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December 11, 2003

From June 16, 2003 to October 13, 2003, the Korean National Tax Service (the
"NTS") conducted a tax audit on the tax filings of Korea Electric Power
Corporation ("KEPCO") made for the five fiscal years from 1998 to 2002. As a
result of the tax audit, KEPCO has been notified by the NTS on December 10, 2003
that an additional tax in the amount of about Won 157,435 million has been
assessed to be imposed on KEPCO and its six generation subsidiaries. KEPCO and
these subsidiaries are jointly liable to pay such additional tax by December 31,
2003. KEPCO and these subsidiaries will pay the entire amount of tax on time but
plan to file afterwards an appeal to such additional tax assessment. Under
applicable Korean laws, KEPCO may file such appeal within 90 days after the date
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of notification.
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