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CARROLS RESTAURANT GROUP, INC. REPORTS FINANCIAL RESULTS
FOR THE THIRD QUARTER OF 2015
Raises its 2015 Outlook

Syracuse, New York - (Business Wire) — November 3, 2015 — Carrols Restaurant Group, Inc. (“Carrols” or the “Company”)
(Nasdaq: TAST) today announced financial results for the third quarter ended September 27, 2015. The Company also
raised its 2015 outlook.

Highlights for the third quarter of 2015 versus the third quarter of 2014 include:

▪Restaurant sales increased 21.1% to $217.7 million from $179.8 million in the third quarter of 2014, which included$39.4 million in sales from 132 BURGER KING® restaurants that were acquired in 2014 and 2015;
▪Comparable restaurant sales increased 6.5% compared to a 3.3% increase in the prior year period;

▪Restaurant-Level EBITDA (a non-GAAP financial measure) increased 63.0% to $33.3 million compared to $20.5million in the prior year period and Restaurant-Level EBITDA margin increased over 390 basis points to 15.3%;

▪
Adjusted EBITDA (a non-GAAP financial measure) nearly doubled to $22.0 million from $11.1 million in the prior
year period. (Please refer to the reconciliation of Adjusted EBITDA to net income (loss) and Restaurant-Level
EBITDA to income (loss) from operations in the tables at the end of this release);
▪Income from operations increased to $11.8 million from $0.3 million in the prior year period; and

▪

Net income was $7.2 million in the third quarter of 2015, or $0.16 per diluted share, compared to a net loss of $1.7
million, or $0.05 per diluted share, in the prior year period. No income tax expense was recorded in 2015 since the
Company has recorded a valuation allowance against its net deferred income tax assets. There was a $2.6 million
benefit from income taxes recorded in the third quarter last year.

At the end of the third quarter, Carrols owned and operated 660 BURGER KING® restaurants.

Daniel T. Accordino, the Company's Chief Executive Officer said, “We were quite pleased with our financial
performance for the quarter. Our third quarter results included double-digit growth in restaurant sales, a solid 6.5%
increase in comparable restaurant sales, along with substantial improvements in profitability as we successfully
leveraged these top-line gains. Burger King's effective marketing and
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promotional initiatives continue to drive increased sales, and when coupled with an improved commodity outlook,
have helped our strong performance in 2015.”

Accordino concluded, “Our financial results also demonstrate the successful execution of our strategic objectives,
namely our aggressive remodeling initiatives and our continued expansion. We have completed the remodeling of 54
restaurants during the first nine months of 2015 and expect to complete 90 to 95 by the end of the year bringing the
total number of remodels to almost 400 since 2012. With regards to our expansion, we have made much progress
improving the operating and financial performance of the restaurants that we have acquired, and continue to pursue
additional acquisition opportunities. To date, we've acquired 15 restaurants in 2015 including six restaurants acquired
early in the fourth quarter. We also have several transactions either under contract or in late-stage negotiations, and
believe that we may complete the acquisition of as many as 40 more restaurants by the end of 2015.”

Third Quarter 2015 Financial Results

Restaurant sales increased 21.1% to $217.7 million in the third quarter of 2015 compared to $179.8 million in the
third quarter of 2014. The growth in restaurant sales included $39.4 million in sales from the 132 BURGER KING®
restaurants acquired in 2014 and 2015, along with a comparable restaurant sales increase of 6.5%. The comparable
restaurant sales increase included a 5.7% increase at legacy restaurants and a 7.9% increase at the restaurants acquired
in 2012. Average check was 2.5% higher and customer traffic increased 4.0% from the prior year period.

Restaurant-Level EBITDA was $33.3 million in the third quarter of 2015, which included a $4.6 million contribution
from the restaurants acquired in 2014 and 2015, compared to Restaurant-Level EBITDA of $20.5 million in the third
quarter of 2014. Restaurant-Level EBITDA margin increased over 390 basis points to 15.3% of restaurant sales. These
improvements were primarily due to effective leveraging of the sales increases, lower cost of sales in part due to lower
beef costs, and improved operating performance.

General and administrative expenses were $11.8 million in the third quarter of 2015 compared to $10.0 million in the
third quarter of 2014 and included a $1.5 million increase in bonus expense. As a percentage of restaurant sales,
general and administrative expenses were 5.4% and improved 17 basis points from the prior year period due to higher
sales leverage.

Adjusted EBITDA was $22.0 million in the third quarter of 2015 compared to $11.1 million in the third quarter of
2014, and Adjusted EBITDA margin improved 390 basis points to 10.1% of restaurant sales.

Interest expense decreased slightly to $4.5 million in the third quarter of 2015 from $4.7 million in the same period
last year.

Income from operations increased to $11.8 million in the third quarter of 2015 from $0.3 million in the prior year
period. For the third quarter of 2015, income from operations included $0.4 million of impairment and other lease
charges and $0.1 million of acquisition expenses. For the same period last year, income from operations included $0.8
million of impairment and other lease charges and $0.4 million of acquisition expenses.

Net income was $7.2 million, or $0.16 per diluted share, compared to a net loss of $1.7 million, or $0.05 per diluted
share, in the prior year period which included a $2.6 million benefit from income taxes. No income taxes were
recorded in 2015 since the Company has recorded a valuation allowance against its net deferred income tax assets.
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2015 Outlook

Based on the Company’s financial performance through the first nine months of 2015, the Company is updating its
guidance for 2015 which is a 53-week fiscal period:

▪Total restaurant sales of $840 million to $850 million (previously $830 million to $845 million);
▪A comparable restaurant sales increase of 6% to 7% on a comparable 52-week basis (previously 5% to 7%);

▪A commodity cost decrease of approximately 2.5% to 3.0% primarily due to lower beef costs (previously a decreaseof 1.5% to 2.5%);

▪General and administrative expenses (excluding stock compensation costs) of approximately $47 million to $49million (unchanged from previous estimates);
▪Adjusted EBITDA of $65 million to $70 million (previously $60 million to $65 million);

▪As a result of the net deferred tax asset valuation allowance established in 2014, the Company does not anticipate anyincome tax expense or benefit for 2015;

▪Capital expenditures of $50 million to $55 million (unchanged from previous estimates), which includes remodeling atotal of 90 to 95 restaurants (previously 94 to 99 restaurants) including the scrape and rebuild of four restaurants; and

▪Up to 25 restaurant closings (unchanged from previous estimates) of which 22 were closed through the end of thethird quarter of 2015.

Acquisition Activity

Through October 31, 2015, Carrols has completed the acquisition of 15 BURGER KING® restaurants in Vermont (4),
South Carolina (5), Ohio (3), West Virginia (2), and Michigan (1). The Company is currently negotiating a number of
additional transactions, and while there can be no assurance as to when or if such future transactions may close, the
Company believes it may acquire as many as an additional 40 restaurants by the end of 2015.

Conference Call Today

Daniel T. Accordino, Chief Executive Officer, and Paul R. Flanders, Chief Financial Officer, will host a conference
call to discuss third quarter of 2015 financial results today at 8:30 AM ET.

The conference call can be accessed live over the phone by dialing 888-430-8705 or for international callers by dialing
719-325-2435. A replay will be available one hour after the call and can be accessed by dialing 888-203-1112 or for
international callers by dialing 719-457-0820; the passcode is 5331647. The replay will be available until Tuesday,
November 10, 2015. Investors and interested parties may listen to a webcast of this conference call by visiting
www.carrols.com under the tab “Investor Relations”.

About the Company

Carrols Restaurant Group, Inc. is the largest BURGER KING® franchisee in the United States with 665 restaurants as
of November 3, 2015 and has operated BURGER KING® restaurants since 1976. For more information on Carrols,
please visit the company's website at www.carrols.com.
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Forward-Looking Statements

Except for the historical information contained in this news release, the matters addressed are forward-looking
statements. Forward-looking statements, written, oral or otherwise made, represent Carrols' expectation or belief
concerning future events. Without limiting the foregoing, these statements are often identified by the words "may",
"might", "believes", "thinks", "anticipates", "plans", "expects", "intends" or similar expressions. In addition,
expressions of our strategies, intentions, plans or guidance are also forward-looking statements. Such statements
reflect management's current views with respect to future events and are subject to risks and uncertainties, both known
and unknown. You are cautioned not to place undue reliance on these forward-looking statements as there are
important factors that could cause actual results to differ materially from those in forward-looking statements, many of
which are beyond our control. Investors are referred to the full discussion of risks and uncertainties as included in
Carrols' filings with the Securities and Exchange Commission.
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Carrols Restaurant Group, Inc.
Consolidated Statements of Operations
(in thousands except per share amounts)

(unaudited) (unaudited)
Three Months Ended (a) Nine Months Ended (a)
September 27,
2015

September 28,
2014

September 27,
2015

September 28,
2014

Restaurant sales $217,676 $179,822 $629,948 $499,858
Costs and expenses:
Cost of sales 60,676 55,169 178,022 148,606
Restaurant wages and related expenses 67,116 56,023 197,135 159,764
Restaurant rent expense 14,106 12,205 43,101 35,269
Other restaurant operating expenses 34,261 29,179 100,407 82,264
Advertising expense 8,188 6,794 23,551 20,621
General and administrative expenses (b) (c) 11,764 10,031 36,263 28,923
Depreciation and amortization 9,418 9,318 29,216 27,121
Impairment and other lease charges 396 773 2,732 1,822
Other expense (income) — — (126 ) 25
Total costs and expenses 205,925 179,492 610,301 504,415
Income (loss) from operations 11,751 330 19,647 (4,557 )
Interest expense 4,512 4,683 14,026 14,080
Loss on extinguishment of debt — — 12,635 —
Income (loss) before income taxes 7,239 (4,353 ) (7,014 ) (18,637 )
Benefit for income taxes — (2,632 ) — (7,555 )
Net income (loss) $7,239 $(1,721 ) $(7,014 ) $(11,082 )

Basic and diluted net income (loss) per share (d) (e) $0.16 $(0.05 ) $(0.20 ) $(0.37 )
Basic weighted average common shares outstanding 35,010 34,797 34,930 29,572
Diluted weighted average common shares outstanding 44,679 34,797 34,930 29,572

(a)
The Company uses a 52 or 53 week fiscal year that ends on the Sunday closest to December 31. The three and nine
months ended September 27, 2015 and September 28, 2014 each included thirteen and thirty-nine weeks,
respectively.

(b)
Acquisition expenses of $79 and $412 were included in general and administrative expenses for the three months
ended September 27, 2015 and September 28, 2014, respectively, and $339 and $686 for the nine months ended
September 27, 2015 and September 28, 2014, respectively.

(c)
General and administrative expenses include stock-based compensation expense of $367 and $296 for the three
months ended September 27, 2015 and September 28, 2014, respectively, and $1,071 and $883 for the nine months
ended September 27, 2015 and September 28, 2014, respectively.

(d)Basic net income (loss) per share was computed excluding income attributable to preferred stock and non-vestedrestricted shares.

(e)Diluted net income (loss) per share was computed including shares issuable for convertible preferred stock andnon-vested restricted stock unless their effect would have been anti-dilutive for the periods presented.
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Carrols Restaurant Group, Inc.
Supplemental Information

The following table sets forth certain unaudited supplemental financial and other data for the periods indicated (in
thousands, except number of restaurants, percentages and average weekly sales per restaurant):

(unaudited) (unaudited)
Three Months Ended (a) Nine Months Ended (a)
September 27,
2015

September 28,
2014

September 27,
2015 September 28, 2014

Restaurant Sales: (a)
Legacy restaurants $100,551 $96,861 $289,244 $274,394
Restaurants acquired in 2012 77,692 75,180 229,894 216,880
Restaurants acquired in 2014 and
2015 39,433 7,781 110,810 8,584

Total restaurant sales $217,676 $179,822 $629,948 $499,858
Change in Comparable Restaurant
Sales (b) 6.5 % 3.3 % 8.4 % (0.4 )%

Average Weekly Sales per
Restaurant: (c)
Legacy restaurants $27,737 $25,799 $26,391 $24,317
Restaurants acquired in 2012 24,169 22,039
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