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PROSPECTUS SUPPLEMENT

(to Base Shelf Prospectus dated November 10, 2011)

US$250,000,000

METHANEX CORPORATION

5.25% Senior Notes due 2022

The US$250,000,000 aggregate principal amount of 5.25% Senior Notes due 2022 (the Notes ) offered by this prospectus supplement will bear interest at the rate
of 5.25% per year from February 28, 2012 and will mature on March 1, 2022. We will pay interest on the Notes on March 1 and September 1 of each year,
beginning on September 1, 2012. The Notes will be unsecured obligations and will rank equally with all of our other unsecured and unsubordinated obligations.
We may redeem the Notes, in whole or in part, at any time at the redemption prices described in this prospectus supplement, plus accrued interest.

This prospectus supplement does not qualify the distribution of any Notes which may be offered or sold in any province of Canada, including the Province of
British Columbia, and any such sales will only be made pursuant to private placement exemptions from the prospectus requirements of the securities laws of such
provinces. See Underwriting .

We will not apply to list the Notes on any securities exchange or to include the Notes in any automated quotation system. Accordingly, there is no market through
which the Notes may be sold and purchasers may not be able to resell Notes purchased under this prospectus supplement. This may affect the pricing of the Notes
in the secondary market, the transparency and availability of trading prices, the liquidity of the Notes and the extent of issuer regulation. See Risk Factors .

Investing in the Notes involves risks. See _Risk Factors beginning on page S-21 of this prospectus supplement and on page 7 of the accompanying Base
Shelf Prospectus dated November 10, 2011 (referred to as the accompanying Prospectus in this prospectus supplement).

Per Note Total
Public offering price(1) 99.615% US$ 249,037,500
Underwriting commission 0.65% US$ 1,625,000
Proceeds, before expenses, to Methanex 98.965% US$ 247,412,500

(1) Plus accrued interest, if any, from February 28, 2012. Accrued interest must be paid by the purchasers.
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Neither the United States Securities and Exchange Commission nor any state or provincial securities commission has approved or disapproved of these
securities or determined if this prospectus supplement or the accompanying Prospectus is truthful or complete. Any representation to the contrary is a
criminal offense.

We are permitted, under a multijurisdictional disclosure system adopted by the United States and Canada, to prepare this prospectus supplement and
the accompanying Prospectus in accordance with Canadian disclosure requirements, which are different from United States disclosure requirements.
Our financial statements, which are incorporated by reference herein, have been prepared, for all periods prior to January 1, 2011, in accordance with
Canadian generally accepted accounting principles, and, for all periods beginning on or after January 1, 2011, in accordance with International
Financial Reporting Standards as issued by the International Accounting Standards Board, and they are subject to Canadian generally accepted auditing
standards and auditor independence standards. As a result, they may not be comparable to financial statements of United States companies.

Owning the Notes may subject you to tax consequences both in the United States and Canada. This prospectus supplement may not describe these tax
consequences fully. You should read the tax discussion under Material Income Tax Considerations and should consult with your own tax advisor with
respect to your own particular circumstances.

Your ability to enforce civil liabilities under the United States federal securities laws may be affected adversely because we are incorporated in Canada,
most of our officers and directors and the experts named in this prospectus supplement and the accompanying Prospectus are not residents of the United
States, and many of our assets and all or a substantial portion of the assets of such persons are located outside of the United States.

Affiliates of the underwriters are lenders to us under a revolving credit facility and to certain of our subsidiaries under certain debt obligations.
Consequently, we may be considered to be a connected issuer of such underwriters under applicable Canadian securities legislation. See Underwriting .

We expect that delivery of the Notes will be made to investors in book-entry form through the facilities of The Depository Trust Company in New York, New
York on or about February 28, 2012.

Joint Book-Running Managers

BNP PARIBAS RBS
Co-Managers

J.P. MORGAN RBC CAPITAL MARKETS CIBC
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You should rely only on the information contained in or incorporated by reference in this prospectus supplement and the accompanying
Prospectus and on the other information included in the registration statement of which the accompanying Prospectus forms a part. We have not,
and the underwriters have not, authorized any other person to provide any information or represent anything about us other than that
incorporated by reference or contained in this prospectus supplement or the accompanying Prospectus or in any free writing prospectus prepared
by or on behalf of us or to which we have referred you. If any person provides you with different or additional information, you should not rely
on it. We are not making an offer of the debt securities in any jurisdiction where the offer is not permitted by law. You should not assume that
the information contained in or incorporated by reference in this prospectus supplement and the accompanying Prospectus is accurate as of any
date other than the date on the front of this prospectus supplement and the accompanying Prospectus, respectively.

S-1
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ABOUT THIS DOCUMENT

This document is in two parts. The first part is this prospectus supplement, which describes the specific terms of this offering of Notes and also
adds to and updates certain information contained in the accompanying Prospectus and the documents incorporated by reference in this
prospectus supplement and the accompanying Prospectus. The second part is the accompanying Prospectus, which gives more general
information, some of which may not apply to this offering of Notes. This prospectus supplement, the accompanying Prospectus and the
documents incorporated by reference into each of them contain important information about the Notes and other information investors should
know before investing in the Notes.

To the extent that the description of the Notes varies between this prospectus supplement and the accompanying Prospectus, you should rely
only on the information in this prospectus supplement.

In this prospectus supplement and the accompanying Prospectus, all references to dollars , $ or US$ are to United States dollars and all references
to Canadian dollars and CDN$ are to Canadian dollars. Unless otherwise indicated, all financial information included or incorporated by

reference in this prospectus supplement or the accompanying Prospectus is in United States dollars and determined using either Canadian

generally accepted accounting principles ( Canadian GAAP ), for all periods prior to January 1, 2011, or International Financial Reporting

Standards ( IFRS ) as issued by the International Accounting Standards Board, for all periods beginning on or after January 1, 2011. For a

discussion of the principal differences between our financial results as calculated under Canadian GAAP and under United States generally

accepted accounting principles, you should refer to Note 20 of our audited consolidated financial statements as at December 31, 2010 and 2009

and for each of the years then ended, which are incorporated by reference in this prospectus supplement and the accompanying Prospectus.

Except as set forth under Description of the Notes , and unless the context otherwise requires, all references in this prospectus supplement to we
us and our and similar terms, as well as references to Methanex and the Company refer to Methanex Corporation and its subsidiaries.

S-2
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STATEMENTS REGARDING FORWARD-LOOKING INFORMATION

This prospectus supplement, the accompanying Prospectus, and certain documents incorporated by reference in this prospectus supplement and

the accompanying Prospectus, contain certain forward-looking information and forward-looking statements, as defined in applicable securities

laws (collectively referred to as forward-looking statements ). These statements relate to future events or our future performance. All statements

other than statements of historical fact are forward-looking statements. The use of any of the words anticipate , plan , continue , estimate , expec
may , will , project , predict , potential , should , believe and similar expressions are intended to identify forward-looking statements.

Forward-looking statements involve known and unknown risks, uncertainties and other factors which may cause actual results or events to differ

materially from those anticipated in such forward-looking statements. These statements speak only as of the date of this prospectus supplement

or as of the date specified in the documents incorporated by reference in this prospectus supplement, as the case may be. These forward-looking

statements include, but are not limited to, statements concerning:

expected demand for methanol and its derivatives;

expected new methanol supply and timing for start-up of the same;

expected shut downs (either temporary or permanent) or re-starts of existing methanol supply (including our own facilities),
including, without limitation, timing and length of planned maintenance outages;

expected methanol and energy prices;

expected levels, timing and availability of economically priced natural gas supply to each of our plants, including, without limitation,
levels of natural gas supply from investments in natural gas exploration and development in Chile and New Zealand and availability
of economically priced natural gas in Chile and New Zealand;

capital committed by third parties towards future natural gas exploration and development;

expected capital expenditures, including, without limitation, those to support natural gas exploration and development for our plants
and the restart of our idled facilities;

anticipated production rates of our plants, including, without limitation, our Chilean facilities, the new methanol plant in Egypt and
the planned restart of the Motunui I facility;

expected operating costs, including natural gas feedstock costs and logistics costs;

expected tax rates or resolutions to tax disputes;

expected cash flows and earnings capability;
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ability to meet covenants or, if necessary, obtain waivers associated with our long-term debt obligations, including, without
limitation, the Egypt limited recourse debt facilities which have conditions associated with finalization of certain land title
registrations and related mortgages which require actions by Egyptian governmental entities;

availability of committed credit facilities and other financing;

shareholder distribution strategy and anticipated distributions to shareholders;

commercial viability of, or ability to execute, future projects, plant restarts, capacity expansions, plant relocations, or other business
initiatives or opportunities, including the planned relocation of one of our idle Chile methanol plants to the Gulf Coast area of the
United States;

financial strength and ability to meet future financial commitments;

expected global or regional economic activity (including industrial production levels);

S-3
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expected outcomes of litigation or other disputes, claims and assessments;

expected actions of governments, gas suppliers, courts, tribunals or other third parties; and

expected impact on our results of operations in Egypt and our financial condition as a consequence of actions taken or inaction by the
Government of Egypt and its agencies.
We believe that we have a reasonable basis for making such forward-looking statements. The forward-looking statements in this document are
based on our experience, our perception of trends, current conditions and expected future developments as well as other factors. Certain material
factors or assumptions were applied in drawing the conclusions or making the forecasts or projections that are included in these forward-looking
statements, including, without limitation, future expectations and assumptions concerning the following:

supply of, demand for, and price of, methanol, methanol derivatives, natural gas, oil and oil derivatives;

success of natural gas exploration in Chile and New Zealand and our ability to procure economically priced natural gas in Chile,
New Zealand and Canada;

production rates of our facilities;

receipt or issuance of third party consents or approvals, including without limitation, governmental registrations of land title and
related mortgages in Egypt, governmental approvals related to natural gas exploration rights, rights to purchase natural gas or the
establishment of new fuel standards;

operating costs including natural gas feedstock and logistics costs, capital costs, tax rates, cash flows, foreign exchange rates and
interest rates;

availability of committed credit facilities and other financing;

global and regional economic activity (including industrial production levels);

absence of a material negative impact from major natural disasters;

absence of a material negative impact from changes in laws or regulations;

accuracy and sustainability of opinions provided by our legal, accounting and other professional advisors;

absence of a material negative impact from political instability in the countries in which we operate; and
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enforcement of contractual arrangements and ability to perform contractual obligations by customers, suppliers and other third
parties.
However, forward-looking statements, by their nature, involve risks and uncertainties that could cause actual results to differ materially from
those contemplated by the forward-looking statements. The risks and uncertainties primarily include those attendant with producing and
marketing methanol and successfully carrying out major capital expenditure projects in various jurisdictions, including, without limitation:

conditions in the methanol and other industries including fluctuations in supply, demand and price for methanol and its derivatives,
including demand for methanol for energy uses;

the price of natural gas, oil and oil derivatives;

the success of natural gas exploration and development activities in southern Chile and New Zealand and our ability to obtain any
additional gas in Chile, New Zealand and Canada on commercially acceptable terms;

the ability to successfully carry out corporate initiatives and strategies;

S-4
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actions of competitors, suppliers, and financial institutions;

actions of governments and governmental authorities, including without limitation, implementation of policies or other measures that
could impact the supply or demand for methanol or its derivatives;

changes in laws or regulations;

import or export restrictions, anti-dumping measures, increases in duties, taxes and government royalties, and other actions by
governments that may adversely affect our operations or existing contractual arrangements;

world-wide economic conditions; and

other risks described in our 2010 annual and fourth quarter 2011 management s discussion and analysis incorporated by reference in
this prospectus supplement and the accompanying Prospectus.
We caution you that the foregoing list of important factors and assumptions is not exhaustive. Events or circumstances could cause our actual
results to differ materially from those estimated or projected and expressed in, or implied by, these forward-looking statements. Accordingly,
you should not place undue reliance on forward-looking statements. You should also carefully consider the matters discussed under Risk Factors
in this prospectus supplement and the accompanying Prospectus. We undertake no obligation to update publicly or otherwise revise any
forward-looking statements or the foregoing list of factors, whether as a result of new information or future events or otherwise, except as may
be required by law.
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WHERE YOU CAN FIND MORE INFORMATION

We have filed with the United States Securities and Exchange Commission (the SEC ) a registration statement on Form F-9 under the U.S.
Securities Act of 1933, as amended (the Securities Act ), with respect to the Notes, of which the accompanying Prospectus and this prospectus
supplement form a part (the Registration Statement ). This prospectus supplement and the accompanying Prospectus do not contain all of the
information set forth in the Registration Statement, certain parts of which are omitted in accordance with the rules and regulations of the SEC.
Reference is made to such Registration Statement and the exhibits thereto for further information with respect to us and the Notes.

You may also access our disclosure documents and any reports, statements or other information that we file with the securities regulatory
authorities in each of the provinces of Canada through the Internet on the Canadian System for Electronic Document Analysis and Retrieval,
which is commonly known by the acronym SEDAR and which may be accessed at www.sedar.com. SEDAR is the Canadian equivalent of the
SEC s Electronic Document Gathering and Retrieval System, which is commonly known by the acronym EDGAR and which may be accessed at
www.sec.gov. In addition to our continuous disclosure obligations under the securities laws of the provinces of Canada, we are subject to the
information requirements of the U.S. Securities Exchange Act of 1934, as amended (the Exchange Act ), and, in accordance with the Exchange
Act, we file reports with and furnish other information to the SEC.

You may read or obtain copies, at a fee, of any document we file with or furnish to the SEC at the SEC s public reference room at 100 F Street,
N.E., Washington, D.C. 20549. Please call the SEC at 1-800-SEC-0330 or access its website at www.sec.gov for further information on the
public reference room. Our filings are also electronically available on EDGAR, as well as from commercial document retrieval services.

S-6
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DOCUMENTS INCORPORATED BY REFERENCE

We file with the British Columbia Securities Commission (the BCSC ), a commission of authority in the Province of British Columbia, Canada,
similar to the SEC, and with the various securities commissions or similar authorities in each of the provinces of Canada, annual and quarterly
reports, material change reports and other information.

Under the multijurisdictional disclosure system adopted by the United States and Canada, the SEC and the BCSC allow us to incorporate by
reference certain information that we file with them, which means that we can disclose important information to you by referring you to those
documents. Information that is incorporated by reference is an important part of this prospectus supplement and the accompanying Prospectus.

This prospectus supplement is deemed to be incorporated by reference into the accompanying Prospectus, solely for the purpose of the Notes
offered by this prospectus supplement. Other documents are also incorporated or deemed to be incorporated by reference into the accompanying
Prospectus and reference should be made to the accompanying Prospectus for full particulars. In addition to the documents incorporated by
reference into the accompanying Prospectus, the following documents, filed by us with the various securities commissions or similar authorities
in each of the provinces of Canada and filed with or furnished to the SEC, are specifically incorporated by reference into, and form an integral
part of, this prospectus supplement:

(a) our Annual Information Form dated March 24, 2011 for the year ended December 31, 2010;

(b) our Audited Consolidated Financial Statements, and the related notes thereto, as at December 31, 2010 and 2009 and for
each of the years then ended and the Auditors Report thereon;

() our Management s Discussion and Analysis for the year ended December 31, 2010;

(d) our Condensed Consolidated Interim Financial Statements, and the related notes thereto, for the three months and years ended
December 31, 2011 and 2010;

(e) our Management s Discussion and Analysis for the three months ended December 31, 2011;

(f)  our press release dated January 25, 2012, which includes our Condensed Consolidated Interim Financial Statements, and the related
notes thereto, for the three months and years ended December 31, 2011 and 2010, and our Management s Discussion and Analysis for
the three months ended December 31, 2011; and

(g) our Information Circular dated March 4, 2011 for our annual meeting of shareholders held on April 28, 2011.
Any document of the type referred to in the preceding paragraph (excluding confidential material change reports), the content of any news
release publicly disclosing financial information for a period more recent than the period for which financial statements are required to be
incorporated herein, and certain other documents as set forth in Item 11.1 of Form 44-101F1 of National Instrument 44-101 Short Form
Prospectus Distributions filed by us with a securities commission or similar authority in Canada after the date of the accompanying Prospectus
and prior to the termination of the distribution of Notes offered by this prospectus supplement and the accompanying Prospectus will be deemed
to be incorporated by reference into this prospectus supplement and the accompanying Prospectus. These documents are available through the
internet on SEDAR which can be accessed at www.sedar.com. In addition, to the extent that any document or information incorporated by
reference in this prospectus supplement and the accompanying Prospectus is included in a report that is filed or furnished to the SEC on Form
40-F, 20-F or 6-K (or any respective successor form), such document or information shall also be deemed to be incorporated by reference as an
exhibit to the registration statement on Form F-9 of which the accompanying Prospectus forms a part.
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Copies of the documents incorporated herein by reference may be obtained on request without charge from Randy Milner, Senior Vice
President, General Counsel and Corporate Secretary of Methanex Corporation at 1800 Waterfront Centre, 200 Burrard Street, Vancouver,
British Columbia, Canada V6C 3M1 (telephone: 604-661-2600).

Any statement contained in this prospectus supplement, the accompanying Prospectus or in a document incorporated or deemed to be
incorporated by reference herein or therein will be deemed to be modified or superseded for the purposes of this prospectus supplement and the
accompanying Prospectus to the extent that a statement contained in this prospectus supplement, the accompanying Prospectus or in any
subsequently filed document that also is or is deemed to be incorporated by reference in this prospectus supplement or the accompanying
Prospectus modifies or supersedes that statement. Any statement so modified or superseded will not be deemed, except as so modified or
superseded, to constitute a part of this prospectus supplement and the accompanying Prospectus. The making of a modifying or superseding
statement will not be deemed an admission for any purposes that the modified or superseded statement, when made, constituted a
misrepresentation, an untrue statement of a material fact or an omission to state a material fact that is required to be stated or that is necessary to
make a statement not misleading in light of the circumstances in which it was made.

S-8
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SUMMARY

The following section summarizes more detailed information presented later in this prospectus supplement, the accompanying Prospectus or in
the documents incorporated by reference herein. You should read the entire Prospectus, including, in particular, the Risk Factors beginning on
page S-21 of this prospectus supplement, and on page 7 of the accompanying Prospectus, as well as the documents incorporated by reference
herein, including our consolidated financial statements and the related management s discussion and analysis.

Our Company
Overview

We are the world s largest supplier of methanol to the major international markets of Asia Pacific, North America, Europe and Latin America. In
2011, our total sales volumes of 7.51 million tonnes represented 15% of worldwide methanol demand. Our total production in 2011 was

3.85 million tonnes from our production facilities in Trinidad, Chile, Egypt, New Zealand and Canada. During the first half of 2011, we
increased our production capabilities with the commencement of our new 1.26 million tonne Egypt production facility (in which we have a 60%
interest) and the restart of our 0.47 million tonne facility in Alberta, Canada. We also have additional capacity that is currently idled in Chile and
New Zealand. In 2011, we operated one of our four methanol facilities in Chile, and over the past several years we have been pursuing
investment opportunities to accelerate natural gas exploration and development in Chile, which we expect will allow us to increase production
rates at our Chile site in the future. In addition to natural gas development investments in Chile, we are also examining the viability of other
projects to increase the utilization of our Chilean assets. We are planning to relocate one of our idle Chile methanol plants with annual capacity
of approximately 1.0 million tonnes to the Gulf Coast area of the United States, with a final investment decision expected in the third quarter of
2012, and we are also continuing to examine the viability of utilizing coal gasification as an alternative feedstock in Chile. In New Zealand, we
are currently operating one of our three methanol facilities and we recently committed to restart a second methanol facility in New Zealand in
mid-2012. See  Summary Our Company Natural gas supply . We have marketing rights for 100% of the production from our jointly owned plants
in Trinidad and Egypt and this provides us with an additional 1.17 million tonnes per year of methanol offtake supply when these plants are
operating at full capacity. In addition to the methanol produced at our sites, we purchase methanol produced by others under methanol offtake
contracts and on the spot market. This gives us flexibility in managing our supply chain while continuing to meet customer needs and support

our marketing efforts. The geographically diverse location of our production sites allows us to deliver methanol cost-effectively to customers in
all major global markets, while our global distribution and supply infrastructure, which includes a dedicated fleet of ocean-going vessels and
terminal capacity within all major international markets, enables us to enhance value to customers by providing a reliable and secure supply.

S-9
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The following table sets forth certain operating data and other information for our methanol operations at each of our existing facilities:

Commenced Operating Production
Production Capacity 2008 2009 2010 2011

Chile
Chile I 1988 882
Chile IT 1996 990 162 275 159
Chile IIT 1999 1,088 926 667 776 554
Chile IV 2005 840

3,800 1,088 942 935 554
Trinidad
Titan 2000 900 871 764 891 711
Atlas (63.1% interest) 2004 1,150 1,134 1,015 884 891

2,050 2,005 1,779 1,775 1,602
New Zealand
Motunui I (1) 1985 850
Motunui II (1) 1985 850 180 822 830 830
Waitara Valley 1983 530 390

2,230 570 822 830 830
Egypt
Egypt (60% interest) (2) March 2011 760 532
Canada
Medicine Hat, Alberta (3) 1981 470 329
Total 9,310 3,663 3,543 3,540 3,847

(1) We recently committed to restart the Motunui I facility in mid-2012, which is supported by a new ten-year natural gas supply agreement.
See Summary Our Company Natural gas supply . Due to current distillation capacity constraints at the Motunui site, the combined
operating capacity of both plants is approximately 1.5 million tonnes, compared with the combined nameplate capacity shown above of
1.7 million tonnes.

(2) The new 1.26 million tonne per year methanol plant in Egypt commenced operations in mid-March 2011. In November 2011, civil unrest
affected various industries near the plant in Damietta, Egypt. For the safety and security of our employees, we made the decision to
temporarily curtail operations of the methanol plant. We restarted the facility in early December and the facility has operated well since
that time.

(3)  Weidled our 470,000 tonne per year facility in Medicine Hat, Alberta, in 2001 and restarted production at that facility in late April 2011.

Natural gas supply

Natural gas is the principal feedstock for methanol at our production facilities and accounts for a significant portion of our total production costs.
The natural gas supply contracts for our production sites in Trinidad (Titan and Atlas), Egypt, Chile and New Zealand include base and variable
price components to reduce commodity price risk exposure. The variable price component of each gas contract is adjusted by a formula related
to methanol prices above a certain level. The contracts for Titan and Atlas expire in 2014 and 2024, respectively, while the 25-year contract for
Egypt expires in 2036.

We are currently operating one plant in Chile based on availability of natural gas supply in southern Chile. Our primary goal is to progressively
increase production at the Chile site with natural gas from suppliers in Chile. We are pursuing investment opportunities with the state owned oil
company, Empresa Nacional del Petréleo,
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GeoPark Chile Limited, and others to help accelerate natural gas exploration and development in southern Chile. While significant investments
have been made in the last few years for natural gas exploration and development in southern Chile, and although there have been new gas
discoveries, the timelines for a significant increase in gas deliveries to our plants are much longer than we originally anticipated and existing gas
fields are experiencing declines. As a result, the short-term outlook for gas supply in Chile continues to be challenging and we are also
examining the viability of other projects to increase the utilization of our Chilean assets. We are planning to relocate one of our idle Chile
methanol plants with annual capacity of approximately 1.0 million tonnes to the Gulf Coast area of the United States. We recently announced
that we have secured land in Geismar, Louisiana and are progressing site-specific engineering works. We expect to make a final investment
decision in the third quarter of 2012 and, if we decide to proceed, we expect that the plant would be operational in late 2014. We are also
continuing to examine the viability of utilizing coal gasification as an alternative feedstock in Chile.

We are currently operating one 0.85 million tonne per year plant at our Motunui facility in New Zealand and in mid-January we committed to
restart a second Motunui plant in mid-2012. The restart of this plant will add up to 650,000 tonnes of incremental annual capacity to our New
Zealand operations. In support of the restart, we have entered into a ten-year gas supply agreement which is expected to supply up to half of the
1.5 million tonnes of annual capacity at the Motunui site. We also have an additional 530,000 tonne per year plant at the nearby Waitara Valley
site, which remains idle. This facility provides additional potential to increase New Zealand production depending on methanol supply and
demand dynamics and the availability of competitively priced natural gas. We continue to pursue opportunities to contract additional natural gas
supply to our plants in New Zealand and are also pursuing natural gas exploration and development opportunities in that country. We have an
agreement with Kea Exploration, an oil and gas exploration and development company, to explore areas of the Taranaki basin, which is close to
our plants.

We have a program in place to purchase natural gas on the Alberta gas market for the natural gas requirements for our Medicine Hat, Alberta
plant and we believe that the long term natural gas dynamics in North America will support the long term operation of this facility.

Methanol Industry and Outlook

Methanol is a clear liquid commodity chemical that is primarily used as a chemical feedstock in the manufacture of other products and is
predominantly produced from natural gas and also, particularly in China, from coal. Approximately two-thirds of all methanol demand is used to
produce traditional chemical derivatives including formaldehyde, acetic acid and a variety of other chemicals that form the basis of a large
number of chemical derivatives, the demand for which is correlated to industrial production. Energy-related derivatives account for about one
third of global methanol demand and over the last few years, high energy prices have driven strong demand growth for methanol into energy
applications such as gasoline blending and dimethyl ether, primarily in China. Methanol blending into gasoline in China has been particularly
strong and we believe that future growth in this application is supported by recent regulatory changes in that country. Methanol blending into
gasoline in China is supported by a number of national standards and provincially sponsored programs, and more are under development. We
believe demand potential for the use of methanol in energy derivatives will be stronger in a high energy price environment.

In 2011, major methanol industry capacity additions, outside of China, consisted primarily of our initiatives to increase production. During the
first half of 2011, we commenced operation of the 1.26 million tonne per year methanol plant in Egypt and successfully restarted our

0.47 million tonne per year methanol plant in Medicine Hat, Alberta. Over the next few years, there is a modest level of new capacity expected
to come on-stream relative to demand growth expectations. We recently committed to restart an idle plant in New Zealand in mid-2012 that will
add 0.65 million tonnes of capacity and we are planning to relocate a plant from Chile with an approximate annual capacity of 1.0 million tonnes
to Geismar, Louisiana. We expect to make a final investment decision for the relocation in the third quarter of 2012 and, if we decide to proceed,
we expect this plant would be operational in late 2014.
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In addition to Methanex plants, there is also a 0.85 million tonne plant expected to restart in Beaumont, Texas in 2012, a 0.8 million tonne plant
expected to restart in Channelview, Texas in 2013, a 0.7 million tonne plant expected to start up in Azerbaijan in 2014, and a 0.8 million tonne
plant expected to start up in Russia in 2015. We expect that production from new capacity in China will be consumed in that country and that
higher cost production capacity in China will need to operate in order to satisfy demand growth.

With a strong outlook on global methanol demand, supported by a high global energy price environment, and few capacity additions expected
outside of China over the next several years, we believe we are well positioned in the industry with upside potential to our cash flows and
earnings.

Our Strategy and Competitive Strengths
Continue to strengthen our asset position

We continue to takes steps to strengthen our asset position within the methanol industry. During the first half of 2011, we significantly improved
our production capability and our competitive cost structure with the commencement of the methanol facility in Egypt and the restart of a
methanol facility in Canada. We are also focused on increasing production at our existing sites in Chile and New Zealand. In Chile, we continue
to invest in natural gas development to increase production at the Chile site. We are also planning to relocate one of our four methanol facilities
in Chile to Geismar, Louisiana, with a final investment decision expected in the third quarter of 2012. In New Zealand, we have committed to
restart a second plant at our Motunui site in mid-2012, which is supported by a ten-year natural gas supply agreement. We believe these
initiatives will further enhance our competitive cost structure and our ability to cost-effectively deliver methanol to customers.

Maintain global leadership in methanol marketing, logistics and sales

We sell methanol through an extensive global marketing and distribution system, which has enabled us to become the world s largest supplier of
methanol to each of the major international markets of North America, Asia Pacific, Europe, and Latin America. Our leadership position has
enabled us to play an important role in the industry, which includes publishing Methanex reference prices that are generally used in each major
market as a pricing reference for most of our customer contracts and which we believe enhances market transparency. We continue to pursue
opportunities which allow us to maintain and enhance our industry leadership position.

Focus on operational excellence

To differentiate ourselves from our competitors, we strive to be the best operator in all aspects of our business and to be the preferred supplier to
customers. We believe that reliability of supply is critical to the success of our customers businesses and our goal is to deliver methanol reliably
and cost-effectively. We believe our production base and global marketing and distribution system, which includes our ability to purchase
methanol produced by others, provides us with a competitive advantage and has differentiated us from competitors in the industry.

Financial discipline

We operate in a highly competitive commodity industry. Accordingly, we believe it is important to maintain financial flexibility and we have
adopted a prudent approach to financial management. At December 31, 2011, we had a strong balance sheet with a cash balance of $351 million
(including $37 million related to the non-controlling interest in Egypt) and a $200 million undrawn credit facility which expires in mid-2015.
We believe we are well positioned to meet our financial commitments and continue investing to grow our business.
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Selected Consolidated Financial and Operating Data

The following selected consolidated financial data set forth below should be read in conjunction with our consolidated financial statements and
the related management s discussion and analysis incorporated by reference in this prospectus supplement. The balance sheet data as at
December 31, 2009 and 2010 and the statement of income data for each of the years then ended have been derived from our audited annual
consolidated financial statements, which are incorporated by reference in this prospectus supplement and the accompanying Prospectus. The
balance sheet data as at December 31, 2008 and the statement of income data for the year then ended have been derived from our prior audited
annual consolidated financial statements, which are not incorporated by reference in this prospectus supplement or the accompanying Prospectus
and are available on SEDAR and EDGAR. The statement of income data and the balance sheet data as at and for the year ended December 31,
2011 have been derived from our unaudited condensed consolidated interim financial statements which are incorporated by reference in this
prospectus supplement and the accompanying Prospectus. The financial information as at and for the year ended December 31, 2011 includes, in
the opinion of our management, all adjustments which are necessary for the fair presentation of this unaudited financial information.

The Canadian Accounting Standards Board confirmed January 1, 2011 as the changeover date for Canadian publicly accountable enterprises to
start using IFRS as issued by the International Accounting Standards Board. Accordingly, for periods beginning on or after January 1, 2011, the
Company s condensed consolidated interim financial statements, including the corresponding comparative figures, were prepared in accordance
with IFRS. IFRS differs in some material respects from accounting principles generally accepted in the United States ( U.S. GAAP ), and so this
financial information may not be comparable to the financial information of companies reporting under U.S. GAAP. Prior to the changeover to
IFRS, our audited consolidated financial statements were prepared in accordance with Canadian GAAP. To the extent applicable to our audited
consolidated financial statements, these principles conform in all material respects with U.S. GAAP, except as described in the notes to our
audited consolidated financial statements incorporated by reference in this prospectus supplement and the accompanying Prospectus. As a

foreign private issuer under U.S. securities laws reporting under IFRS, we are no longer required to prepare a reconciliation with U.S. GAAP.

S-13
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(in millions US$, unless otherwise noted)
Statements of income data:

Canadian GAAP (audited) (1)

Revenue

Cost of sales and operating expenses
Depreciation and amortization

Inventory write down

Gain on sale of Kitimat assets

Operating income before undernoted items
Interest expense (2)
Interest and other income (expense)

Income (loss) before income taxes
Income tax (expense) recovery

Net income

U.S. GAAP
Net income (loss)

Balance sheet data (end of period):
Canadian GAAP (audited) (1)

Cash and cash equivalents

Total assets

Total long-term debt

Shareholders equity

U.S. GAAP

Total assets

Shareholders equity

Other financial data:

Canadian GAAP (audited) (1)

Cash flows from operating activities
Adjusted EBITDA (3)

Capital expenditures:

Capital maintenance, catalyst turnarounds, and other
Plant and equipment under construction or development

Total capital expenditures
U.S. GAAP
Adjusted EBITDA (3)

Other selected operating data (thousands of tonnes, unless otherwise noted):

Methanol production volume
Methanol sales volume:
Produced product

Purchased product
Commission sales (4)

Total methanol sales volume

Methanex average realized methanol price (dollars per tonne) (5)

Table of Contents

Fiscal year ended December 31

2008

$ 2314
(1,951)
(107)
(33)

223
(33)
11

196
27

$ 169

$ 165

$ 328
2,799
767
1,288
2,830
1,379

$ 313
313

26
495

$ 521
$ 313
3,663
3,363

2,074
617

6,054

$ 424

2009

$ 1,198
(1,056)
(118)

24
€2))
@

“

$ 0

$ 170
2,923
885
1,236
2,959
1,369

$ 110
143

61
285

$ 346
$ 143
3,543
3,764

1,546
638

5,948

$ 225

$

$

2010

1,967
(1,700)
(131)

22

158
24

136
34

102

94

194
3,070
897
1,277
3,105
1,415
153
287

40
128

168
283
3,540
3,540
2,880
509
6,929

306
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The Canadian Accounting Standards Board confirmed January 1, 2011 as the changeover date for Canadian publicly accountable
enterprises to start using IFRS. IFRS uses a conceptual framework similar to Canadian GAAP, but there are significant differences in
recognition, measurement and disclosures. As a result of the IFRS transition, we converted our consolidated financial statements to IFRS
at the changeover date with
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comparative financial results. For the presentation of consolidated financial and operating data, we have provided financial results under
Canadian GAAP for the years ended December 31, 2010, 2009 and 2008, and in accordance with IFRS for the years ended December 31,
2011 and 2010.

Interest expense breaks down as follows:

Fiscal year ended December 31

2008 2009 2010
Interest expense before capitalized interest $ (56) $ (60) $(62)
Less capitalized interest 18 33 38

$(38) $@7) $@4)

We present Adjusted EBITDA because we believe it is an important supplemental measure of our performance and believe that it is used
by investors, securities analysts and others in the evaluation of companies in our industry. We believe these parties consider it useful in
measuring the capacity of our company to service debt. However, Adjusted EBITDA should be considered in addition to, and not as a
substitute for, operating income, net income, cash flows and other measures of financial performance and liquidity reported in accordance
with Canadian GAAP. Adjusted EBITDA differs from the most comparable Canadian GAAP measure, cash flows from operating
activities, primarily because it does not include changes in non-cash working capital, share-based compensation excluding mark-to-market
impact and other non-cash items net of cash payments, interest expense, interest and other income, and current income taxes. Our method
of computing Adjusted EBITDA may not be comparable to similarly titled measures reported by other companies. The following table
shows a reconciliation of cash flows from operating activities to Adjusted EBITDA:

Fiscal year ended December 31

2008 2009 2010
Cash flows from operating activities $313 $110 $ 153
Add (deduct):
Changes in non-cash working capital (78) 18 99
Other cash payments 7 11 6
Share-based compensation, excluding mark-to-market impact (20) (11) (11)
Other non-cash items 3) 7 ®)
Income taxes current 66 (®)) 27
Interest expense 38 27 24
Interest and other income (10) 3)
Adjusted EBITDA $313 $ 143 $ 287
U.S GAAP
Adjusted EBITDA $313 $143 $ 283

Commencing with our fourth quarter 2011 interim report, we have modified our definition of Adjusted EBITDA to exclude the mark-to-market
impact of items which impact the comparability of our results from one period to another, which currently include only the mark-to-market
impact of share-based compensation as a result of changes in our share price. Accordingly, comparative figures herein have been presented
under our modified definition of Adjusted EBITDA.

“

&)

Commission sales represent volumes marketed on a commission basis related to the 36.9% of the Atlas methanol facility that we do not
own.

Methanex average realized methanol price is calculated as revenue, net of commissions earned, divided by the total sales volumes of
produced and purchased methanol.
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IFRS (1)
(unaudited)
Fiscal year ended
December 31
2010 2011
(in millions US$, unless otherwise noted)
Statements of income data:
Revenue $ 1,967 $ 2,608
Cost of sales and operating expenses (1,695) (2,107)
Depreciation and amortization (137) (157)
Gain on sale of Kitimat assets 22
Operating income before undernoted items 157 344
Finance costs (2) 31 (62)
Finance income and other (expense) 3 2
Income (loss) before income taxes 129 284
Income tax expense 35) (56)
Net income $ 94 $ 228
Attributable to: (3)
Methanex Corporation shareholders $ 96 $ 201
Non-controlling interests ) 27
Statements of financial position (end of period):
Cash and cash equivalents 194 351
Total assets 3,141 3,394
Total long-term debt 897 652
Shareholders equity 1,253 1,405
Other financial data:
Cash flows from operating activities 183 480
Adjusted cash flows from operating activities attributable to Methanex Corporation shareholders (4) 303 392
Adjusted EBITDA (attributable to Methanex Corporation shareholders) (5) 291 427
Capital expenditures:
Capital maintenance, catalyst turnarounds, and other 40 29
Plant and equipment under construction or development 106 129
Total capital expenditures $ 146 $ 158
Other selected operating data (thousands of tonnes, unless otherwise noted):
Methanol production volume (attributable to Methanex Corporation shareholders) 3,540 3,847
Methanol sales volume:
Produced product (attributable to Methanex Corporation shareholders) 3,540 3,853
Purchased product 2,880 2,815
Commission sales (6) 509 846
Total methanol sales volume 6,929 7,514
Methanex average realized methanol price (dollars per tonne) (7) $ 306 $ 374

(1) The Canadian Accounting Standards Board confirmed January 1, 2011 as the changeover date for Canadian publicly accountable
enterprises to start using IFRS. IFRS uses a conceptual framework similar to Canadian GAAP, but there are significant differences in
recognition, measurement and disclosures. As a result of the IFRS transition, we converted our consolidated financial statements to [FRS
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at the changeover date with comparative financial results. For the presentation of consolidated financial and operating data, we have
provided financial results under Canadian GAAP for the years ended December 31, 2010, 2009 and 2008, and in accordance with IFRS for
the years ended December 31, 2011 and 2010.
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(2) Finance costs breaks down as follows:

Fiscal year ended

December 31
2010 2011
Finance costs before capitalized interest $ (69) $ (69)
Less capitalized interest 38 7
$@31) $(62)

(3) The new 1.26 million tonne per year methanol plant in Egypt commenced operations in mid-March 2011.

(4) The following table shows a reconciliation of cash flows from operating activities to adjusted cash flows from operating activities:

Fiscal year ended
December 31

2010
Cash flows from operating activities $ 183
Add (deduct) non-controlling interest adjustment:
Net (income) loss 2
Non-cash items 2)
Changes in non-cash working capital 120
Adjusted cash flows from operating activities attributable to Methanex
Corporate shareholders $ 303

(5) Adjusted EBITDA should be considered in addition to, and not as a substitute for, operating income, net income, cash flows and other

2011
$480

27

(25)
(36)

$392

measures of financial performance and liquidity reported in accordance with IFRS. Adjusted EBITDA differs from the most comparable
IFRS measure, cash flows from operating activities, because it does not include changes in non-cash working capital, other cash payments

related to operating activities, share-based compensation excluding mark-to-market impact, other non-cash items, taxes paid, finance

income and other expenses, and Adjusted EBITDA associated with the 40% non-controlling interest in the methanol facility in Egypt. Our
method of computing Adjusted EBITDA may not be comparable to similarly titled measures reported by other companies. The following

table shows a reconciliation of cash flows from operating activities to Adjusted EBITDA:

Fiscal year ended
December 31

2010
Cash flows from operating activities $ 183
Add (deduct):
Net (income) loss attributable to non-controlling interests 2
Changes in non-cash working capital 121
Other cash payments 6
Share-based compensation excluding mark-to-market impact (18)
Other non-cash items ®)
Income taxes paid 9
Finance income and other expenses 2)
Non-controlling interest adjustment™® 2)
Adjusted EBITDA attributable to Methanex Corporation shareholders $291

Table of Contents

2011
$480

27
(35)
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3
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This adjustment represents finance costs, income tax expense, and depreciation and amortization associated with the 40% non-controlling
interest in the methanol facility in Egypt.
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Commission sales represent volumes marketed on a commission basis related to the 36.9% of the Atlas methanol facility and 40% of

the Egypt methanol facility that we do not own.

Methanex average realized methanol price is calculated as revenue, excluding commissions earned and the Egypt non-controlling interest
share of revenue, divided by the total sales volumes of produced (attributable to Methanex shareholders) and purchased methanol.
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The Offering

As used in this summary of the offering, references to we , us , our and similar terms, as well as references to Methanex , refer only to Methanex
Corporation and its successors and not to any of its subsidiaries.

Issuer Methanex Corporation.

Notes Offered $250,000,000 principal amount of 5.25% Senior Notes due March 1, 2022.
Maturity March 1, 2022.

Issue Price 99.615% plus accrued interest, if any, from February 28, 2012.

Interest 5.25% per annum.

Interest Payment Dates Semi-annually on March 1 and September 1 of each year, commencing on

September 1, 2012.

Ranking The Notes will be general unsecured obligations of Methanex and will rank equally
in right of payment with all of our other unsubordinated and unsecured indebtedness,
including our 8.75% unsecured notes due August 15, 2012 and our 6.00% unsecured
notes due August 15, 2015. The Notes, however, will be structurally subordinated to
any indebtedness and other liabilities of our subsidiaries unless guaranteed in
accordance with the indenture under which we will issue the Notes (referred to in this
prospectus supplement as the Indenture ). As of December 31, 2011, we had no
secured debt outstanding and our subsidiaries had approximately $1,075 million of
liabilities (which amount includes approximately $244 million of trade payables).

Optional Redemption We will have the option to redeem the Notes in whole or in part at any time, at a
redemption price equal to the greater of (1) 100% of the principal amount of the
Notes and (2) the sum of the present values of the remaining scheduled payments of
principal and interest on the Notes (exclusive of interest accrued to the date of
redemption) discounted to the redemption date, calculated on a semi-annual basis
(assuming a 360-day year of twelve 30-day months), at the Treasury Rate (as defined
in the Indenture) plus 50 basis points, together in each case with accrued interest to
the date of redemption. See Description of the Notes Optional Redemption.

Additional Amounts All payments with respect to the Notes made by us will be made without withholding
or deduction for Canadian taxes unless required by law or by the interpretation or
administration thereof, in which case, subject to certain exceptions, we will pay such
Additional Amounts (as defined in the Indenture) as may be necessary, so that the net
amount received by the holders after such withholding or deduction will not be less
than the amount that would have been received in the absence of such withholding or
deduction. See Description of Debt Securities Additional Amounts for Canadian
Withholding Taxes in the accompanying Prospectus.
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Redemption in the Event of Changes in Canadian
Withholding Taxes

Change of Control Offer

Certain Covenants

Use of Proceeds

No Public Trading Market

Governing Law

Table of Contents

If we become obligated to pay Additional Amounts as a result of certain changes
affecting Canadian withholding taxes, we may redeem all, but not less than all, of the
Notes at 100% of their principal amount plus accrued and unpaid interest to the date
of redemption. See Description of the Notes Redemption for Changes in Canadian
Withholding Taxes .

Upon the occurrence of a Change of Control Triggering Event, which occurs only if

a Change of Control and a Ratings Decline (as such terms are defined in the
Indenture) both occur, we are required to offer to purchase all outstanding Notes at
101% of their principal amount plus accrued and unpaid interest to the date of
purchase. See Description of Debt Securities Certain Covenants Change of Control
the accompanying Prospectus.

The Indenture will, among other things, restrict our ability and the ability of certain
of our subsidiaries to:

incur liens;

enter into sale/leaseback transactions;

in the case of certain of our subsidiaries, incur indebtedness without guaranteeing
the Notes;

enter into or conduct transactions with unrestricted subsidiaries; and

amalgamate or consolidate with, or merge with or into, or transfer all or
substantially all of our assets or those of certain of our subsidiaries to any person.

These covenants are subject to important qualifications and limitations. For more
details, see the section Description of Debt Securities Certain Covenants in the
accompanying Prospectus.

The net proceeds from the sale of the Notes offered hereby are estimated to be
approximately $247 million. We intend to use the estimated net proceeds for any one
or more of debt repayments, working capital or other general corporate purposes.
Pending such use, such net proceeds will be invested in short-term marketable
securities. See Use of Proceeds .

We do not intend to list the Notes on any national securities exchange or to arrange
for quotation on any automated dealer quotation system. There can be no assurance
that an active trading market will develop for the Notes.

29
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The Notes and the Indenture will be governed by, and construed in accordance with,
the laws of the State of New York.

Form and Denomination The Notes will be issued only in registered form in minimum denominations of
$2,000 and integral multiples of $1,000 in excess thereof.

Risk Factors An investment in the Notes is subject to certain risks.
You should consider carefully all of the information set forth in this prospectus
supplement and the accompanying Prospectus and, in particular, you should evaluate
the specific factors discussed in the section Risk Factors , beginning on page S-21 of

this prospectus supplement and on page 7 of the accompanying Prospectus, before
deciding to invest in the Notes.
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An investment in the Notes involves risk. Before deciding whether to invest in the Notes, you should consider carefully the risks described

below as well as the other information contained and incorporated by reference in this prospectus supplement, the accompanying Prospectus and
the documents incorporated by reference herein (including subsequent documents incorporated by reference herein). These are not the only risks
and uncertainties that we face. In particular, please read Risk Factors in the accompanying Prospectus and Statements Regarding
Forward-Looking Information herein, where we describe additional risks and uncertainties associated with our business and the forward-looking
statements contained in this prospectus supplement, the accompanying Prospectus and the documents incorporated by reference. Additional risks
not presently known to us or that we currently consider immaterial may also materially and adversely affect us. If any of the events identified in
these risks and uncertainties were to actually occur, our business, financial condition or results of operations could be materially harmed.

Our structure as a holding company could adversely affect our ability to meet our obligations under the Notes.

We are structured primarily as a holding company with limited material business operations, sources of income or assets of our own other than
the shares of our subsidiaries. The Notes will be our obligations exclusively. Unless certain covenants in the Indenture become applicable, our
subsidiaries will not guarantee the payment of principal or interest on the Notes and the Notes will therefore be structurally subordinated to the
obligations of our subsidiaries as a result of our being structured as a holding company. In the event of an insolvency, liquidation or other
reorganization of any of our subsidiaries, our creditors (including the holders of the Notes) will not have any right to proceed against the assets
of that subsidiary or to cause the liquidation or bankruptcy of such subsidiary under applicable bankruptcy laws. Creditors of such subsidiary
would be entitled to payment in full from its assets before we would be entitled to receive any distribution from such assets. Except to the extent
that we may ourselves be a creditor with recognized claims against a subsidiary, claims of creditors of that subsidiary will have priority with
respect to the assets and earnings of that subsidiary over the claims of our creditors, including claims under the Notes. As of December 31, 2011,
our subsidiaries had approximately $1,075 million of liabilities (which amount includes approximately $244 million of trade payables).

In addition, as a result of our holding company structure, our operating cash flow and our ability to service our debt, including the Notes, are
dependent upon the operating cash flow of our subsidiaries and the payment of funds by our subsidiaries to us in the form of dividends, loans or
otherwise. Our subsidiaries are distinct legal entities and have no obligation, contingent or otherwise, to pay any amounts due under the Notes or
to make any funds available therefor, whether by dividends, interest, loans, advances or other payments. In addition, the payment of dividends
and the making of loans, advances and other payments to us by our subsidiaries may be subject to statutory or contractual restrictions, are
contingent upon the earnings of our subsidiaries and are subject to various business and other considerations.

Our debt service requirements may affect our ability to fund our business.

As at December 31, 2011, after giving effect to the sale of the Notes, we would have had total indebtedness of approximately $1,168 million
(including 100% of the Egypt limited recourse debt facilities). The Indenture and our credit facility permit us and our subsidiaries to incur
additional indebtedness, including secured indebtedness, subject to certain limitations. Our level of indebtedness could increase our vulnerability
to general adverse economic and industry conditions, place us at a disadvantage compared to our competitors that have less debt, and limit our
flexibility in planning for, or reacting to, changes in our business and industry.

Our ability to make payments on and to refinance our indebtedness, including the Notes, and to fund our operations, working capital and capital
expenditures will depend on our ability to generate cash in the future. This is subject to general economic, industry, financial, competitive,
legislative, regulatory and other factors that are beyond our control. In particular, global or regional economic conditions could cause the price of
methanol to
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fall and hamper our ability to make interest payments on or repay our indebtedness, including the Notes. We may need to refinance all or a
portion of our indebtedness, including the Notes, on or before maturity. We cannot assure you that we will be able to refinance any of our
indebtedness, including the Notes, on commercially acceptable terms, if at all.

Restrictions in our debt agreements may affect our ability to fund our business.

At December 31, 2011, our long-term debt obligations included $350 million in unsecured notes ($200 million which matures in 2012 and $150
million which matures in 2015), $483 million related to the Egypt limited recourse debt facilities and $65 million related to our Atlas limited
recourse debt facilities. We have a $200 million senior credit facility provided by highly rated financial institutions that expires in mid-2015 and
that contains customary covenant and default provisions. Significant covenants and default provisions under this facility include:

the obligation to maintain an EBITDA to interest coverage ratio of greater than 2:1 and a debt to capitalization ratio of less than or
equal to 50%, calculated on a four quarter trailing average basis in accordance with definitions in the credit agreement, which include
adjustments related to the Atlas and Egypt limited recourse subsidiaries;

a default if payment is accelerated by the creditor on any indebtedness of $10 million or more of the Company and its subsidiaries,
except for the limited recourse subsidiaries; and

a default if a default that permits a creditor to demand repayment occurs on any other indebtedness of $50 million or more of the
Company and its subsidiaries, except for the limited recourse subsidiaries.
The Atlas and Egypt limited recourse debt facilities are described as limited recourse as they are secured only by the assets of the Atlas joint
venture and the Egypt entity, respectively. Accordingly, the lenders to the limited recourse debt facilities have no recourse to us or our other
subsidiaries. The Atlas and Egypt limited recourse debt facilities have customary covenants and default provisions that apply only to these
entities, including restrictions on the incurrence of additional indebtedness and a requirement to fulfill certain conditions before the payment of
cash or other distributions and a restriction on these distributions if there is a default subsisting.

The Egypt limited recourse debt facilities required that certain conditions associated with plant construction and commissioning be met by
September 30, 2011 ( project completion ). Project completion was achieved during the third quarter of 2011. In connection with achieving
project completion, we agreed to a covenant to complete by March 31, 2012 certain land title registrations and related mortgages which require
action by Egyptian government entities. We do not expect to complete such registrations and related mortgages by the March 31, 2012 deadline
and, as a result, will seek a waiver from the lenders. We do not believe that the finalization of these items is material. We cannot assure you that
we will be able to obtain a waiver from the lenders.

We also cannot provide assurance that we will be able to access new financing in the future or that the financial institutions providing our senior
credit facility will have the ability to honour future draws. Additionally, failure to comply with any of the covenants or default provisions could
restrict our access to the credit facility or result in acceleration of payment of outstanding principal and accrued interest on our long-term debt.
Any of these factors could have a material adverse effect on our results of operations, our ability to pursue and complete strategic initiatives or
on our financial condition.

Restrictions in our debt agreements could limit our growth and our ability to respond to changing conditions.

Our senior credit facility and the Indenture contain a number of significant covenants, which will limit our ability, among other things, to:

merge or enter into certain other business combination transactions;
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create certain liens on our assets to secure debt;

enter into sale and leaseback transactions; and

incur additional debt.
In addition, our senior credit facility requires us to maintain certain financial ratios and satisfy certain financial condition tests and may require
us to take action to reduce our debt or take some other action should we not satisty these financial ratios or tests.

These restrictions could limit our ability to obtain future financing, make needed capital expenditures, withstand a future downturn in our
business or the economy in general, or otherwise conduct necessary corporate activities. We may also be prevented from taking advantage of
business opportunities that arise because of the limitations that the restrictive covenants under our senior credit facility and the Indenture impose
on us.

A breach of any of these covenants could result in a default under the applicable debt agreement. A default, if not waived, could result in
acceleration of the debt outstanding under the agreement and in a default with respect to, and acceleration of, the debt outstanding under other
debt agreements. The accelerated debt would become immediately due and payable. If that should occur, we may not be able to pay all such
debt, including the Notes.

We may be unable to repay the Notes when due or repurchase the Notes when we are required to do so.

At final maturity of the Notes or in the event of acceleration of the Notes following an event of default, the entire outstanding principal amount

of the Notes will become due and payable. If we were unable to make the required payments or repurchases of the Notes, it would constitute an
event of default under the Notes and, as a result, under our credit facilities and certain other outstanding indebtedness. See Description of Debt
Securities Events of Default in the accompanying Prospectus. It is possible that we will not have sufficient funds at maturity or upon acceleration
to make the required payments or repurchases of Notes and other debt securities.

We may not be able to finance an offer to purchase the Notes and other indebtedness upon the occurrence of a Change of Control
Triggering Event.

Upon the occurrence of a Change of Control Triggering Event, as defined in the Indenture, we will be required to offer to purchase all

outstanding Notes at a price in cash equal to 101% of the aggregate principal amount of the Notes, plus accrued and unpaid interest thereon. See
Description of Debt Securities Certain Covenants Change of Control in the accompanying Prospectus. It is possible that we will not have or will

not be able to obtain on commercially reasonable terms, or at all, sufficient funds at such time to make the required purchase of the Notes.

Holders may not be able to require us to purchase their Notes in certain circumstances involving a significant change in the composition of our
board of directors, including a proxy contest where our board of directors does not endorse the dissident slate of directors but approves them as
Continuing Directors. In this regard, a decision of the Delaware Chancery Court (not involving us or our securities) considered a change of

control redemption provision of an indenture governing publicly traded debt securities that is substantially similar to the change of control event
described in clause (4) of the definition of Change of Control. In its decision, the court noted that a board of directors may approve a dissident
shareholder s nominees solely for purposes of such an indenture, provided the board of directors determines in good faith that the election of the
dissident nominees would not be materially adverse to the interests of the corporation or its stockholders (without taking into consideration the
interests of the holders of debt securities in making this determination).
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It may be difficult for you to enforce liabilities against us based solely upon the federal securities laws of the United States.

We are organized under the laws of Canada and our principal executive office is located in Vancouver, British Columbia. The majority of our
directors and officers, and some of the experts named in this prospectus supplement and the accompanying Prospectus, are residents of Canada,
and a substantial portion of their assets and our assets are located outside the United States. As a result, it may be difficult for you to effect
service of process within the United States upon such directors, officers and experts, or to enforce against them judgments of United States
courts based upon civil liability under the federal securities laws of the United States. There is doubt as to the enforceability in Canada of
judgments against us or against any of our directors, officers or experts, in original actions or in actions for enforcement of judgments of United
States courts, based solely upon the federal securities laws of the United States.

There is currently no active trading market for the Notes. If an active trading market does not develop for the Notes, you may not be able to
resell them.

No active trading market currently exists for the Notes and none may develop. We do not intend to apply for the listing of the Notes on any
securities exchange or quotation system. As a result, an active trading market may not develop for the Notes. If an active trading market for the
Notes does not develop, it could have an adverse effect on the market price and your ability to resell the Notes.

A financial failure by any entity in which we have an interest may hinder the payment of the Notes.

A financial failure by any entity in which we have an interest could affect payment of the Notes if a bankruptcy court were to substantively
consolidate that entity with our subsidiaries and/or with us. If a bankruptcy court substantively consolidated an entity in which we have an
interest with our subsidiaries and/or with us, the assets of each entity so consolidated would be subject to the claims of creditors of all entities so
consolidated. This could expose our creditors, including holders of the Notes, to potential dilution of the amount ultimately recoverable because
of the larger creditor base.
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USE OF PROCEEDS

We estimate the net proceeds from the sale of the Notes, after deducting estimated underwriting commissions and expenses, will be
approximately $247 million. We intend to use the estimated net proceeds for any one or more of debt repayments, working capital or other
general corporate purposes. Pending such use, the net proceeds will be invested in short-term marketable securities.
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CAPITALIZATION

The following table sets forth our cash and cash equivalents and our capitalization as at December 31, 2011, on an actual basis and as adjusted to
reflect the sale of the Notes and the application of the net proceeds as described in Use of Proceeds . This table should be read in conjunction

with our unaudited condensed consolidated interim financial statements incorporated by reference in this prospectus supplement.

ey
@)

3

Cash and cash equivalents

Short term debt:

8.75% Notes due August 15, 2012

Atlas limited recourse debt facilities (1), (2)
Egypt limited recourse debt facilities (2)
Other limited recourse debt facilities

Total short term debt

Long term debt:

Senior unsecured credit facility (3)

6.00% Notes due August 15, 2015

Atlas limited recourse debt facilities (1), (2)
Egypt limited recourse debt facilities (2)
Other limited recourse debt facilities

Notes offered hereby

Total long term debt

Total debt

Shareholders equity:

Capital stock and contributed surplus
Retained earnings

Accumulated other comprehensive loss
Non-controlling interests

Total shareholders equity

Total capitalization

Table of Contents

The Atlas limited recourse debt facilities represent our 63.1% proportionate share.

The Atlas and Egypt limited recourse debt facilities are described as limited recourse as they are secured only by the assets of the Atlas
joint venture and the Egypt entity, respectively.

Total availability of $200 million, expiring in May 2015.
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As at December 31, 2011

Actual As Adjusted
(in millions)

$ 351 $ 598
$ 200 $ 200
15 15

34 34

2 2

251 251
149 149

49 49

437 437

17 17

250

652 902
903 1,153
478 478
943 943
(16) (16)

197 197
1,602 1,602
$2,505 $ 2,755
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PRO FORMA EARNINGS COVERAGE

The following earnings coverage ratios have been prepared in accordance with Canadian securities law requirements and included in this
prospectus supplement in accordance with Canadian disclosure requirements. They have been calculated on a consolidated basis using financial
information prepared in accordance with Canadian GAAP for the year ended December 31, 2010, and with IFRS for the twelve months ended
December 31, 2011, and give effect to all of our long-term financial liabilities, and the repayment, redemption or other retirement thereof since
the respective dates indicated below. The pro forma ratios set forth below have been calculated after giving effect to the issuance of the Notes
and to debt repayments and issuances since December 31, 2010 and December 31, 2011, as applicable. For purposes of these calculations,
reported net earnings attributable to our shareholders have been increased by interest expense and income taxes attributable to our shareholders.

Earnings before interest

Period Pro forma interest expense and income taxes Earnings coverage ratio (1)
Year ended December 31, 2010 $ 44 million $ 161 million 3.69 times annual interest expense
12 months ended December 31, 2011 $ 66 million $ 307 million 4.66 times annual interest expense

(1) The ratios are equal to net earnings, adjusted as described above, divided by interest expense. These ratios do not purport to be indicative
of actual earnings coverage ratios for any future period.
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DESCRIPTION OF THE NOTES

The Notes will be issued under the trust indenture, dated as of July 20, 1995, which was entered into between Methanex and The Bank of New
York Mellon (formerly United States Trust Company of New York), as trustee (the Trustee ), as currently supplemented and as will be further
supplemented by a fifth supplemental indenture to be entered into between Methanex and the Trustee concurrently with the issuance of Notes
(the trust indenture, as supplemented and as will be further supplemented, is referred to herein as the Indenture ). The Indenture is by its terms
subject to and governed by the U.S. Trust Indenture Act of 1939, as amended. A copy of the Indenture has been filed with the SEC as an exhibit
to the registration statement of which the accompanying Prospectus forms a part. The following statements with respect to the Indenture and the
Notes are brief summaries of certain provisions of the Indenture and do not purport to be complete. For a more complete description, including
the definition of any terms used but not defined under this section, prospective investors should refer to the Indenture. Whenever we refer to
particular provisions of the Indenture, those provisions are qualified in their entirety by reference to the Indenture.

In this section, the words Company , we , us , our and Methanex refer only to Methanex Corporation and not to any of our subsidiaries or join
ventures.

General

The Notes will be issued initially in an aggregate principal amount of $250,000,000 and will mature on March 1, 2022. The Notes will be our
general unsecured obligations. We may issue additional notes of the same series under the Indenture from time to time after this offering,
without the consent of the holders of the Notes. The Notes and any additional notes of this series subsequently issued under the Indenture will be
treated as a single class for all purposes under the Indenture, including, without limitation, waivers, amendments, redemptions and offers to
purchase.

Interest on the Notes will accrue at the rate of 5.25% per annum and will be payable semi-annually on March 1 and September 1 of each year,
commencing on September 1, 2012, to the persons in whose names the Notes are registered at the close of business on the preceeding

February 15 and August 15, respectively. The Notes will provide for us to pay interest on overdue principal and, to the extent lawful, on overdue
instalments of interest at the above rate per annum, plus 1%. Interest on the Notes will be computed on the basis of a 360-day year comprised of
twelve 30 day months. The yearly rate of interest that is equivalent to the rate payable under the Notes is the rate payable multiplied by the
actual number of days in the year and divided by 360 and is disclosed herein solely for the purpose of providing the disclosure required by the
Interest Act (Canada).

Principal of, and premium, if any, and interest on, the Notes will be payable, and the Notes may be presented for registration of transfer and
exchange, at the office or agency maintained by us for that purpose in the Borough of Manhattan, the City of New York, provided, however, that
at our option, payment of interest may be made by check mailed to the address of the person entitled thereto at such address as shall appear in
the register of Notes, and at the option of the registered holder of the Notes, by wire transfer to an account designated by the registered holder.
The Trustee will initially act as registrar.

There will be no mandatory sinking fund payments for the Notes.

The Notes will rank equally in right of payment with all other of our unsubordinated and unsecured indebtedness. The Notes, however, will be
structurally subordinated to the liabilities of our subsidiaries, other than as guaranteed in accordance with the Indenture. See Risk Factors .

Ranking and Other Indebtedness

The Notes will be unsecured obligations of the Company and will rank equally with all of our other unsecured and unsubordinated Indebtedness
(as defined below) from time to time outstanding. The Notes will be effectively
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subordinated to all Indebtedness and other liabilities of our subsidiaries (other than any applicable guarantor, for so long as its guarantee remains
in effect) and subordinated to all secured Indebtedness and other secured liabilities of the Company, any applicable guarantor and our
subsidiaries to the extent of the assets securing such Indebtedness and other liabilities. The Notes will rank pari passu with Methanex s
$200,000,000 aggregate principal amount of 8.75% notes due 2012 and its $150,000,000 aggregate principal amount of 6.00% notes due 2015.

Redemption
Optional Redemption

The Notes will be redeemable as a whole or in part, at our option at any time, at a redemption price equal to the greater of (1) 100% of the
principal amount of the Notes being redeemed and (2) the sum of the present values of the remaining scheduled payments of principal and
interest thereon (exclusive of interest accrued to the date of redemption) discounted to the redemption date on a semi-annual basis (assuming a
360-day year consisting of twelve 30-day months) at the Treasury Rate plus 50 basis points, plus in each case accrued interest thereon to the date
of redemption.

Comparable Treasury Issue means the United States Treasury security or securities selected by an Independent Investment Banker as having an
actual or interpolated maturity comparable to the remaining term of the Notes to be redeemed that would be utilized, at the time of selection and
in accordance with customary financial practice, in pricing new issues of corporate debt securities of a comparable maturity to the remaining
term of such Notes.

Comparable Treasury Price means, with respect to any redemption date, (1) the average, as determined by the Independent Investment Banker,
of the Reference Treasury Dealer Quotations for such redemption date, after excluding the highest and lowest of such Reference Treasury Dealer
Quotations, or (2) if the Independent Investment Banker obtains fewer than four such Reference Treasury Dealer Quotations, the average of all
such quotations.

Independent Investment Banker means one of the Reference Treasury Dealers appointed by the Company or, if such firm is unwilling or unable
to select a Comparable Treasury Price, an independent banking institution of national standing in the United States, appointed by the Company.

Reference Treasury Dealer means each of BNP Paribas Securities Corp. and RBS Securities Inc. plus three others or their affiliates which are
primary U.S. Government securities dealers appointed by the Company and their respective successors; provided, however, that if any of the
foregoing or their affiliates shall cease to be a primary U.S. Government securities dealer in The City of New York (a Primary Treasury Dealer ),
the Company shall substitute therefor another Primary Treasury Dealer, if one is available.

Reference Treasury Dealer Quotations means, with respect to each Reference Treasury Dealer and any redemption date, the average, as
determined by the Independent Investment Banker, of the bid and asked prices for the Comparable Treasury Issue (expressed in each case as a
percentage of its principal amount) quoted in writing to the Independent Investment Banker by such Reference Treasury Dealer at 3:30 p.m.
New York time on the third Business Day preceding such redemption date.

Treasury Rate means, with respect to any redemption date, the rate per annum, as determined by the Independent Investment Banker, equal to
the semi-annual equivalent yield to maturity or interpolated (on a day count basis) of the Comparable Treasury Issue, assuming a price for the
Comparable Treasury Issue (expressed as a percentage of its principal amount) equal to the Comparable Treasury Price for such redemption
date.

Notice of any redemption will be mailed at least 30 days but not more than 60 days before the redemption date to each holder of Notes to be
redeemed.
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Unless the Company defaults in payment of the redemption price, on and after the redemption date interest will cease to accrue on the Notes or
portions thereof called for redemption.

Redemption for Changes in Canadian Withholding Taxes

The Notes may be redeemed, at our option, at any time in whole but not in part, on not less than 30 nor more than 60 days notice, at 100% of the
principal amount thereof, plus accrued and unpaid interest (if any) to the date of redemption (subject to the right of holders of record on the
relevant record date to receive interest due on the relevant interest payment date), in the event we have become or would become obligated to
pay, on the next date on which any amount would be payable with respect to the Notes, any Additional Amounts as a result of a change in or an
amendment to the laws (including any regulations promulgated thereunder) of Canada (or any political subdivision or taxing authority thereof or
therein), or any change in or amendment to any official position regarding the application or interpretation of such laws or regulations, which
change or amendment is announced or becomes effective on or after the date of this prospectus supplement.

Governing Law

The Indenture and the Notes will be governed by, and construed in accordance with, the laws of the State of New York.
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PRICE RANGE AND TRADING VOLUMES

The common shares of the Company (the Common Shares ) are listed and posted for trading on the Toronto Stock Exchange (the TSX ) under the
symbol MX , on the NASDAQ Global Market under the symbol MEOH , and on the foreign securities market of the Santiago Stock Exchange in
Chile under the symbol Methanex . The following table sets forth the reported high and low closing sale prices and the aggregate volume of

trading of the Common Shares on the TSX during the 12 months preceding the date of this prospectus supplement.

Common Shares

Date High Low Volume
2011

January $30.90 $27.22 10,297,254
February $28.71 $27.75 8,606,889
March $30.49 $27.10 6,746,103
April $32.16 $30.20 5,253,361
May $30.89 $29.34 4,142,839
June $30.86 $28.01 4,007,306
July $30.86 $28.10 3,047,526
August $28.30 $23.29 6,556,720
September $25.19 $21.53 6,898,641
October $26.50 $21.62 5,994,747
November $25.75 $23.17 6,747,520
December $24.98 $22.39 4,615,629
2012

January $28.30 $23.89 5,983,245
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MATERIAL INCOME TAX CONSIDERATIONS
Material United States Federal Income Tax Considerations

The following is a general summary of the material United States federal income tax consequences of the acquisition, ownership and disposition
of Notes by United States Holders (as defined below) who purchase Notes offered hereby at the price indicated on the cover of this prospectus
supplement and hold such Notes as capital assets, within the meaning of Section 1221 of the United States Internal Revenue Code of 1986, as
amended (the Code ). This discussion is based on existing provisions of the Code, final and temporary regulations promulgated thereunder,
administrative pronouncements or practice, judicial decisions, and interpretations of the foregoing, all as of the date of this offering, all of which
are subject to change (possibly with retroactive effect). This discussion is not binding on the United States Internal Revenue Service (the IRS ).
No ruling has been or will be sought or obtained from the IRS with respect to any of the United States federal income tax consequences
discussed herein. There can be no assurance that the IRS will not challenge any of the conclusions described herein or that a United States court
will not sustain such challenge.

As used herein, a United States Holder is any beneficial owner of a Note that is (i) a citizen or individual resident of the United States as
determined for U.S. federal income tax purposes; (ii) a corporation, or other entity taxable as a corporation for United States federal income tax
purposes, created or organized in or under the laws of the United States or any of its political subdivisions; (iii) an estate the income of which is
subject to United States federal income taxation regardless of its source; or (iv) a trust if (a) a court within the United States is able to exercise
primary supervision over the administration of the trust and one or more United States persons have the authority to control all substantial
decisions of the trust, or (b) the trust has a valid election in effect under applicable Treasury Regulations to be treated as a United States person.
If a partnership holds a Note, the United States federal income tax treatment of a partner generally will depend upon the status of such partner
and upon the activities of the partnership. You are urged to consult your own tax advisor if you are a United States person and a partner of a
partnership holding a Note.

This discussion is not a complete analysis or description of all of the possible tax consequences of the acquisition, ownership and disposition of
the Notes. This discussion does not address any United States federal alternative minimum tax, United States federal estate, gift, or other
non-income tax; or state, local or non-United States tax consequences of the acquisition, ownership and disposition of the Notes. In addition, this
discussion does not address the United States federal income tax consequences to United States Holders subject to special rules, including
United States Holders that are: (i) banks, financial institutions or insurance companies; (ii) regulated investment companies or real estate
investment trusts; (iii) brokers or dealers in securities or currencies or traders in securities that elect to use a mark-to-market method of
accounting; (iv) tax-exempt organizations, qualified retirement plans, individual retirement accounts or other tax-deferred accounts; (v) holders
that hold a Note as part of a hedge, straddle, conversion transaction or a synthetic security or other integrated transaction; (vi) holders that have a
functional currency other than the United States dollar; or (vii) United States expatriates.

YOU SHOULD CONSULT YOUR OWN TAX ADVISOR WITH RESPECT TO THE APPLICATION OF THE UNITED STATES
FEDERAL TAX LAWS TO YOUR PARTICULAR CIRCUMSTANCES AS WELL AS ANY TAX CONSEQUENCES ARISING UNDER

THE LAWS OF ANY STATE, LOCAL, NON-UNITED STATES OR OTHER TAXING JURISDICTION OR UNDER ANY APPLICABLE
TAX TREATY.

Notes Subject to Contingency

We will be required to make an offer to repurchase all of the Notes at a price equal to 101% of their principal amount plus accrued and unpaid
interest upon the occurrence of a Change of Control Triggering Event. See Description of Debt Securities Certain Covenants Change of Control in
the accompanying Prospectus. It is possible that this requirement to offer to repurchase the Notes at a premium could implicate the provisions of
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Treasury Regulations relating to contingent payment debt instruments . If the Notes were characterized as contingent payment debt instruments,
you might, among other things, be required to accrue interest income in different amounts and at different times than as otherwise described
herein, and to treat any gain recognized on the sale or other disposition of a note as ordinary income rather than as capital gain.

We intend to take the position that the likelihood of such repurchase of the Notes at a premium is remote, and thus, that the Notes should not be
treated as contingent payment debt instruments. Our determination that such a contingency is remote is binding on you unless you disclose your
contrary position in the manner required by applicable Treasury Regulations. Our determination, however, is not binding on the IRS, and the
IRS could challenge this determination.

The remainder of this disclosure assumes that our determination that such a contingency is remote is correct. The Treasury Regulations
applicable to contingent payment debt instruments have not been the subject of authoritative interpretation, however, and the scope of the
Treasury Regulations is not certain. You are urged to consult your tax advisor regarding the possible application of the special rules related to
contingent payment debt instruments to the Notes.

Payments of Interest

You will be taxed on interest on your Notes (including any amounts withheld and any Additional Amounts paid in respect of withholding taxes
imposed on the Notes) as ordinary income at the time you receive the interest or when the interest accrues, depending on your method of
accounting for United States federal income tax purposes. You may be entitled to deduct or credit any taxes withheld subject to certain

limitations of the United States foreign tax credit rules. For this purpose, interest paid on the Notes is income from sources outside the United
States for purposes of computing the foreign tax credit allowable to a United States Holder. Interest income on the Notes generally will be
considered either passive category income or general category income for United States foreign tax credit purposes. The rules governing the
foreign tax credit are complex, and you should consult your tax advisor regarding the availability of the credit under your particular
circumstances.

Sale, Exchange and Retirement of the Notes

You generally will recognize capital gain or loss on the sale, exchange or retirement of your Notes equal to the difference between the amount
you realize on the sale, exchange, redemption, retirement or other taxable disposition of the Notes, excluding any amounts attributable to
accrued but unpaid interest (which will generally be taxed as ordinary interest income, unless previously taken into income), and your adjusted
tax basis in your Notes at the time of the sale, exchange, redemption, retirement or other taxable disposition. Your adjusted tax basis in a Note
generally will be the amount that you paid for the Note decreased by the amount of any payments (other than payments of stated interest) on the
Note. Such gain or loss generally will constitute long-term capital gain or loss if at the time of the sale, exchange, redemption, retirement or
other taxable disposition of the Note you held the Note for more than one year, and otherwise will be short-term capital gain or loss. Under
current law, net long-term capital gains of non-corporate United States Holders (including individuals) are, generally, taxed at lower rates than
items of ordinary income. The deductibility of capital losses is subject to limitations. Any such gain or loss will be treated as United States
source income or loss, unless it is attributable to an office or other fixed place of business outside of the United States and certain other
conditions are met.

Information Reporting and Backup Withholding

In general, information reporting requirements apply to certain payments to United States Holders of principal of, and interest on, a Note and the
receipt of proceeds on the sale or other disposition (including a retirement or redemption) of a Note before maturity, in each case when made
within the U.S. or through certain U.S. intermediaries. Additionally, if a United States Holder does not otherwise qualify for an exemption and
fails (1) to furnish its taxpayer identification number, (2) to certify that such number is correct, (3) to certify that such
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United States Holder is not subject to backup withholding, or (4) otherwise to comply with the applicable requirements of the backup
withholding rules, such United States Holder may be subject to backup withholding.

Certain United States Holders are generally not subject to backup withholding and information reporting requirements provided their exemption
from backup withholding and information reporting are properly established. Backup withholding is not an additional United States federal
income tax. Any amounts withheld under the United States backup withholding rules will be allowed as a credit against your United States
federal income tax liability, if any, or will be refunded by the IRS to the extent it exceeds such liability, if you furnish required information to
the IRS in a timely manner. You should consult your tax advisor regarding the application of backup withholding, the availability of an
exemption from backup withholding and the procedure for obtaining such an exemption, if available.

In addition, United States Holders should be aware of new annual reporting requirements with respect to the holding of certain foreign financial
assets, including securities of foreign issuers that are not held in an account maintained by certain types of financial institutions, if the aggregate
value of all of such assets exceeds U.S. $50,000. You should consult your tax advisor regarding the application of the information reporting rules
to the Notes and the application of the reporting requirements to your particular situation.

Additional Tax on Investment Income

Certain United States Holders who are individuals, estates or trusts will be required to pay an additional 3.8 percent Medicare tax on, among
other things, interest income and capital gains from the sale or other disposition of Notes for taxable years beginning after December 31, 2012.
United States Holders should consult their own tax advisors regarding the application of this additional tax to their investment in Notes.

THE UNITED STATES FEDERAL INCOME TAX DISCUSSION SET FORTH ABOVE IS INCLUDED FOR GENERAL INFORMATION
ONLY AND MAY NOT BE APPLICABLE DEPENDING UPON YOUR PARTICULAR SITUATION. YOU SHOULD CONSULT YOUR
OWN TAX ADVISOR WITH RESPECT TO THE TAX CONSEQUENCES TO YOU OF THE ACQUISITION, OWNERSHIP AND
DISPOSITION OF THE NOTES INCLUDING THE TAX CONSEQUENCES UNDER STATE, LOCAL, NON-UNITED STATES AND
OTHER TAX LAWS AND THE POSSIBLE EFFECTS OF CHANGES IN UNITED STATES OR OTHER TAX LAWS.

Material Canadian Federal Income Tax Considerations

In the opinion of McCarthy Tétrault LLP, our Canadian counsel, the following is, as of the date hereof, a summary of the principal Canadian
federal income tax considerations generally applicable to a holder who acquires Notes, as beneficial owner, pursuant to this offering and who, at

all relevant times, for the purposes of the Income Tax Act (Canada) (the Canadian Tax Act ) and any applicable income tax treaty or convention
(1) is not resident or deemed to be resident in Canada, (ii) deals at arm s length with Methanex, any successor to Methanex, and with any
transferees resident in Canada to whom the holder disposes of Notes, (iii) does not use or hold, and is not deemed to use or hold, Notes in
connection with a trade or business carried on, or deemed to be carried on, in Canada, and (iv) is not an insurer carrying on an insurance

business in Canada and elsewhere (each, a Holder ). This summary assumes that no interest paid on the Notes will be in respect of a debt or other
obligation to pay an amount to a person with whom Methanex does not deal at arm s length within the meaning of the Canadian Tax Act.

This summary is based upon the current provisions of the Canadian Tax Act and regulations thereunder and on counsel s understanding of the
current published administrative and assessing practices and policies of the Canada Revenue Agency. This summary takes into account all
specific proposals to amend the Canadian Tax Act and the regulations thereunder publicly announced by or on behalf of the Minister of Finance
prior to the date hereof (the Proposed Amendments ). This summary is not exhaustive of all Canadian federal income tax
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considerations and, except as mentioned above, does not take into account or anticipate possible changes in the law or in administrative or
assessing practices and policies whether by legislative, regulatory, administrative or judicial action. This summary does not take into account
foreign (i.e. non-Canadian) tax considerations or Canadian provincial or territorial tax considerations which may vary from the Canadian federal
income tax considerations described herein. No assurance can be given that the Proposed Amendments will be enacted as proposed or at all.

Under the Canadian Tax Act, interest, principal and premium, if any, paid or credited, or deemed to be paid or credited to a Holder on the Notes
will be exempt from Canadian withholding tax. No other taxes on income (including taxable capital gains) will be payable under the Canadian
Tax Act in respect of the acquisition, holding, redemption or disposition of the Notes, or the receipt of interest, premium or principal thereon by
a Holder solely as a consequence of such acquisition, holding, redemption or disposition of the Notes.

EACH OF THE SUMMARIES UNDER THIS SECTION MATERIAL INCOME TAX CONSIDERATIONS IS OF A GENERAL NATURE
ONLY AND IS NOT INTENDED TO BE, AND SHOULD NOT BE CONSTRUED TO BE, LEGAL OR TAX ADVICE TO ANY
PARTICULAR HOLDER, AND NO REPRESENTATION IS MADE WITH RESPECT TO THE UNITED STATES FEDERAL TAX
CONSEQUENCES OR CANADIAN FEDERAL TAX CONSEQUENCES TO ANY PARTICULAR HOLDER. ACCORDINGLY,
PROSPECTIVE PURCHASERS SHOULD CONSULT THEIR OWN TAX ADVISORS WITH RESPECT TO THE UNITED STATES
FEDERAL TAX CONSEQUENCES OR CANADIAN FEDERAL TAX CONSIDERATIONS RELEVANT TO THEM, HAVING REGARD
TO THEIR PARTICULAR CIRCUMSTANCES.
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UNDERWRITING

Subject to the terms and conditions set forth in the underwriting agreement dated February 21, 2012, each of the underwriters named below, for
whom BNP Paribas Securities Corp. and RBS Securities Inc. are acting as representatives, has severally agreed to purchase, and we have agreed
to sell to each underwriter, the respective principal amounts of Notes as set forth opposite the name of each underwriter below.

Underwriter Principal Amount
BNP Paribas Securities Corp. $ 75,000,000
RBS Securities Inc. $ 75,000,000
J.P. Morgan Securities LLC $ 40,000,000
RBC Capital Markets, LLC $ 40,000,000
CIBC World Markets Corp. $ 20,000,000
Total $ 250,000,000

The underwriting agreement provides that the obligations of the underwriters to purchase the Notes are subject to approval of certain legal
matters by counsel and to certain other conditions. The underwriters are obligated to purchase all of the Notes if they purchase any of the Notes.

The following table shows the underwriting discounts and commissions that we are to pay to the underwriters in connection with this offering
(expressed as a percentage of the principal amount of the Notes).

Paid by Methanex
Per 5.25% Senior Note due 2022 0.65%
In connection with the offering of the Notes, BNP Paribas Securities Corp. and RBS Securities Inc., or their respective affiliates may purchase
and sell the Notes in the open market. These transactions may include short sales, stabilizing transactions and purchases to cover positions
created by short sales. Short sales involve the sale by the underwriters of a greater number of Notes than they are required to purchase in the
offering. Stabilizing transactions consist of certain bids or purchases made for the purpose of preventing or retarding a decline in the market
price of the Notes while the offering is in progress.

The underwriters also may impose a penalty bid. This occurs when a particular underwriter repays to the other underwriters a portion of the
underwriting discount received by it because the representatives have repurchased Notes sold by or for the account of such underwriter in
stabilizing or short covering transactions.

Any of these activities may cause the price of the Notes to be higher than the price that otherwise would exist in the open market in the absence
of such transactions. These transactions may be effected in the over-the-counter market or otherwise and, if commenced, may be discontinued at
any time. Neither we nor any of the underwriters make any representation or prediction as to the direction or magnitude of any effect that the
transactions described above may have on the price of the Notes. In addition, neither we nor any of the underwriters make any representation
that any of the underwriters will engage in such transactions, or that such transactions, once begun, will not be discontinued without notice.

We estimate that our total expenses of this offering, excluding underwriting discounts, will be approximately $500,000.
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The underwriters and their respective affiliates are full service financial institutions engaged in various activities, which may include securities
trading, commercial and investment banking, financial advisory, investment management, investment research, principal investment, hedging,
financing and brokerage activities.

Certain of the underwriters and their affiliates have performed certain investment banking, advisory or general financing and banking services
for us and our affiliates from time to time, for which they have received customary fees and expenses. Certain of the underwriters and their
affiliates may, from time to time, engage in transactions with and perform services for us and our affiliates in the ordinary course of their
business.

The underwriters are affiliates of banks which are lenders to us under our unsecured revolving credit facility and to certain of our subsidiaries
under certain debt obligations. Consequently, we may be considered to be a connected issuer of the underwriters under applicable Canadian
Securities legislation. We are in compliance with the terms of the agreement governing the credit facility and our subsidiaries are in compliance
with the terms of the agreements governing their debt obligations. See Capitalization . None of the underwriters nor the banks affiliated with
them was involved in our decision to distribute the Notes offered hereby. The underwriters negotiated the public offering price of the Notes with
us.

We have agreed to indemnify the several underwriters against certain liabilities, including certain liabilities under the Securities Act.

In the ordinary course of their various business activities, the underwriters and their respective affiliates may make or hold a broad array of
investments and actively trade debt and equity securities (or related derivative securities) and financial instruments (including bank loans) for
their own account and for the accounts of their customers, and such investment and securities activities may involve our securities and/or
instruments. The underwriters and their respective affiliates may also make investment recommendations and/or publish or express independent
research views in respect of such securities or instruments and may at any time hold, or recommend to clients that they acquire, long and/or short
positions in such securities and instruments.

The Notes are a new issue of securities with no established trading market. We do not intend to list the Notes on any securities exchange or to
include them in any automated quotation system. We cannot assure you that the Notes will have a liquid trading market. We have been advised
by the underwriters that they intend to make a market in the Notes, but they are not obligated to do so and may discontinue such market-making
at any time without notice.

We expect that delivery of the Notes will be made against payment therefor on or about February 28, 2012, which will be the fifth business day
following the date of pricing of the Notes (such settlement cycle being herein referred to as T+5 ). Under Rule 15¢6-1 under the Exchange Act,
trades in the secondary market generally are required to settle in three business days, unless the parties to any such trade expressly agree
otherwise. Accordingly, purchasers who wish to trade Notes on the date of pricing or the next two succeeding business days will be required, by
virtue of the fact that the Notes initially will settle T+5, to specify an alternate settlement cycle at the time of any such trade to prevent a failed
settlement. Purchasers of Notes who wish to trade Notes on the date of pricing or the next two succeeding business days should consult their
own advisor.

The Notes are offered for sale in those jurisdictions in the United States, Europe and elsewhere where it is lawful to make such offers, only in
accordance with the offering restrictions applicable in such jurisdictions.

Notice to Prospective Investors in the European Economic Area

In relation to each Member State of the European Economic Area which has implemented the Prospectus Directive (each, a Relevant Member
State ), each initial purchaser has represented and agreed that, with effect from and including the date on which the Prospectus Directive is
implemented in that Relevant Member State
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(the Relevant Implementation Date ), it has not made and will not make an offer of Notes to the public in that Relevant Member State prior to the
publication of a prospectus in relation to the Notes which has been approved by the competent authority in that Relevant Member State or, where
appropriate, approved in another Relevant Member State and notified to the competent authority in that Relevant Member State, all in

accordance with the Prospectus Directive, except that it may, with effect from and including the Relevant Implementation Date, make an offer of
Notes to the public in that Relevant Member State at any time the following exemptions are met:

(a) at any time to any legal entity which is a qualified investor as defined in the Prospectus Directive;

(b) to fewer than 100, or if the Relevant Member State has implemented the relevant provision of the 2010 PD Amending Directive, 150 natural
or legal persons (other than qualified investors as defined in the Prospectus Directive) subject to obtaining the prior consent of the underwriters
for any such offer; or

(c) at any time in any other circumstances falling within Article 3(2) of the Prospectus Directive, provided that no such offer of Notes referred to
in (a) and (b) above shall require us or any underwriter to publish a prospectus pursuant to Article 3 of the Prospectus Directive or supplement a
prospectus pursuant to Article 16 of the Prospectus Directive.

Each person who receives any communication in respect of or purchaser of Notes described in this prospectus supplement located within a
Relevant Member State will be deemed to have represented, acknowledged and agreed that it is a qualified investor within the meaning of
Article 2(1)(e) of the Prospectus Directive.

For the purposes of this provision, the expression an offer of notes to the public in relation to any Notes in any Relevant Member State means
the communication in any form and by any means of sufficient information on the terms of the offer and the Notes to be offered so as to enable

an investor to decide to purchase or to subscribe for Notes, as the same may be varied in that Relevant Member State by any measure
implementing the Prospectus Directive in that Relevant Member State and the expression Prospectus Directive means Directive 2003/71/EC and
amendments thereto including the 2010 PD Amending Directive, to the extent implemented in the Relevant Member State, and includes any
relevant implementing measure in each Relevant Member State. 2010 PD Amending Directive means Directive 2010/73/EU.

We have not authorized and do not authorize the making of any offer of the Notes through any financial intermediary on our behalf, other than
offers made by the underwriters with a view to the final placement of the Notes as contemplated in this prospectus supplement. Accordingly, no
purchaser of the Notes, other than the underwriters, is authorized to make any further offer of the Notes on our behalf or on behalf of the
underwriters.

Notice to Prospective Investors in the United Kingdom
Each underwriter has represented and agreed that:

(a) it has only communicated or caused to be communicated and will only communicate or cause to be communicated an invitation or
inducement to engage in investment activity (within the meaning of Section 21 of the Financial Services and Markets Act 2000 of the

United Kingdom (the FSMA )) received by it in connection with the issue or sale of the Notes in circumstances in which Section 21(1) of the
FSMA does not apply to us; and

(b) it has complied and will comply with all applicable provisions of the FSMA with respect to anything done by it in relation to the Notes in,
from or otherwise involving the United Kingdom.
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LEGAL MATTERS

The validity of the Notes will be passed upon on our behalf by McCarthy Tétrault LLP, Vancouver, Canada and certain matters of United States
law will be passed upon on our behalf by Paul, Weiss, Rifkind, Wharton & Garrison LLP, New York, New York. In addition, certain matters of
United States law will be passed upon for the underwriters by Shearman & Sterling LLP, New York, New York.

The partners and associates of McCarthy Tétrault LLP, as a group, hold beneficially, directly or indirectly, less than 1% of our outstanding
securities and none of our securities or property are to be received by such persons.

EXPERTS

Our consolidated financial statements as of December 31, 2010 and 2009, and for each of the years then ended, and management s assessment of
the effectiveness of internal control over financial reporting as of December 31, 2010 have been incorporated by reference herein in reliance
upon the reports of KPMG LLP, independent registered public accounting firm, incorporated by reference herein, and upon the authority of said
firm as experts in accounting and auditing.

KPMG LLP is independent in accordance with the Rules of Professional Conduct of the Institute of Chartered Accountants of British Columbia.
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Base Shelf Prospectus

This short form prospectus is referred to as a short form base shelf prospectus and has been filed under legislation in the Province of British Columbia that
permits certain information about these securities to be determined after this prospectus has become final and that permits the omission from this prospectus of
that information. The legislation requires the delivery to purchasers of a prospectus supplement containing the omitted information within a specified period of
time after agreeing to purchase any of these securities.

This short form prospectus constitutes a public offering of these securities only in those jurisdictions where they may be lawfully offered for sale and therein
only by persons permitted to sell such securities. No securities regulatory authority has expressed an opinion about these securities and it is an offence to
claim otherwise. Information has been incorporated by reference in this short form prospectus from documents filed with securities commissions or similar
authorities in Canada. Copies of the documents incorporated herein by reference may be obtained on request without charge from the Senior Vice President,
General Counsel and Corporate Secretary of Methanex Corporation at 1800 Waterfront Centre, 200 Burrard Street, Vancouver, British Columbia, Canada
V6C 3M1 (telephone: 604-661-2600) and are also available electronically at www.sedar.com.

Short Form Prospectus
New Issue November 10, 2011

US$500,000,000
METHANEX CORPORATION

DEBT SECURITIES

We may from time to time offer up to an aggregate principal amount of US$500,000,000 of debt securities during the 25 month period that this short form
prospectus (the Prospectus ), including any amendments hereto, remains valid. The debt securities may be offered separately or together, in one or more series, in
amounts, at prices and on other terms to be determined based on market conditions at the time of issuance and set forth in an accompanying prospectus

supplement.

We will provide the specific terms of the debt securities in respect of which this Prospectus is being delivered (the Offered Debt Securities ) and all information
omitted from this Prospectus in supplements to this Prospectus that will be delivered to purchasers together with this Prospectus. You should read this Prospectus
and any applicable prospectus supplement carefully before you invest.

Neither the United States Securities and Exchange Commission nor any state securities commission has approved or disapproved of these securities or
determined if this Prospectus is truthful or complete. Any representation to the contrary is a criminal offense.

We are permitted, under a multijurisdictional disclosure system adopted by the United States and Canada, to prepare this Prospectus in accordance with
Canadian disclosure requirements, which are different from United States disclosure requirements. Our financial statements, which are incorporated by
reference herein, have been prepared, for all periods prior to January 1, 2011, in accordance with Canadian generally accepted accounting principles,
and, for all periods beginning on or after January 1, 2011, in accordance with International Financial Reporting Standards as issued by the International
Accounting Standards Board and they are subject to Canadian generally accepted auditing standards and auditor independence standards. As a result,
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they may not be comparable to financial statements of United States companies.

Owning the Offered Debt Securities may subject you to tax consequences both in the United States and Canada. This Prospectus or any applicable
prospectus supplement may not describe these tax consequences fully. You should read the tax discussion in any applicable prospectus supplement and
should consult with your own tax advisor with respect to your own particular circumstances.

Your ability to enforce civil liabilities under the United States federal securities laws may be affected adversely because we are incorporated in Canada,
most of our officers and directors and some of the experts named in this Prospectus are not residents of the United States, and many of our assets and all
or a substantial portion of the assets of such persons are located outside of the United States.

We may sell the Offered Debt Securities to or through underwriters or dealers, and also may sell such Offered Debt Securities to one or more other purchasers,
directly or through agents. In addition, we may issue the Offered Debt Securities pursuant to one or more exchange offers for our previously issued debt securities.
This Prospectus only qualifies under the securities laws of British Columbia the distribution of the Offered Debt Securities in the United States and elsewhere

outside of Canada. This Prospectus does not qualify the distribution of any Offered Debt Securities which may be offered or sold in any province of Canada,
including the Province of British Columbia, and any such sales will only be made pursuant to private placement exemptions from the prospectus requirements of

the securities laws of such provinces. See Plan of Distribution . A prospectus supplement will set forth the names of any underwriters, dealers or agents involved in
the offering of any Offered Debt Securities and will set forth the terms of the offering of the Offered Debt Securities, including, to the extent applicable, the

proceeds to us, the principal amounts, if any, to be purchased by underwriters, the underwriting discounts or commissions, and any other discounts or concessions

to be allowed or reallowed to dealers.

Our head and registered office is located at 1800 Waterfront Centre, 200 Burrard Street, Vancouver, British Columbia, Canada V6C 3M1 (telephone:
604-661-2600).
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ABOUT THIS PROSPECTUS

Except as set forth under Description of Debt Securities , and unless the context otherwise requires, all references in this Prospectus to we , wus and
our and similar terms, as well as references to Methanex and the Company refer to Methanex Corporation and its subsidiaries.

This Prospectus is part of a registration statement on Form F-9 relating to the debt securities that we have filed with the United States Securities
and Exchange Commission (the SEC ). Under the registration statement, we may, from time to time, offer any combination of the debt securities
described in this Prospectus in one or more offerings of up to an aggregate principal amount of US$500,000,000. This Prospectus provides you
with a general description of the debt securities that we may offer. Each time we offer debt securities under the registration statement, we will
provide a prospectus supplement that will contain specific information about the terms of that offering of Offered Debt Securities. The

prospectus supplement may also add, update or change information contained in this Prospectus. Before you invest, you should read both this
Prospectus and any applicable prospectus supplement together with the additional information described under the heading Where You Can Find
More Information . This Prospectus does not contain all of the information set forth in the registration statement, certain parts of which are
omitted in accordance with the rules and regulations of the SEC. You should refer to the registration statement and the exhibits to the registration
statement for further information with respect to us and the debt securities.

In this Prospectus and any prospectus supplement, all references to dollars or $ are to United States dollars and all references to Canadian dollars
and CDNS$ are to Canadian dollars. Unless otherwise indicated, all financial information included or incorporated by reference in this Prospectus

or included in any prospectus supplement is in United States dollars and determined using Canadian generally accepted accounting principles,

for all periods prior to January 1, 2011, or International Financial Reporting Standards ( IFRS ) as issued by the International Accounting

Standards Board, for all periods beginning on or after January 1, 2011. For a discussion of the principal differences between our financial results

as calculated under Canadian generally accepted accounting principles and under United States generally accepted accounting principles, you

should refer to Note 20 of our audited consolidated financial statements as at December 31, 2010 and 2009, and for each of the three years ended
December 31, 2010, which are incorporated by reference in this Prospectus.

WHERE YOU CAN FIND MORE INFORMATION

We file with the British Columbia Securities Commission (the BCSC ) and with the various securities commissions or similar authorities in each
of the provinces of Canada, annual and quarterly reports, material change reports and other information. You may also access our disclosure
documents and any reports, statements or other information that we file with the securities regulatory authorities in each of the provinces of
Canada through the Internet on the Canadian System for Electronic Document Analysis and Retrieval, which is commonly known by the

acronym SEDAR and which may be accessed at www.sedar.com. SEDAR is the Canadian equivalent of the SEC s Electronic Document
Gathering and Retrieval System, which is commonly known by the acronym EDGAR and which may be accessed at www.sec.gov. In addition

to our continuous disclosure obligations under the securities laws of the provinces of Canada, we are subject to the information requirements of
the U.S. Securities Exchange Act of 1934, as amended (the Exchange Act ), and, in accordance with the Exchange Act, we file reports with and
furnish other information to the SEC.

You may read or obtain copies, at a fee, of any document we file with or furnish to the SEC at the SEC s public reference room at 100 F Street,
N.E., Washington, D.C. 20549. Please call the SEC at 1-800-SEC-0330 or access its website at www.sec.g