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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
Form 10-K/A
(Amendment No. 1)
(Mark One)
b ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the Fiscal Year Ended December 31, 2008
or
0 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the Transition Period From to
Commission File Number 001-31240
Newmont Mining Corporation
(Exact Name of Registrant as Specified in Its Charter)
Delaware 84-1611629
(State or Other Jurisdiction of (LLR.S. Employer
Incorporation or Organization) Identification No.)

6363 South Fiddler s Green Circle
Greenwood Village, Colorado 80111
(Address of Principal Executive Offices) (Zip Code)
Registrant s telephone number, including area code (303) 863-7414
Securities registered pursuant to Section 12(b) of the Act:

Title of Each Class Name of Each Exchange on Which Registered
Common Stock, $1.60 par value New York Stock Exchange
Securities registered pursuant to Section 12(g) of the Act:
None

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act.
Yes b No o
Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the
Exchange Act. Yes o No b
Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes p No o
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during
the preceding 12 months (or for such shorter period that the registrant was required to submit and post such files). Yes
pNoo
Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained
herein, and will not be contained, to the best of registrant s knowledge, in definitive proxy or information statements
incorporated by reference in Part III of this Form 10-K or any amendment to this Form 10-K. o
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Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See definition of accelerated filer , large accelerated filer and smaller reporting
company in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer p Accelerated filer o Non-accelerated filer o Smaller reporting
company o
(Do not check if a smaller reporting company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes
oNop
As of June 30, 2008, the aggregate market value of the registrant s voting and non-voting common equity held by
non-affiliates of the registrant was $23,670,310,860 based on the closing sale price as reported on the New York Stock
Exchange. There were 478,507,759 shares of common stock outstanding (and 10,687,382 exchangeable shares
exchangeable into Newmont Mining Corporation common stock on a one-for-one basis) on February 11, 2009.
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Explanatory Note
This Amendment No. 1 on Form 10-K/A (the Amendment ) amends Newmont Mining Corporation s Annual Report on
Form 10-K for the fiscal year ended December 31, 2008 (the Form 10-K ), as filed with the Securities and Exchange
Commission on February 19, 2009, and is being filed solely to amend the report of Independent Registered Public
Accounting Firm (the Audit Report ) contained in Item 8 of the Form 10-K to correct a typographical error in the date
of the Audit Report from February 18, 2008 to February 18, 2009.
Pursuant to Rule 12b-15 promulgated under the Securities Exchange Act of 1934, as amended, we have repeated the
entire text of Item 8 of the Form 10-K in this Amendment. However, there have been no changes to the text of such
item other than the change stated in the immediately preceding paragraph.
This Amendment includes a new consent of Independent Registered Public Accounting Firm as exhibit 23.1 hereto
and new certifications by our Principal Executive Officer and Principal Financial Officer pursuant to Sections 302 and
906 of the Sarbanes-Oxley Act of 2002 as exhibits 31.1, 31.2, 32.1 and 32.2 hereto.
Except as expressly set forth above, this Amendment does not, and does not purport to, amend, update or restate the
information in any other item of the Form 10-K or reflect any events that have occurred after the filing of the original
Form 10-K. Please refer to the Company s Current Reports on Form 8-K and Form 10-Q for the period ended
March 31, 2009 for such subsequent events or transactions.
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

MANAGEMENT S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

The management of the Company is responsible for establishing and maintaining adequate internal control over
financial reporting. Internal control over financial reporting is a process designed by, or under the supervision of, the
Company s principal executive and principal financial officers and effected by the Company s board of directors,
management and other personnel, to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles. Because of its inherent limitations, internal control over financial reporting may not prevent or detect
misstatements. Also, projections of any evaluation of effectiveness to future periods are subject to risk that controls
may become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

The Company s management assessed the effectiveness of the Company s internal control over financial reporting as of
December 31, 2008. In making this assessment, the Company s management used the criteria set forth by the
Committee of Sponsoring Organizations of the Treadway Commission (COSO) in Internal Control-Integrated
Framework. Based upon its assessment, management concluded that, as of December 31, 2008, the Company s
internal control over financial reporting was effective.

The effectiveness of the Company s assessment of internal control over financial reporting as of December 31, 2008
has been audited by PricewaterhouseCoopers LLP, an independent registered public accounting firm, as stated in their
report which appears herein.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Board of Directors and Shareholders of Newmont Mining Corporation:
In our opinion, the accompanying consolidated balance sheets and the related consolidated statements of income
(loss), comprehensive income, stockholders equity and cash flows present fairly, in all material respects, the financial
position of Newmont Mining Corporation and its subsidiaries as of December 31, 2008 and 2007, and the results of
their operations and their cash flows for each of the three years in the period ended December 31, 2008 in conformity
with accounting principles generally accepted in the United States of America. Also in our opinion, the Company
maintained, in all material respects, effective internal control over financial reporting as of December 31, 2008, based
on criteria established in Internal Control Integrated Framework issued by the Committee of Sponsoring
Organizations of the Treadway Commission (COSO). The Company s management is responsible for these financial
statements, for maintaining effective internal control over financial reporting and for its assessment of the
effectiveness of internal control over financial reporting, included in Management s Report on Internal Control Over
Financial Reporting appearing under Item 8. Our responsibility is to express opinions on these financial statements
and on the Company s internal control over financial reporting based on our integrated audits. We conducted our audits
in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those
standards require that we plan and perform the audits to obtain reasonable assurance about whether the financial
statements are free of material misstatement and whether effective internal control over financial reporting was
maintained in all material respects. Our audits of the financial statements included examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, and evaluating the overall financial statement presentation. Our audit of
internal control over financial reporting included obtaining an understanding of internal control over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. Our audits also included performing such other procedures
as we considered necessary in the circumstances. We believe that our audits provide a reasonable basis for our
opinions.
As discussed in Note 2 to the consolidated financial statements, the Company changed its method of accounting for
uncertain tax positions effective January 1, 2007, and changed its methods of accounting for share-based payments,
stripping costs incurred during the production phase and defined benefit pension and other post retirement plans all
effective January 1, 2006.
A company s internal control over financial reporting is a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company s internal control over financial reporting includes those
policies and procedures that (i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (ii) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance
with authorizations of management and directors of the company; and (iii) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company s assets that could have
a material effect on the financial statements.
Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.
/s/ PricewaterhouseCoopers LLP
Denver, Colorado
February 18, 2009
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NEWMONT MINING CORPORATION
STATEMENTS OF CONSOLIDATED INCOME (LOSS)

Years Ended December 31,
2008 2007 2006
(in millions, except per share)

Revenues
Sales gold, net $ 5,447 $ 4305 $ 4211
Sales copper, net 752 1,221 671
6,199 5,526 4,882
Costs and expenses
Costs applicable to sales  gold!) 2,745 2,404 2,043
Costs applicable to sales  coppef®) 399 450 292
Loss on settlement of price-capped forward sales contracts (Note 3) 531
Midas redevelopment (Note 4) 11
Amortization 747 695 589
Accretion 32 29 27
Exploration 214 177 166
Advanced projects, research and development (Note 5) 166 62 81
General and administrative 144 142 136
Write-down of goodwill (Note 20) 1,122
Write-down of property, plant and mine development (Note 19) 137 10 3
Other expense, net (Note 6) 360 246 251
4,944 5,879 3,588
Other income (expense)
Other income, net (Note 7) 123 106 53
Interest expense, net of capitalized interest of $47, $50 and $57,
respectively (102) (105) 97
21 1 (44)
Income (loss) from continuing operations before income tax, minority
interest and equity (loss) income of affiliates 1,276 (352) 1,250
Income tax expense (Note 8) (113) (200) (326)
Minority interest in income of consolidated subsidiaries (Note 9) (329) (410) (363)
Equity (loss) income of affiliates (Note 10) ®) (1) 2
Income (loss) from continuing operations 829 (963) 563
Income (loss) from discontinued operations (Note 11) 24 (923) 228
Net income (loss) $ 853 $ (1,886) $ 791
Income (loss) from continuing operations per common share, basic $ 1.83 $ 2.13) $ 1.25
Income (loss) from discontinued operations per common share, basic 0.05 (2.04) 0.51
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Net income (loss) per common share, basic (Note 12)

Income (loss) from continuing operations per common share, diluted
Income (loss) from discontinued operations per common share, diluted

Net income (loss) per common share, diluted (Note 12)
Basic weighted-average common shares outstanding
Diluted weighted-average common shares outstanding

Cash dividends declared per common share

(1) Exclusive of
Loss on
settlement of
price-capped
forward sales
contracts, Midas
redevelopment,
Amortization
and Accretion.

@ Exclusive of
Amortization
and Accretion.

$
$

1.88

1.82
0.05

1.87

454

455

0.40

$
$

$

4.17) $

(2.13) $
(2.04)

4.17) $
452
452

0.40 $

The accompanying notes are an integral part of these consolidated financial statements.

1.76

1.25
0.50

1.75

450

452

0.40
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NEWMONT MINING CORPORATION
CONSOLIDATED BALANCE SHEETS

ASSETS
Cash and cash equivalents

Marketable securities and other short-term investments (Note 15)

Trade receivables

Accounts receivable

Inventories (Note 16)

Stockpiles and ore on leach pads (Note 17)
Deferred income tax assets (Note 8)

Other current assets (Note 18)

Current assets

Property, plant and mine development, net (Note 19)

Investments (Note 15)

Stockpiles and ore on leach pads (Note 17)
Deferred income tax assets (Note 8)

Other long-term assets (Note 18)

Goodwill (Note 20)

Assets of operations held for sale (Note 11)

Total assets

LIABILITIES
Current portion of long-term debt (Note 21)
Accounts payable
Employee-related benefits (Note 22)
Income and mining taxes (Note 8)
Other current liabilities (Note 24)

Current liabilities
Long-term debt (Note 21)

Reclamation and remediation liabilities (Note 25)

Deferred income tax liabilities (Note 8)
Employee-related benefits (Note 22)

Other long-term liabilities (Note 24)
Liabilities of operations held for sale (Note 11)

Total liabilities

Commitments and contingencies (Note 33)
Minority interest in subsidiaries

STOCKHOLDERS EQUITY

Common stock  $1.60 par value;

Table of Contents

2008

At December 31,
2007
(in millions)

435 $ 1,231
12 61
104 177
223 168
519 463
324 373
286 112
458 87
2,361 2,672
10,132 9,140
655 1,531
1,145 788
1,145 1,027
213 230
188 186
24
15,839 $ 15,598
169 $ 255
412 339
178 153
58 88
779 665
1,596 1,500
3,373 2,683
716 623
1,051 1,025
379 226
252 150
394
7,367 6,601
1,370 1,449
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Authorized 750 million shares

Issued and outstanding

Common: 443 million and 435 million shares issued, less 264,000 and
304,000 treasury shares, respectively

Exchangeable: 56 million shares issued, less 44 million and 38 million
redeemed shares, respectively

Additional paid-in capital

Accumulated other comprehensive (loss) income (Note 26)

Retained earnings (deficit)

Total stockholders equity

Total liabilities and stockholders equity

The accompanying notes are an integral part of these consolidated financial statements.

$

709

6,639
(253)

7

7,102

15,839

$

696

6,696

957
(801)

7,548

15,598
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STATEMENTS OF CONSOLIDATED CHANGES IN STOCKHOLDERS

Balance at December 31, 2005
Net income

Other comprehensive income
Common stock dividends
Adoption of EITF 04-06
Adoption of FAS 158

Stock based compensation and
related share issuances

Shares issued in exchange for
exchangeable shares

Balance at December 31, 2006
Net loss

Other comprehensive income
Common stock dividends
Adoption of FIN 48

Stock based compensation and
related share issuances

Shares issued in exchange for
exchangeable shares

Warrants issued (Note 21)
Call options purchased (net of
$128 deferred tax assets)

Balance at December 31, 2007
Net income

Other comprehensive loss
Common stock dividends
Stock based compensation and
related share issuances

Shares issued in exchange for
exchangeable shares (Note 12)

Balance at December 31, 2008

NEWMONT MINING CORPORATION

Common Stock

Shares

448

451

453

455

Amount
$ 666
5
6
$ 677
4
15
$ 696
2
11
$ 709

Additional
Paid-In

Capital
(in
millions)
$ 6,578

131

(6)

$ 6,703

(90)

88

(15)
248

(238)

$ 6,696

137)
91
(1)

$ 6,639

EQUITY
Accumulated
Retained Other Total
Earnings Comprehensive Stockholders
Income
(Deficit) (Loss) Equity
$ 754 $ 378 $ 8,376
791 791
322 322
(180) (180)
(81) (81)
(27) (27)
136
$ 1284 $ 673 % 9,337
(1,886) (1,886)
284 284
On (181)
(108) (108)
92
248
(238)
$ (801) $ 957 % 7,548
853 853
(1,210) (1,210)
(45) (182)
93
$ 7 3 (253) $ 7,102

STATEMENTS OF CONSOLIDATED COMPREHENSIVE (LOSS) INCOME

Table of Contents

Years Ended December 31,

2008

2007 2006
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Net income (loss)

Other comprehensive (loss) income:

Unrealized (loss) gain on marketable securities, net of $105, $(19)
and $(49) tax benefit (expense), respectively

Foreign currency translation adjustments

Change in pension liability, net of $69 and $(18) and $(9) tax
benefit (expense), respectively

Net change from periodic valuations

Net amount reclassified to income

Net unrecognized loss on pension liability

Change in fair value of cash flow hedge instruments, net of tax and
minority interests benefit (expense) of $53, $(1) and $(26),
respectively

Net change from periodic revaluations

Net amount reclassified to income

Net unrecognized (loss) gain on derivatives

Other comprehensive (loss) income

Comprehensive (loss) income

The accompanying notes are an integral part of these consolidated financial statements.

853

(573)
(387)

(139)
9

(130)

(125)
5

(120)

(1,210)

(357)

(in millions)

$

$

(1,886)

113
138

18
15

33

2

284

(1,602)

$

791

272
(14)

17

a177)
224

47
322

1,113
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NEWMONT MINING CORPORATION

STATEMENTS OF CONSOLIDATED CASH FLOWS

Operating activities:
Net income (loss)

Adjustments to reconcile net income (loss) to net cash from continuing

operations:

Amortization

Minority interest in income of consolidated subsidiaries (Note 9)
Deferred income taxes

Write-down of investments (Note 7)

Write-down of property, plant and mine development

Gain on asset sales, net

Reclamation estimate revisions (Note 25)

Stock based compensation and other benefits

Accretion of accumulated reclamation obligations (Note 25)
(Income) loss from discontinued operations (Note 11)
Hedge gain, net

Write-down of goodwill

Revenue from prepaid forward sales obligation

Other operating adjustments and write-downs

Net change in operating assets and liabilities (Note 28)

Net cash provided from continuing operations
Net cash (used in) provided from discontinued operations (Note 11)

Net cash provided from operations

Investing activities:

Additions to property, plant and mine development

Proceeds from sale of marketable debt and equity securities
Investments in marketable debt and equity securities

Acquisitions, net (Note 13)

Cash received on repayment of Batu Hijau carried interest (Note 9)
Other

Net cash used in investing activities of continuing operations
Net cash (used in) provided from investing activities of discontinued
operations (Note 11)

Net cash used in investing activities
Financing activities:
Proceeds from debt, net

Repayment of debt
Dividends paid to minority interests

Table of Contents

Years Ended December 31,

2008

2007
(in millions)
853 $ (1,886) $
747 695
329 410
(300) (152)
114 46
137 10
(72) (16)
102 29
50 46
42 37
(24) 923
)] 9
1,122
76 25
(642) (755)
1,403 525
(111) 138
1,292 663
(1,875) (1,672)
50 224
17) (258)
(325) (953)
161
16 31
(2,151) (2,467)
(6) 1,354
(2,157) (1,113)
5,078 3,008
(4,487) (2,036)
(389) (270)

2006

791

589
363
(127)

3
(19)
47
50
30
(228)
(46)

(48)
71
(347)

1,129
96

1,225
(1,537)
2,216
(1,493)

(348)
20

(1,142)
338

(804)
198

(111)
(264)
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Dividends paid to common stockholders (182) (181) (180)
Proceeds from stock issuance 29 51 78

Purchase of Company share call options (Note 21) (366)

Issuance of Company share warrants (Note 21) 248

Early extinguishment of prepaid forward sales obligation (48)
Change in restricted cash and other 74 11 (6)

Net cash provided from (used in) financing activities of continuing

operations 123 465 (333)
Net cash used in financing activities of discontinued operations (Note 11) 7
Net cash provided from (used in) financing activities 123 465 (340)
Effect of exchange rate changes on cash (54) 50 3

Net change in cash and cash equivalents (796) 65 84

Cash and cash equivalents at beginning of period 1,231 1,166 1,082

Cash and cash equivalents at end of period $ 435 $ 1,231 $ 1,166

See Note 29 for

supplemental cash
flow information.
The accompanying notes are an integral part of these consolidated financial statements.
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NEWMONT MINING CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(dollars in millions, except per share, per ounce and per pound amounts)
NOTE 1 THE COMPANY
Newmont Mining Corporation and its affiliates and subsidiaries (collectively, Newmont or the Company )
predominantly operate in a single industry, namely, exploration for and production of gold.
The Company s sales result from operations in the United States, Australia, Peru, Indonesia, Ghana, Canada, Bolivia,
New Zealand and Mexico. The cash flow and profitability of the Company s operations are significantly affected by
the market price of gold, and to a lesser extent, copper. The prices of gold and copper can fluctuate widely and are
affected by numerous factors beyond the Company s control.
References to A$ refers to Australian currency, C$ to Canadian currency, NZ$ to New Zealand currency, IDR to
Indonesian currency and $ to United States currency.
NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Use of Estimates
The Company s Consolidated Financial Statements have been prepared in accordance with accounting principles
generally accepted in the United States of America. The preparation of the Company s Consolidated Financial
Statements requires the Company to make estimates and assumptions that affect the reported amounts of assets and
liabilities and the related disclosure of contingent assets and liabilities at the date of the Consolidated Financial
Statements and the reported amounts of revenues and expenses during the reporting period. The more significant areas
requiring the use of management estimates and assumptions relate to mineral reserves that are the basis for future cash
flow estimates utilized in impairment calculations and units-of-production amortization calculations; environmental,
reclamation and closure obligations; estimates of recoverable gold and other minerals in stockpile and leach pad
inventories; estimates of fair value for certain reporting units and asset impairments (including impairments of
goodwill, long-lived assets and investments); write-downs of inventory, stockpiles and ore on leach pads to net
realizable value; post employment, post-retirement and other employee benefit liabilities; valuation allowances for
deferred tax assets; reserves for contingencies and litigation; and the fair value and accounting treatment of financial
instruments including marketable securities and derivative instruments. The Company bases its estimates on historical
experience and on various other assumptions that are believed to be reasonable under the circumstances. Accordingly,
actual results may differ significantly from these estimates under different assumptions or conditions.
Principles of Consolidation
The Consolidated Financial Statements include the accounts of Newmont Mining Corporation and
more-than-50%-owned subsidiaries that it controls and entities over which control is achieved through means other
than voting rights. The Company also includes its pro-rata share of assets, liabilities and operations for unincorporated
joint ventures in which it has an interest. All significant intercompany balances and transactions have been eliminated.
The functional currency for the majority of the Company s operations, including the Australian operations, is the U.S.
dollar. The functional currency of the Canadian operations is the Canadian dollar.
The Company follows Financial Accounting Standards Board ( FASB ) Interpretation No. 46(R) Consolidation of
Variable Interest Entities ( FIN 46(R) ), which provides guidance on the identification and reporting for entities over
which control is achieved through means other than voting rights. FIN 46(R) defines such entities as Variable Interest
Entities (  VIEs ). Prior to May 25, 2007, the Company considered PT Newmont Nusa Tenggara ( PTNNT or Batu
Hijau ) a VIE since a minority interest s 20% ownership in PTNNT was not obligated to absorb the expected losses of
the entity. On May 25, 2007, the minority partner fully repaid the loan (including accrued interest) and as a result, the
Company s economic interest was reduced from 52.875% to 45%. The Company determined that the repayment of the
loan by the minority interest and the reduction of its economic interest was a reconsideration event according to FIN
46(R) and concluded that PTNNT was no longer a VIE.
Newmont identified the Nusa Tenggara Partnership ( NTP ), a partnership between Newmont and an affiliate of
Sumitomo Corporation that owns an 80% interest in PTNNT, as a VIE due to certain capital structures and contractual
relationships. As a result of the Company s 56.25% ownership in NTP, the Company continues to be the primary
beneficiary of NTP and therefore consolidates Batu Hijau in its Consolidated Financial Statements.

Table of Contents 17



Edgar Filing: NEWMONT MINING CORP /DE/ - Form 10-K/A

Table of Contents

18



Edgar Filing: NEWMONT MINING CORP /DE/ - Form 10-K/A

Table of Contents

NEWMONT MINING CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(dollars in millions, except per share, per ounce and per pound amounts)

Cash and Cash Equivalents
Cash and cash equivalents consist of all cash balances and highly liquid investments with an original maturity of three
months or less. Because of the short maturity of these investments, the carrying amounts approximate their fair value.
Cash and cash equivalents are invested in United States Treasury securities and money market securities. Restricted
cash is excluded from cash and cash equivalents and is included in other current and long-term assets.
Investments
Management determines the appropriate classification of its investments in equity securities at the time of purchase
and reevaluates such determinations at each reporting date. Investments in incorporated entities in which the
Company s ownership is greater than 20% and less than 50%, or which the Company does not control through majority
ownership or means other than voting rights, are accounted for by the equity method and are included in long-term
assets. The Company accounts for its equity security investments as available for sale securities in accordance with
FASB Statement of Financial Accounting Standards ( FAS ) No. 115, Accounting for Certain Investments in Debt and
Equity Securities. The Company periodically evaluates whether declines in fair values of its investments below the
Company s carrying value are other-than-temporary in accordance with FSP No. FAS 115-1 and FAS 124-1, The
Meaning of Other-Than-Temporary Impairment and its Application to Certain Investments. The Company s policy is
to generally treat a decline in the investment s quoted market value that has lasted continuously for more than six
months as an other-than-temporary decline in value. The Company also monitors its investments for events or changes
in circumstances that have occurred that may have a significant adverse effect on the fair value of the investment and
evaluates qualitative and quantitative factors regarding the severity and duration of the unrealized loss and the
Company s ability to hold the investment until a forecasted recovery occurs to determine if the decline in value of an
investment is other-than-temporary. Declines in fair value below the Company s carrying value deemed to be
other-than-temporary are charged to earnings. Additional information concerning the Company s equity method and
security investments is included in Note 15.
Stockpiles, Ore on Leach Pads and Inventories
As described below, costs that are incurred in or benefit the productive process are accumulated as stockpiles, ore on
leach pads and inventories. Stockpiles, ore on leach pads and inventories are carried at the lower of average cost or net
realizable value. Net realizable value represents the estimated future sales price of the product based on current and
long-term metals prices, less the estimated costs to complete production and bring the product to sale. Write-downs of
stockpiles, ore on leach pads and inventories, resulting from net realizable value impairments, are reported as a
component of Costs applicable to sales. The current portion of stockpiles, ore on leach pads and inventories is
determined based on the expected amounts to be processed within the next 12 months. Stockpiles, ore on leach pads
and inventories not expected to be processed within the next 12 months are classified as long-term. The major
classifications are as follows:
Stockpiles
Stockpiles represent ore that has been extracted from the mine and is available for further processing. Stockpiles are
measured by estimating the number of tons added and removed from the stockpile, the number of contained ounces or
pounds (based on assay data) and the estimated metallurgical recovery rates (based on the expected processing
method). Stockpile ore tonnages are verified by periodic surveys. Costs are allocated to stockpiles based on relative
values of material stockpiled and processed using current mining costs incurred up to the point of stockpiling the ore,
including applicable overhead and amortization relating to mining operations, and removed at each stockpile s average
cost per recoverable unit.
Ore on Leach Pads
The recovery of gold from certain gold oxide ores is achieved through the heap leaching process. Under this method,
oxide ore is placed on leach pads where it is treated with a chemical solution, which dissolves the gold contained in
the ore. The resulting gold-bearing solution is further processed in a plant where the gold is recovered. Costs are
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added to ore on leach pads based on current mining costs, including applicable amortization relating to mining
operations. Costs are removed from ore on leach pads as ounces are recovered based on the average cost per estimated
recoverable ounce of gold on the leach pad.
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The estimates of recoverable gold on the leach pads are calculated from the quantities of ore placed on the leach pads
(measured tons added to the leach pads), the grade of ore placed on the leach pads (based on assay data) and a
recovery percentage (based on ore type). In general, leach pads recover between 50% and 95% of the recoverable
ounces in the first year of leaching, declining each year thereafter until the leaching process is complete.
Although the quantities of recoverable gold placed on the leach pads are reconciled by comparing the grades of ore
placed on pads to the quantities of gold actually recovered (metallurgical balancing), the nature of the leaching process
inherently limits the ability to precisely monitor inventory levels. As a result, the metallurgical balancing process is
constantly monitored and estimates are refined based on actual results over time. Historically, the Company s operating
results have not been materially impacted by variations between the estimated and actual recoverable quantities of
gold on its leach pads. Variations between actual and estimated quantities resulting from changes in assumptions and
estimates that do not result in write-downs to net realizable value are accounted for on a prospective basis.
In-process Inventory
In-process inventories represent materials that are currently in the process of being converted to a saleable product.
Conversion processes vary depending on the nature of the ore and the specific processing facility, but include mill
in-circuit, leach in-circuit, flotation and column cells, and carbon in-pulp inventories. In-process material is measured
based on assays of the material fed into the process and the projected recoveries of the respective plants. In-process
inventories are valued at the average cost of the material fed into the process attributable to the source material
coming from the mines, stockpiles and/or leach pads plus the in-process conversion costs, including applicable
amortization relating to the process facilities incurred to that point in the process.
Precious Metals Inventory
Precious metals inventories include gold doré and/or gold bullion. Precious metals that result from the Company s
mining and processing activities are valued at the average cost of the respective in-process inventories incurred prior
to the refining process, plus applicable refining costs.
Concentrate Inventory
Concentrate inventories represent copper and gold concentrate available for shipment. The Company values
concentrate inventory at the average cost, including an allocable portion of support costs and amortization. Costs are
added and removed to the concentrate inventory based on tons of concentrate and are valued at the lower of average
cost or net realizable value.
Materials and Supplies
Materials and supplies are valued at the lower of average cost or net realizable value. Cost includes applicable taxes
and freight.
Property, Plant and Mine Development
Facilities and equipment
Expenditures for new facilities or equipment and expenditures that extend the useful lives of existing facilities or
equipment are capitalized and recorded at cost. The facilities and equipment are depreciated using the straight-line
method at rates sufficient to depreciate such costs over the estimated productive lives, which do not exceed the related
estimated mine lives, of such facilities based on proven and probable reserves.
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Mine Development
Mine development costs include engineering and metallurgical studies, drilling and other related costs to delineate an
ore body, the removal of overburden to initially expose an ore body at open pit surface mines and the building of
access ways, shafts, lateral access, drifts, ramps and other infrastructure at underground mines. Costs incurred before
mineralization is classified as proven and probable reserves are expensed and classified as Exploration or Advanced
projects, research and development expense. Capitalization of mine development project costs, that meet the
definition of an asset, begins once mineralization is classified as proven and probable reserves.
Drilling and related costs are capitalized for an ore body where proven and probable reserves exist and the activities
are directed at obtaining additional information on the ore body or converting non-reserve mineralization to proven
and probable reserves and the benefit is expected to be realized over a period beyond one year. All other drilling and
related costs are expensed as incurred. Drilling costs incurred during the production phase for operational ore control
are allocated to inventory costs and then included as a component of Costs applicable to sales.
The cost of removing overburden and waste materials to access the ore body at an open pit mine prior to the
production phase are referred to as pre-stripping costs. Pre-stripping costs are capitalized during the development of
an open pit mine. Where multiple open pits exist at a mining complex utilizing common processing facilities,
pre-stripping costs are capitalized at each pit. The removal and production of de minimis saleable materials may occur
during development and are recorded as Other income, net of incremental mining and processing costs.
The production phase of an open pit mine commences when saleable minerals, beyond a de minimis amount, are
produced. Stripping costs incurred during the production phase of a mine are variable production costs that are
included as a component of inventory to be recognized in Costs applicable to sales in the same period as the revenue
from the sale of inventory.
The Company s definition of a mine and the mine s production phase may differ from that of other companies in the
mining industry resulting in incomparable allocations of stripping costs to deferred mine development and production
costs. Other mining companies may expense pre-stripping costs associated with subsequent pits within a mining
complex.
Mine development costs are amortized using the units-of-production ( UOP ) method based on estimated recoverable
ounces or pounds in proven and probable reserves. To the extent that these costs benefit an entire ore body, they are
amortized over the estimated life of the ore body. Costs incurred to access specific ore blocks or areas that only
provide benefit over the life of that area are amortized over the estimated life of that specific ore block or area.
Mineral Interests
Mineral interests include acquired interests in production, development and exploration stage properties. The mineral
interests are capitalized at their fair value at the acquisition date, either as an individual asset purchase or as part of a
business combination.
The value of such assets is primarily driven by the nature and amount of mineralized material believed to be contained
in such properties. Production stage mineral interests represent interests in operating properties that contain proven
and probable reserves. Development stage mineral interests represent interests in properties under development that
contain proven and probable reserves. Exploration stage mineral interests represent interests in properties that are
believed to potentially contain mineralized material consisting of (i) mineralized material such as inferred material
within pits; measured, indicated and inferred material with insufficient drill spacing to qualify as proven and probable
reserves; and inferred material in close proximity to proven and probable reserves; (ii) around-mine exploration
potential such as inferred material not immediately adjacent to existing reserves and mineralization, but located within
the immediate mine area; (iii) other mine-related exploration potential that is not part of measured, indicated or
inferred material and is comprised mainly of material outside of the immediate mine area; (iv) greenfields exploration
potential that is not associated with any other production, development or exploration stage property, as described
above; or (v) any acquired right to explore or extract a potential mineral deposit. The Company s mineral rights
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generally are enforceable regardless of whether proven and probable reserves have been established. In certain limited
situations, the nature of a mineral right changes from an exploration right to a mining right upon the establishment of
proven and probable reserves. The Company has the ability and intent to renew mineral interests where the existing
term is not sufficient to recover all identified and valued proven and probable reserves and/or undeveloped
mineralized material.
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Asset Impairment
Long-lived Assets
The Company reviews and evaluates its long-lived assets for impairment when events or changes in circumstances
indicate that the related carrying amounts may not be recoverable. An impairment is considered to exist if the total
estimated future cash flows on an undiscounted basis are less than the carrying amount of the assets, including
goodwill, if any. An impairment loss is measured and recorded based on discounted estimated future cash flows.
Future cash flows are estimated based on quantities of recoverable minerals, expected gold and other commodity
prices (considering current and historical prices, trends and related factors), production levels, operating costs, capital
requirements and reclamation costs, all based on life-of-mine plans. Existing proven and probable reserves and value
beyond proven and probable reserves, including mineralization that is not part of the measured, indicated or inferred
resource base, are included when determining the fair value of mine site reporting units at acquisition and,
subsequently, in determining whether the assets are impaired. The term recoverable minerals refers to the estimated
amount of gold or other commodities that will be obtained after taking into account losses during ore processing and
treatment. Estimates of recoverable minerals from such exploration stage mineral interests are risk adjusted based on
management s relative confidence in such materials. In estimating future cash flows, assets are grouped at the lowest
level for which there are identifiable cash flows that are largely independent of future cash flows from other asset
groups. The Company s estimates of future cash flows are based on numerous assumptions and it is possible that actual
future cash flows will be significantly different than the estimates, as actual future quantities of recoverable minerals,
gold and other commodity prices, production levels and operating costs of production and capital are each subject to
significant risks and uncertainties.
Goodwill
The Company evaluates, on at least an annual basis during the fourth quarter, the carrying amount of goodwill to
determine whether current events and circumstances indicate that such carrying amount may no longer be recoverable.
To accomplish this, the Company compares the estimated fair value of its reporting units to their carrying amounts. If
the carrying value of a reporting unit exceeds its estimated fair value, the Company compares the implied fair value of
the reporting unit s goodwill to its carrying amount, and any excess of the carrying value over the fair value is charged
to earnings. The Company s fair value estimates are based on numerous assumptions and it is possible that actual fair
value will be significantly different than the estimates, as actual future quantities of recoverable minerals, gold and
other commodity prices, production levels, operating costs and capital requirements are each subject to significant
risks and uncertainties.
Revenue Recognition
Revenue is recognized, net of treatment and refining charges, from a sale when persuasive evidence of an arrangement
exists, the price is determinable, the product has been delivered, the title has been transferred to the customer and
collection of the sales price is reasonably assured. Revenues from by-product sales are credited to Costs applicable to
sales as a by-product credit.
Concentrate sales are initially recorded based on 100% of the provisional sales prices. Until final settlement occurs,
adjustments to the provisional sales prices are made to take into account the mark-to-market changes based on the
forward prices for the estimated month of settlement. For changes in metal quantities upon receipt of new information
and assay, the provisional sales quantities are adjusted as well. The principal risks associated with recognition of sales
on a provisional basis include metal price fluctuations between the date initially recorded and the date of final
settlement. If a significant decline in metal prices occurs between the provisional pricing date and the final
settlement-date, it is reasonably possible that the Company could be required to return a portion of the sales proceeds
received based on the provisional invoice.
The Company s sales based on a provisional price contain an embedded derivative that is required to be separated from
the host contract for accounting purposes. The host contract is the receivable from the sale of the concentrates at the

Table of Contents 24



Edgar Filing: NEWMONT MINING CORP /DE/ - Form 10-K/A

forward London Metal Exchange price at the time of sale. The embedded derivative, which does not qualify for hedge
accounting, is marked to market through earnings each period prior to final settlement.
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Stripping Costs
Stripping costs incurred during the production phase of a mine are variable production costs that are included as a
component of inventory to be recognized in Costs applicable to sales in the same period as the revenue from the sale
of inventory. Capitalization of production stage stripping costs is appropriate only to the extent product inventory
exists at the end of a reporting period.
Income and Mining Taxes
The Company accounts for income taxes using the liability method, recognizing certain temporary differences
between the financial reporting basis of the Company s liabilities and assets and the related income tax basis for such
liabilities and assets. This method generates either a net deferred income tax liability or asset for the Company, as
measured by the statutory tax rates in effect. The Company derives its deferred income tax charge or benefit by
recording the change in either the net deferred income tax liability or asset balance for the year. Mining taxes
represent Canadian provincial taxes levied on mining operations and are classified as income taxes; as such taxes are
based on a percentage of mining profits. With respect to the earnings that the Company derives from the operations of
its consolidated subsidiaries, in those situations where the earnings are indefinitely reinvested, no deferred taxes have
been provided on the unremitted earnings (including the excess of the carrying value of the net equity of such entities
for financial reporting purposes over the tax basis of such equity) of these consolidated companies.
The Company s deferred income tax assets include certain future tax benefits. The Company records a valuation
allowance against any portion of those deferred income tax assets when it believes, based on the weight of available
evidence, it is more likely than not that some portion or all of the deferred income tax asset will not be realized.
The Company s operations involve dealing with uncertainties and judgments in the application of complex tax
regulations in multiple jurisdictions. The final taxes paid are dependent upon many factors, including negotiations
with taxing authorities in various jurisdictions and resolution of disputes arising from federal, state, and international
tax audits. The Company recognizes potential liabilities and records tax liabilities for anticipated tax audit issues in
the U.S. and other tax jurisdictions based on its estimate of whether, and the extent to which, additional taxes will be
due. As of January 1, 2007, the Company adopted FASB Interpretation No. 48, Accounting for Uncertainty in Income
Taxes, ( FIN 48 ), an interpretation of FASB Statement No. 109, Accounting for Income Taxes, guidance to record
these liabilities (refer to Note 8 for additional information). The Company adjusts these reserves in light of changing
facts and circumstances; however, due to the complexity of some of these uncertainties, the ultimate resolution may
result in a payment that is materially different from the Company s current estimate of the tax liabilities. If the
Company s estimate of tax liabilities proves to be less than the ultimate assessment, an additional charge to expense
would result. If payment of these amounts ultimately proves to be less than the recorded amounts, the reversal of the
liabilities would result in tax benefits being recognized in the period when the Company determines the liabilities are
no longer necessary. The Company recognizes interest and penalties, if any, related to unrecognized tax benefits in
income tax expense.
Reclamation and Remediation Costs (Asset Retirement Costs and Obligations)
Asset retirement obligations are recognized when incurred and recorded as liabilities at fair value. The liability is
accreted over time through periodic charges to earnings. In addition, the asset retirement cost is capitalized as part of
the asset s carrying value and amortized over the life of the related asset. Reclamation costs are periodically adjusted to
reflect changes in the estimated present value resulting from the passage of time and revisions to the estimates of
either the timing or amount of the reclamation and abandonment costs. The asset retirement obligation is based on
when spending for an existing environmental disturbance will occur. The Company reviews, on an annual basis,
unless otherwise deemed necessary, the asset retirement obligation at each mine site in accordance with FASB
Statement No. 143, Accounting for Asset Retirement Obligations.
Future remediation costs for inactive mines are accrued based on management s best estimate at the end of each period
of the costs expected to be incurred at a site. Such cost estimates include, where applicable, ongoing care, maintenance
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and monitoring costs. Changes in estimates at inactive mines are reflected in earnings in the period an estimate is
revised.
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Foreign Currency
The functional currency for the majority of the Company s operations, including the Australian operations, is the U.S.
dollar. All monetary assets and liabilities where the functional currency is the U.S. dollar are translated at current
exchange rates and the resulting adjustments are included in Other income, net. The functional currency of the
Canadian operations is the Canadian dollar. All monetary assets and liabilities recorded in functional currencies other
than U.S. dollars are translated at current exchange rates and the resulting adjustments are charged or credited directly
to Accumulated other comprehensive (loss) income in Stockholders equity. Revenues and expenses in foreign
currencies are translated at the weighted-average exchange rates for the period.
Derivative Instruments
Newmont has fixed forward contracts and call option contracts designated as cash flow hedges in place to hedge
against changes in foreign exchanges rates, fixed forward contracts designated as cash flow hedges in place to hedge
against changes in diesel prices, and fixed to floating interest rate swap contracts designated as fair value hedges to
provide balance to the Company s mix of fixed and floating rate debt. In 2006, Newmont had zero cost copper collars
to hedge the copper price realized during the period. The fair value of derivative contracts qualifying as cash flow
hedges are reflected as assets or liabilities in the balance sheet. To the extent these hedges are effective in offsetting
forecasted cash flows from the sale of production or production costs (the effective portion ), changes in fair value are
deferred in Accumulated other comprehensive (loss) income. Amounts deferred in Accumulated other comprehensive
(loss) income are reclassified to Sales, net or to Costs applicable to sales, as applicable, when the hedged transaction
has occurred. The ineffective portion of the change in the fair value of the derivative is recorded in Other income, net
in each period. Cash transactions related to the Company s forward and option contracts accounted for as hedges are
classified in the same category as the item being hedged in the statement of cash flows.
When derivative contracts qualifying as cash flow hedges are settled, accelerated or restructured before the maturity
date of the contracts, the related amount in Accumulated other comprehensive (loss) income at the settlement date is
deferred and reclassified to Sales, net or Costs applicable to sales, as applicable, when the originally designated
hedged transaction impacts earnings.
The fair value of derivative contracts qualifying as fair value hedges are reflected as assets or liabilities in the balance
sheet. Changes in fair value are recorded in income in each period, consistent with recording changes to the
mark-to-market value of the underlying hedged asset or liability in income. Changes in the mark-to-market value of
the effective portion of interest rate swaps utilized by the Company to swap a portion of its fixed rate interest rate risk
to floating rate risk are recognized as a component of Interest expense, net of capitalized interest.
Newmont assesses the effectiveness of the derivative contracts periodically using either regression analysis or the
dollar offset approach, both retrospectively and prospectively, to determine whether the hedging instruments have
been highly effective in offsetting changes in the fair value of the hedged items. The Company defines highly
effective as the hedge contract and the item being hedged being between 0.8 and 1.25 correlated, and the Company
measures the amount of any hedge ineffectiveness. The Company will also assess periodically whether the hedging
instruments are expected to be highly effective in the future. If a hedging instrument is not expected to be highly
effective, the Company will stop hedge accounting prospectively. In those instances, the gains or losses remain in
Accumulated other comprehensive (loss) income until the hedged item affects earnings.
The fair value of all derivative contracts that do not qualify as hedges are reflected as assets or liabilities, with the
change in fair value recorded in Other income, net.
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Net Income (Loss) per Common Share
Basic and diluted income (loss) per share are presented for Net income (loss) and for Income (loss) from continuing
operations. Basic income (loss) per share is computed by dividing Net income (loss) or Income (loss) from continuing
operations by the weighted-average number of outstanding common shares for the period, including the exchangeable
shares (see Notes 12 and 21). Diluted income per share reflects the potential dilution that could occur if securities or
other contracts that may require the issuance of common shares in the future were converted. Diluted income per share
is computed by increasing the weighted-average number of outstanding common shares to include the additional
common shares that would be outstanding after conversion and adjusting net income for changes that would result
from the conversion. Only those securities or other contracts that result in a reduction in earnings per share are
included in the calculation.
Comprehensive (Loss) Income
In addition to Net income (loss), Comprehensive (loss) income includes all changes in equity during a period, such as
adjustments to minimum pension liabilities, foreign currency translation adjustments, the effective portion of changes
in fair value of derivative instruments that qualify as cash flow hedges and cumulative unrecognized changes in fair
value of marketable securities available-for-sale or other investments, except those resulting from investments by and
distributions to owners.
Reclassifications
Certain amounts in prior years have been reclassified to conform to the 2008 presentation. The Company reclassified
accretion from Costs applicable to sales to a separate Accretion line item, regional administrative and community
development from Costs applicable to sales to Other expense, net, marketing costs from Costs applicable to sales to
General and administrative and write-down of investments from Costs and expenses to Other income, net. These
changes were reflected for all periods presented.
Recently Adopted Pronouncements
Variable Interest Entities
In December 2008, the FASB issued Staff Position No. FAS 140-4 and FIN 46(R)-8, Disclosures by Public Entities
(Enterprises) about Transfers of Financial Assets and Interests in Variable Interest Entities ( FSP FAS 140-4 and FIN
46(R)-8 ). This FSP amends FASB Statement No. 140 Accounting for Transfers and Servicing of Financial Assets and
Extinguishments of Liabilities to require public entities to provide additional disclosures about transfers of financial
assets. It also amends FIN 46(R) to require public enterprises to provide additional disclosures about their
involvement with VIEs. FSP FAS 140-4 and FIN 46(R)-8 is effective for the Company s fiscal year ending
December 31, 2008. Newmont has adopted the disclosure requirements of FSP FAS 140-4 and FIN 46(R)-8 in the
Company s VIE disclosures.
Hierarchy of Generally Accepted Accounting Principles
In May 2008, the FASB issued FASB Statement No. 162, The Hierarchy of Generally Accepted Accounting
Principles ( FAS 162 ) which identifies the sources of accounting principles and the framework for selecting the
principles to be used in the preparation of financial statements of nongovernmental entities that are presented in
conformity with U.S. generally accepted accounting principles ( GAAP ). FAS 162 was effective November 15, 2008,
which was 60 days following the Security and Exchange Commission s approval of the Public Company Accounting
Oversight Board amendments to AU Section 411, The Meaning of Present Fairly in Conformity with GAAP. The
adoption of FAS 162 has had no impact on the Company s consolidated financial position, results of operations or cash
flows.
Fair Value Accounting
In September 2006, the FASB issued FASB Statement No. 157, Fair Value Measurements ( FAS 157 ). FAS 157
defines fair value, establishes a framework for measuring fair value in generally accepted accounting principles, and
expands disclosures about fair value measurements. The provisions of FAS 157 were adopted January 1, 2008. In
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February 2008, the FASB staff issued FSP No. 157-2 Effective Date of FASB Statement No. 157 ( FSP FAS 157-2 ).
FSP FAS 157-2 delayed the effective date of FAS 157 for nonfinancial assets and nonfinancial liabilities, except for
items that are recognized or disclosed at fair value in the financial statements on a recurring basis (at least annually).

The provisions of FSP FAS 157-2 are effective for the Company s fiscal year beginning January 1, 2009, and are not
expected to have a significant impact on the Company.
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In October 2008, the FASB issued FSP No. FAS 157-3, Determining the Fair Value of a Financial Asset When the
Market for That Asset Is Not Active ( FSP FAS 157-3 ), which clarifies the application of FASB Statement No. 157,
Fair Value Measurements ( FAS 157 ) in an inactive market. The intent of this FSP is to provide guidance on how the
fair value of a financial asset is to be determined when the market for that financial asset is inactive. FSP FAS 157-3
states that determining fair value in an inactive market depends on the facts and circumstances, requires the use of
significant judgment and in some cases, observable inputs may require significant adjustment based on unobservable
data. Regardless of the valuation technique used, an entity must include appropriate risk adjustments that market
participants would make for nonperformance and liquidity risks when determining fair value of an asset in an inactive
market. FSP FAS 157-3 was effective upon issuance. The Company has incorporated the principles of FSP FAS 157-3
in determining the fair value of financial assets when the market for those assets is not active, specifically its
marketable debt securities.
FAS 157 establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair
value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or
liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3 measurements). The three
levels of the fair value hierarchy under FAS 157 are described below:

Level 1 Unadjusted quoted prices in active markets that are accessible at the measurement date for
identical, unrestricted assets or liabilities;

Level 2 Quoted prices in markets that are not active, or inputs that are observable, either directly or
indirectly, for substantially the full term of the asset or liability;

Level 3 Prices or valuation techniques that require inputs that are both significant to the fair value
measurement and unobservable (supported by little or no market activity).
The following table sets forth the Company s financial assets and liabilities measured at fair value by level within the
fair value hierarchy. As required by FAS 157, assets and liabilities are classified in their entirety based on the lowest
level of input that is significant to the fair value measurement.

Fair Value at December 31, 2008

Total Level 1 Level 2 Level 3

Assets:
Cash equivalents $ 14 3 14 3 $
Marketable equity securities 621 621
Marketable debt securities 27 27

$ 662 $ 635 $ $ 27
Liabilities:
Trade payable from provisional copper and gold
concentrate sales, net $ 5 $ 5 $ $
Derivative instruments, net 140 140
8 5/8% debentures (hedged portion) 92 92

$ 237 $ 5 $ 232 $
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The Company s cash equivalent instruments are classified within Level 1 of the fair value hierarchy because they are
valued using quoted market prices. The cash instruments that are valued based on quoted market prices in active
markets are primarily money market securities and U.S. Treasury securities.

The Company s marketable equity securities are valued using quoted market prices in active markets and as such are
classified within Level 1 of the fair value hierarchy. The fair value of the marketable equity securities is calculated as
the quoted market price of the marketable equity security multiplied by the quantity of shares held by the Company.
The Company s marketable debt securities include investments in auction rate securities and asset backed commercial
paper. The Company reviews fair value for auction rate securities and asset backed commercial paper on at least a
quarterly basis. The auction rate securities are traded in markets that are not active, trade infrequently and have little
price transparency. The Company estimated the fair values based on weighted average risk calculations using
probabilistic cash flow assumptions. In January 2009, the investments in the Company s asset backed commercial
paper were restructured under court order. The restructuring allowed an interest distribution to be made to investors.
The auction rate securities and asset backed commercial paper are classified within Level 3 of the fair value hierarchy.
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The Company s net trade payable from provisional copper and gold concentrate sales is valued using quoted market
prices based on the forward London Metal Exchange ( LME ) (copper) and the London Bullion Market Association
P.M. fix ( London P.M. fix ) (gold) and, as such, is classified within Level 1 of the fair value hierarchy.
The Company s derivative instruments are valued using pricing models and the Company generally uses similar
models to value similar instruments. Where possible, the Company verifies the values produced by its pricing models
to market prices. Valuation models require a variety of inputs, including contractual terms, market prices, yield
curves, credit spreads, measures of volatility, and correlations of such inputs. The Company s derivatives trade in
liquid markets, and as such, model inputs can generally be verified and do not involve significant management
judgment. Such instruments are classified within Level 2 of the fair value hierarchy.
The Company has fixed to floating swap contracts to hedge a portion of the interest rate risk exposure of its 8 5/8%
uncollateralized debentures due May 2011. The hedged portion of the Company s 8 5/8% debentures are valued using
pricing models which require inputs, including risk-free interest rates and credit spreads. Because the inputs are
derived from observable market data, the hedged portion of the 8 5/8% debentures is classified within Level 2 of the
fair value hierarchy.
The table below sets forth a summary of changes in the fair value of the Company s Level 3 financial assets (asset
backed commercial paper and auction rate securities) for the year ended December 31, 2008.

Balance at beginning of period $ 31
Unrealized losses (7)
Transfers in  auction rate securities 3
Balance at end of period $ 27

Unrealized losses of $6 for the period were included in Accumulated other comprehensive (loss) income as a result of
changes in C$ exchange rates from December 31, 2007. Unrealized losses of $1 for the period were included in
Accumulated other comprehensive (loss) income as a result of mark-to-market changes from December 31, 2007. As

of December 31, 2008, the assets classified within Level 3 of the fair value hierarchy represent 4% of the total assets
measured at fair value.

In February 2007, the FASB issued FASB Statement No. 159, The Fair Value Option for Financial Assets and
Financial Liabilities ( FAS 159 ). FAS 159 permits entities to choose to measure many financial instruments and certain
other items at fair value, with the objective of improving financial reporting by mitigating volatility in reported

earnings caused by measuring related assets and liabilities differently without having to apply complex hedge

accounting provisions. The provisions of FAS 159 were adopted January 1, 2008. The Company did not elect the Fair
Value Option for any of its financial assets or liabilities, and therefore, the adoption of FAS 159 had no impact on the
Company s consolidated financial position, results of operations or cash flows.

Accounting for Income Tax Benefits of Dividends on Share-Based Payment Awards

In June 2007, the Emerging Issues Task Force ( EITF ) reached consensus on Issue No. 06-11, Accounting for Income
Tax Benefits of Dividends on Share-Based Payment Awards ( EITF 06-11 ). EITF 06-11 requires that the tax benefit
related to dividend and dividend equivalents paid on equity-classified nonvested shares and nonvested share units,

which are expected to vest, be recorded as an increase to additional paid-in capital. EITF 06-11 has been applied
prospectively for tax benefits on dividends declared in the Company s fiscal year beginning January 1, 2008. The
adoption of EITF 06-11 had an insignificant impact on the Company s consolidated financial position, results of
operations or cash flows.
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NEWMONT MINING CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(dollars in millions, except per share, per ounce and per pound amounts)
Income Taxes
On January 1, 2007, the Company adopted the provisions of FIN 48, which clarifies the accounting and reporting for
uncertainties in the application of the income tax laws to our operations. The interpretation prescribes a
comprehensive model for the financial statement recognition, measurement, presentation and disclosure of uncertain
tax provisions taken or expected to be taken in income tax returns. The cumulative effects of applying this
interpretation were recorded as a decrease in retained earnings of $108, an increase of $5 in goodwill, an increase of
$4 in minority interest, a decrease in net deferred tax assets of $37 (primarily, as a result of utilization of foreign tax
credits and net operating losses as part of the FIN 48 measurement process, offset, in part, by the impact of the
interaction of the Alternative Minimum Tax rules) and an increase of $72 in the net liability for unrecognized income
tax benefits. Refer to Note 8.
The Company s continuing practice is to recognize interest and/or penalties related to unrecognized tax benefits as part
of its income tax expense. As of December 31, 2008 and 2007, the amount of accrued income-tax-related interest and
penalties included in the Statements of Consolidated Income (Loss) was $37 for both years. During December 2008,
the Company accrued an additional $31 of interest and penalties, paid $13 of interest, and released $18 as a result of
the expiration of statute of limitations.
The Company or one of its subsidiaries files income tax returns in the U.S. federal jurisdiction, various states and in
foreign jurisdictions. With limited exception, the Company is no longer subject to U.S. federal, state and local income
or non-U.S. income tax audits by taxing authorities for years before 2005.
Pensions
As of December 31, 2006, the Company adopted the provisions of FASB Statement No. 158, Employers Accounting
for Defined Benefit Pension and Other Post-Retirement Plans an amendment of FASB Statements No. 87, 88, 106,
and 132(R) ( FAS 158 ). FAS 158 required employers that sponsor one or more defined benefit plans to (i) recognize
the funded status of a benefit plan in its statement of financial position, (ii) recognize the gains or losses and prior
service costs or credits that arise during the period as a component of other comprehensive income, net of tax,
(iii) measure the defined benefit plan assets and obligations as of the date of the employer s fiscal year-end statement
of financial position, and (iv) disclose in the notes to the financial statements additional information about certain
effects on net periodic cost for the next fiscal year that arise from delayed recognition of the gains or losses, prior
service costs or credits, and transition asset or obligation. The impact of adopting FAS 158 decreased Accumulated
other comprehensive (loss) income by $27 as of December 31, 2006.
Stock Based Compensation
On January 1, 2006, the Company adopted the fair value recognition provisions of FASB Statement No. 123(R),
Share-Based Payment ( FAS 123(R) ). The Company adopted FAS 123(R) using the modified prospective transition
method. Under this method, compensation cost recognized in 2006 included: a) compensation cost for all share-based
payments granted prior to, but not yet vested as of January 1, 2006, based on the grant-date fair value estimated in
accordance with the original provisions of FAS 123, and b) compensation cost for all share-based payments granted
subsequent to January 1, 2006, based on the grant-date fair value estimated in accordance with the provisions of FAS
123(R). As a result of adopting FAS 123(R), the Company s Income from continuing operations and Net income for
2008 and 2006 was $10 ($0.02 per share) and $19 ($0.04 per share) lower, respectively, and Loss from continuing
operations and Net loss for 2007 was $11 ($0.02 per share) higher than if the Company had continued to account for
share-based compensation under APB 25 as the Company did prior to January 1, 2006.
Deferred Stripping Costs
On January 1, 2006, the Company adopted Emerging Issues Task Force Issue No. 04-06 ( EITF 04-06 ), Accounting for
Stripping Costs Incurred during Production in the Mining Industry. EITF 04-06 addresses the accounting for stripping
costs incurred during the production phase of a mine and refers to these costs as variable production costs that should
be included as a component of inventory to be recognized in Costs applicable to sales in the same period as the
revenue from the sale of inventory. As a result, capitalization of post-production stripping costs is appropriate only to
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the extent product inventory exists at the end of a reporting period. The guidance required the recognition of a
cumulative effect adjustment to opening retained earnings in the period of adoption, with no charge to earnings in the
period of adoption for prior periods. The cumulative effect adjustment reduced retained earnings by $81 (net of tax
and minority interests). Adoption of EITF 04-06 had no impact on the Company s cash position or net cash from
operations.
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NEWMONT MINING CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(dollars in millions, except per share, per ounce and per pound amounts)
Recently Issued Accounting Pronouncements
Post-Retirement Benefit Plan
In December 2008, the FASB issued FSP No. FAS 132(R)-1, Employers Disclosures about Post-Retirement Benefit
Plan Assets ( FSP FAS 132(R)-1 ), which amends FASB Statement No. 132 Employers Disclosures about Pensions and
Other Post-Retirement Benefits ( FAS 132 ), to provide guidance on an employer s disclosures about plan assets of a
defined benefit pension or other post-retirement plan. The objective of FSP FAS 132(R)-1 is to require more detailed
disclosures about employers plan assets, including employers investment strategies, major categories of plan assets,
concentrations of risk within plan assets, and valuation techniques used to measure the fair value of plan assets. FSP
FAS 132(R)-1 is effective for the Company s fiscal year beginning January 1, 2009. Upon initial application, the
provisions of this FSP are not required for earlier periods that are presented for comparative purposes. The Company
is currently evaluating the potential impact of adopting this statement on the Company s defined benefit pension and
post-retirement benefit plan disclosures.
Equity Method Investment
In November 2008, the EITF reached consensus on Issue No. 08-6, Equity Method Investment Accounting
Considerations ( EITF 08-6 ), which clarifies the accounting for certain transactions and impairment considerations
involving equity method investments. The intent of EITF 08-6 is to provide guidance on (i) determining the initial
carrying value of an equity method investment, (ii) performing an impairment assessment of an underlying
indefinite-lived intangible asset of an equity method investment, (iii) accounting for an equity method investee s
issuance of shares, and (iv) accounting for a change in an investment from the equity method to the cost method. EITF
08-6 is effective for the Company s fiscal year beginning January 1, 2009 and is to be applied prospectively. The
Company is currently evaluating the potential impact of adopting this statement on the Company s consolidated
financial position or results of operations.
Equity-Linked Financial Instruments
In June 2008, the EITF reached consensus on Issue No. 07-5, Determining Whether an Instrument (or Embedded
Feature) Is Indexed to an Entity s Own Stock ( EITF 07-5 ). EITF 07-5 clarifies the determination of whether an
instrument (or an embedded feature) is indexed to an entity s own stock, which would qualify as a scope exception
under FASB Statement No. 133, Accounting for Derivative Instruments and Hedging Activities ( FAS 133 ). EITF 07-5
is effective for the Company s fiscal years beginning January 1, 2009. Early adoption for an existing instrument is not
permitted. The Company does not expect the adoption of EITF 07-5 to have a material impact on the Company s
consolidated financial position or results of operations.
Accounting for Convertible Debt Instruments
In May 2008, the FASB issued FSP No. APB 14-1, Accounting for Convertible Debt Instruments That May Be
Settled in Cash upon Conversion (Including Partial Cash Settlement) ( FSP APB 14-1 ). FSP APB 14-1 applies to
convertible debt instruments that, by their stated terms, may be settled in cash (or other assets) upon conversion,
including partial cash settlement, unless the embedded conversion option is required to be separately accounted for as
a derivative under FAS 133. Convertible debt instruments within the scope of FSP APB 14-1 are not addressed by the
existing APB 14. FSP APB 14-1 requires that the liability and equity components of convertible debt instruments
within the scope of FSP APB 14-1 be separately accounted for in a manner that reflects the entity s nonconvertible
debt borrowing rate. This requires an allocation of the convertible debt proceeds between the liability component and
the embedded conversion option (i.e., the equity component). The difference between the principal amount of the debt
and the amount of the proceeds allocated to the liability component will be reported as a debt discount and
subsequently amortized to earnings over the instrument s expected life using the effective interest method. FSP APB
14-1 is effective for the Company s fiscal year beginning January 1, 2009 and will be applied retrospectively to all
periods presented. The Company estimates that approximately $301 of debt discount will be recorded and the
effective interest rate on the Company s 2014 and 2017 convertible senior notes (see Note 21 to the Consolidated
Financial Statements) will increase by approximately 5 percentage points to 6.0% and 6.25%, respectively, for the
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non-cash amortization of the debt discount. If FSP APB 14-1 had been effective when the convertible debt

instruments were issued, Net income would have been $21 ($0.05 per share) lower in 2008 and Net loss would have
been $9 ($0.02 per share) higher in 2007.
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NEWMONT MINING CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(dollars in millions, except per share, per ounce and per pound amounts)
Accounting for the Useful Life of Intangible Assets
In April 2008, the FASB issued FSP No. FAS 142-3, Determination of the Useful Life of Intangible Assets ( FSP
142-3 ) which amends the factors that should be considered in developing renewal or extension assumptions used to
determine the useful life of a recognized intangible asset under FASB Statement No. 142, Goodwill and Other
Intangible Assets ( FAS 142 ). The intent of this FSP is to improve the consistency between the useful life of a
recognized intangible asset under FAS 142 and the period of expected cash flows used to measure the fair value of the
asset under FASB Statement No. 141, Business Combinations ( FAS 141 ). FSP 142-3 is effective for the Company s
fiscal year beginning January 1, 2009 and will be applied prospectively to intangible assets acquired after the effective
date. The Company does not expect the adoption of FSP 142-3 to have an impact on the Company s consolidated
financial position, results of operations or cash flows.
Derivative Instruments
In March 2008, the FASB issued FASB Statement No. 161, Disclosure about Derivative Instruments and Hedging
Activities an amendment of FASB Statement No. 133 ( FAS 161 ) which provides revised guidance for enhanced
disclosures about how and why an entity uses derivative instruments, how derivative instruments and the related
hedged items are accounted for under FAS 133, and how derivative instruments and the related hedged items affect an
entity s financial position, financial performance and cash flows. FAS 161 is effective for the Company s fiscal year
beginning January 1, 2009. The Company is currently evaluating the potential impact of adopting this statement on the
Company s derivative instrument disclosures.
Business Combinations
In December 2007, the FASB issued FASB Statement No. 141(R), Business Combinations ( FAS 141(R) ) which
amends FAS 141, and provides revised guidance for recognizing and measuring identifiable assets and goodwill
acquired, liabilities assumed, and any noncontrolling interest in the acquiree. It also provides disclosure requirements
to enable users of the financial statements to evaluate the nature and financial effects of the business combination.
FAS 141(R) is effective for the Company s fiscal year beginning January 1, 2009 and is to be applied prospectively.
This statement will impact how the Company accounts for future business combinations and the Company s future
consolidated financial position and results of operations.
Noncontrolling Interests in Consolidated Financial Statements
In December 2007, the FASB issued FASB Statement No. 160, Noncontrolling Interests in Consolidated Financial
Statements an amendment of ARB No. 51 ( FAS 160 ) which establishes accounting and reporting standards pertaining
to (i) ownership interests in subsidiaries held by parties other than the parent, (ii) the amount of net income
attributable to the parent and to the noncontrolling interest, (iii) changes in a parent s ownership interest, and (iv) the
valuation of any retained noncontrolling equity investment when a subsidiary is deconsolidated. For presentation and
disclosure purposes, FAS 160 requires noncontrolling interests to be classified as a separate component of
stockholders equity. FAS 160 is effective for the Company s fiscal year beginning January 1, 2009.
NOTE 3 PRICE-CAPPED FORWARD SALES CONTRACTS
In 2001, the Company entered into transactions that closed out certain call options. The options were replaced with a
series of forward sales contracts requiring physical delivery of the same quantity of gold over slightly extended future
periods. Under the terms of the contracts, the Company would realize the lower of the spot price on the delivery date
or the capped price, ranging from $381 to $392 per ounce. The forward sales contracts were accounted for as normal
sales contracts under FAS 133 and FASB Statement No. 138 Accounting for Certain Derivative Instruments and
Certain Hedging Activities-an Amendment to FASB Statement No. 133 ( FAS 138 ). The initial fair value of the
forward sales contracts was recorded as deferred revenue, and the fair value of these contracts was not included on the
Condensed Consolidated Balance Sheets.
In June 2007, the Company paid $578 to settle all of the 1.85 million ounce price-capped forward sales contracts. The
Company reported a $531 pre-tax loss on the early settlement of the contracts, after a $47 reversal of previously
recognized deferred revenue.
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NEWMONT MINING CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(dollars in millions, except per share, per ounce and per pound amounts)

NOTE 4 MIDAS REDEVELOPMENT

In June 2007, a fatal accident occurred at the Midas mine in Nevada, which resulted in a temporary suspension of
operations at the mine to initiate rescue and subsequent recovery efforts. As a result, the Mine Safety and Health
Administration ( MSHA ) issued an order requiring operations to temporarily cease at the mine. During the third and
fourth quarters of 2007, activities were undertaken, at the direction of MSHA, to regain entry into the mine in order to
resume commercial production which restarted in October 2007. The redevelopment and holding costs of $11 in 2007
included access development, inspection, preventative repairs and road and mill maintenance.
NOTE 5 ADVANCED PROJECTS, RESEARCH AND DEVELOPMENT

Years Ended December 31,

2008 2007 2006

Hope Bay $ 39 0§ $
Fort a la Corne JV 26
Technical and project services 23 15 25
Euronimba 15 7 3
Akyem 7 6 15
Phoenix 6 7 10
Conga 4 3 6
Other 46 24 22

$ 166 $ 62 $ 81
NOTE 6 OTHER EXPENSE, NET

Years Ended December 31,
2008 2007 2006

Reclamation estimate revisions (Note 25) $ 102 $ 29 $ 47
Community development 65 58 55
Regional administration 48 38 38
Western Australia power plant 18 11 1
Peruvian royalty 18 10 22
Batu Hijau divestiture and arbitration 15 3
Pension settlement loss (Note 22) 13 17
World Gold Council dues 11 11 13
Accretion, non-operating (Note 25) 10 8 3
Provision for bad debts 9 1
Buyat Bay settlement and other (Note 33) 3 12 22
Other 48 48 50

$ 360 $ 246 $ 251
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(dollars in millions, except per share, per ounce and per pound amounts)
NOTE 7 OTHER INCOME, NET

Years Ended December 31,

2008 2007 2006
Canadian Oil Sands Trust income $ 110 $ 47 $ 30
Gain on sale of exploration property 32
Gain on sale of investments, net 30
Interest income 29 50 67
Income from development projects, net 12 3 19
Gain on other asset sales, net 10 16 19
Gain (loss) on ineffective portion of derivative instruments, net
(Note 14) 10 4 (60)
Foreign currency exchange (losses) gains, net 12) 25 5
Write-down of investments (Note 15) (114) (46)
Loss on early retirement of debt (40)
Other 16 7 13
$ 123 $ 106 $ 53
NOTE 8 INCOME TAXES
The Company s Income tax (expense) benefit consisted of:
Years Ended December 31,
2008 2007 2006
Current:
United States $ 62) $ 121 $
Foreign (351) 473) (453)
413) (352) (453)
Deferred:
United States 235 (D) 15
Foreign 65 153 112
300 152 127
$ 113 $ 2000 $ (326)
The Company s Income (loss) from continuing operations before income tax, minority interest and equity
(loss) income of affiliates consisted of:
Years Ended December 31,
2008 2007 2006
United States $ 564 $ (155) $ 188
Foreign 712 (197) 1,062
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(dollars in millions, except per share, per ounce and per pound amounts)
The Company s income tax expense differed from the amounts computed by applying the United States statutory

corporate income tax rate for the following reasons:

Income (loss) from continuing operations before income tax,

minority interest and equity (loss) income of affiliates
United States statutory corporate income tax rate

Income tax (expense) benefit computed at United States statutory

corporate income tax rate

Reconciling items:

Percentage depletion and Canadian Resource Allowance
Change in valuation allowance on deferred tax assets
Effect of foreign earnings, net of allowable credits

U.S. tax effect of minority interest attributable to non-U.S.

investees

Rate differential for foreign earnings indefinitely reinvested

Resolution of prior years uncertain income tax matters
Foreign currency translation of monetary assets

Tax effect of changes in tax laws

Tax effect of impairment of goodwill

U.S. tax payable and book/tax basis analysis

Tax effect of loss generated on change in form of a non-U.S.

subsidiary

Change in Australia s functional currency for tax reporting

Other

Income tax expense

22

Years Ended December 31,

2008
1,276
35%
(447)
130
30
@)
19
(20)

69
21

159

8)

(113)

$

2007
(352)
35%
123
70

17
(10)

(7
3)

(393)

&)

(200)

$

2006
1,250
35%
(438)

77
3

(N
15
(70)
23
27
48

)

(326)
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(dollars in millions, except per share, per ounce and per pound amounts)
Components of the Company s deferred income tax assets (liabilities) are as follows:

At December 31,
2008 2007
Deferred income tax assets:
Exploration costs $ 65 $ 59
Depreciation 49 89
Net operating losses and tax credits 890 610
Retiree benefit and vacation accrual costs 138 68
Remediation and reclamation costs 138 141
Derivative instruments 111 128
Foreign currency exchange 2
Investment in partnerships 101 78
Other 64 158
1,558 1,331
Valuation allowances (513) (509)
1,045 822
Deferred income tax liabilities:
Net undistributed earnings of subsidiaries (22) (11D
Unrealized gain on investments 44) (149)
Depletable and amortizable costs associated with mineral rights (602) (629)
Derivative instruments 5 25)
Foreign currency exchange (26)
(673) (840)
Net deferred income tax assets (liabilities) $ 372 $ (18)
Net deferred income tax assets and liabilities consist of:
At December 31,
2008 2007
Current deferred income tax assets $ 286 $ 112
Long-term deferred income tax assets 1,145 1,027
Current deferred income tax liabilities (8) (132)
Long-term deferred income tax liabilities (1,051) (1,025)
$ 372 $ (18)

These balances include net deferred income tax assets (liabilities) that have been reclassified to Assets and Liabilities
of Operations Held for Sale of:
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At December 31, 2007
Long-term deferred income tax assets $ 1
Long-term deferred income tax liabilities
$ 1
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On January 1, 2007, the Company adopted the provisions of FIN 48 which clarifies the accounting and reporting for
uncertainties in the application of the income tax laws to our operations. As of December 31, 2008 and 2007, the
Company had $181 and $230 of total gross unrecognized tax benefits, respectively. A reconciliation of the beginning
and ending amount of gross unrecognized tax benefits is as follows:

2008 2007
Total amount of gross unrecognized tax benefits at beginning of year $ 230 $ 267
Additions for tax positions of prior years 29 18
Additions for tax positions of current year 50 14
Reductions due to settlements with taxing authorities 57 9)
Reductions due to lapse of statute of limitations (71) (14)
Reductions due to change in legislation (30)
Reclassification of net interest out of gross unrecognized tax benefits balance (16)
Total amount of gross unrecognized tax benefits at end year $ 181 $ 230

At December 31, 2008 and 2007, $116 and $84, respectively, represents the amount of unrecognized tax benefits that,
if recognized, would impact the Company s effective income tax rate. Also included in the balance at December 31,
2008 and 2007 are $11 and $13, respectively, of tax positions that, due to the impact of deferred tax accounting, the
disallowance of which would not affect the annual effective tax rate.

The Company operates in numerous countries around the world and accordingly it is subject to, and pays annual
income taxes under, the various income tax regimes in the countries in which it operates. Some of these tax regimes
are defined by contractual agreements with the local government, and others are defined by the general corporate
income tax laws of the country. The Company has historically filed, and continues to file, all required income tax
returns and paid the taxes reasonably determined to be due. The tax rules and regulations in many countries are highly
complex and subject to interpretation. From time to time the Company is subject to a review of its historic income tax
filings and in connection with such reviews, disputes can arise with the taxing authorities over the interpretation or
application of certain rules to the Company s business conducted within the country involved.

On June 25, 2008, the United States Tax Court issued an opinion for Santa Fe Pacific Gold Company and Subsidiaries
( Santa Fe ), by and through its successor in interest, Newmont USA Limited, a member of the Newmont Mining
Corporation affiliated group. The Tax Court issued the ruling for the tax years 1994 1997, which were years prior to
Newmont s acquisition of Santa Fe. The Tax Court ruled unfavorably on certain issues relating to the method in which
Santa Fe was calculating adjustments related to percentage depletion in its Alternative Minimum Tax calculation. As a
direct result of that decision, during the second quarter, the Company increased its liability for uncertain income tax
positions under FIN 48 by $27. Since the increase in the Company s FIN 48 liability is attributable to additional
alternative minimum tax amounts owed, these amounts can be used in the future by the Company as a credit against
its regular US corporate tax liability. Management is currently exploring its legal options in order to decide how to
proceed in response to the Tax Court opinion.

The Company or one of its subsidiaries files income tax returns in the U.S. federal jurisdiction, and various state and
foreign jurisdictions. With few exceptions, the Company is no longer subject to U.S. Federal, state and local, and
non-U.S. income tax examinations by tax authorities for years before 2005. As a result of (i) statute of limitations that
will begin to expire within the next 12 months in various jurisdictions, and (ii) possible settlements of audit-related
issues with taxing authorities in various jurisdictions with respect to which none of the issues are individually
significant, the Company believes that it is reasonably possible that the total amount of its net unrecognized income
tax benefits will decrease between $3 to $5 in the next 12 months.
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The Company s continuing practice is to recognize interest and/or penalties related to unrecognized tax benefits as part
of its income tax expense. As of December 31, 2008 and 2007, the amount of accrued income-tax-related interest and
penalties included in the Statements of Consolidated Income (Loss) was $37 for both years. During December 2008,
the Company accrued an additional $31 of interest and penalties, paid $13 of interest, and released $18 as a result of
the expiration of statute of limitations.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(dollars in millions, except per share, per ounce and per pound amounts)
Newmont intends to indefinitely reinvest earnings from certain foreign operations. Accordingly, U.S. and non-U.S.
income and withholding taxes for which deferred taxes might otherwise be required, have not been provided on a
cumulative amount of temporary differences (including, for this purpose, any difference between the tax basis in the
stock of a consolidated subsidiary and the amount of the subsidiary s net equity determined for financial reporting
purposes) related to investments in foreign subsidiaries of approximately $434 and $773 as of December 31, 2008 and
2007, respectively. The additional U.S. and non-U.S. income and withholding tax that would arise on the reversal of
the temporary differences could be offset in part, by tax credits. Because the determination of the amount of available
tax credits and the limitations imposed on the annual utilization of such credits are subject to a highly complex series
of calculations and expense allocations, it is impractical to estimate the amount of net income and withholding tax that
might be payable if a reversal of temporary differences occurred.
As of December 31, 2008 and December 31, 2007, the Company had (i) $669 and $684 of net operating loss carry
forwards, respectively; and (ii) $154 and $72 of tax credit carry forwards, respectively. As of December 31, 2008 and
2007, $559 and $493, respectively, of net operating loss carry forwards are attributable to acquired mining operations
in Australia for which current tax law provides no expiration period. The remaining net operating losses available are
attributable to acquired entities and have various temporal and other limitations that may restrict the ultimate
realization of the tax benefits of such tax attributes.
Tax credit carry forwards for 2008 and 2007 of $76 and $72 consist of foreign tax credits available in the United
States; substantially all such credits not utilized will expire at the end of 2014. Other credit carry forwards at the end
of 2008 and 2007 in the amounts of $78 and $nil, respectively, represent alternative minimum tax credits attributable
to the Company s U.S. operations for which the current tax law provides no period of expiration.
The Company increased the valuation allowance related to deferred tax assets by $31 during 2008. This increase was
offset by a decrease of $27 that had no impact on the Company s effective tax rate. The valuation allowance remaining
at the end of 2008 primarily is attributable to non-U.S. subsidiaries tax loss carryforwards.
At December 31, 2008 and 2007, the Company had $187 and $10, respectively, of foreign prepaid income taxes. See
Note 18.
The breakdown of the Company s net deferred tax assets (liabilities) between the United States and foreign taxing
jurisdictions is as follows:

At December 31,
2008 2007
United States $ 1,092 $ 678
Foreign (720) (696)
$ 372 $ (18)

The breakdown of the Company s current income and mining taxes payable balance between the United States and
foreign taxing jurisdictions is as follows:

At December 31,
2008 2007
United States $ 23 $ 124
Foreign 35 343
$ 58 $ 467

NOTE 9 MINORITY INTEREST IN INCOME OF CONSOLIDATED SUBSIDIARIES
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Years Ended December 31,

2008 2007 2006
Yanacocha $ 232 $ 108 $ 256
Batu Hijau 98 299 103
Other (1) 3 4
$ 329 $ 410 $ 363
25
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Newmont has a 45% ownership interest in the Batu Hijau mine, held through the Nusa Tenggara partnership ( NTP )
with an affiliate of Sumitomo Corporation of Japan ( Sumitomo ). Newmont has a 56.25% interest in NTP and the
Sumitomo affiliate holds the remaining 43.75%. NTP in turn owns 80% of P.T. Newmont Nusa Tenggara ( PTNNT ),
the Indonesian subsidiary that operates the Batu Hijau mine. Newmont identified NTP as a VIE as a result of certain
capital structures and contractual relationships. As a result, Newmont fully consolidates Batu Hijau in its consolidated
financial statements. The remaining 20% interest in PTNNT is owned by P.T. Pukuafu Indah ( PTPI ), an unrelated
Indonesian company. Because PTPI had been advanced a loan by NTP and was not obligated to absorb the expected
losses of PTNNT, PTPI s interest was initially considered a carried interest and Newmont reported a 52.875%
economic interest in Batu Hijau, which reflected Newmont s actual economic interest in the mine until such time as the
loan was fully repaid (including accrued interest). On May 25, 2007, PTPI fully repaid the loan (including accrued
interest) from NTP. As a result of the loan repayment, Newmont s economic interest in Batu Hijau was reduced from
52.875% to 45% and the Company recorded a net charge of $25 (after-tax) against Minority interest expense in the
second quarter of 2007. During the second quarter of 2008, PTNNT advanced PTPI $20, which is included in Other
long-term assets.
Newmont has a 51.35% ownership interest in Minera Yanacocha SR.L. ( Yanacocha ), with the remaining interests
held by Compaiiia de Minas Buenaventura, S.A.A. (43.65%) and the International Finance Corporation (5%).
NOTE 10 EQUITY (LOSS) INCOME OF AFFILIATES

Years Ended December 31,

2008 2007 2006
AGR Matthey Joint Venture $ 2 3 1 $ 1
Regis Resources NL 3) (8) 2)
European Gold Refineries 6 3
$ S 3 1 s 2

AGR Matthey Joint Venture

Newmont holds a 40% interest in the AGR Matthey Joint Venture ( AGR ), a gold refinery, with Johnson Matthey
(Australia) Ltd. and the West Australian Mint holding the remaining interests. Newmont has no guarantees related to
this investment. Newmont received dividends of $nil, $2 and $1 during 2008, 2007 and 2006, respectively, from its
interests in AGR. See also Note 27 for details of Newmont s transactions with AGR.

Regis Resources NL

Newmont holds a 43% interest in Regis Resources NL, which is primarily a gold exploration company with

substantial landholding in Western Australia. Newmont has no guarantees related to this investment.

European Gold Refineries

Prior to May 1, 2008, Newmont held a 46.72% interest in European Gold Refineries ( EGR ), sole owner of Valcambi
SA, a London Good Delivery precious metals refiner and manufacturer of precious metal coins, medallions and luxury
watch components. See Note 13 for a discussion of the acquisition of additional shares resulting in the consolidation

of EGR in 2008.

NOTE 11 DISCONTINUED OPERATIONS AND ASSETS AND LIABILITIES HELD FOR SALE
Discontinued operations include the royalty portfolio and Pajingo operation, both sold in 2007, as well as the
Zarafshan-Newmont Joint Venture ( Zarafshan ) expropriated by the Uzbekistan government in 2006 and the Holloway
operation and Martabe project, both sold in 2006.

In December 2007, the Company sold substantially all of Pajingo s assets for cash and marketable equity securities
totaling $23 resulting in a gain of $8. Additional Pajingo asset sales resulted in a gain of $1 in 2008.

Table of Contents 51



Edgar Filing: NEWMONT MINING CORP /DE/ - Form 10-K/A
26

Table of Contents

52



Edgar Filing: NEWMONT MINING CORP /DE/ - Form 10-K/A

Table of Contents

NEWMONT MINING CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(dollars in millions, except per share, per ounce and per pound amounts)
In June 2007, the Company s Board of Directors approved a plan to cease Merchant Banking activities. As part of this
plan, Newmont decided to dispose of the assets recorded in the royalty portfolio and a portion of the marketable
equity securities portfolio and to cease further investments in marketable equity securities that do not support
Newmont s core gold mining business. In June 2007, Newmont recorded a $1,665 non-cash charge to impair the
goodwill associated with the Merchant Banking Segment. In December 2007, Newmont received net cash proceeds of
$1,187 and recognized a gain of $905 related to the sale of the royalty portfolio. In 2008, Newmont recognized
additional royalty portfolio revenue of $6 in excess of the 2007 estimate and recorded a $19 tax benefit related to the
US tax return true-up on the sale of the royalty portfolio.
In 2006, Newmont recorded an impairment loss of $101 due to the Uzbekistan government s expropriation of the
Zarafshan operation. In 2007, after pursuing international arbitration,Newmont received proceeds of $80 and
recognized a gain of $77 related to the settlement.
In 2006, Newmont received $271 net cash proceeds for the Alberta oil sands project, resulting in a $266 gain, received
$42 net cash proceeds and approximately 43 million Agincourt shares valued at $37 for the Martabe project, resulting
in a $30 gain and received $40 net cash proceeds plus certain royalties for the Holloway assets, resulting in a $13 gain.
Newmont has accounted for these dispositions in accordance with FASB Statement No. 144 Accounting for the
Impairment or Disposal of Long-Lived Assets. The Company has reclassified the balance sheet amounts and the
income statement results from the historical presentation to Assets and Liabilities of operations held for sale on the
Consolidated Balance Sheets and to Income (loss) from discontinued operations in the Consolidated Statements of
Income (Loss) for all periods presented. The Consolidated Statements of Cash Flows have been reclassified for assets
held for sale and discontinued operations for all periods presented.
The following table details selected financial information included in the Income (loss) from discontinued operations
in the Consolidated Statements of Income (Loss):

Years Ended December 31,

2008 2007 2006
Sales gold, net $ $ 119 $ 157
Income from operations:
Royalty portfolio $ 6 $ 123§ 67
Pajingo 8 12
Zarafshan 6
6 131 85
Gain on sale of operations:
Pajingo 1 8
Zarafshan 77
Holloway 13
1 85 13
Gain on sale of royalty assets 905
Gain on sale of Alberta oil sands project 266
Gain on sale of Martabe 30
Loss on impairment of goodwill and other assets (1,665) (101)
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Pre-tax income (loss) 7 (544) 293

Income tax benefit (expense) 17 (379) (65)

Income (loss) from discontinued operations $ 24 $ 923) $ 228
27
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(dollars in millions, except per share, per ounce and per pound amounts)
The major classes of Assets and Liabilities of operations held for sale in the consolidated balance sheets are as
follows:

At December 31,
2007
Assets:
Accounts receivable $ 20
Property, plant and mine development
Deferred income tax assets 1
$ 24
Liabilities:
Income and mining taxes $ 378
Other liabilities 16
$ 394

The following table details selected financial information included in Net cash (used in) provided from discontinued
operations and investing activities and financing activities of discontinued operations:

Years Ended December 31,

2008 2007 2006
Net cash (used in) provided from discontinued operations:
Income (loss) from discontinued operations $ 24 $ 923) $ 228
Amortization 46 51
Deferred income taxes 55 37
Gain on asset sales, net (990) (309)
Gain on sale of investments, net (46) (13)
Loss on impairment of goodwill 1,665
Other operating adjustments and write-downs 18 96
(Decrease) increase in net operating liabilities (135) 313 6
$ ainy  $ 138 $ 96
Net cash (used in) provided from investing activities of
discontinued operations:
Proceeds from asset sales, net $ 6 % 1,274 $ 353
Proceeds from sale of marketable securities 90 8
Additions to property, plant and mine development (6) (20)
Investments in marketable securities 2) (10)
Other 2) 7
$ 6 $ 1,354 $ 338
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Net cash used in financing activities of discontinued operations:
Repayment of debt $ $ $ (7

NOTE 12 STOCKHOLDERS EQUITY AND INCOME (LOSS) PER SHARE

Newmont Common Stock

In October 2007, Newmont filed a shelf registration statement on Form S-3 under which it can issue an indeterminate
number or amount of common stock, preferred stock, debt securities, guarantees of debt securities and warrants from
time to time at indeterminate prices. It also included the resale of an indeterminate amount of common stock,
preferred stock and debt securities from time to time upon exercise of warrants or conversion of convertible securities.
The Company paid common stock dividends of $0.40 per share in 2008, 2007 and 2006.
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NEWMONT MINING CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(dollars in millions, except per share, per ounce and per pound amounts)
Treasury Stock
Treasury stock is acquired by the Company when certain restricted stock awards vest or are forfeited (see Note 23). At
vesting, a participant has a tax liability and, pursuant to the participant s award agreement, may elect withholding of
restricted stock to satisfy tax withholding obligations. The withheld or forfeited stock is accounted for as treasury
stock and carried at the par value of the related common stock.
Exchangeable Shares
In connection with the acquisition of Franco-Nevada Corporation ( Franco ) in February 2002, certain holders of
Franco common stock received 0.8 of an exchangeable share of Newmont Mining Corporation of Canada Limited
(formerly Franco) for each share of common stock held. These exchangeable shares are convertible, at the option of
the holder, into shares of Newmont common stock on a one-for-one basis, and entitle holders to dividends and other
rights economically equivalent to holders of Newmont common stock. As of December 31, 2008 and 2007, the value
of these no-par shares was included in Additional paid-in capital.
Call Spread Transactions
In connection with the issuance of $1,150 of convertible notes in July 2007 (see Note 21), the Company entered into
separate convertible note hedge transactions and separate warrant transactions with respect to the Company s common
stock to minimize the impact of the potential dilution upon conversion of the convertible notes. The Company
purchased call options in private transactions to cover 24,887,956 shares of the Company s common stock at a strike
price of $46.21 per share, subject to adjustment in certain circumstances, for approximately $366. The call options
generally allow the Company to receive shares of the Company s common stock from counterparties equal to the
number of shares of common stock payable to the holders of the notes upon conversion. The Company also sold
warrants in private transactions permitting the purchasers to acquire up to 24,887,956 shares of the Company s
common stock at an exercise price of $60.27, subject to adjustments in certain circumstances, for total proceeds of
approximately $248.
The Company has analyzed the Call Spread Transactions under EITF Issue No. 00-19, Accounting for Derivative
Financial Instruments Indexed to, and Potentially Settled in, a Company s Own Stock, and other relevant literature, and
determined that they meet the criteria for classification as equity transactions. As a result, the Company recorded the
purchase of the call options as a reduction in additional paid-in capital and the proceeds of the warrants as an addition
to paid-in capital, and the Company will not recognize subsequent changes in fair value of the instruments.
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NEWMONT MINING CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(dollars in millions, except per share, per ounce and per pound amounts)
Net Income (Loss) per Common Share
Basic income (loss) per common share is computed by dividing income available to common shareholders by the
weighted average number of common shares outstanding for the period. Diluted income (loss) per common share is
computed similarly to basic income per common share except that the denominator is increased to include the number
of additional common shares that would have been outstanding if the potentially dilutive common shares had been
issued.

Years Ended December 31,

2008 2007 2006
Numerator:
Income (loss) from continuing operations $ 829 $ 963) $ 563
Income (loss) from discontinued operations 24 (923) 228
Net income (loss) $ 853 $ (1,886) $ 791
Denominator (common shares millions):
Basic 454 452 450
Effect of employee stock based awards 1 2
Diluted 455 452 452
Income (loss) per common share
Basic:
Income (loss) from continuing operations $ 1.83 $ (2.13) $ 1.25
Income (loss) from discontinued operations 0.05 (2.04) 0.51
Net income (loss) $ 1.88 $ @17 $ 1.76
Diluted:
Income (loss) from continuing operations $ 1.82 $ (2.13) $ 1.25
Income (loss) from discontinued operations 0.05 (2.04) 0.50
Net income (loss) $ 1.87 $ @17 $ 1.75

Options to purchase 4.4 million, 1.7 million and 1.1 million shares of common stock at average exercise prices of
$47.63, $52.76 and $48.48. were outstanding as of December 31, 2008, 2007 and 2006, respectively, but were not
included in the computation of diluted weighted average number of common shares because the strike prices of the
options exceeded the price of the common stock.

Other outstanding options to purchase 1.4 million shares of common stock were not included in the computation of
diluted weighted average common shares in 2007 because their effect would have been anti-dilutive.

In July 2007, Newmont issued $1,150 of convertible notes that, if converted in the future, would have a potentially
dilutive effect on the Company s stock (see Note 21). Under the indenture for the convertible notes, upon conversion
Newmont is required to settle the principal amount of the convertible notes in cash and may elect to settle the
remaining conversion obligation (stock price in excess of the conversion price) in cash, shares or a combination
thereof. The effect on diluted earnings per share is calculated under the net share settlement method in accordance
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with the FASB s Emerging Issues Task Force 04-8, The Effect of Contingently Convertible Instruments on Diluted
Earnings per Share. Under the net share settlement method, the Company includes the amount of shares it would take
to satisfy the conversion obligation, assuming that all of the convertible notes are surrendered. The average closing
price of the Company s common stock for each of the periods presented is used as the basis for determining dilution.
The average price of the Company s common stock for the year ended December 31, 2008 did not exceed the
conversion price of $46.21 and therefore, did not have a dilutive effect on earnings per share.

NOTE 13 ACQUISITIONS

In April 2008, the Company purchased 15,960 additional shares of EGR for $11 in cash bringing its ownership
interest to 56.67% from 46.72%. EGR owns 100% of Valcambi SA ( Valcambi ), a London Good Delivery precious
metals refiner and manufacturer of precious metal coins, medallions and luxury watch components. The additional
interest resulted in the consolidation of EGR as of May 1, 2008 and increased Other current assets and Other current
liabilities by $229 and $206, respectively. EGR s revenue and expenses are included in Other income, net reflecting
the service fee and secondary nature of EGR s business to the Company s central operations. Prior to consolidation, the
Company accounted for EGR using the equity method of accounting. In November 2008, EGR repurchased 6.55% of
its own shares from a minority shareholder bringing Newmont s ownership to 60.64%.
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(dollars in millions, except per share, per ounce and per pound amounts)
In December 2007, the Company purchased approximately 70% of the common shares of Miramar Mining
Corporation ( Miramar ), which, in addition to the shares previously owned, brought the Company s interest in Miramar
to approximately 78%. During the first quarter of 2008, the Company completed the acquisition of 100% of Miramar.
All shares were purchased for C$6.25 per share in cash.
With the completion of the Miramar acquisition, the Company controls the Hope Bay project, a large undeveloped
gold property in Nunavut, Canada. The acquisition and development of the Hope Bay project is consistent with the
Company s strategic focus on generating value through exploration and project development and was acquired with the
intention of adding higher grade ore reserves and developing a new core gold mining district in a AAA-rated country.
The purchase price paid has been allocated to the assets acquired and liabilities assumed based upon their estimated
fair values on the respective closing dates as follows:

Assets:
Cash and cash equivalents $ 38
Property, plant and mine development, net 1,880
Investments 40
Deferred income tax assets 94
Other assets 35
2,087
Liabilities:
Accrued liabilities 53
Deferred income tax liabilities 681
734
Net assets acquired $ 1,353

In September 2006, Newmont acquired a 40% interest in Shore Gold Inc. s Fort a la Corne JV diamond project in
Saskatchewan, Canada for cash consideration of $152.

In March 2006, Newmont acquired Newcrest Mining Limited s 22.22% interest in the Boddington project, bringing its
interest in the project, at that time, to 66.67%, for cash consideration of $173.

In January 2006, Newmont acquired the remaining 15% interest in the Akyem project