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Explanation of Responses:

& If the form is filed by more than one reporting person, see Instruction 4(b)(v).
B Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

Received in exchange for 199,999 DAP Units over shares of Discovery Holding Company ("DHC") Series A common stock at an
original beginning unit value of $31.01, in connection with the merger of DHC with a wholly-owned subsidiary of the company (the

@ "Merger"). Under the terms of the DAP Plan, the conversion of outstanding DAP units could not be calculated until 10 trading days of
the company's Series A common stock had passed.
2) DAP Units vest in four equal annual installments beginning October 1, 2008. On each vesting date, the vested DAP Units are

automatically cashed out.

Received in exchange for 250,000 DAP Units over shares of DHC Series A common stock at an original beginning unit value of
A3) $17.22, in connection with the Merger. Under the terms of the DAP Plan, the conversion of outstanding DAP units could not be
calculated until 10 trading days of the company's Series A common stock had passed.

DAP Units vest in four equal annual installments beginning December 5, 2007. On each vesting date, the vested DAP Units are
automatically cashed out.

C))

Received in exchange for 594,094 DAP Units over shares of DHC Series A common stock at an original beginning unit value of
(5)  $15.81, in connection with the Merger. Under the terms of the DAP Plan, the conversion of outstanding DAP units could not be
calculated until 10 trading days of the company's Series A common stock had passed.

DAP Units vest in four equal annual installments beginning October 1, 2006. On each vesting date, the vested DAP Units are
automatically cashed out.

(6)

Received in exchange for 5,907 DAP Units over shares of DHC Series A common stock at an original beginning unit value of $12.52,
(7)  in connection with the Merger. Under the terms of the DAP Plan, the conversion of outstanding DAP units could not be calculated until
10 trading days of the company's Series A common stock had passed.

(8)  All outstanding DAP Units vest and become payable on October 1, 2008.
(9) The Stock Appreciation Right may only be settled in cash.
(10) The Stock Appreciation Right will be automatically exercised for the recipient on March 15, 2010.

Remarks:
The trading symbols for the Issuer's Series A, Series B and Series C common stock are, respectively, DISAD, DISBD and DIS

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number.
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