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            Judge Allows TSMC to File Trade Secret Case against SMIC
                               in the State Courts

Hsinchu, Taiwan, April 23, 2004 - In rendering the ruling on April 21st to
dismiss TSMC's trade secret claims against SMIC, the judge for the U.S. District
Court for the Northern District of California did not address the merits of
TSMC's complaint. Instead, the judge found that because the trade secret claims
"substantially predominate[d] over the patent claims" they are more
appropriately to be heard by the state courts and not the federal courts.

Believing in the strength of its case, TSMC will continue vigorously to pursue
its remedies for trade secret theft. TSMC also will continue to litigate
strongly its Federal claims, including patent infringement, in the U.S. District
Court.

                                    #   #   #

TSMC Spokesperson:

Ms. Lora Ho
Vice President and CFO
Tel: 886-3-566-4602

For further information, please contact:

Mr. J.H. Tzeng                Mr. Jesse Chou                 Mr. Richard Chung
PR Department Manager, TSMC   Public Affairs Manager, TSMC   PR Principal Specialist, TSMC
Tel: 886-3-666-5028 (O)       Tel: 886-3-666-5029 (O)        Tel: 886-3-666-5038 (O)
     886-928-882-607(Mobile)       886-932-113-258(Mobile)        886-911-258-751(Mobile)
Fax: 886-3-567-0121           Fax: 03-5670121                Fax: 03-5670121
E-mail: jhtzeng@tsmc.com      E-Mail: jhchoua@tsmc.com       E-Mail: cychung@tsmc.com
        ----------------              ----------------               ----------------
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