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(Registrant’s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.  Yes  No

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). Yes No

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a
smaller reporting company, or an emerging growth company. See the definitions of “large accelerated filer,” “accelerated
filer,” “smaller reporting company,” and “emerging growth company” in Rule 12b-2 of the Exchange Act.

Accelerated filer

Large accelerated filer

Non-accelerated filer (Do not check if a smaller reporting company) Smaller reporting company
Emerging growth company

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act.

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
Yes No

There were 39,586,822 shares of common stock, par value $0.0001, of the issuer outstanding as of January 31, 2019.
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Forward-Looking Statements

This Quarterly Report on Form 10-Q and the documents incorporated herein by reference contain “forward-looking
statements.” Additionally, we, or our representatives may, from time to time, make other written or verbal
forward-looking statements and discuss plans, expectations and objectives regarding our business, financial condition
and results of operations. Without limiting the foregoing, statements that are in the future tense, and all statements

”» € FIANTS PIINTS LI

accompanied by terms such as “believe,” “project,” “expect,” “trend,” “estimate,” “forecast,” “assume,” “intend,”
“plan,” “target,” “anticipate,” “outlook,” “preliminary,” “will likely result,” “will continue” and variations of
them and similar terms are intended to be “forward-looking statements.” You should not place undue reliance on
forward-looking statements, which are based upon assumptions, expectations, plans and projections subject to risks
and uncertainties, including those identified in the “Risk Factors” set forth in this report and in our annual report on
Form 10-K for the fiscal year ended March 31, 2018, filed with the SEC on June 21, 2018, and in the documents
incorporated by reference that may cause actual results to differ materially from those expressed or implied in the
forward-looking statements. Forward-looking statements speak only as of the date when they are made. Except as
required by federal securities law, we do not undertake any obligation to update forward-looking statements to reflect
events, circumstances, changes in expectations, or the occurrence of unanticipated events after the date of those
statements.
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PART I - FINANCIAL INFORMATION

Item 1. Financial Statements

India Globalization Capital, Inc.

CONDENSED CONSOLIDATED BALANCE SHEETS

(in thousands, except share data)

ASSETS
Current assets:
Cash and cash equivalents
Accounts receivable, net of allowances
Inventories
Investments held for sale
Current deposits & advances
Total current assets

Intangible assets

Property, plant and equipment, net

Investments

Non-current claims and advances

Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities:

Trade payables & accrued expenses

Notes payable

Total current liabilities

Loans & reserves

Total liabilities

Stockholders' equity:

Common stock and additional paid in capital, $0.0001 par value: 150,000,000
shares authorized; and 39,586,822 and 30,764,192 shares issued and outstanding as

December
31,

2018

(Unaudited)

$ 27,033
201
148
778

$ 28,160
1,554
5,864
794
787

$ 37,159
534

$ 534
64

$ 598

$ 95,333

March
31,

2018

(Audited)

$1,658
558
486
148
355

$3,205

128
6,237
799
484
$10,853

546
1,800

$2,346
442

$2,788

$63,917
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of December 31, 2018 and March 31, 2018, respectively. 797,000 shares pursuant to an
agreement were allotted but not issued as of December 31, 2018.

Accumulated other comprehensive loss (2,457 ) (2,056 )
Deficit (56,315 ) (53,796 )
Total stockholders' equity $ 36,561 $8,065
Total liabilities and stockholders' equity $ 37,159 $10,853

See accompanying Notes to the Condensed Consolidated Financial Statements in this report.

1 Q3 2019 Form 10-Q
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India Globalization Capital, Inc.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(in thousands, except loss per shares)

(Unaudited)
Three months Nine months
ended December ended December
31, 31,
2018 2017 2018 2017
Revenue $1,285 $762 $3,574 $1,051
Direct cost (excluding depreciation) (1,240) (723 ) (3,469) (893 )
Gross Profit 45 39 105 158
Selling, general and administrative expenses (807 ) (512 ) (1,955) (1,175)
Research and development (166 ) - 445 ) (B8 )
Inventory write off (650 ) - 650 ) -
Operating loss $(1,578) $(473 ) $(2,945) $(1,075)
Other (expenses)/income, net 430 60 ) 426 (136 )
Net loss $(1,148) $(533 ) $(2,519) $(1,211)
Loss per share attributable to common stockholders:
Basic & Diluted $(0.03 ) $(0.02 ) $(0.07 ) $(0.04 )
Weighted-average number of shares used in computing loss per share
amounts:
Basic & Diluted 39,356 28,169 34,035 27,126

See accompanying Notes to the Condensed Consolidated Financial Statements in this report.
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India Globalization Capital, Inc.

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS

(in thousands)

(Unaudited)
Three months ended December 31,
2018 2017
Non- Non-
IGC controlling Total IGC controlling Total
interest interest
Net loss $(1,148) - $(1,148) $(533) $ - $(533)
Foreign currency translation adjustments 239 239 22 - 22
Comprehensive loss $(909 ) - $(909 ) $(511) $ - $(511)
Nine months ended December 31,
2018 2017
Non- Non-
IGC controlling Total IGC controlling Total
interest interest
Net loss $(2,519) - $(2,519) $(1,211) $ - $(1,211)
Foreign currency translation adjustments (401 ) 401 ) 10 - 10
Comprehensive loss $(2,920) - $(2,920) $(1,201) $ - $(1,201)

See accompanying Notes to the Condensed Consolidated Financial Statements in this report.
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India Globalization Capital, Inc.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands)

(Unaudited)

Nine months
ended

December 31,

2018 2017
Operating activities:
Net loss $(2,519) $(1,211)
Adjustment to reconcile net loss to net cash:
Depreciation 44 15
Non-cash interest expenses 18 115
Share based compensation and other non-cash expenses 497 427
Inventory write off 650 -
Bad debts & creditors write back - net 47 -
Gain on settlement of Note Payable 300 ) -
Other Adjustments 343 ) -
Changes in:
Accounts receivables $320 $(402 )
Inventory (164 ) -
Current Advances and Deposits 425 ) 49
Trade Payable and Accrued Expenses (7 ) 34
Net cash used in operating activities $(2,182) $(973 )
Investing activities:
Purchase of short-term investment $- $4 )
Purchase of property and equipment @ ) (a1 )
Payment for acquisition and Filing of patents 42 ) (286 )
Net cash used in investing activities $49 ) $@301 )
Financing activities:
Issuance of equity stock $29,482 $2,525
Repayment of Notes payable and loans (1,877) (@107 )
Net cash proceed from financing activities $27,605 $2,418
Effects of exchange rate changes on cash and cash equivalents 1 9

Net increase in cash and cash equivalents 25,375 1,153
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Cash and cash equivalents at the beginning of the period 1,658 538
Cash and cash equivalents at the end of the period $27,033 $1,691
Supplementary information:

Cash paid for interest $12 $30
Non-cash items:

Common stock accounted for interest payment on notes payable $18 $115

Common stock accounted including ESOP, Consultancy and Other $497 $465

See accompanying Notes to Consolidated Financial Statements in this report.
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India Globalization Capital, Inc.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
THREE AND NINE MONTHS ENDED DECEMBER 31, 2018

(Unaudited)

2 <. LEINT3 99 ¢

Unless the context requires otherwise, all references in this report to “IGC,” “the Company”, “we,” “our” and “us” refer to Indi
Globalization Capital, Inc., together with our subsidiaries. Our filings are available on www.sec.gov. The information
contained on our websites including www.igcinc.us are not incorporated by reference in this report, and you should

not consider it a part of this report.

NOTE 1 - BUSINESS DESCRIPTION

Business

IGC focuses on two areas of business: 1) Infrastructure and 2) the development and commercialization of
cannabinoid-based products. Our infrastructure business involves the rental of heavy construction equipment like
bulldozers, excavators, rollers, and pavers, among others, and the purchase and supply of materials used in
infrastructure like steel and tiles, among others. Our cannabinoid business involves the development and
commercialization of cannabinoid-based products like our flag ship product called Hyalolex™ for patients suffering
from Alzheimer’s disease. Our cannabinoid formulations are not U.S. Food and Drug Administration (“FDA”) approved
pharmaceutical products. They are complementary alternative medicines. For the nine months ended December 31,
2018, all of our revenue was generated from the infrastructure business.

Business Organization

We are a Maryland corporation formed in April 2005. Our U.S. based staff works from our corporate office in
Potomac, Maryland, offices in the State of Washington, and virtual offices. Our telephone number is +1 (301)
983-0998. Our foreign based staff is in India and Hong Kong. Our principal place of business is located at 4336
Montgomery Avenue, Bethesda, Maryland 20814.

11
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We maintain corporate and product websites at http://www.igcinc.us, http://www.igcpharma.com and
http://www.hyalolex.com. The contents of our websites and the downloadable files found therein are not incorporated
by reference.

As of December 31, 2018, the Company had operational subsidiaries located in India and Hong Kong. The Company’s
filings are available on www.sec.gov.

Corporate and Product Update

On October 29, 2018, the NYSE American commenced proceedings to delist the common stock of the Company.
Subsequently, on October 30, 2018, the common stock began trading on the OTC Pink market with the symbol IGCC.
The Company is in the process of appealing the decision of the NYSE, however there can be no guarantee that the
Company will prevail.

On November 6, 2018, the Company received notification from the United States Patent and Trademark Office of the
patent issuance (#10,117,891) for its cannabinoid method and composition for the treatment of neuropathic pain in
patients with Psoriatic Arthritis, Fibromyalgia, Scleroderma and other conditions. IGC filed this application for its
IGC-501 (#15/104,554) on September 16, 2015. The formulation consists of the cannabinoids tetrahydrocannabinol
(THC), cannabidiol (CBD), and other ingredients. Our short-term plan is to develop and commercialize a non-FDA
approved product based on this formulation for indications of neuropathic pain.

We expect to invest in and expand our infrastructure business to the management and execution of small construction
projects in Kerala, India where our subsidiary TBL, which has a 36-year long history and prior performance, is
located.

Based on the passage of the Agriculture Improvement Act of 2018 (2018 Farm Bill”) legalizing hemp, the Company
intends to commence sales, in locations where it is legal to do so under both federal and state law, of its
cannabinoid-based products including hemp oil, CBD distillate and crystallite, and Hyalolex™, our cannabinoid-based,
non-FDA approved, formulation for patients suffering from Alzheimer’s disease, to include industrial hemp. As
addressed in the Risk Factors section, revenue and revenue ramp up from these hemp-based products may be delayed
to the quarter ending June 30, 2019.

1 Q3 2019 Form 10-Q
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On October 12, 2018 the Company filed a provisional patent with the USPTO for a CBD infused energy drink titled
“Method and composition for relieving fatigue and restoring energy.” There can be no guarantee that the USPTO will
grant the patent.

On September 25, 2018, IGC executed a Strategic Distributor and Partnership Agreement for products, including a
sugar-free energy drink called “Nitro G,” in exchange for 797,000 restricted, unregistered shares of common stock.
Subsequent to certain negative press articles and the NYSE American delisting proceedings, as of January 31, 2019,
the parties are determining whether and how they will proceed with the contractual relationship.

The Company has completed the front end for its QR code implementation of its Product Identification and Assurance
system (PIA). The Company expects to beta test the Hyperledger blockchain-based backend over the next few
months. We expect to deploy the PIA system on our products as a means of product identification, product origin
assurance, collecting customer feedback, monitoring inventory, quality control, and surveying customers, among other
features.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted by the Company for these consolidated financial statements are set out in
the Company’s Annual Report on Form 10-K for the fiscal year ended March 31, 2018, filed with the U.S. Securities
and Exchange Commission (“SEC”) on June 21, 2018 (the “2018 10-K”), specifically as Note 2 to the consolidated
financial statements. These condensed Interim Financial Statements should be read in conjunction with the audited
Consolidated Financial Statements and respective notes contained in the Company’s 2018 10-K.

Basis of presentation and use of estimates

The Company has prepared the accompanying unaudited Condensed Consolidated Financial Statements (“Financial
Statements”) in accordance with the rules and regulations of the SEC for interim financial information. Accordingly,
certain information and footnote disclosures normally included in annual financial statements prepared in accordance
with accounting principles generally accepted in the United States of America have been omitted in accordance with
the SEC’s rules and regulations for interim reporting.

In preparing the financial statements, management is required to make estimates and assumptions that could affect the
amounts reported in these condensed consolidated financial statements and accompanying notes. Actual results could
differ materially from those estimates.

13
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The Company’s current fiscal year ends on March 31, 2019. This interim financial information, and results contained
in this Form 10-Q, do not necessarily represent or indicate what the operating results will be for any other interim
period or for the fiscal year ending March 31, 2019.

In the opinion of management, all adjustments (consisting of normal recurring adjustments) necessary for a fair
presentation have been included in the Financial Statements.

Presentation and functional currencies

The consolidated financial statements include the accounts of the Company and all its subsidiaries that are more than
50% owned and controlled. The Company consolidates the subsidiaries into its consolidated financial statements.
Transactions between the Company and its subsidiaries have been eliminated in the consolidated financial statements.
We exclude our investments and minority non-controlling interests, and any information provided by them is not
incorporated by reference in this report, and you should not consider it a part of this report.

The reporting currency of the Company is U.S. Dollar (USD). The Company’s subsidiaries have US Dollar, Indian
Rupee (INR), and Hong Kong dollar (HKD) as functional currencies. Changes in functional currency amounts that
result from the measurement of foreign currency transactions into the functional currency are included in net income.

Changes in reporting currency arising from translating a foreign subsidiary’s functional currency financial statements
in the reporting currency are included in the other comprehensive income, a separate component of shareholders’
equity. The translation of the functional currencies into U.S. dollars is performed for assets and liabilities using the
exchange rates in effect at the balance sheet date and for revenues, costs and expenses using average exchange rates
prevailing during the reporting periods.

1 Q3 2019 Form 10-Q
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Recent Accounting Pronouncements

Adopted

Revenue Recognition

On January 1, 2018, the Company adopted Accounting Standards Update (ASU) 2014-09, Revenue from Contracts
with Customers and all the related amendments, which are also codified into Accounting Standards Codification
(ASC) 606. The Company elected to adopt this guidance using the modified retrospective method. The adoption of
this standard did not have a material impact on the Company’s financial position or results of operations. There was no
change in the prior period information for the effects of the new standard, or the opening balance of its retained
deficit, on account of the new requirements of this standard. The Company does not expect the adoption of this
guidance to have a material effect on its results of operations in future periods.

In January 2016, the FASB issued ASU 2016-01, Recognition and Measurement of Financial Assets and Financial
Liabilities, which provides guidance for the recognition, measurement, presentation, and disclosure of financial assets
and liabilities. This ASU became effective for the Company beginning in the first quarter of fiscal year 2019. Based
on the composition of the Company’s investment portfolio, the adoption of ASU 2016-01 is not expected to have a
material impact on its consolidated financial statements.

Not yet adopted

In February 2016, the FASB issued Accounting Standards Update (“ASU”) 2016-02, Leases (Topic 842). Under this
guidance, an entity is required to recognize right-of-use assets and lease liabilities on its balance sheet and disclose
key information about leasing arrangements. This guidance offers specific accounting guidance for a lessee, a lessor
and sale and leaseback transactions. Lessees and lessors are required to disclose qualitative and quantitative
information about leasing arrangements to enable a user of the financial statements to assess the amount, timing and
uncertainty of cash flows arising from leases. This guidance is effective for annual reporting periods beginning after
December 15, 2018, including interim periods within that reporting period, and requires a modified retrospective
adoption, with early adoption permitted. The Company does not expect the adoption to have a material impact on its
consolidated financial statements upon adoption.

In June 2016, the FASB issued ASU 2016-13, Financial Instruments - Credit Losses (Topic 326): Measurement of
Credit Losses on Financial instruments. The amendments in this update change how companies measure and

15
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recognize credit impairment for many financial assets. The new expected credit loss model will require companies to
immediately recognize an estimate of credit losses expected to occur over the remaining life of the financial assets
(including trade receivables) that are in the scope of the update. The update also made amendments to the current
impairment model for held-to-maturity and available-for-sale debt securities and certain guarantees. The guidance will
become effective for us on January 1, 2020. Early adoption is permitted for periods beginning on or after January 1,
2019. Based on the composition of the Company’s investment portfolio, current market conditions, and historical
credit loss activity, the adoption of ASU 2016-13 is not expected to have a material impact on its consolidated
financial statements.

In January 2017, the FASB issued ASU No. 2017-01, Business Combinations (Topic 805): Clarifying the Definition
of a Business, and ASU No. 2017-04, Intangibles- Goodwill and Other (Topic 350) - Simplifying the Test for
Goodwill Impairment. ASU No. 2017-01 clarifies the definition of a business with the objective of adding guidance to
assist entities with evaluating whether transactions should be accounted for as acquisitions (or disposals) of assets or
businesses. The definition of a business affects many areas of accounting including acquisitions, disposals, goodwill,
and consolidation. The guidance is effective for annual periods beginning after December 15, 2017, including interim
periods within those periods. ASU No. 2017-04 eliminates Step 2 of the goodwill impairment test and requires a
goodwill impairment to be measured as the amount by which a reporting unit’s carrying amount exceeds its fair value,
not to exceed the carrying amount of its goodwill. The ASU is effective for annual or any interim goodwill
impairment tests in fiscal years beginning after December 15, 2019. We do not believe the adoption of this guidance
will have a material impact on our consolidated financial statements.

In February 2018, the FASB issued ASU No. 2018-02, Income Statement-Reporting Comprehensive Income (Topic
220). ASU 2018-02 addresses the effect of the change in the U.S. federal corporate tax rate on items within
accumulated other comprehensive income or loss due to the enactment of the Tax Act on December 22, 2017. The
new standard is effective for annual periods, and for interim periods within those annual periods, beginning after
December 15, 2018, with early adoption permitted. We do not believe the adoption of this guidance will have a
material impact on our consolidated financial statements.

1 Q3 2019 Form 10-Q
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In June 2018, the FASB issued authoritative guidance regarding Compensation - Stock Compensation, which expands
the scope of ASC Topic 718 to include share-based payment transactions for acquiring goods and services from
non-employees. The standard will be effective for the Company for its fiscal year beginning April 1, 2019, including
interim periods within that fiscal year, with early adoption permitted. The Company expects no material impact on its
results of operations or cash flows in the periods after adoption.

In August 2018, the FASB issued ASU 2018-13. Fair Value Measurement (Topic 820) Disclosure
Framework-Changes to the Disclosure Requirements for Fair Value Measurement. The amendments in the standard
apply to all entities that are required, under existing GAAP, to make disclosures about recurring or nonrecurring fair
value measurements. ASU 2018-13 removes, modifies, and adds certain disclosure requirements in ASC 820, Fair
Value Measurement. The standard is effective for all entities for fiscal years, and interim periods within those fiscal
years, beginning after December 15, 2019.

NOTE 3 - ACCOUNTS RECEIVABLE

Accounts receivable, net of allowances, amounted to about $201 thousand and about $558 thousand as of December
31, 2018, and March 31, 2018, respectively. The accounts receivable net of reserves for the quarter ended December
31, 2018 stems entirely from the purchase and supply of materials used in infrastructure like steel and tiles, among

others, and the rental of heavy construction equipment like bulldozers, excavators, rollers, and pavers, among others.

NOTE 4 - INVENTORY

(in
thousands)
As
of As of
Dece%/{l%lg h
31, ’
2018 2018
Work in Progress $- $ 486
Total $- $486

Our inventory, shown as work in progress, is based on creating a final product that incorporates cannabinoids like
Tetrahydrocannabinol (THC). We have decided not to use this inventory for sale or for educational or marketing
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demonstration. On December 20, 2018, the 2018 Farm Bill legalizing industrial hemp was signed into law. Based on
the legalization of hemp, the Company decided to reformulate its product so that the final product can incorporate
cannabinoids derived from hemp. The inventory has been expensed in this quarter and shown as “Inventory Write off”.

NOTE 5 - INVESTMENT HELD FOR SALE

Our wholly-owned Malaysian-based subsidiary, Cabaran Ultima operates a real estate management business. Our

board decided to exit this business, and as of March 31, 2018, we accounted for our investment in Cabaran Ultima as
“Investment Held for Sale” valued at $147,500. We expect to dispose of Cabaran Ultima in the fiscal year ending March
31, 2019.

NOTE 6 - INVESTMENT

Investment for each of the periods ended December 31, 2018, and March 31, 2018, consists of the following:

(in

thousands)

As As of

of

March

DecemBey 31,

2018 2018
Investment in equity shares of unlisted company (i) $21 $26
Investment in affiliates (ii) 773 773
Total $794 $ 799

The movement between the two reporting periods is based on the sale at fair value of 3% of the investment in the
(i)amount of $2,346 to a director of our subsidiary and fluctuations in the exchange rate. The investment is recorded at
cost.

This amount represents our investment in Midtown Partners & Co., LLC (“MTP). The investment is recorded at
(ii)cost. We do not have any influence over the operations of MTP. Please see Note 12 - Related Party Transactions
for more information on MTP.

1 Q3 2019 Form 10-Q
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The Company regularly reviews its investment portfolio to determine if any security is other-than-temporarily
impaired, which would require the Company to record an impairment charge in the period. We concluded that, as at
December 31, 2018, no impairment provision was required against the carrying value of the investments.

NOTE 7 - CURRENT DEPOSITS AND ADVANCES

(in

thousands)

As  Asof

of

March

DecemBe¢r 31,

2018 2018
Advance to suppliers, others & services $504 $ 299
Statutory advances 42 44
Deposit and other current assets 232 12
Total $778 $ 355

NOTE 8 - NON-CURRENT CLAIMS AND ADVANCES:

(in

thousands)

As As of

of

March

DecemBér 31,

2018 2018
Non-current deposits $18 $ 18
Claims receivable (1) 401 -
Other advances 368 466
Total $787 $ 484

The claims receivables are due from the Cochin International Airport. Cochin International Airport is partially
owned by the State Government of Kerala. The receivables have been due for periods in excess of one year as of

(1)December 31, 2018. The Company continues to carry the full value of the receivables without interest and without
any impairment, because it believes that there is minimal risk that this organization will become insolvent and
unable to make payment.

NOTE 9 - INTANGIBLE ASSETS
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The movement in intangible assets is given below.

(in thousands)

As of As of
Decemb(zl}/I ﬁfh
2018 1,
2018
Patent & Other Intangible Assets at the beginning of the period $128  § -
Patent acquisition and filing expenses for nine month (Net) 79 128
Acquisition of Right of Distribution and Technology(ii) 1,347
Total $1,554 $128

The value of intangibles includes the acquisition of patent rights, data, and the filing of patents. The amortization of
acquired patent rights is 15 years.

®

On September 25, 2018, IGC executed a Strategic Distributor and Partnership Agreement for products, including a
sugar-free energy drink called “Nitro G,” in exchange for 797,000 restricted, unregistered shares of common stock.
The Fair Market Value (FMV) of the restricted shares was mutually agreed by the parties to be about $1347

(ii)thousand. The amortization period for this intangible asset is ten years, which is the initial period of the agreement.
The Company will periodically evaluate its impairment policy.

1 Q3 2019 Form 10-Q
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NOTE 10 - PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment consist of the following:

(in thousands, except

useful life details)
As of
UsefulAs of
Category Life December March
(vears)y; 2018 b
’ 2018
Land N/A $ 4,842 $5,175
Building & facilities 25 1,266 1,329
Plant and machinery 20 1,594 1,703
Computer equipment 3 166 159
Office equipment 5 115 115
Furniture and fixtures 5 64 65
Vehicles 5 290 292
Total Gross Value $ 8,337 $8,838
Less: Accumulated depreciation $(2,473 ) $(2,601)
Total Net PP&E $ 5,864 $6,237

Depreciation expense in the quarter ended December 31, 2018 and 2017, amounted to $14 thousand and $5 thousand,
respectively. For the nine months ended December 31, 2018 and 2017, it amounted to $44 thousand and $15 thousand,
respectively. Depreciation expense for the fiscal year ended March 31, 2018 was $19 thousand. The decrease in total
net PP&E as well as the decrease in accumulated depreciation is primarily due to changes in the exchange rate
between the Indian rupee and the US dollar for assets held by our foreign subsidiaries in India.

For more information, please refer to Note 23 — Segment Information for the long-term assets other than financial
instruments held in the country of domicile and foreign countries.

NOTE 11 - TRADE PAYABLES & ACCRUED EXPENSES

Trade payables and Accrued Expenses consist of the following:
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(in
thousands)
As of As of
Decembg/ia.{f,h
b
2018 2018
Trade payable $8 $52
Statutory payables 2 4
Employee related liabilities 105 204
Accrued expenses $419 286
Total $534 $546

Employee related liabilities consist of salary payable to employees. Accrued expenses consist primarily of amounts
payable against services related to audit, legal, marketing, etc., in the normal course of business. Accrued expense
includes expense provision for December quarter like legal, professional, and marketing expenses, among others.

NOTE 12 - RELATED PARTY TRANSACTIONS

We pay an affiliate of our CEO $4,500 per month for office space and certain general and administrative services
rendered in Maryland. In addition, we pay another affiliate of our CEO $6,100 per month for office and facilities and
services rendered in Washington State. During the three month and nine-month periods ended December 31, 2018,
the total rents paid to the affiliates were $13,500 and $40,500 for the office space (and administrative services) in
Maryland, and $18,300 and $54,900 for the facilities in Washington State, respectively. As of December 31, 2018, the
Company had a net unpaid balance of $12,025 in salary owed to our CEO and $40,218 rent owed to affiliate of CEO.
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Loans by Related Parties:

We had a secured working capital loan from an affiliate of our CEO that had a loan balance of $107,500 as of
September 30, 2018 and March 31, 2018, at an annual interest rate of zero percent, due February 23, 2022. There is no
prepayment penalty. The assets of the Company were secured against the loan. During the December 2018 quarter, the
Company repaid the loan.

Loans to Related Parties

Apogee Financial owns the majority stake in Midtown Partner LLC, and the rest is owned by the Company. On April
30, 2015, we loaned $70 thousand in working capital to Apogee Financial Services for Midtown Partners, LLC. The
loan is outstanding as of December 31, 2018.

NOTE 13 - NOTES PAYABLE

Since October 16, 2009, the Company had a note with Bricoleur Partners, L.P. (“Bricoleur”) in the amount of $2
million. On December 10, 2010, the Company repaid $200 thousand towards the principal amount, rendering the
balance to $1.8 million. During litigation between the Company and Bricoleur, on December 27, 2018, the Company
entered into a Settlement Agreement and Mutual Release with Bricoleur to settle the loan for $1.5 million. The gain
from the settlement in the amount of $300 thousand is recorded as Other Income.

NOTE 14 - LOANS AND RESERVES

Secured Loans

The Company’s total cash interest expense for the quarters ended December 31, 2018 and 2017, was about $3 thousand
and about $11 thousand, respectively. As of December 31, 2018, the Company had a secured loan totaling $50
thousand at an annual interest rate of 15% due February 23, 2022. There is no prepayment penalty. The assets of the
Company secure the loan. The Company repaid $377 thousand in loans from related parties during the nine months
ended December 31, 2018.

Statutory Reserves
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Statutory reserves amounted to about $14 thousand and about $15 thousand as of December 31, 2018 and March 31,
2018, respectively. The statutory reserve is a gratuity reserve for employees in our subsidiaries in India.

NOTE 15 - COMMITMENTS AND CONTINGENCY

In the normal course of business, the Company may be involved in legal proceedings, claims, and assessments arising
in the ordinary course of business. Such matters are subject to many uncertainties, and outcomes are not predictable
with assurance. There are no such matters that are deemed material to the condensed consolidated unaudited interim
financial statements as of December 31, 2018.

Several firms have filed shareholder law suits, including one derivative suit, citing the NYSE American delisting
proceeding and subsequent fall in share price. See Part II — Other Information. The Company intends to vigorously
defend against these actions. However, the exact amount of liability, if any, arising from such lawsuits cannot be
determined at this stage. No provision has been made in the condensed consolidated unaudited interim financial
statements as of December 31, 2018.

NOTE 16 - COMMON STOCK AND ADDITIONAL PAID UP CAPITAL

We have one security which, since October 30, 2018, has been trading on the OTC Market, being our Common Stock,
$.0001 par value (ticker symbol: IGCC) (“Common Stock™). This security is also available for trading on the Frankfurt,
Stuttgart, and Berlin stock exchanges (ticker symbol: IGS1). We have redeemable warrants listed on the OTC Market
(ticker symbol: IGC.WT, CUSIP number 45408X118 expiring on March 6, 2019) to purchase Common Stock.
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We have Units that are not listed consisting of one share of Common Stock and two redeemable warrants to purchase
Common Stock. The Unit holders are requested to contact the Company to get their existing Units separated into
Common Stock and Warrants. The Company’s outstanding warrants are exercisable and may be exercised by
contacting IGC or the transfer agent, Continental Stock Transfer & Trust Company. The Company has a right to call
the warrants, provided the Common Stock has traded at a closing price of at least $85.00 per share for any 20 trading
days within a 30-trading day period ending on the third business day prior to the date on which notice of redemption is
given. If the Company calls the warrants, either the holder will have to exercise the warrants by purchasing one share
of Common Stock from the Company by surrendering 10 warrants and a payment of $50.00, or the warrants will
expire. In accordance with the terms of the outstanding warrant agreement between the Company and its warrant
holders, the Company in its sole discretion may lower the price of its warrants at any time prior to their expiration
date.

On October 29, 2018, the Company received a notification letter from the NYSE American LLC (the “Exchange”)
stating that it had determined to commence proceedings to delist the Company’s common stock from the Exchange.
The common stock has been suspended since the market open on the same date. NYSE Regulation commenced
delisting proceedings against the Company pursuant to Section 1003(c) (i) of the NYSE American Company Guide
(the “Company Guide™"), which states that where the issuer has substantially discontinued the business that it conducted
at the time it was listed or admitted to trading, and has become engaged in ventures or promotions which have not
developed to a commercial stage or the success of which is problematical, it shall not be considered an operating
company for the purposes of continued trading and listing on the Exchange. The Company has challenged the NYSE
decision through the Exchange’s review procedures.

Following the suspension of trading in the Company’s common stock on the NYSE AMERICAN Exchange, the
Company’s shares are trading on the OTC Markets — OTC Pink market tier — --while the Company follows the
procedures to appeal the Exchange’s decision. A decision has not yet been rendered on the Company’s request for
review of the Exchange’s decision.

As of December 31, 2018, the Company was authorized to issue up to 150,000,000 shares of common stock, par value
$0.0001, and there were 91,472 Units and 39,586,822 Shares of Common Stock issued and outstanding. In addition,
the Company has 11,672,178 outstanding Public Warrants to purchase 1,167,218 Shares of Common Stock by
surrendering 10 warrants and a payment of $50.00 in exchange for each share. During the quarter ended December 31,
2018, the Company issued 27,133 shares pursuant to a marketing agreement and sold 3,854,375 shares pursuant to the
At-the-Market Offering Agreement dated September 24, 2018.

As of December 31, 2018, the Company allocated, but has not issued, 797,000 shares, stemming from a strategic
distribution and partnership agreement. During the three months ended December 31, 2018, the company issued
80,000 shares to a former affiliated individual to settle a dispute. In addition, 530,000 options were exercised by our
advisors.
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NOTE 17 - STOCK-BASED COMPENSATION

On April 1, 2009, the Company adopted ASC 718, Compensation-Stock Compensation (previously referred to as
SFAS No. 123 (revised 2004), Share Based Payment). ASC 718 requires all share-based payments to employees,
including grants of employee stock options, to be recognized in the financial statements based on their fair values. As
of December 31, 2018, under the newly shareholder-approved 2018 Omnibus Incentive Plan, 262,228 shares of
common stock have been awarded and issued.

Under the combined 2008 Omnibus Incentive Plan and the renewed 2018 Omnibus Incentive Plan, as of April 1,
2018, a total of 4,439,899 shares of common stock have been awarded and issued, and there are no shares of common
stock available for future grants of options or stock awards. In addition, there are outstanding options granted to
Adpvisors to purchase 190,000 common stock, expiring between October 31, 2022 and October 31, 2023, with a
weighted average exercise price of $0.45 per share. The options are fair valued at $85 thousand using a Black-Scholes
Pricing Model.
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The amount recognized as stock-based compensation for the nine-month period ended December 31, 2017, is
immaterial and for the three-month and nine-month periods ended December 31, 2018, is as follows:

(in thousands)
Three

Montlll\éme
ende dmonths
ended

December

31 ecember

2018 31, 2018
Cost of sales $-  $ 13
Selling, general and administrative (including research and development) 13 256
Total stock compensation to employees $13 $ 269
Cost of sales $- $ 10
Selling, general and administrative (including research and development) 13 32
Intangible assets 7 37
Total options to advisors and vendors $20 $ 79

During the period ended December 31, 2018, 530,000 options were exercised at an average price as per Black-Scholes
Pricing Model $0.35 amounted $186 thousand.

Summary of Options

Number of
options

(in
thousands)
Balance as of March 31 2018 650
Option Granted during the period 70
Option Exercise during the period (530 )
Balance as of December 31 2018 190

NOTE 18 - FAIR VALUE OF FINANCIAL INSTRUMENTS
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The fair value of the Company’s current assets and current liabilities approximate their carrying value because of their
short-term nature. Such financial instruments are classified as current if they are expected to be liquidated within the
next twelve months.

NOTE 19 - OPERATIVE EXPENSES

Selling, General and Administrative

During the three months ended December 31, 2018 and 2017, the Company recorded selling, general and
administrative expenses of $807 thousand and $512 thousand, respectively. For the nine months ended December 31,
2018 and 2017, SG&A amounted to $1,955 thousand and $1,175 thousand, respectively. Selling, general and
administrative expenses include expenses related to public company, employee related expenses, depreciation, legal
and professional fees, among others.

Research and Development

During the three months ended December 31, 2018 and 2017, the Company recorded research and development
expense of $166 thousand and $0, respectively, and for nine months ended December 31, 2018 and 2017, the research
and development expenses were $445 thousand and $58 thousand, respectively. All research and development costs
are expensed in the quarter in which they are incurred.

NOTE 20 - IMPAIRMENT

No impairment is recorded for the three or nine-month periods ended December 31, 2018 and 2017.
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NOTE 21 - OTHER INCOME/(LOSS) - NET

Other income/(loss) for the three months ended December 31, 2018 and 2017, amounted to $430 thousand and $(60)
thousand, respectively. For the nine months ended December 31, 2018 and 2017, other income/(loss) amounted to
$426 thousand and $(136) thousand, respectively. Such amounts include income received from the supply of skilled
operators for the heavy equipment rental business and from miscellaneous rental income. Other income in December
2018 quarter includes profit of $300 thousand earned by repayment of $1.5 million for the settlement against $1.80
million note payable with Bricoleur Partners L.P.

NOTE 22 - RECONCILIATION OF EPS

In accordance with ASC Topic 260 — Earnings Per Share, the basic loss per common share is computed by dividing net
loss available to common stockholders by the weighted average number of common stock outstanding. Diluted loss
per common share is computed similar to basic loss per common share except that the denominator is increased to
include the number of additional shares of common stock that would have been outstanding if the potential common
stock had been issued and if the additional shares of common stock were dilutive. Potential common stock consists of
the incremental common stock issuable upon the exercise of common stock options and warrants (using the
if-converted method). The computation of basic loss per share for the period ended December 31, 2018, excludes
potentially dilutive securities of 1.61 million shares underlying share purchase options, unvested shares granted to
employees, and warrants, as well as 27,442 shares from the conversion of outstanding units, because their inclusion
would be antidilutive.

The weighted average number of shares outstanding as of December 31, 2018 and 2017, used for the computation of
basic earnings per share (“EPS”) is 34,034,657 and 27,126,108, respectively. Due to the loss incurred during the three
and nine-month periods ended December 31, 2018, and 2017, all the potential equity shares are anti-dilutive and
accordingly, the fully diluted EPS is equal to the basic EPS.

NOTE 23 - SEGMENT INFORMATION

Accounting pronouncements establish standards for the manner in which public companies report information about
operating segments in annual and interim financial statements. Operating segments are components of an enterprise

that have distinct financial information available and evaluated regularly by the chief operating decision-maker
(“CODM”) to decide how to allocate resources and evaluate performance. The Company’s CODM is considered to be the
Company's chief executive officer (“CEQO”). The CEO reviews financial information presented on an operating segment
basis for purposes of making operating decisions and assessing financial performance. Therefore, and before our
alternative therapies business started, the Company had determined that it operated in a single operating and
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reportable segment. As of the date of this report and in preparation for the new and different source of revenue, the
Company has determined that it operates in two operating and reportable
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