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Item 1.01 Entry into a Material Definitive Agreement.

Barnwell Industries, Inc. ("the Company") owns a majority interest in KD Kona 2013 LLLP ("KD Kona"), which is a
limited partner in Kaupulehu Makai LLLP ("Kaupulehu Makai"). The Company also indirectly owns a minority
interest in KKM Makai, LLLP ("KKM Makai"), which is the general partner of Kaupulehu Makai. The other partner
of Kaupulehu Makai is KD Development, LLC ("KDD") which is a limited partner and which is not affiliated with the
Company. Pursuant to Kaupulehu Makai's partnership agreement, KD Kona and KDD are entitled, based upon their
respective initial capital invested, to share pari passu in distributions made by Kaupulehu Makai to its partners until
the return of their respective initial capital invested and a priority return thereupon.

On February 26, 2016, the partners in Kaupulehu Makai entered into an amendment of Kaupulehu Makai's partnership
agreement, whereby KD Kona agreed to defer its right to obtain a distribution by February 28t, 2016, and instead will
obtain all future distributions from Kaupulehu Makai, prior to the rights to distributions of the other parties thereto,
until KD Kona has received all of its initial investment and preferred return thereupon, currently estimated to be
approximately $4,940,000. This amendment to the Kaupulehu Makai partnership agreement permits Kaupulehu Makai
to make a priority distribution to KDD.

Due to delays in receiving regulatory and third-party approvals to release certain developed lots for sale, without the
amendment described above, KKM Makai would have been obligated to transfer six percent of its interest in
Kaupulehu Makai to KDD and four percent of its interest to KD Kona if a sufficient distribution was not made to
KDD and KD Kona by February 28, 2016. The Company indirectly owns 34.45% of KKM Makai. KD Kona's
deferral of its right to a distribution allows Kaupulehu Makai to make a sufficient distribution to KDD while having
KKM Makai avoiding the loss of six percent of its interest in Kaupulehu Makai.

KD Kona also entered into a letter agreement with the managing partner of KKM Makai, who is an indirect minority
partner in KD Kona and indirect majority partner of KKM Makai ("MP"), effective as of February 28, 2016, whereby
MP will advance up to $2,000,000 to KD Kona to the extent distributions have not been made by Kaupulehu Makai
within six months of February 29, 2016. Any such advance of funds will be repaid by future distributions from
Kaupulehu Makai. MP will also pay KD Kona an additional 2% return (in addition to the preferred return) on its
outstanding capital contributions until they are repaid and the parties agree to amend KD Kona's partnership
agreement to resolve a minor tax issue that will benefit the Company's indirect interest therein.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

Dated: March 3, 2016

BARNWELL INDUSTRIES, INC.
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