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Harvest Capital Credit Corporation

Up to 1,000,000 Shares

Common Stock

We have entered into an Equity Distribution Agreement, dated September 29, 2017, with JMP Securities LLC, or “JMP
Securities” or the “Sales Agent,” relating to the shares of common stock offered by this prospectus supplement and the
accompanying prospectus. The Equity Distribution Agreement provides that we may offer and sell up to 1,000,000
shares of our common stock from time to time through the Sales Agent. Sales of our common stock, if any, under this
prospectus supplement and the accompanying prospectus may be made in negotiated transactions or transactions that
are deemed to be "at the market," as defined in Rule 415 under the Securities Act of 1933, as amended, or

the “Securities Act, including sales made directly on the NASDAQ Global Market, or NASDAQ, or similar securities
exchange or sales made to or through a market maker other than on an exchange, at prices related to the prevailing
market prices or at negotiated prices. See "Plan of Distribution" beginning on page S-18 of this prospectus
supplement. As of the date of this prospectus supplement, we have not sold any shares of our common stock under the
Equity Distribution Agreement, but during the six months ended June 30, 2017, we sold 109,774 shares of our
common stock pursuant to the equity distribution agreement we previously entered into on January 27, 2017.

We are an externally managed, closed-end, non-diversified management investment company that has elected to be
treated as a business development company, or “BDC,” under the Investment Company Act of 1940, as amended, or the
“1940 Act.” Our investment objective is to generate both current income and capital appreciation primarily by making
direct investments in the form of subordinated debt, senior debt, and, to a lesser extent, minority equity investments in
privately held U.S. small to mid-sized companies.

The companies in which we invest are typically highly leveraged, and, in most cases, our investments in such
companies are not rated by any rating agency. If such investments were rated, we believe that they would likely
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receive a rating below investment grade (i.e., below BBB or Baa), which is often referred to as “junk.” Exposure to
below investment grade securities involves certain risks, and indebtedness of below investment grade quality is
regarded as having predominantly speculative characteristics with respect to the issuer’s capacity to pay interest and
repay principal.

Our common stock is listed on the NASDAQ Global Market under the symbol "HCAP." On September 27, 2017, the
last reported sale price of our common stock on the NASDAQ was $13.37 per share, and the net asset value per share
of our common stock on June 30, 2017 (the last date prior to the date of this prospectus supplement on which we
determined our net asset value per share) was $13.25.

Under the terms of the Equity Distribution Agreement, the Sales Agent will receive a commission from us equal to up
to 2.0% of the gross sales price of any shares of our common stock sold through the Sales Agent under the Equity
Distribution Agreement. The Sales Agent is not required to sell any specific number or dollar amount of common
stock, but will use their commercially reasonable efforts consistent with their sales and trading practices to sell the
shares of our common stock offered by this prospectus supplement and the accompanying prospectus. We may also
sell shares of our common stock to the Sales Agent, as principal for its own respective account, at a price agreed upon
at the time of sale. If we sell shares to the Sales Agent as principal, we will enter into a separate agreement with the
Sales Agent, setting forth the terms of such transaction, and we will describe the agreement in a separate prospectus
supplement. See "Plan of Distribution" beginning on page S-18 of this prospectus supplement.

This prospectus supplement and the accompanying prospectus contain important information about us that a
prospective investor ought to know before investing in our common stock. Please read this prospectus supplement and
the accompanying prospectus before investing in our common stock and keep each for future reference. We file
annual, quarterly and current reports, proxy statements, and other information with the Securities and Exchange
Commission, or “SEC.” This information is available free of charge by contacting us at 767 Third Avenue, 25th Floor,
New York, New York 10017, by calling us collect at (212) 906-3592, or on our website at
http://www.harvestcapitalcredit.com. The SEC also maintains a website at http.://www.sec.gov that contains
information about us. Information contained on our website or the SEC’s website is not incorporated by reference into
this prospectus supplement or the accompanying prospectus, and you should not consider information contained on
our website or the SEC’s website to be part of this prospectus supplement or the accompanying prospectus.

We are an “emerging growth company” under the federal securities laws and are subject to reduced public company
reporting requirements.

Investing in our common stock involves a high degree of risk. Before buying any of our common stock, you
should read the discussion of the material risks of investing in our common stock in “Risk Factors’ on page 13 of
the accompanying prospectus.
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Neither the Securities and Exchange Commission nor any state securities commission has approved or
disapproved of these securities or determined if this prospectus supplement or the accompanying prospectus is
truthful or complete. Any representation to the contrary is a criminal offense.

JMP Securities

The date of this prospectus supplement is September 29, 2017
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You should rely only on the information contained in this prospectus supplement and the accompanying
prospectus. Neither we nor the SALES AGENT have authorized any dealer, salesman, or other person to give
any information or to make any representation other than those contained in this prospectus supplement or the
accompanying prospectus. If anyone provides you with different or inconsistent information, you should not
rely on it. This prospectus supplement and the accompanying prospectus do not constitute an offer to sell or a
solicitation of any offer to buy any security other than the registered securities to which they relate, nor do they
constitute an offer to sell or a solicitation of an offer to buy any securities in any jurisdiction or to any person to
whom it is unlawful to make such an offer or solicitation in such jurisdiction. The information contained in this
prospectus supplement and the accompanying prospectus is accurate only as of the dates on their respective
covers, regardless of the time of delivery of this prospectus supplement and the accompanying prospectus or
any sales of the securities. Our financial condition, results of operations and prospects may have changed since
those dates. To the extent required by law, we will amend or supplement the information contained in this
prospectus supplement and the accompanying prospectus to reflect any material changes subsequent to the
date of this prospectus supplement and the accompanying prospectus and prior to the completion of any
offering pursuant to this prospectus supplement and the accompanying prospectus.
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ABOUT THIS PROSPECTUS SUPPLEMENT

This document is in two parts. The first part is the prospectus supplement, which describes the terms of this offering

of our common stock and also adds to and updates information contained in the accompanying prospectus. The second
part is the accompanying prospectus, which gives more general information and disclosure about the securities which

we may offer from time to time, some of which may not apply to the common stock offered by this prospectus
supplement. For information about the common stock, see “The Offering” in this prospectus supplement and “Description
of Our Capital Stock” in the accompanying prospectus.

To the extent the information contained in this prospectus supplement differs from or adds to the information
contained in the accompanying prospectus, you should rely only on the information contained in this prospectus
supplement. The information contained in this prospectus supplement supersedes any inconsistent information
included in the accompanying prospectus. In various places in this prospectus supplement and the accompanying
prospectus, we refer you to other sections of such documents for additional information by indicating the caption
heading of such other sections. The page on which each principal caption included in this prospectus supplement and
the accompanying prospectus can be found is listed in the table of contents above. All such cross references in this
prospectus supplement are to captions contained in this prospectus supplement and not in the accompanying
prospectus, unless otherwise stated.

Please carefully read this prospectus supplement and the accompanying prospectus together with the additional
information described under the headings “Available Information” included in this prospectus supplement and under
“Available Information” and “Risk Factors” in the accompanying prospectus before investing in our common stock.

S-iii
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PROSPECTUS SUPPLEMENT SUMMARY

The following summary contains basic information about the offering of our common stock pursuant to this
prospectus supplement and the accompanying prospectus. It is not complete and may not contain all the information
that is important to you. For a more complete understanding of the offering of our common stock pursuant to this
prospectus supplement, we encourage you to read this entire prospectus supplement and the accompanying
prospectus, and the documents to which we have referred in this prospectus supplement and the accompanying
prospectus. Together, these documents describe the specific terms of the common stock we are offering. You should
carefully read the sections entitled “Risk Factors,” “Selected Financial Data,” “Management’s Discussion and

Analysis of Financial Condition and Results of Operations,” and our consolidated financial statements included in the
accompanying prospectus.

We commenced operations on September 6, 2011, as Harvest Capital Credit LLC, a Delaware limited liability
company. Effective as of May 2, 2013, Harvest Capital Credit LLC merged with and into Harvest Capital Credit

Corporation, a Delaware corporation. In this prospectus supplement, unless otherwise noted, the following terms
have the meanings specified below:

“we,” “us,” “our,” and the “Company” refer to Harvest Capital Credit LLC, or “HCC LLC,” for the period prior
to the merger date and Harvest Capital Credit Corporation for the period on and after the merger date;

“investment adviser” and “HCAP Advisors” refer to HCAP Advisors LLC, our investment adviser and a majority
owned subsidiary of JMP Group LLC (formerly JMP Group, Inc.) for the period on and after the merger date, and
for the period prior to the merger date, the "investment adviser" refers to Harvest Capital Strategies LLC, which is
an affiliate of HCAP Advisors and previously employed all of the investment professionals of HCAP Advisors that
were responsible for managing the investment activities of Harvest Capital Credit LLC on behalf of Harvest Capital
Strategies LLC, a wholly owned subsidiary of JMP Group LLC;

“administrator” and “JMP Credit Advisors” refer to JMP Credit Advisors LLC, our administrator and a wholly
owned subsidiary of JMP Group LLC (formerly JMP Group Inc.);

“JMP Group” refers, collectively, to the activities and operations of JMP Group LLC (formerly JMP Group Inc.)
and its wholly- and majority- owned subsidiaries;

“Credit Facility” refers to the Loan and Security Agreement, dated as of October 29, 2013, as amended, by and
among the Company, Pacific Western Bank (successor to CapitalSource Bank), as agent and a lender, and each of
the other lenders from time to time party thereto, including City National Bank;



Edgar Filing: Harvest Capital Credit Corp - Form 497

“2020 Notes” refers to the Company’s unsecured 7.00% Notes due 2020, which were initially issued in January
2015 and were redeemed in full on September 23, 2017; and

“2022 Notes” refers to the Company’s unsecured 6.125% Notes due 2022, which were initially issued in August
2017.

Harvest Capital Credit Corporation

We are an externally managed, closed-end, non-diversified management investment company that has elected to be
treated as a business development company under the 1940 Act. We have also elected to be treated for U.S. federal
income tax purposes as a regulated investment company, or “RIC,” under Subchapter M of the Internal Revenue Code
of 1986, as amended, or the “Code,” and we intend to satisfy the Code requirements to receive RIC tax treatment
annually. We provide customized financing solutions to small to mid-sized companies. We generally target companies
with annual revenues of less than $100 million and annual EBITDA (earnings before interest, taxes, depreciation and
amortization) of less than $15 million.

Our investment objective is to generate both current income and capital appreciation primarily by making direct
investments in the form of subordinated debt, senior debt, and, to a lesser extent, minority equity investments in
privately-held U.S. small to mid-sized companies. The companies in which we invest are typically highly leveraged,
and, in most cases, our investments in such companies are not rated by any rating agency. If such investments were
rated, we believe that they would likely receive a rating below investment grade (i.e., below BBB or Baa), which is
often referred to as “junk.” Indebtedness of below investment grade quality is regarded as having predominantly
speculative characteristics with respect to the issuer’s capacity to pay interest and repay principal. While our primary
investment focus is on making loans to, and selected equity investments in, privately-held U.S. small to mid-sized
companies, we may also invest in other investments such as loans to larger, publicly-traded companies, high-yield
bonds and distressed debt securities. In addition, we may also invest in debt and equity securities issued by
collateralized loan obligation funds.

S-1
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As a business development company, we are required to comply with numerous regulatory requirements. We are
permitted to, and expect to continue to, finance our investments using debt and equity. However, our ability to use
debt is limited in certain significant respects. See ‘“Regulation—Senior Securities; Derivative Securities” in the
accompanying prospectus. As a RIC, we generally will not have to pay corporate-level U.S. federal income taxes on
any net ordinary income or capital gains that we distribute to our stockholders as dividends if we meet certain
source-of-income and asset diversification requirements.

As of June 30, 2017, we had $137.2 million (at fair value) invested in 37 companies. As of June 30, 2017, our
portfolio was comprised of approximately 55.6% senior secured term loans, 39.4% junior secured term loans and
5.0% equity and equity-like investments (including our revenue linked security and CLO equity investments). As of
December 31, 2016, we had $134.1 million (at fair value) invested in 31 companies. As of December 31, 2016, our
portfolio was comprised of approximately 56.8% senior secured term loans, 39.2% junior secured term loans and
4.0% equity and equity-like investments (including our revenue linked security and CLO equity investments).

As of December 31, 2016, 2015, 2014, 2013 and 2012, our debt and other income-producing investments had a
dollar-weighted average annualized effective yield of approximately 15.4%, 13.9%, 15.1%, 16.7%, and 17.6%,
respectively, including amortization of deferred debt origination fees and original issue discount. As of December 31,
2016, 2015, 2014, 2013, and 2012, our total investments, including investments that are not income producing, had a
dollar-weighted average annualized effective yield of approximately 14.4%, 13.6%, 14.0%, 16.4%, and 16.6%,
respectively. The dollar-weighted average annualized effective yield on our debt and other income-producing
investments is computed using the effective interest rates for our debt investments and other income producing
investments, including cash and PIK interest as well as the accretion of deferred fees. The individual investment yields
are then weighted by the respective fair values of the investments (as of the date presented) in calculating the weighted
average effective yield as a percentage of our debt and other income-producing investments. The dollar-weighted
average annualized yield on total investments takes the same yields but weights them to determine the weighted
average effective yield as a percentage of the Company's total investments. The dollar-weighted average annualized
yield on the Company’s investments for a given period will generally be higher than what investors in our common
stock would realize in a return over the same period because the dollar-weighted average annualized yield does not
reflect the Company’s expenses or any sales load that may be paid by investors.

The Company’s total investment return based on share price performance for the year ended December 31, 2016, was
31.66%. This measure of total investment return measures the changes in market value over the period indicated,
taking into account dividends as reinvested. The return is calculated based on an assumed purchase of stock at the
market price on the first day of the period (plus assumed reinvestment of dividends and distributions at prices obtained
under the Company’s dividend reinvestment plan) and an assumed sale at the market price on the last day of the period.
The difference between the sale and purchases is then divided by the purchase prices. The total investment return does
not reflect any sales load that may be paid by investors.

10
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The Company’s total investment return based on change in net asset value for the year ended December 31, 2016, was
9.17%. This measure of total investment return measures the changes in net asset value over the period indicated,
taking into account dividends as reinvested. The return is calculated by taking the difference between the net asset
value per share at the end of the period (plus assumed reinvestment of dividends and distributions at prices obtained
under the Company's dividend reinvestment plan) and the net asset value per share at the beginning of the period, and
dividing that difference by the net asset value per share at the beginning of the period. This return primarily differs
from the total investment return in that it does not take into account changes in the market price of the Company's
stock.

Our Investment Adviser

Our investment adviser’s investment team is led by two partners, Richard P. Buckanavage and Ryan T. Magee, who
have an average of approximately 20 years of investment experience, and is supported by the investment staff at
HCAP Adpvisors, as well as investment professionals from JMP Credit Advisors and JMP Group. We expect that our
investment adviser will hire additional investment professionals, as necessary. In addition, our investment adviser
expects to draw upon JMP Group’s over 10-year history in the investment management business and to benefit from
the JMP Group investment professionals’ significant capital markets, trading and research expertise developed through
investments in different industries and over numerous companies in the United States.

S-2
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Prior to joining our investment adviser, Mr. Buckanavage, who is also our President and Chief Executive Officer,
co-founded and served in executive roles at Patriot Capital Funding, Inc., a publicly-traded business development
company, from 2003 to 2009, where he helped deploy over $520 million in investments to over 50 small and
mid-sized companies throughout the U.S. Mr. Magee, who is also a Vice President of the Company, worked as a
senior investment professional at Patriot Capital Funding with Mr. Buckanavage for five years. Throughout their
careers as investors in private companies, Messrs. Buckanavage and Magee have gained significant experience in all
aspects of finance, including transaction sourcing, credit analysis, transaction structuring, due diligence and portfolio
management.

In addition, our investment adviser has an investment committee that is responsible for approving all key investment
decisions that are made by our investment adviser on our behalf. The members of the investment committee are
Messrs. Buckanavage and Magee, as well as Joseph A. Jolson, the Chairman of our board of directors and the
Chairman and Chief Executive Officer of JIMP Group; Carter D. Mack, the President of JMP Group; and Bryan B.
Hamm, the President of JMP Credit Advisors. The members of our investment committee have extensive investment
experience and collectively currently manage or oversee approximately $2.3 billion of assets, including alternative
assets such as long-short equity hedge funds, middle-market lending, private equity, collateralized loan obligation
funds, and Harvest Capital Credit Corporation. All key investment decisions made by our investment adviser on our
behalf require approval from three of the five members of the investment committee and must include the approval of
both Messrs. Jolson and Buckanavage.

Our Business Strategy

Our investment objective is to generate both current income and capital appreciation primarily by making direct
investments in the form of subordinated debt, senior debt, and, to a lesser extent, minority equity investments.

We have adopted the following business strategy to achieve our investment objective:

Capitalize on our investment adviser’s extensive relationships with small to mid-sized companies, private equity
sponsors and other intermediaries. Our investment adviser maintains extensive relationships with financial
intermediaries, entrepreneurs, financial sponsors, management teams, small and mid-sized companies, attorneys,
accountants, investment bankers, commercial bankers and other non-bank providers of capital throughout the U.S.,
which we expect will produce attractive investment opportunities for us. Our investment adviser has been the sole or
lead originator in a majority of our completed investment transactions. Our investment adviser will also benefit from
the resources and relationships of JMP Group, which maintains offices in San Francisco, CA; New York, NY;
Chicago, IL; Atlanta, GA; Boston, MA; West Palm Beach, FL; and Minneapolis, MN.

12



Edgar Filing: Harvest Capital Credit Corp - Form 497

Leverage the skills of our experienced investment adviser. The principals of our investment adviser have an average
of approximately 20 years of experience advising, investing in and lending to small and mid-sized companies and
have been active participants in the primary leveraged credit markets. Throughout their careers, they have navigated
various economic cycles as well as several market disruptions. We believe this experience and understanding allows
them to select and structure better investments for us and to efficiently monitor and provide managerial assistance to
our portfolio companies.

Apply disciplined underwriting policies. Lending to small to mid-sized private companies requires in-depth due
diligence and credit underwriting expertise, which the principals of our investment adviser have gained throughout
their extensive careers. Our investment adviser has implemented disciplined and consistent underwriting policies in
every transaction. These policies include a thorough analysis of each potential portfolio company’s competitive
position, financial performance, management team, operating discipline, growth potential and industry considerations.
We have adopted a guideline that we will generally refrain from investing more than 15% of our portfolio in any
single industry sector. Our portfolio may be subject to concentration risk, however, due to our investment in a limited
number of portfolio companies.

S-3
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Maintain rigorous portfolio management. The principals of our investment adviser have significant investing and
board-level experience with small to mid-sized companies, and as a result, we expect that our investment adviser will
be a value-added partner to, and remain in close contact with, our directly originated portfolio companies.

After originating an investment in a company, our investment adviser will monitor each investment closely, typically
receiving monthly, quarterly and annual financial statements, meeting face-to-face with our portfolio companies at
least twice annually, as well as frequent informal communication with portfolio companies. In addition, our portfolio
company investments generally contain financial covenants, and we obtain compliance certificates relating to those
covenants quarterly from our portfolio companies. We believe that our investment adviser’s initial and ongoing
portfolio review process will allow it to effectively monitor the performance and prospects of our portfolio companies.

“Enterprise value” lending. We and our investment adviser take an enterprise value approach to the loan structuring
and underwriting process. “Enterprise value” is the value that a portfolio company’s most recent investors place on the
portfolio company or “enterprise.” The value of the enterprise is determined by multiplying (x) the number of shares of
common stock of the portfolio company outstanding on the date of calculation, on a fully diluted basis (assuming the
conversion of all outstanding convertible securities and the exercise of all outstanding options and warrants), by (y)

the price per share paid by the most recent purchasers of equity securities of the portfolio company plus the value of
the portfolio company's liabilities. We generally secure a subordinated lien or a senior secured lien position against the
enterprise value of a portfolio company and generally our exposure is less than 65% of the enterprise value, and we
obtain pricing enhancements in the form of warrants and other fees that we expect will build long-term asset
appreciation in our portfolio. “Enterprise value” lending requires an in-depth understanding of the companies and
markets served. We believe the experience that our investment adviser possesses gives us enhanced capabilities in
making these qualitative “enterprise value” evaluations, which we believe can produce a high quality loan portfolio with
enhanced returns for our stockholders.

Opportunity for enhanced returns. To enhance our loan portfolio returns, in addition to receiving interest, we often
obtain warrants to purchase the equity of our portfolio companies, as additional consideration for making loans. The
warrants we obtain generally include a “cashless exercise” provision to allow us to exercise these rights without
requiring us to make any additional cash investment. Obtaining warrants in our portfolio companies allows us to
participate in the equity appreciation of our portfolio companies, which we expect will enable us to generate higher
returns for our investors. We may also make a direct equity investment in a portfolio company in conjunction with a
debt investment, which may provide us with additional equity upside in our investment. Furthermore, we seek to
enhance our loan portfolio returns by obtaining ancillary structuring and other fees related to the origination,
investment, disposition or liquidation of debt and investment securities.

Corporate Information

Our principal executive offices are located at 767 Third Avenue, 25t Floor, New York, New York 10017, and our
telephone number is (212) 906-3592. We maintain a website at http://www.harvestcapitalcredit.com. Information
contained on our website is not incorporated by reference into this prospectus supplement, and you should not

14
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consider information contained on our website to be part of this prospectus supplement.

Recent Developments

On July 3, 2017, the Company received a full repayment at par on its junior secured debt investment in Fox Rent A
Car, Inc (“Fox”). The Company also received a $1.0 million exit fee and a $0.1 million warrant amendment fee. The
Company generated a gross internal rate of return (“IRR”) of 18.9% on its debt investment in Fox and still retains its
warrant position in the company. IRR is the rate of return that makes the net present value of all cash flows into or
from the investment equal to zero, and is calculated based on the amount of each cash flow received or invested by the
Company and the day it was invested or received.

On July 7, 2017, the Company made a $3.3 million senior secured debt investment and a $1.0 million equity
investment in Instant Sales Solutions, Inc. The debt investment consists of a $3.0 million term loan that carries a fixed
interest rate of 13.25% and a $0.3 million revolver that carries an interest rate of LIBOR plus 9.0% with a 1.00%
LIBOR floor. The revolver was unfunded at close.

On July 12, 2017, the Company received a full repayment at par plus a 1.0% prepayment fee on its junior secured debt
in Novitex Acquisition, LLC. The Company generated an IRR of 13.3% on its investment.

On July 12, 2017, the Company received a full repayment at par plus a 2.0% prepayment fee on its junior secured debt
in Source HOV LLC. The Company generated an IRR of 13.0% on its investment.

On July 25 2017, the Company received a full repayment at par on its senior secured debt in Brite Media Group LLC.
The Company generated an IRR of 13.3% on its investment.

On July 28, 2017, the Company declared monthly distributions of $0.1125 per share payable on each of August 24,
2017, September 28, 2017 and October 26, 2017. The Company also declared a special distribution of $0.10 per share
payable on October 26, 2017.

On August 7, 2017, the Company received a full repayment at par plus a 2.0% prepayment fee on its $1.6 million
junior secured debt investment in Mercury Network, LLC ("Mercury"). The Company generated an IRR of 12.8% on
its debt investment. On the same date, the Company also sold its remaining equity investment in the company for $0.2
million. The Company generated an IRR of 99.0% on its equity investment. On a combined basis, the Company
generated an IRR of 18.8% on its investments in Mercury.

15
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On August 9, 2017, the Company received a full repayment at par on its $2.9 million senior secured debt investment
in Lanco. The Company also received $0.1 million for its common equity warrant. The Company generated an IRR of
12.6% on its investment.

On August 24, 2017, we issued $25 million in aggregate principal amount of our 2022 Notes. On September 1, 2017,
we issued an additional $3.75 million in aggregate principal amount of the 2022 Notes pursuant to the underwriters'
exercise of their over-allotment option. The 2022 Notes are listed on the NASDAQ Global Market under the trading
symbol “HCAPZ.”

On August 24, 2017, the Company caused notices to be issued to the holders of its 2020 Notes regarding the
Company’s exercise of its option to redeem all of the issued and outstanding 2020 Notes ($27,500,000 in aggregate
principal amount) on September 23, 2017.

On September 11, 2017, the Company sold its junior secured debt investment in CRS Reprocessing, LLC for $0.1
million. The investment had been on non-accrual and was fair valued at $0.0 million on June 30, 2017. The Company
generated an IRR of (38.3)% on its investment.

On September 25, 2017, the Company made a $6.5 million junior secured debt investment in ProAir Holdings
Corporation. The debt investment carries a fixed cash interest rate of 12.75%.

S-4
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Up to 1,000,000 shares of our common stock.

6,419,820 shares

“At the market” offering that may be made from time to time through JMP Securities, as sales
agent, using commercially reasonable efforts. See ‘“Plan of Distribution” in this prospectus
supplement.

“HCAP”

If we sell all 1,000,000 shares of our common stock available for sale under the Equity
Distribution Agreement with the Sales Agent at a price of $13.52 per share (the gross sales price
that, after deducting sales commissions, results in an estimated net sales price of $13.25, our net
asset value per share on June 30, 2017), we anticipate that our net proceeds, after deducting the
sales agent commissions and estimated expenses payable by us will be approximately $13.0
million.

We intend to initially use the net proceeds from this offering to repay outstanding debt borrowed
under our Credit Facility. However, through re-borrowings under our Credit Facility, we intend
to use the net proceeds from this offering to make investments in accordance with our
investment objective and strategies described in this prospectus supplement and the
accompanying prospectus. We may also use such reborrowings for other general corporate
purposes.

On September 27, 2017, we had approximately $4.8 million outstanding under our Credit
Facility. Our Credit Facility matures on April 30, 2020 and has a revolving period that expires
on October 30, 2018 unless extended in each case. Advances under the Credit Facility bear
interest at a rate per annum equal to the lesser of (i) the applicable LIBOR rate plus 3.25% (with
a 0.50% LIBOR floor) and (ii) the maximum rate permitted under applicable law.

See “Use of Proceeds” in this prospectus supplement for more information.
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See “Risk Factors” beginning on page 13 of the accompanying prospectus for a discussion of risks
you should carefully consider before deciding to invest in shares of our common stock.

HCAP Advisors serves as our investment adviser pursuant to an investment advisory and
management agreement. We pay HCAP Advisors a fee for the services it provides under that
agreement. The fee consists of two components: a base management fee and an incentive fee.

The base management fee is calculated based on our gross assets (which includes assets acquired
with the use of leverage and excludes cash and cash equivalents) at an annual rate of 2.0% on
gross assets up to and including $350 million, 1.75% on gross assets above $350 million and up
to and including $1 billion, and 1.5% on gross assets above $1 billion. The base management fee
is payable quarterly in arrears.
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The incentive fee consists of two parts.

The first part is calculated and payable quarterly in arrears and equals 20% of our pre-incentive fee
net investment income that exceeds a 2% quarterly (8% annualized) hurdle rate, subject to a
catch-up provision measured at the end of each fiscal quarter. For this purpose, pre-incentive fee net
investment income means interest income, dividend income and any other income (including any
other fees (other than fees for providing managerial assistance), such as commitment, origination,
structuring, diligence and consulting fees or other fees that we receive from portfolio companies)
accrued during the calendar quarter, minus our operating expenses for the quarter (including the
base management fee, expenses payable under the administration agreement (as defined below),
and any interest expense and any dividends paid on any issued and outstanding preferred stock, but
excluding the incentive fee). Pre-incentive fee net investment income includes, in the case of
investments with a deferred interest feature (such as original issue discount, debt instruments with
payment-in-kind interest and zero coupon securities), accrued income that we have not yet received
in cash. Since the hurdle rate is fixed, as interest rates rise, it is easier for our investment adviser to
surpass the hurdle rate and receive an incentive fee based on net investment income.

The second part is calculated and payable in arrears as of the end of each calendar year (or upon
termination of the investment advisory and management agreement, as of the termination date) and
equals 20% of our realized capital gains on a cumulative basis from inception through the end of
each calendar year, computed net of all realized capital losses and unrealized capital depreciation
on a cumulative basis, less the aggregate amount of any previously paid capital gain incentive fees.

The incentive fee is subject to a total return requirement, which provides that no incentive fee in
respect of our pre-incentive fee net investment income is payable except to the extent 20% of the
cumulative net increase in net assets resulting from operations over the then current and 11
preceding calendar quarters exceeds the cumulative income and capital gains incentive fees accrued
and/or paid for the 11 preceding quarters. As a result, even in the event that our pre-incentive fee
net investment income exceeds the hurdle rate, no incentive fee will be payable to the extent that
we have generated cumulative net decreases in assets resulting from operations over the trailing 12
quarters due to unrealized or realized net losses on our investments. See “Investment Advisory and
Management Agreement” in the accompanying prospectus.

JMP Credit Advisors serves as our administrator pursuant to an administration agreement. We
reimburse our administrator, JMP Credit Advisors, for the allocable portion of overhead and other
expenses incurred by it in performing its obligations under the administration agreement, including
the compensation of our chief financial officer and chief compliance officer, and their staff, as well
as a portion of the compensation for our chief executive officer and other officers. See
“Administration Agreement” in the accompanying prospectus. As noted, we have initiated a process
to transition the provision of administrative services to the Company from JMP Credit Advisors to
HCAP Advisors, our investment adviser. The transition is expected to occur sometime before
March 31, 2018.
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We intend to pay monthly distributions to our stockholders out of assets legally available for
distribution. The monthly distributions, if any, will be determined by our board of directors. The
distributions we pay to our stockholders in a year may exceed our income for that year, and
accordingly, a portion of such distributions may constitute a return of capital, including for U.S.
federal income tax purposes. The specific tax characteristics of our distributions will be reported to
stockholders after the end of the calendar year. See “Price Range of Common Stock and
Distributions” in this prospectus supplement.

Dividends and
distributions

We have elected to be treated as a RIC under Subchapter M of the Code. As a RIC, we generally

will not pay corporate-level U.S. federal income taxes on any net ordinary income or capital gains

that we timely distribute to our stockholders as dividends. To maintain our RIC treatment, we must
meet specified source-of-income and asset diversification requirements and distribute annually to

our stockholders at least 90.0% of our net ordinary income and realized net short-term capital gains

in excess of realized net long-term capital losses, if any. See “Price Range of Common Stock and
Distributions” in this prospectus supplement and “Certain U.S. Federal Income Tax Considerations” in
the accompanying prospectus.

Taxation

S-6
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Discount

Leverage

License
Agreement

Anti-Takeover
Provisions

Available
Information

We have adopted a dividend reinvestment plan for our stockholders. It is an “opt out” dividend
reinvestment plan. As a result, if we declare cash distributions, each stockholder’s cash distributions
will be automatically reinvested in additional shares of our common stock unless they specifically
“opt out” of our dividend reinvestment plan so as to receive cash distributions. Stockholders who
receive distributions in the form of shares of common stock will be subject to the same U.S. federal
income tax consequences as if they received their distributions in cash. See “Dividend Reinvestment
Plan” in the accompanying prospectus.

Shares of closed-end investment companies frequently trade at a discount to their net asset value.
The possibility that our common stock may trade at a discount to our net asset value per share is
separate and distinct from the risk that our net asset value per share may decline. Although we
cannot predict whether our common stock will trade above, at, or below net asset value, it has traded
below net asset value in recent quarters.

We expect to continue to use leverage to make investments. As a result, we may continue to be
exposed to the risks of leverage, which include that leverage may be considered a speculative
investment technique. The use of leverage magnifies the potential for gain and loss on amounts we
invest and therefore, indirectly, increases the risks associated with investing in shares of our
common stock. See “Risk Factors” beginning on page 13 of the accompanying prospectus.

We have entered into a royalty-free license agreement with Harvest Capital Strategies, LLC,
pursuant to which it has agreed to grant us a non-exclusive license to use the name “Harvest.” See
“License Agreement” in the accompanying prospectus.

Our certificate of incorporation and bylaws, as well as certain statutory and regulatory requirements,
contain certain provisions that may have the effect of discouraging a third party from making an
acquisition proposal for us. These anti-takeover provisions may inhibit a change in control in
circumstances that could give the holders of our common stock the opportunity to realize a premium
over the market price for our common stock. See “Description of Our Capital Stock.” in the
accompanying prospectus. In addition, our board of directors is divided into three classes, with the
term of one class expiring at each annual meeting of stockholders. This structure is intended to
provide us with a greater likelihood of continuity of management. A staggered board of directors
also may serve to deter hostile takeovers or proxy contests, as may certain other measures we have
adopted. See “Description of Our Capital Stock” in the accompanying prospectus.

We are required to file annual, quarterly, and current reports, proxy statements and other information
with the SEC under the Securities Exchange Act of 1934, as amended, or the “Exchange Act.” This
information is available at the SEC’s public reference room at 100 F Street, NE, Washington, District
of Columbia 20549 and on the SEC’s website at http.://www.sec.gov. The public may obtain
information on the operation of the SEC’s public reference room by calling the SEC at
1-800-SEC-0330. This information is also available free of charge by contacting us at Harvest
Capital Credit Corporation, 767 Third Avenue, 25th Floor, New York, New York 10017, by
telephone at (212) 906-3592, or on our website at http://www.harvestcapitalcredit.com. Information
contained on our website or on the SEC’s web site about us is not incorporated into this prospectus
and you should not consider information contained on our website or on the SEC’s website to be part
of this prospectus.
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FEES AND EXPENSES

The following table is intended to assist you in understanding the costs and expenses that an investor in this offering

will bear directly or indirectly. We caution you that some of the percentages indicated in the table below are estimates

and may vary. Except where the context suggests otherwise, whenever this prospectus contains a reference to fees or

expenses paid by “you,” “us,” or the “Company,” or that “we” will pay fees or expenses, stockholders will indirectly bear such
fees or expenses as investors in us.

Stockholder transaction expenses:

Sales load (as a percentage of offering price) 200 % (1)
Offering expenses (as a percentage of offering price) 148 % (2)
Dividend reinvestment plan fees -- % (3)
Total stockholder transaction expenses (as a percentage of offering price) 348 %
Annual expenses (as a percentage of net assets attributable to common stock)(4):

Base management fees 326 % (5)
Incentive fees payable under the investment advisory and management agreement (20% of net 237 % (6)
investment income and realized capital gains) ’

Interest payments on borrowed funds 449 % (7)
Other expenses 399 % (8)
Total annual expenses 14.11% (9)

Represents the maximum agent commission with respect to the shares of our common stock sold by us in this
(1)offering. There is no guarantee that there will be any sales of our common stock pursuant to this prospectus
supplement and the accompanying prospectus.

The percentage reflects estimated offering expenses payable by us of approximately $0.2 million for the estimated
duration of this offering.

2

The expenses of the dividend reinvestment plan are included in “other expenses.” The plan administrator's fees will
be paid by us. There will be no brokerage charges or other charges to stockholders who participate in the plan
except that, if a participant elects by written notice to the plan administrator to have the plan administrator sell part
or all of the shares held by the plan administrator in the participant's account and remit the proceeds to the
participant, the plan administrator is authorized to deduct a $15.00 transaction fee plus a per share brokerage
commission from the proceeds.

3)

( 4)The “net assets attributable to common stock” used to calculate the percentages in this table is our net assets of
$84,965,180 at June 30, 2017.
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Our base management fee under the investment advisory and management agreement is based on our gross assets,
which includes assets acquired using leverage and excludes cash and cash equivalents. In particular, the base
management fee will be calculated at an annual rate of 2.0% on gross assets up to and including $350

million, 1.75% on gross assets above $350 million and up to and including $1 billion, and 1.5% on gross assets
above $1 billion. For purposes of this table, we estimated the amount of our base management fee by multiplying
our assumed gross assets (other than cash and cash equivalents) of $138.6 million by 2.0%. The percentage in the
table is higher than 2.0% because it reflects the base management fee amount as a percentage of our net assets
attributable to common stock (instead of our gross assets).

&)

The incentive fee payable in this example above is based on annualizing actual amounts earned on our
“pre-incentive fee net investment income” for the three months ended June 30, 2017 had the total return lookback

(6)feature of the agreement not reduced incentive fee expense for the period, and assumes the capital gains incentive
fees payable at the end of the 2017 calendar year based on the amount that would be paid by us if we ceased
operations on June 30, 2017 and liquidated our investments at the June 30, 2017 valuation.

S-8
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The
incentive
fee
consists
of two
parts:

The first part, which is payable quarterly in arrears, equals 20% of the excess, if any, of our “Pre-Incentive Fee Net
Investment Income” over a 2% quarterly (8% annualized) hurdle rate and a “catch-up” provision measured as of the end
of each calendar quarter. Under this provision, in any calendar quarter, our investment adviser receives no incentive
fee until our net investment income equals the hurdle rate of 2% but then receives, as a “catch-up,” 100% of our
pre-incentive fee net investment income with respect to that portion of such pre-incentive fee net investment income,
if any, that exceeds the hurdle rate but is less than 2.50%. The effect of this provision is that, if pre-incentive fee net
investment income exceeds 2.50% in any calendar quarter, our investment adviser will receive 20% of our
pre-incentive fee net investment income as if a hurdle rate did not apply. The first part of the incentive fee is
computed and paid on income that may include interest that is accrued but not yet received in cash. The incentive fee
is subject to a total return requirement, which provides that no incentive fee in respect of our pre-incentive fee net
investment income is payable except to the extent 20% of the cumulative net increase in net assets resulting from
operations over the then current and 11 preceding calendar quarters exceeds the cumulative income and capital gains
incentive fees accrued and/or paid for the 11 preceding quarters. As a result, even in the event that our pre-incentive
fee net investment income exceeds the hurdle rate, no incentive fee will be payable to the extent that we have
generated cumulative net decreases in assets resulting from operations over the trailing 12 quarters due to unrealized
or realized net losses on our investments.

The second part of the incentive fee equals 20% of our “Incentive Fee Capital Gains,” if any, which equals our
realized capital gains on a cumulative basis from inception through the end of each calendar year, computed
net of all realized capital losses and unrealized capital depreciation on a cumulative basis, less the aggregate
amount of any previously paid capital gain incentive fees. The second part of the incentive fee is payable, in
arrears, at the end of each calendar year (or upon termination of the investment advisory and management
agreement, as of the termination date).

We record an expense accrual relating to the second part of the incentive fee payable by us to our investment adviser
when the unrealized gains on our investments exceed all realized capital losses on our investments given the fact that a
capital gains incentive fee would be owed to the investment adviser if we were to liquidate our investment portfolio at
such time. The actual incentive fee payable to our investment adviser related to capital gains are determined and
payable in arrears at the end of each fiscal year and include only realized capital gains for the period.

“Interest payments on borrowed funds” represent our estimated annual interest payments based on the actual interest
rate terms under our Credit Facility assuming $34.6 million in borrowings and an annual interest rate of 4.30% and
unused line fee of 0.50%. “Interest payments on borrowed funds” also represents our estimated annual interest
payments based on the actual interest rate of 6.125% on the $28.8 million in aggregate principal amount of our

2022 Notes. The actual amount of leverage that we employ at any particular time will depend on, among other
things, our board of directors' assessment of market and other factors at the time of any proposed borrowing.

)
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“Other expenses” are based on estimated amounts for the current fiscal year. These expenses include certain expenses
allocated to the Company under the investment advisory agreement, including travel expenses incurred by our
investment adviser's personnel in connection with investigating and monitoring our investments, such as

investment due diligence. These expenses also include estimated gross administrative expenses under the

Company's administration agreement, without giving effect to any cap on such amounts that may have been agreed

to with the Company's administrator and may reduce such amounts.

®)

“Total annual expenses” as a percentage of net assets attributable to common stock are higher than the total annual
expenses percentage would be for a company that is not leveraged. We borrow money to leverage our net assets
and increase our total assets. The SEC requires that the “Total annual expenses” percentage be calculated as a

(9)percentage of net assets attributable to common stock (defined as total assets less indebtedness and after taking into
account any incentive fees payable during the period), rather than the total assets, including assets that have been
funded with borrowed monies. The reason for presenting expenses as a percentage of net assets attributable to
common stock is that our common stockholders bear all of our fees and expenses.

Example

The following example demonstrates the projected dollar amount of total cumulative expenses over various periods
with respect to a hypothetical investment in us. In calculating the following expense amounts, we have assumed that
our borrowings and annual operating expenses would remain at the levels set forth in the table above, and that you
would pay a sales load of up to 2.0% (the commission to be paid by us with respect to common stock sold by us in this
offering).

1 3 5 10
Year Years Years Years

You would pay the following expenses on a $1,000 investment, assuming a 5%

$162 $487 $811 $1,622
annual return
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While the example assumes, as required by the SEC, a 5% annual return, our performance will vary and may result in
a return greater or less than 5%. Because the income incentive fee under our investment advisory agreement is
unlikely to be significant assuming a 5% annual return, the example assumes that the 5% annual return will be
generated entirely through the realization of capital gains on our assets and, as a result, will trigger the payment of a
capital gains incentive fee under our investment advisory agreement. If we achieve sufficient returns on our
investments, including through the realization of capital gains, to trigger a greater incentive fee, our expenses, and
returns to our investors, would be higher. In addition, while the example assumes the distribution of all net investment
income and capital gains and the reinvestment of all distributions at net asset value, participants in our dividend
reinvestment plan will receive a number of shares of our common stock, determined by dividing the total dollar
amount of the distribution payable to a participant by 95% of the market price per share of our common stock at the
close of trading on the payment date fixed by our board of directors.

This example and the expenses in the table above should not be considered a representation of our future
expenses, and actual expenses (including the cost of debt, if any, and other expenses) may be greater or less
than those shown.

S-10
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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

Some of the statements in this prospectus supplement and the accompanying prospectus constitute forward-looking
statements because they relate to future events or our future performance or financial condition. The forward-looking
statements contained in this prospectus supplement and the accompanying prospectus may include statements as to:

our future operating results, including the performance of our existing investments;

the introduction, withdrawal, success and timing of business initiatives and strategies;

changes in political, economic or industry conditions, the interest rate environment or financial and capital markets,
which could result in changes in the value of our assets;

the relative and absolute investment performance and operations of our investment adviser;

the impact of increased competition;

the impact of investments we intend to make and future acquisitions and divestitures;

our ability to turn potential investment opportunities into transactions and thereafter into completed and successful
investments;

the ability of our portfolio companies to achieve their objectives;

our business prospects and the prospects of our portfolio companies;

our regulatory structure and tax status;

the adequacy of our cash resources and working capital;

the timing of cash flows, if any, from the operations of our portfolio companies;
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the impact of interest rate volatility on our results, particularly because we use leverage as part of our investment
strategy;

the impact of legislative and regulatory actions and reforms and regulatory, supervisory, or enforcement actions of
government agencies relating to us or our investment adviser;

our contractual arrangements and relationships with third parties;

our ability to access capital and any future financings by us; and

the ability of our investment adviser to attract and retain highly talented professionals.

99 ¢ 29 ¢ 99 ¢

Our use of words such as “anticipate,” “believe,” “expect,” “estimate,” “intend,” “seek,” “plan,” “should,” “could,” “would,” *
“will,” and “potential” and similar words indicate a forward-looking statement, although not all forward-looking

statements include these words. The forward-looking statements contained in this prospectus supplement and the
accompanying prospectus involve risks and uncertainties. Our actual results could differ materially from those implied

or expressed in the forward-looking statements for any reason, including the factors set forth in “Risk Factors” in the
accompanying prospectus. and elsewhere in this prospectus supplement and the accompanying prospectus.

We have based the forward-looking statements included in this prospectus supplement and the accompanying
prospectus on information available to us on the date of this prospectus supplement and the accompanying prospectus,
and we assume no obligation to update any such forward-looking statements. Actual results could differ materially
from those anticipated in our forward-looking statements, and future results could differ materially from historical
performance. We undertake no obligation to revise or update any forward-looking statements, whether as a result of
new information, future events or otherwise, unless required by law or SEC rule or regulation.
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You should understand that, under Sections 27A(b)(2)(B) of the Securities Act and Section 21E(b)(2)(B) of the
Exchange Act, the “safe harbor” provisions of the Private Securities Litigation Reform Act of 1995 do not apply to
statements made in connection with any offering of securities pursuant to this prospectus supplement and the
accompanying prospectus.

S-12
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USE OF PROCEEDS

Sales of our common stock, if any, under this prospectus supplement and the accompanying prospectus may be made
in negotiated transactions or transactions that are deemed to be "at the market" as defined in Rule 415 under the
Securities Act, including sales made directly on the NASDAQ Global Market or sales made to or through a market
maker other than on an exchange. There is no guarantee that there will be any sales of our common stock pursuant to
this prospectus supplement and the accompanying prospectus. Actual sales, if any, of our common stock under this
prospectus supplement and the accompanying prospectus may be less than as set forth in this paragraph depending on,
among other things, the market price of our common stock at the time of any such sale. As a result, the actual net
proceeds we receive may be more or less than the amount of net proceeds estimated in this prospectus supplement.
Assuming the sale of all 1,000,000 shares of common stock available for sale under the Equity Distribution
Agreement with the Sales Agent at a price of $13.52 per share (the gross sales price that, after deducting sales
commissions, results in an estimated net sales price of $13.25, our net asset value per share on June 30, 2017), we
estimate that the net proceeds of this offering will be approximately $13.0 million after deducting the estimated sales
commission payable to the Sales Agent and our estimated offering expenses.

We intend to initially use the net proceeds from this offering to repay outstanding debt borrowed under our Credit
Facility. However, through re-borrowings under our Credit Facility, we intend to use the net proceeds from this

offering to make investments in accordance with our investment objective and strategies described in this prospectus
supplement and the accompanying prospectus. We may also use such reborrowings for other general corporate
purposes. Our ability to achieve our investment objective may be limited to the extent that the net proceeds from an
offering, pending full investment, are held in interest bearing deposits or other short-term instruments. See “Risk
Factors— Risks Relating to Our Securities and an Offering of Our Securities— We may be unable to invest a significant
portion of the net proceeds from an offering of our securities on acceptable terms within an attractive timeframe” in the
accompanying prospectus.

Proceeds not immediately used for the repayment of debt under our Credit Facility or for new investments will be
invested primarily in cash, cash equivalents, U.S. government securities and other high-quality investments that
mature in one year or less from the date of investment. These temporary investments are expected to provide a lower
net return than we hope to achieve from our target investments.

We expect that it will take up to three months for us to substantially invest the net proceeds from this offering in
accordance with the above purposes, depending on the availability of attractive opportunities and market conditions.
However, we can offer no assurance that we will be able to achieve this goal.

On September 27, 2017, we had approximately $4.8 million outstanding under our Credit Facility. Our Credit Facility,
which currently allows from maximum borrowings of up to $55.0 million, matures on April 30, 2020 and has a
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revolving period that expires on October 30, 2018, unless extended in each case. Advances under the Credit Facility
bear interest at a rate per annum equal to the lesser of (i) the applicable LIBOR rate plus 3.25% (with a 0.50% LIBOR
floor) and (ii) the maximum rate permitted under applicable law.

S-13

32



Edgar Filing: Harvest Capital Credit Corp - Form 497

Table of Contents

CAPITALIZATION

The Equity Distribution Agreement provides that we may offer and sell up to 1,000,000 shares of our common stock
from time to time through JMP Securities, as our sales agent for the offer and sale of such common stock. The table
below assumes that we will sell all 1,000,000 shares at a price of $13.52 per share (the gross sales price that, after
deducting sales commissions, results in an estimated net sales price of $13.25, our net asset value per share on June
30, 2017), but there is no guarantee that there will be any sales of our common stock pursuant to this prospectus
supplement and the accompanying prospectus. Actual sales, if any, of our common stock under this prospectus
supplement and the accompanying prospectus may be less than as set forth in the table below. In addition, the price
per share of any such sale may be greater or less than $13.52, depending on the market price of our common stock and
our net asset value per share at the time of any such sale. The following table sets forth our capitalization as of June
30, 2017:

on an actual basis; and

on an as-adjusted basis giving effect to the assumed sale of the 1,000,000 available shares of our common stock at a
price of $13.52 per share (the gross sales price that, after deducting sales commissions, results in an estimated net
sales price of $13.25, our net asset value per share on June 30, 2017), less commissions and expenses.

This table should be read in conjunction with “Use of Proceeds” included in this prospectus supplement and our
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” and financial statements and
notes thereto included in the accompanying prospectus.

As of June 30, 2017

Actual As Adjusted
(D

ASSETS:
Total investments, at fair value 137,167,137 137,167,137
Cash 4,069,966 4,257,466
Restricted cash 5,622,936 5,622,936
Interest receivable 478,213 478,213
Accounts receivable — other 52,191 52,191
Deferred offering costs 128,072 128,072
Deferred financing costs 599,199 599,199
Other assets 224,053 224,053
Total assets 148,341,767 148,529,267
LIABILITIES:
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Revolving line of credit 34,564,854
2020 Notes (net of deferred offering costs of $610,813) 26,889,187
2022 Notes (net of deferred offering costs of $1,062,500) -

Accrued interest payable 469,684
Accounts payable - base management fees 695,760
Accounts payable - incentive management fees -

Accounts payable - administrative services 300,000
Accounts payable - accrued expenses 348,123
Other liabilities 108,979
Total liabilities 63,376,587
Commitments and contingencies

NET ASSETS:

Common stock, $0.001 par value, 100,000,000 shares authorized, 6,437,945 issued 6.438

and 6,412,169 outstanding at 6/30/17 ’

Capital in excess of common stock 92,111,365
Treasury shares at cost, 25,776 shares at 6/30/17 (322,137 )
Accumulated realized losses on investments (1,266,391 )
Net unrealized depreciation on investments (9,547,949 )
Undistributed net investment income 3,983,854
Total net assets 84,965,180
Total liabilities and net assets 148,381,767
Common stock outstanding 6,412,169
Net asset value per common share $13.25

21,515,254

27,687,500
469,684
695,760

300,000
348,123
108,979
51,125,300

7,438

105,159,965
(322,137 )
(1,266,391 )
(9,547,949 )
3,373,041

97,403,967

148,529,267

7,412,169

$13.14

Since June 30, 2017, we paid down borrowings under our Credit Facility. As of September 27, 2017, we had $4.8
million in outstanding indebtedness under our Credit Facility. This table has not been adjusted to reflect the
changes in our outstanding borrowings under the Credit Facility subsequent to June 30, 2017. The net proceeds

)]

from the sale of the common stock in this offering are expected to be used to pay down outstanding indebtedness
under the Credit Facility. See “Use of Proceeds” in this prospectus supplement for additional information. In

addition, this table has been adjusted to reflect the issuance of $28.75 million in aggregate principal amount of our
2022 Notes on August 24, 2017 and September 1, 2017, and the redemption in full of $27.5 million in aggregate

principal amount of our 2020 Notes on September 23, 2017.

S-14
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PRICE RANGE OF COMMON STOCK AND DISTRIBUTIONS

Our common stock is traded on the NASDAQ Global Market under the symbol “HCAP.” The following table sets forth
the range of high and low closing prices of our common stock as reported on the NASDAQ Global Market for the last
two fiscal years and the current fiscal year to date.

. Premium
Premium
or
or Discount
Closing Sales  Discount
NAV .
Price(2) of .
. Price of
High
Sales Low
Sales
Per Price to to
Fiscal Year Ended High Low
Share(1) NAV(3) NAV(@3)
December 31, 2017
Third Quarter (through September 27, 2017) * $13.99 $1291 * *
Second Quarter $ 1325 $13.97 $12.81 54 % (3.3 )%
First Quarter $ 13.89 $14.52 $12.67 4.5 % (8.8 )%
December 31, 2016
Fourth Quarter $ 13.86 $13.75 $12.05 (0.8 Y% (13.1 )%
Third Quarter $ 1375 $13.09 $12.13 (4.8) % (11.8) %
Second Quarter $ 13.71 $1345 $12.22 (1.9 Y% (109 )%
First Quarter $ 1390 $12.17 $10.02 (124 )HY% (279 )%
December 31, 2015
Fourth Quarter 1426 $12.42 $1097 (129 )% (23.1 )%
Third Quarter 1427 $1437 $11.85 0.7 % (17 Y%

14.47  $1439 $11.93 (0.6 Y% (17.6 )%
1430 $13.00 $11.50 (9.1 Y% (19.6 )%

Second Quarter
First Quarter

@ LB LH L

Net asset value, or “NAV,” is determined as of the last date in the relevant quarter and therefore may not reflect the
(1)NAV per share on the date of the high and low sales prices. The NAVs shown are based on outstanding shares at
the end of each period.

(@)
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Closing sales price is determined as the high or low closing sales price noted within the respective quarter, not
adjusted for dividends.

(3)Calculated as the respective high or low sales price divided by the quarter end NAV and subtracting 1.

*Not determinable at the time of filing.

The last reported sale price for our common stock on the NASDAQ Global Market on September 27, 2017, was
$13.37 per share. As of September 27, 2017, we had 22 shareholders of record.

Shares of business development companies may trade at a market price that is less than the value of the net assets
attributable to those shares. The possibility that our shares of common stock will trade at a discount from net asset
value per share or at premiums that are unsustainable over the long term are separate and distinct from the risk that our
net asset value per share will decrease. It is not possible to predict whether the common stock will trade at, above, or
below net asset value per share.
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In that regard, for portions of 2017, 2016, and 2015, our common stock traded at a discount to our then-current net
asset value.

Our dividends, if any, are determined by our board of directors. We have elected to be treated for U.S. federal income
tax purposes as a RIC under Subchapter M of the Code. If we maintain our qualification as a RIC, we will not be
taxed on our investment company taxable income or realized net capital gains, to the extent that such taxable income
or gains are distributed, or deemed to be distributed, to stockholders on a timely basis.

To receive 