty and has
a storage capacity of 170,000 cbm of LNG and a maximum send-out capacity of 384 MMscf/d of regasified LNG via
one pipeline connecting to the existing grid in Lithuania.
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On November 3, 2014, Hoegh LNG signed a contract with the government owned Egyptian Natural Gas Holding
Company (“Egas”) for the supply of an FSRU as an LNG import terminal at Ain Sokhna port, located on the Red Sea in
Egypt. The FSRU Hoegh Gallant will be employed for this contract. The project is scheduled for the start of

operations during the second quarter of 2015. The Hoegh Gallant was delivered from the shipyard in early November
2014 and employed as an LNG carrier until mid-January 2015 when it entered the shipyard for minor modifications
required for the Egas contract. The Hoegh Gallant has a storage capacity of 170,000 cbm of LNG and a maximum
send-out capacity of 550 MMscf/d of regasified LNG.

On November 1, 2014, Hoegh LNG signed a contract with Sociedad Portuaria El Cayao S.A.E.S.P (“SPEC”) for the
supply of an FSRU as a new LNG import terminal in Cartagena, on the Atlantic coast of Colombia. The FSRU
contract is for up to twenty years, but includes options for SPEC to reduce the term to five, ten or fifteen years. SPEC
will confirm the initial contract term before start of operations, which is expected mid-2016. Hoegh LNG plans to
employ the Hoegh Grace for the project. The Hoegh Grace will have storage capacity of 170,000 cbm of LNG and a
maximum send-out capacity of 500 MMscf/d of regasified LNG.

Pursuant to the terms of the omnibus agreement, we will have the right to purchase the Hoegh Gallant and the Hoegh
Grace following acceptance by the respective charterer of the related FSRU subject to reaching an agreement with
Hoegh LNG regarding the purchase price. There can be no assurance that we will purchase any of these additional
newbuilding FSRUs.

The following table provides information about the additional newbuilding FSRUs that we will have the right to
purchase from Hoegh LNG pursuant to the omnibus agreement:

Maximum Charter
Capacity Send-Out Location of Charter Charter  Extension
FSRU Charterer
(cbm) Capacity Operations Commencement Expiration Option
(MMscf/d) Periods
Independence 170,000 384 Lithuania  Fourth Quarter of 2014 ABKN 2024 n/a
Hoegh Gallant 170,000 550 Egypt Second Quarter of 2015 Egas 2020 n/a
Hoéegh Grace 170,000 500 Colombia Mid-2016(1) SPEC 2) n/a
(D) Expected charter commencement.

(2) Charter is for up to twenty years, but includes options for SPEC to reduce the term to five, ten or fifteen years.

103



Edgar Filing: Hoegh LNG Partners LP - Form 20-F/A

If Hoegh LNG secures a charter of five or more years for one additional newbuilding FSRU, Hull no. 2552, that is
also currently being constructed by HHI and is scheduled for delivery to Héegh LNG from the shipyard in the first
quarter of 2017, we will have the right to purchase the FSRU from Hoegh LNG following acceptance by the charterer
pursuant to the omnibus agreement subject to reaching an agreement with Hoegh LNG regarding the purchase price.
Hull no. 2552 will have storage capacity of 170,000 cbm of LNG and a maximum send-out capacity of 750 MMscf/d
of regasified LNG.

Technical Specifications

Each FSRU in our initial fleet, as well as the Independence, the Hoegh Gallant and the Hoegh Grace, has or will have
the following onboard equipment for the vaporization of LNG and delivery of high-pressure natural gas:

_High-Pressure Cryogenic Pumps. Each FSRU has, or will have upon delivery from the shipyard, high-pressure
cryogenic pumps, which pressurize the LNG prior to vaporization.

Vaporizers. Each FSRU has, or will have upon delivery from the shipyard, vaporizers, which convert the
LNG back to vaporous natural gas using heat generated by either steam boilers or seawater.
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Dual-Fuel Diesel Electric Propulsion Plant. Each FSRU has, or will have upon delivery from the shipyard, a
-dual-fuel diesel electric propulsion plant, which provides the power for the vessel’s regasification, propulsion and
utility systems.

Mooring System. Each of the GDF Suez Neptune and the GDF Suez Cape Ann is equipped with a submerged turret
loading (““STL”) offshore mooring system and can also be moored to a jetty. The PGN FSRU Lampung is equipped for
“mooring to a tower yoke. The Independence is equipped for quay-side mooring. The Hoegh Gallant and the Hoegh
Grace will be equipped for quay-side mooring as well.

Gas Export System. The PGN FSRU Lampung has an export pipeline on her bow, which is connected via jumper
hoses to the tower yoke. The Independence, the Hoegh Gallant and the Hoegh Grace have a high-pressure manifold
-on the side, to connect to the loading arm on the purpose-built jetties. The GDF Suez Cape Ann and GDF Suez
Neptune have an STL buoy system, but have also been retrofitted with high-pressure gas manifold on the side, which
can be connected to an onshore terminal.

Each of the Independence, the Hoegh Gallant and the Hoegh Grace is or will be equipped with the same reinforced
membrane-type cargo containment system as our current fleet.

Each of the GDF Suez Neptune and the GDF Suez Cape Ann has a closed-loop regasification system, where heat for
vaporization is generated by steam boilers. The PGN FSRU Lampung, the Hoegh Gallant and the Hoegh Grace have
open-loop regasification systems, where heat for vaporization is generated by pumping sea water. The Independence
is equipped to operate using a regasification system that is closed-loop, open-loop or a combination of closed-loop and
open-loop, i.e. any mix of seawater and steam heating.

Each of the GDF Suez Neptune , the GDF Suez Cape Ann, the Independence, the Hoegh Gallant and the Hoegh Grace
is or will be capable of operating as a conventional LNG carrier.

Customers

For the years ended December 31, 2014, 2013 and 2012, total revenues in the consolidated and combined carve-out
statements of income are from PGN, a subsidiary of PT Perusahaan Gas Negara (Persero) Tbk, an Indonesian publicly
listed, government-controlled, gas and energy company that constructs gas pipelines and infrastructure and distributes
and transmits natural gas to industrial, commercial and household users. GDF Suez accounted for 100% of our joint
ventures’ time charter revenues for the years ended December 31, 2014, 2013 and 2012. GDF Suez is a subsidiary of
GDF Suez S.A., a French publicly listed, government-backed, electric utility company.
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Vessel Time Charters

Our vessels are provided to the applicable charterer by our joint venture or us, as applicable (each, a “vessel owner”),
under separate time charters.

A time charter is a contract for the use of a vessel for a fixed period of time at a specified hire rate. Under a time
charter, the vessel owner provides the crew, technical and other services related to the vessel’s operation, the majority
or all of the cost of which is included in the hire rate, and the charterer generally is responsible for substantially all of
the vessel voyage costs (including fuel, port and canal fees and LNG boil-off).

GDF Suez Neptune Time Charter

Initial Term; Extensions

The GDF Suez Neptune time charter commenced upon acceptance of the vessel by the charterer in November 2009.
The initial term of the GDF Suez Neptune time charter is 20 years. GDF Suez has the option to extend the time charter
for up to two additional periods of five years each.
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Performance Standards

Under the GDF Suez Neptune time charter, the vessel owner undertakes to ensure that the vessel meets specified
performance standards at all times during the term of the time charter. The vessel must maintain a guaranteed speed,
consume no more than a specified amount of fuel oil and not exceed a maximum average daily boil-off, all as
specified in the time charter. In addition, the vessel owner undertakes that the vessel will be capable of discharging her
cargo within a specified time and regasifying and discharging her cargo at not less than a specified rate.

Hire Rate

Under the GDF Suez Neptune time charter, hire is payable to the vessel owner monthly, in advance in U.S. Dollars.
The hire rate under the GDF Suez Neptune time charter consists of three cost components:

Fixed Element. The fixed element is a fixed per day fee providing for ownership costs and all remuneration due to the
vessel owner for use of the vessel and the provision of time charter services.

Variable (Operating Cost) Element. The variable (operating cost) element is a fixed per day fee providing for the
operating costs of the vessel, which consists of (i) a cost pass-through sub-element, which covers the crew (excluding
the extra cost associated with a U.S. crew requirement, which is invoiced separately) , insurance, consumables,
“miscellaneous services, spares and damage deductible costs and is subject to annual adjustment and (ii) an indexed
sub-element, which covers management and is subject to annual adjustment for changes in labor costs and the size of
the fleet under management.

Optional (Capitalized Equipment Cost) Element. The optional (capitalized equipment cost) element consists of (i)
costs associated with modifications to, changes in specifications of, structural changes in or new equipment for the
vessel that become compulsory for the continued operation of the vessel by reason of new class requirements or
"national or international regulations coming into effect after the date of the time charter, subject to specified caps and
(ii) costs associated with any new equipment or machinery that the owner and charterer have agreed should be
capitalized. Such costs are distributed over the remaining term of the time charter.

While the hire rate under the GDF Suez Neptune time charter does not cover drydocking expenses or extra costs
associated with a U.S. crew requirement, the charterer will reimburse the vessel owner on a cost pass-through basis.
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If GDF Suez exercises its option to extend the GDF Suez Neptune time charter beyond its initial term, the hire rate
will be determined as set forth above, provided that the fixed element will be reduced by approximately 30%.

The hire rate is subject to deduction by the charterer by, among other things, any sums due in respect of the vessel
owner’s failure to satisfy the undertakings described under “— Performance Standards” and off-hire accruing during the
period. The hire rate is also subject to deduction by the charterer if the vessel owner fails to maintain the vessel in
compliance with the vessel’s specifications and contractual standards, provide the required crew, keep the vessel at the
charterer’s disposal or comply with specified corporate organizational requirements and such failure increases the time
taken by the vessel to perform her services or results in the charterer directly incurring costs.

Expenses

The vessel owner is responsible for providing certain items and services, which include the crew; drydocking,
overhaul, maintenance and repairs; insurance; stores; necessary spare parts; water; inert gas and nitrogen;
communication expenses and fees paid to the classification societies, regulatory authorities and consultants. The
variable (operating cost) element of the hire rate is designed to cover these expenses. Except for when the vessel is
off-hire, the charterer pays for bunker fuels, marine gas oil and boil-off if used or burned while steaming at a reduced
rate. Additionally, except for when the vessel is off-hire, the charterer pays for boil-off used to provide power for
discharge and regasification; and fuel for inert gas, nitrogen and diesel generators.
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Off-hire

Under the GDF Suez Neptune time charter, the vessel generally will be deemed off-hire if she is not available for the
charterer’s use for a specified amount of time due to, among other things:

failure of an inspection that prevents the vessel from performing normal commercial operations;

scheduled drydocking that exceeds allowances;

the vessel’s inability to discharge regasified LNG at normal performance;

requisition of the vessel; or

the vessel owner’s failure to maintain the vessel in compliance with her specifications and contractual standards or to
provide the required crew.

In the event of off-hire, all hire will cease to be due or payable for the duration of off-hire. Notwithstanding the
foregoing, hire is not reduced due to an event of off-hire if the event of off-hire does not exceed a specified number of
days in any 12-month period.

Ship Management and Maintenance

Under the GDF Suez Neptune time charter, the vessel owner is responsible for the technical management of the vessel,
including engagement and provision of a qualified crew, maintaining the vessel, arranging supply of stores and
equipment, periodic drydocking and ensuring compliance with applicable regulations, including licensing and
certification requirements. These services are provided to the vessel owner by Héegh LNG Management pursuant to a
ship management agreement.

Termination
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Under the GDF Suez Neptune time charter, the vessel owner is entitled to terminate the time charter if the charterer
fails to pay its debts, becomes insolvent or enters into bankruptcy or liquidation.

The charterer is entitled to terminate the time charter and, at its option, convert the time charter into a bareboat charter,
if (i) either the vessel owner or any guarantor (a) fails to pay its debts or (b) becomes insolvent or enters into
bankruptcy or liquidation or (ii) the vessel owner’s guarantee ceases to be in full force and effect. Furthermore, after
the fourth anniversary of the delivery date of the vessel, the charterer has the option to terminate the time charter
without cause by providing notice at least two years in advance of the charterer’s election. On the date of such
termination, the charterer will pay the vessel owner a specified termination fee, which declines over time and is based
upon the year in which the time charter is terminated. Furthermore, the charterer may terminate the time charter if any
period of off-hire due to (i) the vessel owner’s failure to maintain the vessel in compliance with her specifications and
contractual standards or to provide the required crew exceeds a specified number of days, (ii) damage to the vessel’s
cargo containment system as a result of the vessel owner’s failure to comply with cargo and filling level restrictions
exceeds a specified number of months or (iii) any reason other than scheduled drydocking or damage to the vessel’s
cargo containment system exceeds a specified number of months, unless such period of off-hire is due to the vessel
owner’s failure to comply with cargo and filling level restrictions.

After attempting to take mitigating steps for a specified number of days, both the vessel owner and the charterer have
the right to terminate the time charter if war is declared in any location that materially interrupts the performance of
the time charter. The time charter will terminate automatically if the vessel is lost, missing or a constructive or
compromised total loss.
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Indemnification

No liability is imposed upon the vessel owner for the death or personal injury of the charterer, its representatives or
their estates (collectively, the “GDF Charterer’s Group”) while engaged in activities contemplated by the time charter
unless such death or personal injury is by the gross negligence or willful misconduct of the vessel owner, its
employees or its agents. Additionally, no liability is imposed upon the vessel owner if any personal property of the
GDF Charterer’s Group is damaged, lost or destroyed as a result of the gross negligence or willful misconduct of the
vessel owner, its employees or its agents. Similar provisions apply to the charterer in both cases.

However, if any of the charterer’s representatives dies or is personally injured while engaged in activities contemplated
by the time charter and as a result of the gross negligence or willful misconduct of the vessel owner, its employees or
its agents, the vessel owner will indemnify the GDF Charterer’s Group, as applicable. Additionally, if any personal
property of the GDF Charterer’s Group is damaged, lost or destroyed as a result of the gross negligence or willful
misconduct of the vessel owner, its employees or its agents, the vessel owner will indemnify the GDF Charterer’s
Group, as applicable. Reciprocal obligations are imposed on the charterer in both cases.

The charterer will indemnify the vessel owner for losses associated with shipping documents to the extent they were
signed as directed by the charterer or based upon information that it provided. In addition, the charterer will indemnify
the vessel owner against taxes imposed on the vessel owner or the vessel in respect of hire by any country where
loading or discharging of LNG takes place, where the vessel is located or through which she travels, where the
charterer is organized, does business or has a fixed place of business or where the charterer makes payments under the
time charter, subject to certain exceptions.

The vessel owner will indemnify the charterer, its servants and agents against all losses, claims, responsibilities and
liabilities arising from the employment of pilots, tugboats or stevedores, subject to certain exceptions.

The vessel owner will indemnify the charterer against any claim by a third party alleging that the construction or
operation of the vessel infringes any right claimed by such third party, including but not limited to patent rights,
copyrights, trade secrets, industrial property or trademarks. The charterer will indemnify the vessel owner for all
amounts properly payable to the vessel builder if the charterer takes, or requires the vessel owner to take, any action
that puts the vessel owner in breach of its intellectual property rights obligations under the vessel building contract.

Guarantee
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Pursuant to the GDF Suez Neptune time charter, both Héegh LNG Ltd. and MOL guarantee the performance and
payment obligations of the vessel owner under the time charter. Such guarantee is joint and several as to performance
obligations and several as to payment obligations. If the guarantee is not maintained, the charterer may terminate the
time charter.

Subcharter Provisions

GDF Suez entered into a subcharter with GLNS SA (“GLNS”), a joint venture of GDF Suez and Marubeni Corporation,
pursuant to which GDF Suez and SRV Joint Gas Ltd. amended the GDF Suez Neptune time charter in February 2015.
Such amendments apply only during the term of the subcharter.

In connection with the subcharter, the charterer has agreed to reimburse the vessel owner for the costs of modifying
the GDF Suez Neptune for the subcharter and, the charterer will after the expiration of the subcharter, reimburse the
costs of reinstating the vessel in order for her to be in every way fitted for service under the charter, during which
times the vessel will be on-hire (so long as the time for the modification does not exceed an agreed-upon drydocking
allowance). The charterer is also required to compensate the vessel owner for time spent and costs and expenses
incurred in connection with the subcharter and arrange for the importation, stay and exportation into and from
Uruguay of the GDF Suez Neptune and any materials or equipment needed for the vessel owner’s performance of the
subcharter. The charterer will indemnify the vessel owner for (i) costs, claims or losses that the vessel owner incurs as
a consequence of the subcharter, except that the vessel owner’s liability for any tortious act (which includes
negligence) to any third party will be treated in the same manner as under the original charter, and for (ii) any
Uruguayan tax implications. During the term of the subcharter and while the vessel is not on a voyage as an LNG
carrier, certain amendments to the time charter apply, including the following:

the charterer will provide port and marine facilities capable of receiving the vessel and berths and places that the

vessel can safely reach and return from;
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/in lieu of the off-hire provision, hire will be reduced proportionately to the extent the vessel does not achieve the
specified discharge rate of regasified LNG;

the maintenance provisions and allowances differ;

_aright of charterer to change the manager of the GDF Suez Neptune if the average commercial availability of the
regasification system falls below certain thresholds;

performance standards different from those described above under “—Performance Standards,” pursuant to which the
vessel owner undertakes to ensure that the vessel consumes no more than a specified amount of fuel oil, delivers the
-nominated discharge rate in accordance with the daily curve agreed with the charterer, is capable of regasifying LNG
in a closed-loop heating mode at a specified pressure and temperature and regasifies and discharges her cargo at
neither less nor more than a specified LNG discharge rate; and

with respect to indemnification, the definition of the “GDF Charterer’s Group” includes GLNS.

GDF Suez Cape Ann Time Charter

Initial Term; Extensions

The GDF Suez Cape Ann time charter commenced upon acceptance of the vessel by the charterer in June 2010. The
initial term of the GDF Suez Cape Ann time charter is 20 years. GDF Suez has the option to extend the time charter
for up to two additional periods of five years each. Since November 2013, the GDF Suez Cape Ann has been operating
as an FSRU pursuant to a subcharter between GDF Suez and CNOOC Tianjin LNG Limited Company (“CNOOC
TLNG”) and will do so for a period of three to five years.

GDF Suez entered into a subcharter with CNOOC TLNG, pursuant to which GDF Suez and SRV Joint Gas Two Ltd.
amended the GDF Suez Cape Ann time charter in June 2012 and November 2013. Such amendments apply only
during the term of the subcharter. Additionally, GDF Suez, CNOOC TLNG, CNOOC and SRV Joint Gas Two Ltd.
entered into ancillary agreements, pursuant to which they allocated responsibility for liabilities associated with their
activities at the Tianjin LNG terminal.

When the subcharter with CNOOC TLNG is not in effect, the terms of the GDF Suez Cape Ann time charter are
substantially similar to those of the GDF Suez Neptune time charter while not under its subcharter with GLNS.
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Subcharter Provisions

In connection with the subcharter, the charterer reimbursed the vessel owner for the costs of modifying the GDF Suez
Cape Ann to an FSRU and, the charterer will after the expiration of the subcharter, reimburse the costs of reinstating
the vessel in order for her to be in every way fitted for service under the charter, during which times the vessel will be
on-hire. The charterer is also required to compensate the vessel owner for time spent and costs and expenses incurred
in connection with the subcharter and arrange for the importation, stay and exportation into and from China of the
GDF Suez Cape Ann and any materials or equipment needed for the vessel owner’s performance of the subcharter. The
charterer will indemnify the vessel owner for costs, claims or losses that the vessel owner incurs as a consequence of
the subcharter, except if such costs, claims or losses resulted directly from the vessel owner’s material failure to
comply with the time charter, and for any Chinese tax implications.

During the term of the subcharter and while the vessel is not on a voyage as an LNG carrier, certain amendments to
the time charter apply, including the following:

additional crew requirements, with the charterer responsible for providing and paying for any Chinese master, officer
or crew required to be onboard;

the charterer will provide port and marine facilities capable of receiving the vessel and berths and places that the
vessel can safely reach and return from;
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in lieu of the off-hire provision, hire will be reduced proportionately to the extent the vessel does not achieve the
minimum discharge rate of regasified LNG;

the maintenance provisions and allowances differ;

performance standards different from those described under “— GDF Suez Neptune Time Charter—Performance
Standards,” pursuant to which the vessel owner undertakes to ensure that the vessel consumes no more than a specified
-amount of fuel oil, delivers the nominated discharge rate in accordance with the daily curve agreed with the charterer,
is capable of regasifying LNG in a closed-loop heating mode at a specified pressure and temperature and regasifies
and discharges her cargo at not less than a regasified LNG discharge rate; and

with respect to indemnification, the definition of the “GDF Charterer’s Group” includes CNOOC TLNG.

Guarantee

Pursuant to the GDF Suez Cape Ann time charter, both Hoegh LNG Ltd. and MOL guarantee the performance and
payment obligations of the vessel owner under the time charter. Such guarantee is joint and several as to performance
obligations and several as to payment obligations. If the guarantee is not maintained, the charterer may terminate the
time charter.

PGN FSRU Lampung Time Charter

Under a lease, operation and maintenance agreement, which we refer to as a time charter, we provide to PGN the
services of the PGN FSRU Lampung, which is moored at the Mooring owned by PGN and located approximately 16
kilometers off the shore of Labuhan Maringgai at the southeast coast of Sumatra, Indonesia. Also under the time
charter, we operate and maintain the Mooring.

Initial Term; Extensions

The long-term time charter for the PGN FSRU Lampung with PGN has an initial term of 20 years from the acceptance
date of October 30, 2014. The time charter hire payments began July 21, 2014 when the project was ready to begin
commissioning. At any time on or before 17 years and 183 days after acceptance, PGN may exercise its option to
extend the time charter for either five or 10 years. If the term is extended for five years pursuant to such option, at any
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time on or before the date that is 22 years and 183 days after acceptance, PGN may exercise its option to extend the
time charter for a subsequent five years.

Performance Standards

Under the PGN FSRU Lampung time charter, the vessel owner makes certain performance warranties for the term of

the time charter, excluding time during which the vessel is off-hire or in lay-up or a failure to satisfy any such

warranty due to a “Lampung Charterer Risk Event” (which includes, among other things, any breach, act, interference or
omission by the charterer that prevents or interferes with the vessel owner’s performance under the time charter) or an
event of force majeure, including the following:

the management warranties, which consist of the following:

the vessel complies with specifications; is classed by Det Norske Veritas GL; is in good order and condition and fit
-for service; and has onboard all certificates, documents, approvals, permits, permissions and equipment required by
Det Norske Veritas GL or any law necessary for the vessel to carry out required operations on the Mooring;

the vessel owner provides shipboard personnel in accordance with specified terms;
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the vessel owner loads LNG in accordance with specified procedures; operates all equipment in a safe and proper
manner and as required by Indonesian law; keeps up-to-date records and logs; uses reasonable endeavors to cooperate
-with the charterer to comply with and satisfy any requirements of any governmental authority; stows LNG properly
and keeps a strict account of all LNG loaded, boil-off and regasified LNG discharged; and exercises due diligence
and good industry practice to minimize venting of boil-off; and

the vessel owner provides and pays for all provisions, wages and discharging fees and all other expenses related to
the master, officers and crew; insurance; spare parts and other necessary stores, including lubricating oil; drydocking
-in emergency cases, maintenance and repairs; certificates; customs or import duties arising in connection with any of
the foregoing; and consents, licenses and permits required by governmental authorities to be in the vessel owner’s
name (collectively, the “Lampung Vessel Owner Expenses”);

the vessel receives LNG in accordance with a specified nominating loading rate;

the vessel consumes fuel at or below a specified amount;

during a nomination period, the vessel delivers regasified LNG at a specified average rate;

during a period in which there is no regasification send-out, no LNG transfer or cargo tank cool down ongoing and no
-LNG pump running in any cargo tank, the amount of boil-off does not exceed a specified percentage of cargo
capacity per day;

_the boil-off recondenser is able to recondense boil-off gas for the days when the vessel is sending out regasified
LNG; and

_the cargo capacity of the vessel does not exceed the aggregate volume of LNG that can be stored in the cargo tanks of
the vessel.

Hire Rate

Under the PGN FSRU Lampung time charter, hire is payable to the vessel owner monthly, in advance in U.S. Dollars.
The hire rate under the PGN FSRU Lampung time charter consists of three cost components:

Capital Element. The capital element is a fixed per day fee, which is intended to cover remuneration due to the vessel
owner for use of the vessel and the provision of time charter services.
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Operating and Maintenance Element. The operating and maintenance element is a fixed per day fee, subject to
annual adjustment, which is intended to cover the operating costs of the vessel, including manning costs, maintenance
“and repair costs, consumables and stores costs, insurance costs, management and operational costs, miscellaneous
costs and alterations not required by Det Norske Veritas GL to maintain class or the IMO.

Tax Element. The tax element is a fixed per day fee, equal to the vessel owner’s reasonable estimate of the tax liability
for that charter year divided by the number of days in such charter year. If the vessel owner receives a tax refund or
-credit, the vessel owner will pay such amount to the charterer. Similarly, if any audit required by the time charter
reveals that the vessel owner’s reasonable estimate of the tax liability varied from the actual tax liability, the vessel
owner or the charterer, as applicable, will pay to the other party the difference in such amount.

If PGN exercises an option to extend the PGN FSRU Lampung time charter beyond its initial term, the hire rate will
be determined as set forth above, provided that the capital element will be increased by 50% and the operating and
maintenance element will equal cost pass-through.

The hire rate is subject to adjustment if any change in Indonesian law or tax occurs that alters the vessel owner’s
performance of the time charter or the charterer requires the vessel owner to lay-up the vessel.
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Furthermore, the hire rate is subject to deduction by the charterer for sums due in respect of the vessel owner’s failure
to satisfy the performance warranties or if, as a result of an event of force majeure and subject to specified exceptions,
the regasificiation flow rate is less than that required to meet the quantity nominated. However, any deduction for the
vessel owner’s failure to satisfy the performance warranties may not exceed the aggregate of the capital element and
the operating and maintenance element for that day; provided, that such cap does not apply to the vessel owner’s
failure to satisfy specified fuel consumption or boil-off warranties.

The charterer will pay the vessel owner the hire rate for time lost due to a Lampung Charterer Risk Event.

Expenses

The vessel owner is responsible for providing certain items and services, which include the Lampung Vessel Owner
Expenses and the supply of all LNG required for gassing up and cooling of the vessel. The vessel owner pays for
non-Indonesian taxes and alterations required by Det Norske Veritas GL to maintain class or the IMO. The vessel
owner also will provide, at its expense, accommodation space for at least two of the charterer’s employees responsible
for coordinating terminal operations onshore and offshore, provided that the charterer reimburses the vessel owner for
the cost of provisions supplied to such employees.

The charterer pays for make-up of bunker fuels provided by the vessel owner and during tests; regasified LNG for use
as fuel; port charges, pilotage, towing, mooring, agency fees or customs or import duties; duties, levies and taxes
relating to unloading; costs and expenses relating to terminal security required by the International Ship and Port
Facility Security Code (the “ISPS Code”); and mooring, periodic maintenance, repairs, insurance, inspections and
surveys beyond daily inspections and capital spares. The charterer also pays for Indonesian taxes and alterations not
required by Det Norske Veritas GL to maintain class or the IMO.

Off-hire

Under the PGN FSRU Lampung time charter, the vessel generally will be deemed off-hire if she is not available for
the charterer’s use for a specified amount of time due to, among other things:

drydocking that exceeds allowances;
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the vessel failing to satisfy specified operational minimum requirements, except as a result of a Lampung Charterer
Risk Event or an event of force majeure; or

- the vessel owner’s failure to satisfy the management warranties described above under “—Performance Standards.”

In the event of off-hire, all hire will cease to be due or payable for the duration of off-hire. Notwithstanding the
foregoing, hire is not reduced due to an event of off-hire if the event of off-hire does not exceed a specified number of
hours in any 12-month period.

Technical Support

Under the PGN FSRU Lampung time charter, the vessel owner is responsible for the technical support services with
respect to the vessel, including engagement and provision of a qualified crew, maintaining the vessel, arranging
supply of stores and equipment, periodic drydocking and ensuring compliance with applicable regulations, including
licensing and certification requirements. These services are provided by Hoegh LNG Management pursuant to the
technical information and services agreement between the vessel owner and Hoegh Norway and the sub-technical
support agreement between Hoegh Norway and Hoegh LNG Management.

Termination

Under the PGN FSRU Lampung time charter, the charterer is entitled to terminate the time charter for the following
reasons:
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if, due to one of several specified events of force majeure (“Lampung Nongovernmental Force Majeure”) that results
in physical damage to the vessel or the Mooring in respect of which insurance proceeds are payable under the loss of
“hire insurance and hull and machinery insurance (“Lampung Vessel Force Majeure™), the vessel owner is unable to
comply with nominations for a specified number of days;

if, due to an event of force majeure that is not Lampung Nongovernmental Force Majeure or Lampung Vessel Force
-Majeure (“Lampung Other Force Majeure”), the vessel owner is unable to comply with nominations for a specified
number of days; or

if there has been an event of force majeure caused by the Indonesian government (“Lampung Governmental Force
Majeure”) during a specified number of days.

If the charterer terminates for Lampung Other Force Majeure or Lampung Governmental Force Majeure, the charterer
will pay the vessel owner a specified termination fee based upon the year in which the time charter is terminated.

Additionally, after the occurrence of an event of default by the vessel owner, and while such event of default
continues, the charterer may terminate the time charter. If the charterer terminates the time charter for certain events of
default that the vessel owner intentionally or deliberately committed for the purpose of terminating the time charter so
that the vessel owner could employ the vessel with a third party, the vessel owner will transfer the vessel’s title to the
charterer.

The vessel owner may terminate the time charter after the occurrence of an event of default by the charterer while
such event of default continues. If the charterer fails to pay invoiced amounts when due and such failure continues for
a specified number of days following notice from the vessel owner, the vessel owner may suspend its performance and
remain on-hire until such failure is corrected.

If the time charter is terminated by the vessel owner for an event of default of the charterer, the charterer will pay the
vessel owner a specified termination fee based upon the year in which the time charter is terminated. Under such
circumstances, as well as if the time charter is terminated by the charterer for Lampung Governmental Force Majeure,
the vessel owner may require that the parties begin negotiation of terms under which the vessel owner would be
willing to sell to the charterer a 50% ownership interest in the vessel for a specified amount that declines over time
and is based upon the year in which the time charter is terminated. If the charterer terminates the time charter for force
majeure other than Lampung Governmental Force Majeure or an event of default of the vessel owner, the charterer
may require the parties to begin such negotiation.

The time charter will terminate automatically if the vessel is lost or a constructive total loss.
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Indemnification

For losses arising out of claims for illness or injuries to or death of any employees of the vessel owner, the vessel
owner’s affiliates, certain subcontractors of the vessel owner, persons contracting with the vessel owner under the
building contract or the Mooring contract and representatives of each of the foregoing (collectively, the “Lampung
Owner’s Group”), the vessel owner will indemnify the charterer, certain affiliates and subcontractors of the charterer,
persons executing tug charters and terminal use agreements, persons receiving regasified LNG delivered by the vessel
and representatives of each of the foregoing (collectively, the “Lampung Charterer’s Group”). Reciprocal obligations are
imposed on the charterer.

For losses arising out of claims for damage to or loss of the vessel or property, equipment or materials owned or

leased by any member of the Lampung Owner’s Group, the vessel owner will indemnify the Lampung Charterer’s
Group. Similarly, the charterer will indemnify the Lampung Owner’s Group for losses arising out of claims for damage
to or loss of property, equipment or materials owned or leased by any member of the Lampung Charterer’s Group or
LNG stored on the vessel or the Mooring.
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For losses arising from pollution or contamination created by the vessel or the operation thereof or the Mooring, the
vessel owner will indemnify the Lampung Charterer’s Group; provided, that the vessel owner’s aggregate liability for
each applicable accident will not exceed $150,000,000. For losses arising from pollution or contamination created by,
or directly related to, the operation of the downstream pipeline, any LNG carrier or any vessel operating under a tug
charter, the charterer will indemnify the Lampung Owner’s Group.

Purchase Option

PGN was granted an option to purchase the PGN FSRU Lampung at specified prices based upon the year in which the
option is exercised. Such option to purchase may be exercised commencing in June 2018; however, it may not be
exercised if either of the charter extension options has expired without exercise. The option is exercisable upon PGN
giving us notice specifying the time and date of delivery, which must be after the third anniversary of the date of
delivery. The option to purchase survives termination of the time charter. While we currently believe that it is unlikely
that the purchase option will be exercised and we believe that the compensation we would receive upon any exercise
by PGN of its purchase option would adequately compensate us for the loss of the PGN FSRU Lampung , there can be
no assurance that any proceeds payable to us upon exercise of the option would adequately compensate us for the loss
of the PGN FSRU Lampung. If PGN exercises its option to purchase the PGN FSRU Lampung, we will attempt to
acquire a replacement vessel with the proceeds from such exercise. However, we may be unable to acquire a suitable
replacement vessel, because, among other things that are beyond our control, there may be no replacement vessels that
are readily available for purchase at a price that is equal to or less than the proceeds from the option exercise and on
terms acceptable to us, or the purchase price of a replacement vessel at the time we identify such replacement vessel
may be greater than the proceeds we receive from the exercise of the option. In addition, the hire rate of any
replacement vessel we are able to acquire may be lower than the hire rate under the charter. Our inability to find a
suitable replacement vessel or the chartering of a replacement vessel at a lower hire rate would have a material

adverse effect on our cash flow and on our ability to make cash distributions to our unitholders. Please read “Item 3. D.
Risk Factors—Risks Inherent in Our Business—PGN has the option to purchase the PGN FSRU Lampung beginning June
2018. If PGN exercises this option, it could have a material adverse effect on our operating cash flows and our ability
to make cash distributions to our unitholders.”

Guarantee

Pursuant to the PGN FSRU Lampung time charter, Hoegh LNG guarantees the due and proper performance by PT
Hoegh of all its obligations and liabilities under the time charter.

Shareholder Agreements
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We hold our interests in two vessels in our initial fleet through the following joint ventures:

SRV Joint Gas Ltd. (owner of the GDF Suez Neptune ), a limited liability company incorporated under the laws of
-the Cayman Islands, 50% of the equity interests of which are owned by our operating company, 48.5% of which are
owned by MOL, and 1.5% of which are owned by TLT; and

SRV Joint Gas Two Ltd. (owner of the GDF Suez Cape Ann ), a limited liability company incorporated under the
-laws of the Cayman Islands, 50% of the equity interests of which are owned by our operating company, 48.5% of
which are owned by MOL and 1.5% of which are owned by TLT.

We also own a 100% equity interest in Hoegh LNG Lampung Pte. Ltd., which owns a 49% equity interest in PT

Hoegh LNG Lampung (the owner of the PGN FSRU Lampung). PT Bahtera, an Indonesian company established in
February 2013, owns the remaining 51% equity interest in PT Hoegh in order to comply with local Indonesian
regulations. However, pursuant to the shareholders’ agreement between Hoegh Lampung and PT Bahtera and the PT
Hoegh shareholder loan described under “—PT Hoegh Shareholders’ Agreement,” we have a 100% economic interest in
the PGN FSRU Lampung.

The following provides a summary of the governance, distribution and other significant terms of the shareholders’
agreements.
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SRV Joint Gas Shareholders’ Agreement

Both SRV Joint Gas Ltd. and SRV Joint Gas Two Ltd. (collectively, the “SRV Joint Gas joint ventures”) are governed
by the SRV Joint Gas shareholders’ agreement. As a result, the terms and conditions for each of the SRV Joint Gas
joint ventures are substantially the same.

The SRV Joint Gas shareholders’ agreement provides that the management of each of the SRV Joint Gas joint ventures
will be carried out by a board of directors consisting of four members. We have the right to appoint two members to
each board of directors, and MOL has the right to appoint the remaining two members. Additionally, as long as TLT
holds at least 1.5% of the shares in an SRV Joint Gas joint venture, it may appoint an observer to attend any meeting
of the board of directors of such joint venture.

Pursuant to the SRV Joint Gas shareholders’ agreement, neither we nor our joint venture partners exercise affirmative
control over either of the SRV Joint Gas joint ventures. The approval of a majority of the members of the board of
directors of an SRV Joint Gas joint venture is required to consent to any proposed action by such joint venture and, as
a result, we are unable to cause such joint venture to act in our best interests over the objection of our joint venture
partners. Moreover, a deadlocked dispute that cannot be resolved by the board of directors or the senior executives of
the applicable joint venture may result in the transfer of our interest in such joint venture to our joint venture partners
or a third party. Please read “Item 3.D. Risk Factors—Risks Inherent in Our Business—We are a holding entity that has
historically derived a substantial majority of our income from equity interests in our joint ventures. Neither we nor our
joint venture partners exercise affirmative control over our joint ventures. Accordingly, we cannot require our joint
ventures to act in our best interests. Furthermore, our joint venture partners may prevent our joint ventures from taking
action that may otherwise be beneficial to us, including making cash distributions to us. A deadlock between us and
our joint venture partners could result in our exchanging equity interests in one of our joint ventures for the equity
interests in our other joint venture held by our joint venture counterparties or in us or our joint venture partner selling
shares in a joint venture to a third party.”

Additionally, certain matters relating to our joint venture partners require the unanimous approval of the board of
directors of the applicable SRV Joint Gas joint venture, including:

agreement of any form of time charter to be entered into by such SRV Joint Gas joint venture and any material

amendment to such time charter;

-agreement of any form of ship management agreement to be entered into by such SRV Joint Gas joint venture;
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_agreement of the terms of any financing of the GDF Suez Neptune or the GDF Suez Cape Ann , as applicable, or any
other financing exceeding $5,000,000;

‘investments exceeding $2,500,000 for an SRV Joint Gas joint venture or $5,000,000 for both SRV Joint Gas joint
ventures;

amendment or change of the articles of association, business or composition of the board of directors of such SRV
Joint Gas joint venture;

issuance of, or granting of options or rights to subscribe for, shares in such SRV Joint Gas joint venture, issuance of
-loan capital or convertible securities of such SRV Joint Gas joint venture, alteration of the share capital of such SRV
Joint Gas joint venture or formation of any subsidiary;

granting any security over shares of such SRV Joint Gas joint venture other than in accordance with the applicable
security documents;

-acquisition of other companies;

-entering into joint ventures and other long-term cooperation with third parties;
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taking any action in respect of a significant contractual dispute, including commencement and defending any action
or settling any dispute; and
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