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TIM PARTICIPAÇÕES S.A.
Publicy-held Company

CNPJ/MF nº 02.558.115/0001 -21
NIRE 4130001760-3

NOTICE TO THE MARKET

In response to Bovespa�s official notice GAE/SAE # 1197-06, in May 08, 2006, requiring clarifications of the possible
fiscal benefits due to the corporate restructuring, announced on May 05, 2006, through which TIM Sul S.A. will be
incorporated by TIM Celular S.A. and TIM Nordeste Telecomunicações S.A. will be incorporated by Maxitel S.A.,
we have to inform the following:

In March 31, 2006, the affiliates/ controlled companies TIM Celular S.A. and Maxitel S.A. had a tax loss and a
negative social contribution base in the total amount of R$ 5.5 billion, to be compensated with future taxable incomes.
Although this tax credits don�t have a prescription date, the Companies can offset only by the equivalent of 30% of the
taxable income in each fiscal year.

The Company estimates that the tax credits of the income tax and social contribution, due to tax loss and negative
base, in an amount around R$ 1.9 billion (based on the current combined tax rates of Corporate Income Tax and
Social Contribution on Net Income equivalent to 34%), correspond to the current estimated value of R$ 1.0 billion.

Rio de Janeiro, May 08, 2006.

Stefano De Angelis
CFO and Investor Relations
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

TIM PARTICIPAÇÕES S.A.

Date: May 17, 2006 By: /s/ Paulo Roberto Cruz Cozza
Name: Paulo Roberto Cruz Cozza
Title: Chief Financial Officer
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