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PART I — FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS (UNAUDITED)
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COMSTOCK RESOURCES, INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

(Unaudited)
September December
30, 31,
2007 2006
ASSETS

(In thousands)

Cash and Cash

Equivalents $ 17,032  $ 10,715

Accounts Receivable:

Oil and gas

sales 59,384 56,328

Joint interest

operations 17,407 19,233

Other Current

Assets 17,066 12,552

Total current assets 110,889 98,828

Property and Equipment:

Unevaluated oil and gas

properties 14,024 13,645

Oil and gas properties, successful efforts method 2,913,019 2,511,782

Other property and

equipment 9,552 8,483

Accumulated depreciation, depletion and amortization (915,859) (760,284)

Net property and

equipment 2,020,736 1,773,626

Other

Assets 4,734 5,671
$ 2,136,359 $ 1,878,125

LIABILITIES AND STOCKHOLDERS' EQUITY

Short-term

Debt $ 5,176 $ 3,250

Accounts

Payable 116,300 132,504

Accrued

Expenses 11,402 16,107

Total current

liabilities 132,878 151,861

Long-term

Debt 597,000 455,000

Deferred Income Taxes

Payable 356,050 311,236
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Reserve for Future Abandonment

Costs 60,436
Minority Interest in Bois d'Arc

Energy 251,443
Total liabilities 1,397,807

Commitments and Contingencies

Stockholders' Equity:

Common stock — $0.50 par, 50,000,000 shares authorized, 44,432,345 and
44,395,495

shares outstanding at September 30, 2007 and December 31, 2006, respectively 22,216

Additional paid-in

capital 376,090

Retained

earnings 340,246

Total stockholders'

equity 738,552
$ 2,136,359

The accompanying notes are an integral part of these statements.

57,116

220,349
1,195,562

22,197
367,323
293,043

682,563
$ 1,878,125
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COMSTOCK RESOURCES, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)
Three Months Ended Nine Months Ended
September 30, September 30,
2007 2006 2007 2006

(In thousands, except per share amounts)

Oil and gas sales $ 171,074 $ 129,251 $ 491,309 $ 385,153
Operating expenses:

Oil and gas operating 34,005 26,904 91,268 78,220
Exploration 5,710 8,069 36,709 16,662
Depreciation, depletion and 62,420 178,887

amortization 40,709 104,457
Impairment 826 1,389 826 10,169
General and administrative, net 8,676 7,370 26,540 22,738
Total operating expenses 111,637 84,441 334,230 232,246
Income from operations 59,437 44,810 157,079 152,907
Other income (expenses):

Interest income 410 258 1,041 724
Other income 154 187 505 616
Interest expense (11,225) (6,733) (29,880) (18,322)
Gain on derivatives — 1,180 — 10,608
Total other income (expenses) (10,661) (5,108) (28,334) (6,374)
Income before income taxes and 48,776 128,745 146,533
minority interest 39,702

Provision for income taxes (21,570) (16,662) (55,955) (61,847)
Minority interest in earnings of Bois (10,778) (25,587) (22,433)
d'Arc Energy (6,004)

Net income $ 16,428 $ 17,036 $ 47,203 $ 62,253

Net income per share:

Basic $ 0.38 $ 0.40 $ 1.09 $ 1.48
Diluted $ 0.37 $ 0.39 $ 1.05 $ 1.42
Weighted average common and

common stock equivalent

shares outstanding:

Basic 43,379 42,243 43,372 42,128
Diluted 44,434 43,553 44,345 43,505
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The accompanying notes are an integral part of these statements.




Balance at January 1,
2007

Exercise of stock
options
Stock-based
compensation
Excess tax benefit
from stock-based
compensation

Net income
Balance at
September 30, 2007
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COMSTOCK RESOURCES, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF STOCKHOLDERS' EQUITY
For the Nine Months Ended September 30, 2007

Common
Stock
(Shares)

44,395
19

18

44,432

(Unaudited)
Common Additional
Stock Paid-in
— Par Value Capital
(In thousands)
$
22,197 367,323
10 269
9
7,896
— 602
$
22,216 376,090

Retained
Earnings

293,043

47,203

340,246

Total

682,563

7,905

47,203

738,552

10
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The accompanying notes are an integral part of these statements.
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COMSTOCK RESOURCES, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income

Adjustments to reconcile net income to net cash provided by operating

activities:

Deferred income taxes

Dry hole costs and leasehold impairments
Depreciation, depletion and amortization
Impairment

Debt issuance cost amortization

Stock-based compensation

Excess tax benefit from stock-based compensation
Minority interest in earnings of Bois d'Arc Energy
Gain on derivatives

(Increase) decrease in accounts receivable
Increase in other current assets

Decrease in accounts payable and accrued expenses
Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Capital expenditures

Payments to settle derivatives

Net cash used for investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Borrowings

Principal payments on debt

Proceeds from issuance of common stock

Excess tax benefit from stock-based compensation
Debt issuance costs

Net cash provided by financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents, beginning of period

Bois d'Arc Energy cash and equivalents as of January 1, 2006
Cash and cash equivalents, end of period

Nine Months Ended

September 30,

2007 2006

(In thousands)

47,203

45,942
31,442
178,887
826
854
12,910
(602)
25,587
(1,230)
(2,588)
(14,346)
324,885

(461,824)

(461,824)

174,000
(32,000)
789
602
(135)
143,256

6,317
10,715

17,032

$

62,253

55,078
13,246
104,457
10,169
878
9,834
(922)
22,433
(10,608)
10,774
(139)
(3,153)
274,300

(404,295)
(703)
(404,998)

182,000
(39,000)
1,756
922
(28)
145,650

14,952

89
12,043
27,084

12
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The accompanying notes are an integral part of these statements.
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COMSTOCK RESOURCES, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

September 30, 2007
(Unaudited)

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -
Basis of Presentation

In management's opinion, the accompanying unaudited consolidated financial statements contain all adjustments
(consisting solely of normal recurring adjustments) necessary to present fairly the financial position of Comstock
Resources, Inc. and subsidiaries ("Comstock" or the "Company") as of September 30, 2007 and the related results of
operations for the three months and nine months ended September 30, 2007 and 2006 and cash flows for the nine
months ended September 30, 2007 and 2006.

The accompanying unaudited consolidated financial statements have been prepared pursuant to the rules and
regulations of the Securities and Exchange Commission. Certain information and disclosures normally included in
annual financial statements prepared in accordance with accounting principles generally accepted in the United States
have been omitted pursuant to those rules and regulations, although Comstock believes that the disclosures made are
adequate to make the information presented not misleading. These unaudited consolidated financial statements should
be read in conjunction with the financial statements and notes thereto of the Company included in Comstock's Annual
Report on Form 10-K for the year ended December 31, 2006.

The results of operations for the three months and nine months ended September 30, 2007 are not necessarily an
indication of the results expected for the full year.

These unaudited consolidated financial statements include the accounts of Comstock and subsidiaries in which it has a
controlling interest. Intercompany balances and transactions have been eliminated in consolidation.

The Company currently owns a controlling ownership interest in Bois d'Arc Energy, Inc. ("Bois d'Arc Energy") and
currently intends to maintain its controlling interest by acquiring additional shares of Bois d'Arc Energy common
stock, through open market purchases and other negotiated transactions, as appropriate. However, such actions are
subject to the outcome of an evaluation of strategic alternatives by the board of directors of Bois d'Arc Energy,
including the potential sale of Bois d'Arc Energy. The Company includes Bois d'Arc Energy in its consolidated
financial statements.

In connection with its acquisitions of 2,288,900 additional common shares of Bois d'Arc Energy in 2006 and 2007,
Comstock allocated the $36.5 million purchase price paid for the shares in excess of its underlying net book value in
Bois d'Arc Energy of $19.0 million together with the related deferred income tax liability of $10.1 million to oil and
gas properties. This additional amount is being amortized over the productive lives of Bois d'Arc Energy's oil and gas
properties using the unit-of-production method. The pro forma impact of the acquisition of these shares was not
material to the Company's results of operations for the nine months ended September 30, 2006.

Reclassifications

Certain reclassifications have been made to prior periods' financial statements to conform to the current presentation.

14
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COMSTOCK RESOURCES, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Asset Retirement Obligations

Comstock's asset retirement obligations relate to future plugging and abandonment expenses on its oil and gas
properties and related facilities disposal. The following table summarizes the changes in Comstock's total estimated
liability during the nine months ended September 30, 2007 and 2006:

Nine Months Ended
September 30,
2007 2006
(In thousands)

Beginning asset retirement

obligations $ 57,116 $ 3,206
Bois d'Arc abandonment

liability(D) — 35,034
Accretion

expense 2,702 1,849
Acquisition liabilities

assumed 94 3,314
New wells placed on production and changes in estimates 1,279 953
Liabilities

settled (755) (23)
Future abandonment liability — end of period $ 60,436 $ 44,333

(1) Concurrent with including Bois d'Arc Energy as a consolidated subsidiary as of January 1, 2006, the asset
retirement obligations of Bois d'Arc Energy are included in the Company's financial statements.

Derivative Instruments and Hedging Activities

Comstock periodically uses swaps, floors and collars to hedge oil and natural gas prices and interest rates. Swaps are
settled monthly based on differences between the prices specified in the instruments and the settlement prices of
futures contracts. Generally, when the applicable settlement price is less than the price specified in the contract,
Comstock receives a settlement from the counter party based on the difference multiplied by the volume or amounts
hedged. Similarly, when the applicable settlement price exceeds the price specified in the contract, Comstock pays
the counter party based on the difference. Comstock generally receives a settlement from the counter party for floors
when the applicable settlement price is less than the price specified in the contract, which is based on the difference
multiplied by the volume amounts hedged. For collars, generally Comstock receives a settlement from the counter
party when the settlement price is below the floor and pays a settlement to the counter party when the settlement price
exceeds the cap. No settlement occurs when the settlement price falls between the floor and cap.

The Company had no derivative financial instruments outstanding during the three months and nine months ended
September 30, 2007. The fair value of the Company's derivative contracts held for price risk management at
September 30, 2006 was an asset of $68,000. Comstock did not designate these instruments as cash flow hedges, and
accordingly unrealized gains on derivatives of $1.2 million and $11.3 million were recorded for the three months and
nine months ended September 30, 2006. The Company realized losses of $0.7 million for the nine months ended

16
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September 30, 2006 to settle derivative positions.
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COMSTOCK RESOURCES, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Stock-Based Compensation

Comstock Resources, Inc. and Bois d'Arc Energy maintain separate incentive compensation plans under which they
grant common stock and stock options to key employees and directors.

Comstock accounts for employee stock-based compensation under the fair value method. Compensation cost is
measured at the grant date based on the fair value of the award and is recognized over the award vesting
period. During the three months ended September 30, 2007 and 2006, the Company recognized $4.3 million and $3.3
million, respectively, in stock-based compensation expense within general and administrative expenses related to
stock option and restricted stock grants, including $1.6 million and $1.7 million, respectively, attributable to Bois
d'Arc Energy's incentive plan. Stock based compensation expense for the nine months ended September 30, 2007 and
2006 was $12.9 million and $9.8 million, respectively which includes $5.0 million and $4.7 million, respectively,
attributable to Bois d'Arc Energy's incentive plan. The excess income tax benefit realized from the deductions
associated with stock-based compensation for the nine months ended September 30, 2007 and 2006 was $0.6 million
and $0.9 million, respectively.

The fair value of stock option grants is estimated on the date of the grant using a Black-Scholes option pricing
model. Some of the inputs to the option valuation model are subjective, including assumptions regarding expected
stock price volatility. During the nine months ended September 30, 2007, Comstock granted options to purchase
40,000 shares at an exercise price of $29.49 per share. The fair value of the Comstock options awarded was
determined to be $10.32 per share. Assumptions used to value these Comstock stock options included expected
volatility of 36.1%, expected lives of 3.9 years, a risk-free interest rate of 4.9% and an expected dividend yield of
zero. Bois d'Arc Energy granted options to purchase 258,500 shares at a weighted average exercise price of $16.24
per share during the nine months ended September 30, 2007. The fair value of the Bois d'Arc Energy options awarded
was determined to be $6.17 per option share. Assumptions used to value the Bois d'Arc Energy stock options
included expected volatility of 36.4%, expected lives of 4.5 years, a risk free interest rate of 4.9% and a dividend yield
of zero. As of September 30, 2007, total unrecognized compensation cost related to nonvested Comstock stock
options of $2.4 million is expected to be recognized over a period of 3.2 years. As of September 30, 2007, total
unrecognized compensation cost related to nonvested Bois d'Arc Energy stock options of $8.9 million is expected to
be recognized over a period of 5.2 years.

As of September 30, 2007, Comstock had 1,041,000 shares of unvested restricted stock outstanding at a weighted
average grant date fair value of $28.46 per share. During the nine months ended September 30, 2007 Comstock
issued 18,000 new restricted stock grants with a weighted average grant date fair value of $29.38 per share. Total
unrecognized compensation cost related to Comstock unvested restricted stock grants of $18.4 million as of
September 30, 2007 is expected to be recognized over a period of 3.8 years. As of September 30, 2007, Bois d'Arc
Energy had 854,000 shares of unvested restricted stock outstanding at a weighted average grant date fair value of
$6.80 per share. Total unrecognized compensation cost related to Bois d'Arc Energy unvested restricted stock grants
of $5.2 million as of September 30, 2007 is expected to be recognized over a period of 1.8 years.

18
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COMSTOCK RESOURCES, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Income Taxes

Deferred income taxes are provided to reflect the future tax consequences or benefits of differences between the tax
basis of assets and liabilities and their reported amounts in the financial statements using enacted tax rates. The
difference between the Company's customary rate of 35% and the effective tax rate on income before income taxes
and minority interest is due to the following:

Three Months Ended Nine Months Ended
September 30, September 30,
2007 2006 2007 2006

Tax at statutory

rate 35.0% 35.0% 35.0% 35.0%
Tax effect of:

Undistributed earnings of Bois d'Arc Energy, not

consolidated for federal income tax purposes 7.5% 4.9% 6.8% 5.0%
Nondeductible stock-based compensation 1.7% 2.0% 2.0% 1.7%
Changes due to tax law changes —% —% (0.6%) 0.7%
State income taxes, net of federal benefit 0.9% (0.4%) 0.9% —%
Other (0.9%) 0.5% (0.6%) (0.2%)
Effective tax
rate 44.2% 42.0% 43.5% 42.2%
The following is an analysis of consolidated income tax expense:
Three Months Ended Nine Months Ended
September 30, September 30,
2007 2006 2007 2006

(In thousands)

Current

provision $ 4,322 $ 1,599 $ 10,013 $ 6,769
Deferred

provision 17,248 15,063 45,942 55,078
Provision for Income Taxes $ 21,570 $ 16,662 $ 55,955 $ 61,847

Effective January 1, 2007, the Company adopted FASB Interpretation No. 48, "Accounting for Uncertainty in Income
Taxes — an interpretation of FASB Statement No. 109" (FIN 48), which clarifies the accounting and disclosure for
uncertainty in tax positions. The Company has analyzed its filing positions in all jurisdictions where it is required to
file income tax returns for the open tax years in such jurisdictions. The Company has identified its federal income tax
return and its state income tax returns in Texas, Louisiana, Mississippi and Oklahoma in which it operates as "major"
tax jurisdictions. The Company's federal income tax returns for the years subsequent to December 31, 2004 remain
subject to examination. The Company's income tax returns in major state income tax jurisdictions remain subject to
examination for various periods subsequent to December 31, 2004. The Company currently believes that all
significant filing positions are highly certain and that all of its significant income tax filing positions and deductions
would be sustained upon audit. Therefore, the Company has no significant reserves for uncertain tax positions and no

20
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adjustments to such reserves were required upon adoption of FIN 48. Interest and penalties resulting from audits by
tax authorities have been immaterial and are included in the provision for income taxes in the consolidated statements

of operations.
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COMSTOCK RESOURCES, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Earnings Per Share

Basic earnings per share is determined without the effect of any outstanding potentially dilutive stock options or
unvested restricted stock and diluted earnings per share is determined with the effect of outstanding stock options and
unvested restricted stock that are potentially dilutive. Basic and diluted earnings per share for the three months and
nine months ended September 30, 2007 and 2006, respectively, were determined as follows:

Nine Months Ended September 30,
2007 2006
Per Per
Income Shares Share Income Shares Share
(In thousands, except per share amounts)
Basic Earnings Per Share:

Net Income $ 16,428 43,379 $ 0.38 $ 17,036 42,243 $ 040
Diluted Earnings Per Share:

Net Income $ 16,428 43,379 $ 17,036 42,243

Effect of Dilutive Securities:

Stock Grants and Options (186) 1,055 (88) 1,310

Net Income Available to
Common Stockholders With

Assumed Conversions $ 16,242 44,434 $ 037 $ 16,948 43,553 $ 0.39
Nine Months Ended September 30,
2007 2006
Per Per
Income Shares Share Income Shares Share

(In thousands, except per share amounts)
Basic Earnings Per Share:

Net Income $ 47,203 43,372 $ 1.09 $ 62,253 42,128 $ 148
Diluted Earnings Per Share:

Net Income $ 47,203 43,372 $ 62,253 42,128

Effect of Dilutive Securities:

Stock Grants and Options 441) 973 (394) 1,377

Net Income Available to
Common Stockholders With
Assumed Conversions $ 46,762 44,345 $ 1.05 $ 61,859 43,505 $ 142

Stock options to purchase common stock at exercise prices in excess of the average actual stock price for the period
that were anti-dilutive and that were excluded from the determination of diluted earnings per share are as follows:

Three Months Ended Nine Months Ended

22
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September 30, September 30,
2007 2006 2007 2006
(In thousands except per share data)

Weighted average anti-dilutive

stock options 267 132 249 113

Weighted average exercise price $ 32.32 $ 32.48 $ 32.52 $ 32.49
12

COMSTOCK RESOURCES, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Supplementary Information With Respect to the Consolidated Statements of Cash Flows —
For the purpose of the consolidated statements of cash flows, the Company considers all highly liquid investments

purchased with an original maturity of three months or less to be cash equivalents. The following is a summary of
cash payments made for interest and income taxes:

Nine Months Ended
September 30,
2007 2006
(In thousands)
Cash Payments -
Interest payments $ 32,448 $ 21,017

Income tax payments $ 9,978 $ 7,105
(2) LONG-TERM DEBT -

At September 30, 2007, long-term debt was comprised of the following:

(In
thousands)
Comstock Revolving
Bank Credit Facility $ 322,000
Bois d'Arc Energy
Revolving Bank Credit
Facility 100,000
Comstock 6 % Senior
Notes due 2012 175,000
$ 597,000

Comstock has a $600.0 million bank credit facility with Bank of Montreal, as the administrative agent. The credit
facility is a five-year revolving credit commitment that matures on December 15, 2011. Indebtedness under the credit
facility is secured by Comstock and its wholly-owned subsidiaries' oil and gas properties and is guaranteed by all of its
wholly-owned subsidiaries. The credit facility is subject to borrowing base availability, which is redetermined
semiannually based on the banks' estimates of the future net cash flows of Comstock's oil and natural gas
properties. The borrowing base may be affected by the performance of Comstock's properties and changes in oil and
natural gas prices. The determination of the borrowing base is at the sole discretion of the administrative agent and
the bank group. As of September 30, 2007, the borrowing base was $400.0 million, $78.0 million of which was
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available. On November 5, 2007 the borrowing base was increased to $500.0 million. Borrowings under the credit
facility bear interest, based on the utilization of the borrowing base, at Comstock's option at either (1) LIBOR plus
1.0% to 1.75% or (2) the base rate (which is the higher of the prime rate or the federal funds rate) plus 0% to
0.25%. A commitment fee of 0.25% to 0.375%, based on the utilization of the borrowing base, is payable on the
unused borrowing base. The credit facility contains covenants that, among other things, restrict the payment of cash
dividends in excess of $40.0 million, limit the amount of consolidated debt that Comstock may incur and limit the
Company's ability to make certain loans and investments. The only financial covenants are the maintenance of a ratio
of current assets, including availability under the bank credit facility, to current liabilities of at least one-to-one and
maintenance of a minimum tangible net worth. The Company was in compliance with these covenants as of
September 30, 2007.

13
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COMSTOCK RESOURCES, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Bois d'Arc Energy has a bank credit facility with The Bank of Nova Scotia and several other banks. Borrowings under the credit facility are
limited to a borrowing base that is redetermined semi-annually based on the banks' estimate of the future net cash flows of Bois d'Arc Energy's
oil and natural gas properties. The determination of the borrowing base is at the sole discretion of the administrative agent and the bank
group. The borrowing base was $225.0 million as of September 30, 2007. Availability under this credit facility was $125.0 million as of
September 30, 2007. The Bois d'Arc Energy credit facility matures on May 11, 2009. Borrowings under the credit facility bear interest at Bois
d'Arc Energy's option of either (1) LIBOR plus a margin that varies from 1.25% to 2.0% depending upon the ratio of the amounts outstanding to
the borrowing base or (2) the base rate (which is the higher of the prime rate or the federal funds rate) plus a margin that varies from 0% to
0.75% depending upon the ratio of the amounts outstanding to the borrowing base. A commitment fee ranging from 0.375% to 0.50%
(depending upon the ratio of the amounts outstanding to the borrowing base) is payable on the unused borrowing base. Indebtedness under the
credit facility is secured by substantially all of Bois d'Arc Energy and its subsidiaries' assets, and all of Bois d'Arc Energy's subsidiaries are
guarantors of the indebtedness. The Bois d'Arc Energy credit facility contains covenants that restrict the payment of cash dividends in excess of
$5.0 million, borrowings, sales of assets, loans to others, capital expenditures, investments, merger activity, hedging contracts, liens and certain
other transactions without the prior consent of the lenders and requires Bois d'Arc Energy to maintain a ratio of current assets, including the
availability under the bank credit facility, to current liabilities of at least one-to-one and a ratio of indebtedness to earnings before interest, taxes,
depreciation, depletion, and amortization, exploration and impairment expense of no more than 2.5-to-one. Bois d'Arc Energy was in

compliance with these covenants as of September 30, 2007.
(3) COMMITMENTS AND CONTINGENCIES -

From time to time, Comstock is involved in certain litigation that arises in the normal course of its operations. The
Company records a loss contingency for these matters when it is probable that a liability has been incurred and the
amount of the loss can be reasonably estimated. The Company does not believe the resolution of these matters will
have a material effect on the Company's financial position or results of operations.

In connection with its exploration and development activities, the Company contracts for drilling rigs and for the
acquisition of seismic data under terms of up to three years. The Company has commitments to acquire seismic data
totaling $8.3 million through December 2008. As of September 30, 2007, the Company had commitments for
contracted drilling services of $30.5 million through September 2008.

(4) CONSOLIDATING FINANCIAL STATEMENTS -

Comstock Resources, Inc. ("Parent") has $175.0 million of 6 % senior notes outstanding which are guaranteed by all
of the Parent's wholly-owned subsidiaries. There are no restrictions on the Parent's ability to obtain funds from any of
the guarantor subsidiaries or on a guarantor subsidiary's ability to obtain funds from the Parent or their direct or
indirect subsidiaries. The 6 % senior notes are not guaranteed by Bois d'Arc Energy and its subsidiaries (the
non-guarantor subsidiaries). The following condensed consolidating balance sheets, statements of operations and
statements of cash flows are provided for the Parent, all guarantor subsidiaries and all non-guarantor subsidiaries. The
information has been presented as if the Parent accounted for its ownership of the guarantor and non-guarantor
subsidiaries using the equity method of accounting.
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Balance Sheet:

Assets:

Cash and cash
equivalents
Accounts receivable
Other current assets
Total current assets

Net property and
equipment

Investment in subsidiaries
Intercompany receivables

Other assets
Total assets

Liabilities and
Stockholders' Equity:
Short-term debt
Accounts payable
Accrued expenses
Total current liabilities

Long-term debt
Intercompany payables
Deferred income taxes
payable

Reserve for future
abandonment costs
Minority interest
Total liabilities
Stockholders' equity
Total liabilities and
stockholders' equity

Edgar Filing: COMSTOCK RESOURCES INC - Form 10-Q
COMSTOCK RESOURCES, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(Continued)
As of September 30, 2007
Comstock Guarantor Non-Guarantor Eliminating
Resources Subsidiaries Subsidiaries Entries

(In thousands)

— 14,746 —
$ $ 2286 $ $
— 42,793 33,998 —
392 6,122 10,552 —
392 51,201 59,296 —
28,622 1,107,822 884,292

742,806 — — (742,806)

488,154 — — (488,154)
4,148 586 —

$ 1,264,122 $ 1,159,023 $ 944,174 $ (1,230,960)

$ — $ — $ 5176 $ —
28 75,822 40,450 —
3,953 6,109 1,340 —
3,981 81,931 46,966 —
497,000 — 100,000 —
— 488,154 — (488,154)
24,589 158,063 173,398
9,307 51,129
— — — 251,443
525,570 737,455 371,493 (236,711)
738,552 421,568 572,681 (994,249)

$ 1,264,122 $ 1,159,023 $ 944,174 $ (1,230,960)

Consolidated

$

$

$

$

17,032
76,791
17,066
110,889

2,020,736

4,734
2,136,359

5,176
116,300
11,402
132,878

597,000

356,050
60,436
251,443
1,397,807
738,552

2,136,359
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Balance Sheet:

Assets:

Cash and cash equivalents $

Accounts receivable
Other current assets
Total current assets

Net property and
equipment

Investment in subsidiaries
Intercompany receivables
Other assets

Total assets

Liabilities and
Stockholders' Equity:
Short-term debt
Accounts payable
Accrued expenses
Total current liabilities

Long-term debt
Intercompany payables
Deferred income taxes
payable

Reserve for future
abandonment costs
Minority interest
Total liabilities
Stockholders' equity
Total liabilities and
stockholders' equity
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(Continued)
As of December 31, 2006
Comstock Guarantor Non-Guarantor Eliminating
Resources Subsidiaries Subsidiaries Entries
(In thousands)

— 3 1,228 $ 9,487 $ —
— 37,049 38,512 —
210 3,547 8,795 —
210 41,824 56,794 —
30,345 915,486 827,795 —

654,840 — — (654,840)

374,858 — — (374,858)
4,757 2 912 —

$ 1,065,010 $ 957,312 $ 885,501 $ (1,029,698)
$ — — 3 3250  $ —
9,687 62,041 60,776 —
— 11,265 4,842 —
9,687 73,306 68,868 —
355,000 — 100,000 —

— 374,858 — (374,858)
17,760 141,517 151,959 —
— 9,052 48,064 _

— — — 220,349

382,447 598,733 368,891 (154,509)

682,563 358,579 516,610 (875,189)

$ 1,065,010 $ 957,312 $ 885,501 $ (1,029,698)

Consolidated

$ 10,715
75,561
12,552
98,828

1,773,626

5,671
$ 1,878,125

$ 3,250
132,504
16,107
151,861

455,000

311,236
57,116
220,349
1,195,562
682,563

$ 1,878,125
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Statement of Operations:
Three Months Ended September 30, 2007
Comstock Guarantor Non-Guarantor Eliminating
Resources Subsidiaries Subsidiaries Entries Consolidated
(In thousands)

Oil and gas sales $ — 3 83,087 $ 87,987 $ — 3 171,074
Operating expenses:

Oil and gas operating — 17,030 16,975 — 34,005
Exploration — 1,375 4,335 — 5,710
Depreciation, depletion and —

amortization 848 33,293 28,279 62,420
Impairment — 482 344 826
General and administrative, —

net 8,372 (2,709) 3,013 8,676
Total operating expenses 9,220 49,471 52,946 — 111,637
Income from operations (9,220) 33,616 35,041 — 59,437
Other income (expenses):

Interest income — 256 154 — 410
Other income — 39 115 — 154
Interest expense (8,772) — (2,453) — (11,225)
Intercompany interest

income (expense) 2,749 (2,749) — — —
Total other income )

(expenses) (6,023 (2,454) (2,184) (10,661)

Income (loss) before
income taxes and minority
interest in earnings of Bois

d'Arc Energy (15,243) 31,162 32,857 — 48,776
(Provision for) benefit from
income taxes 1,026 (10,968) (11,628) — (21,570)

Minority interest in
earnings of Bois d'Arc

Energy — — — (10,778) (10,778)
Equity in earnings of

subsidiaries 30,645 — — (30,645) —
Net income $ 16,428 $ 20,194 $ 21,229 $ (41423) % 16,428
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COMSTOCK RESOURCES, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Statement of Operations:

Oil and gas sales
Operating expenses:

Oil and gas operating
Exploration

Depreciation, depletion and
amortization

Impairment

General and administrative,
net

Total operating expenses
Income from operations
Other income (expenses):
Interest income

Other income

Interest expense

Gain on derivatives
Intercompany interest
income (expense)

Total other income
(expenses)

Income (loss) before
income taxes and minority
interest in earnings of Bois
d'Arc Energy

Provision for income taxes
Minority interest in
earnings of Bois d'Arc
Energy

Equity in earnings of
subsidiaries

Net income

Comstock
Resources

329

6,123
6,452
(6,452)

(4,851)

2,621

(2,230

(8,682)
410

25,308
$ 17,036

(Continued)

Three Months Ended September 30, 2006

Guarantor
Subsidiaries

$ 62,255 $

13,366

18,648
803

(1,783)
31,034
31,221

143
45

1,180
(2,621)

(1,253)

29,968
(10,240)

$ 19,728 $

Non-Guarantor
Subsidiaries
(In thousands)

66,996

13,538
8,069

21,732
586

3,030
46,955
20,041

115
142
(1,882)

(1,625)

18,416
(6,832)

11,584

Eliminating

Entries Consolidated

$ — 3 129,251
— 26,904
— 8,069

40,709
— 1,389

7,370
— 84,441
— 44,810

— 258
— 187
— (6,733)
— 1,180

(5,108)

— 39,702
— (16,662)

(6,004)
)
(25,308 —
$ (31312) $ 17,036

(6,004)
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COMSTOCK RESOURCES, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Statement of Operations:

Oil and gas sales
Operating expenses:

Oil and gas operating
Exploration

Depreciation, depletion and
amortization

Impairment

General and administrative,
net

Total operating expenses
Income from operations
Other income (expenses):
Interest income

Other income

Interest expense
Intercompany interest
income (expense)

Total other income
(expenses)

Income (loss) before
income taxes and minority
interest in earnings of Bois
d'Arc Energy

(Provision for) benefit from
income taxes

Minority interest in
earnings of Bois d'Arc
Energy

Equity in earnings of
subsidiaries

Net income

$ 47,203 $

Nine Months Ended September 30, 2007

Comstock Guarantor
Resources Subsidiaries
$ — % 236,094
— 48,709
— 3,651
2,621 90,693
— 482
24,902 (7,401)
27,523 136,134
(27,523) 99,960
— 644
— 116
(22,831) (D)
4,130 (4,130)
(18,701) (3,371)
(46,224) 96,589
5,492 (33,600)
87,935 —

62,989

Non-Guarantor Eliminating
Subsidiaries Entries Consolidated
(In thousands)
$ 255,215 $ — $ 491,309
42,559 — 91,268
33,058 — 36,709
85,573 178,887
344 826
9,039 26,540
170,573 — 334,230
84,642 — 157,079
397 — 1,041
389 — 505
(7,048) — (29,880)
(6,262) (28,334)
78,380 — 128,745
(27,847) — (55,955)
— (25,587) (25,587)
— (87,935) —
$ 50,533 $ (113,522) $ 47,203
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Statement of Operations:
Nine Months Ended September 30, 2006
Comstock Guarantor Non-Guarantor Eliminating
Resources Subsidiaries Subsidiaries Entries Consolidated
(In thousands)

Oil and gas sales $ — $ 196,717 $ 188,436 $ — $ 385,153
Operating expenses:

Oil and gas operating — 40,421 37,799 — 78,220
Exploration — 344 16,318 — 16,662
Depreciation, depletion and —

amortization 444 51,393 52,620 104,457
Impairment — 8,737 1,432 — 10,169
General and administrative, —

net 18,659 (4,833) 8,912 22,738
Total operating expenses 19,103 96,062 117,081 — 232,246
Income from operations (19,103) 100,655 71,355 152,907
Other income (expenses):

Interest income 483 241 — 724
Other income — 147 469 — 616
Interest expense (14,041) 247 (4,528) — (18,322)
Gain on derivatives — 10,608 — — 10,608
Intercompany interest —

income (expense) 7,229 (7,229) — —
Total other income —

(expenses) (6,812) 4,256 (3,818) (6,374)

Income (loss) before

income taxes and minority

interest in earnings of Bois

d'Arc Energy (25,915) 104,911 67,537 — 146,533
Provision for income taxes 280 (37,738) (24,389) — (61,847)
Minority interest in

earnings of Bois d'Arc

Energy — — — (22,433) (22,433)
Equity in earnings of )

subsidiaries 87,888 — — (87,888 —
Net income $ 62,253 $ 67,173 $ 43,148 $ (110,321) $ 62,253
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Statement of Cash

Flows:

Net Cash Provided by
(Used for) Operating

Activities

Cash Flows From
Investing Activities:
Capital expenditures
Net Cash Used for
Investing Activities

Cash Flows From
Financing Activities:

Borrowings

Principal payments

on debt

Advances to (from)

parent
Proceeds from

issuance of common

stock

Excess tax benefit

from stock-based
compensation

Debt issuance costs
Net Cash Provided by
Financing Activities
Net increase in cash
and cash equivalents

Cash and cash
equivalents,

beginning of period

Cash and cash

equivalents, end of

period

$

Edgar Filing: COMSTOCK RESOURCES INC - Form 10-Q
COMSTOCK RESOURCES, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Comstock
Resources

(28,677)

(874)

(874)

142,000

(113,296)

279

602

(34)

29,551

(Continued)

Guarantor

Subsidiaries

$

$

177,536

(289,774)

(289,774)

113,296

113,296

1,058

1,228

2,286

Subsidiaries

$

$

(In thousands)

176,003

(171,176)

(171,176)

32,000

(32,000)

510

23
(101)

432

5,259

9,487

14,746

Nine Months Ended September 30, 2007
Non-Guarantor

$

$

Eliminating
Entries

23

(23)

(23)

Consolidated

$ 324,885

(461,824)

(461,824)

174,000

(32,000)

789

602
(135)

143,256

6,317

10,715

$ 17,032
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Statement of Cash
Flows:

Net Cash Provided
by (Used for)
Operating Activities

Cash Flows From
Investing Activities:
Capital expenditures
and acquisitions
Acquisition of Bois
d'Arc Energy, Inc.
common stock
Payments to settle
derivatives

Net Cash Used for
Investing Activities

Cash Flows From
Financing Activities:
Borrowings
Principal payments
on debt
Advances to (from)
parent
Proceeds from
issuance of common
stock
Excess tax benefit
from stock-based
compensation
Debt issuance costs
Net Cash Provided
by Financing
Activities
Net increase in cash
and cash equivalents
Cash and cash
equivalents,
beginning of period
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COMSTOCK RESOURCES, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Comstock
Resources

$  (12,639)

(929)

(35,865)

(36,794)

111,000

)
(4,000

)
(60,245

1,756

922

49,433

Nine Months Ended September 30, 2006

Guarantor
Subsidiaries

$ 148,968

(207,318)

(703)

(208,021)

60,245

(28)

60,217

1,164

89

Non-Guarantor
Subsidiaries
(In 