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PART I. FINANCIAL INFORMATION.
Item 1. Financial Statements.

IRWIN FINANCIAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS (Unaudited)

Assets:

Cash and cash equivalents

Interest-bearing deposits with financial institutions
Residual interests

Investment securities- held-to-maturity (Fair value: $4,630 at September 30,

2005 and $4,952 at December 31, 2004)
Investment securities- available-for-sale

Loans held for sale

Loans and leases, net of unearned income Note 3
Less: Allowance for loan and lease losses Note 4

Servicing assets Note 5
Accounts receivable
Accrued interest receivable
Premises and equipment
Other assets

Total assets

Liabilities and Shareholders Equity:
Deposits

Noninterest-bearing

Interest-bearing

Certificates of deposit over $100,000

Short-term borrowings Note 6
Collateralized debt Note 7
Other long-term debt

Other liabilities

Total liabilities

Commitments and contingencies Note 11
Shareholders equity

Preferred stock, no par value authorized 4,000,000 shares; none issued

Table of Contents

September
30,

2005

December
31,

2004

(Dollars in thousands)

$ 147,346
89,117
29,883

4,630
102,144
1,565,460
4,025,815
(53,896)

3,971,919
302,373
129,811

21,487
31,142
102,294

$ 6,497,606

$ 930,256
2,254,774
945,260

4,130,290
548,344
746,841
270,163
293,589

5,989,227

112,000

$

(Restated)

97,101
58,936
56,101

4,942
103,280
890,711

3,450,440
(44,443)

3,405,997
367,032
122,131

15,428
30,240
83,921

5,235,820

975,925
1,774,727
644,611

3,395,263
237,277
547477
270,172
284,445

4,734,634

112,000

4
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Common stock, no par value authorized 40,000,000 shares; issued 29,612,080

shares as of September 30, 2005 and December 31, 2004, including 1,012,054

and 1,159,684, shares in treasury as of September 30, 2005 and December 31,

2004, respectively

Additional paid-in capital 383
Deferred compensation (827) (660)
Accumulated other comprehensive income, net of deferred income tax liability

of $137 at September 30, 2005 and tax benefit of $129 as of December 31,

2004 3,505 2,454
Retained earnings 415,280 412,028
529,958 526,205
Less treasury stock, at cost (21,579) (25,019)
Total shareholders equity 508,379 501,186
Total liabilities and shareholders equity $ 6,497,606 $ 5,235,820

The accompanying notes are an integral part of the consolidated financial statements.
3
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IRWIN FINANCIAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME (Unaudited)

Interest income:
Loans and leases
Loans held for sale
Residual interests
Investment securities
Federal funds sold

Total interest income

Interest expense:
Deposits

Short-term borrowings
Collateralized debt
Other long-term debt

Total interest expense

Net interest income
Provision for loan and lease losses Note 4

Net interest income after provision for loan and lease losses
Other income:

Loan servicing fees

Amortization of servicing assets Note 5

Recovery (impairment) of servicing assets Note 5

Net loan administration income (loss)
Gain from sales of loans

Gain on sale of mortgage servicing assets
Trading gains

Derivative (losses) gains, net

Other

Other expense:

Salaries

Pension and other employee benefits
Office expense

Premises and equipment

Marketing and development

Table of Contents

$

For the Three Months Ended

September 30,

2005

2004

(Dollars in thousands, except per

85,862
25,951
1,491
1,961
57

115,322

21,780
7,031
8,549
8,447

45,807

69,515
5,772

63,743

30,233
(25,868)
35,634

39,999
24,648
8,585
333
(37,653)
7,643

43,555

41,009
8,740
3,453
8,191
1,381

share)

$

(Restated)
62,088
23,112

3,350
1,371
44

89,965

11,984
2,796
3,782
5,743

24,305

65,660
1,898

63,762

34,667
(28,070)
(18,358)

(11,761)
48,626
440
4,326
18,779
5,503

65,913

53,986
12,127
4,008
10,096
3,103
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Professional fees 2,765 5,132
Other 14,184 14,040

79,723 102,492
Income before income taxes 27,575 27,183
Provision for income taxes 9,082 10,858
Net income 18,493 16,325
Earnings per share: Note 9
Basic 0.65 0.58
Diluted 0.61 0.54
Dividends per share 0.10 0.08
The accompanying notes are an integral part of the consolidated financial statements.

4
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IRWIN FINANCIAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME (Unaudited)

For the Nine Months Ended

September 30,
2005 2004
(Dollars in thousands, except per
share)

Interest income: (Restated)
Loans and leases $ 223,294 $ 181,759
Loans held for sale 66,117 59,397
Residual interests 5,824 9,893
Investment securities 5,513 3,733
Federal funds sold 284 82
Total interest income 301,032 254,864
Interest expense:
Deposits 54,578 31,532
Short-term borrowings 14,297 6,611
Collateralized debt 17,348 10,501
Other long-term debt 20,236 17,101
Total interest expense 106,459 65,745
Net interest income 194,573 189,119
Provision for loan and lease losses Note 4 17,935 11,838
Net interest income after provision for loan and lease losses 176,638 177,281
Other income:
Loan servicing fees 99,407 101,570
Amortization of servicing assets Note 5 (79,564) (89,413)
Recovery of servicing assets Note 5 17,759 6,210
Net loan administration income 37,602 18,367
Gain from sales of loans 80,711 140,669
Gain on sale of mortgage servicing assets 15,241 8,857
Trading gains 3,942 15,668
Derivative (losses) gains, net (61,001) 22,035
Other 21,514 17,917

98,009 223,513
Other expense:
Salaries 129,541 158,602
Pension and other employee benefits 29,510 34,813
Office expense 10,768 12,950
Premises and equipment 27,103 30,890
Marketing and development 6,481 10,670
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Professional fees 10,660 14,436
Other 42,690 48,325

256,753 310,686
Income before income taxes 17,894 90,108
Provision for income taxes 5,358 35,599
Net income $ 12,536 $ 54,509

Earnings per share: Note 9

Basic $ 0.44 $ 1.93
Diluted $ 0.44 $ 1.81
Dividends per share $ 0.30 $ 0.24

The accompanying notes are an integral part of the consolidated financial statements.
5
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Balance at July 1,
2005 (Restated)

Net income
Unrealized loss on
investment securities
net of $61 tax benefit
Unrealized gain on
interest rate hedge net
of $394 tax liability
Foreign currency
adjustment

Total comprehensive
income

Deferred
compensation

Cash dividends

Tax benefit on stock
option exercises
Treasury stock:
Purchase of 6,544
shares

Sales of 53,938
shares

Balance at
September 30, 2005

Balance at July 1,
2004 (Restated)

Net income
(Restated)
Unrealized gain on
investment securities
net of $142 tax
liability

Foreign currency
adjustment
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IRWIN FINANCIAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS EQUITY (Unaudited)
For the Three Months Ended September 30, 2005 and 2004

Total

$490,575
18,493

oD

591

983

19,976

(150)
(2,859)

89

137)

885

$508,379

$469,384

16,325

212

527

Accumulated
Other Additional
RetainedComprehensive Deferred Paid in Common  Treasury
Income
Earnings (Loss) Compensation Capital Stock Stock

(Dollars in thousands)

$399,985 $2,022 $ 677) $ $ 112,000 $ (22,755)
18,493
1)
591
983
(150)
(2,859)
89
(137)
(339) (89) 1,313
$415280 $ 3,505 $ 827) $ $ 112,000 $(21,579)

$386,308 $ 71 $ (538) $ 579  $112,000 $(29,036)

16,325

212

527

10



Total comprehensive
income (Restated)
Deferred
compensation

Cash dividends

Tax benefit on stock
option exercises
Treasury stock:
Purchase of 867
shares

Sales of 52,342
shares

Balance at
September 30, 2004
(Restated)

The accompanying notes are an integral part of the consolidated financial statements.
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17,064

22
(2,266)

100

(23)

1,095

$ 485,376

(2,266)

$ 400,367

$ 810

6

$

22

(516)

$

100

(122)

557

$ 112,000

(23)

1,217

$ (27,842)

Table of Contents
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IRWIN FINANCIAL CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS

For the Nine Months Ended September 30, 2005 and 2004

Total
Balance at
January 1, 2005
(Restated) $501,186
Net income 12,536
Unrealized loss on
investment securities
net of $148 tax
benefit (222)
Unrealized gain on
interest rate hedge
net of $413 tax
liability 619
Foreign currency
adjustment 654
Total comprehensive
income 13,587
Deferred
compensation (167)
Cash dividends (8,564)
Tax benefit on stock
option exercises 616
Treasury stock:
Purchase of 50,923
shares (1,198)
Sales of 198,553
shares 2,919
Balance at
September 30, 2005  $ 508,379
Balance at
January 1, 2004 $432,260
Net income
(Restated) 54,509
Unrealized gain on 139

investment securities
net of $93 tax

Table of Contents

Earnings

$412,028
12,536

(8,564)

(720)

$415,280

$ 352,647

54,509

Accumulated
Other Additional
Retained Comprehensive Deferred Paid in Common
Income
(Loss) Compensation Capital Stock
(Dollars in thousands)
$ 2454 $ (660) $ 383  $112,000
(222)
619
654
(167)
616
(999)
$ 3505 % (827) $ $ 112,000
$ 182§ (504) $ 1,264 $112,000
139

EQUITY (Unaudited)

Treasury

Stock

$ (25,019)

(1,198)

4,638

$ (21,579)

$ (33,329)

12
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liability
Unrealized gain on
interest rate cap net

of $131 tax liability 196 196

Foreign currency

adjustment 293 293

Total comprehensive

income (Restated) 55,137

Deferred

compensation (12) (12)

Cash dividends (6,789) (6,789)

Tax benefit on stock

option exercises 778 778

Treasury stock:
Purchase of 11,307

shares (370)

Sales of 212,026

shares 4,372 (1,485)

Balance at

September 30, 2004

(Restated) $485,376  $400,367 $ 810 $ 516) % 557 $112,000

The accompanying notes are an integral part of the consolidated financial statements.
7

(370)

5,857

$ (27,842)
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IRWIN FINANCIAL CORPORATION AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited)

Net income

Adjustments to reconcile net income to cash used by operating

activities:

Depreciation, amortization, and accretion, net
Amortization and impairment of servicing assets, net
Provision for loan and lease losses

Gain on sale of mortgage servicing assets

Gain from sales of loans held for sale

Originations and purchases of loans held for sale

Proceeds from sales and repayments of loans held for sale

Proceeds from sale of mortgage servicing assets
Net decrease in residuals

Net increase in accounts receivable

Other, net

Net cash used by operating activities

Lending and investing activities:

Proceeds from maturities/calls of investment securities:

Held-to-maturity

Available-for-sale

Purchase of investment securities:
Held-to-maturity

Available-for-sale

Net (decrease) increase in interest-bearing deposits
Net increase in loans, excluding sales

Proceeds from sale of loans

Other, net

Net cash used by lending and investing activities

Financing activities:

Net increase in deposits

Net increase (decrease) in short-term borrowings
Proceeds from the issuance of long-term debt
Repayments of long-term debt

Proceeds from issuance of collateralized borrowings
Repayments of collateralized borrowings

Purchase of treasury stock for employee benefit plans
Proceeds from sale of stock for employee benefit plans
Dividends paid

Table of Contents

For the Nine Months Ended September

30,
2005 2004
(Dollars in thousands)
(Restated)
12,536 $ 54,509
8,746 6,056
61,805 83,203
17,935 11,838
(15,241) (8,857)
(80,711) (140,669)
(10,163,992) (10,934,035)
9,506,670 10,873,116
79,684 29,494
26,218 523
(7,932) (21,973)
(18,176) 16,538
(572,458) (30,257)
307 92,987
4,281 1,399
(98,395)
(3,565) (10,958)
(30,181) 22,716
(623,334) (303,958)
41,423 36,279
(6,579) (4,857)
(617,648) (264,787)
735,027 586,795
311,067 (297,067)
51,750
(51,759) )
440,609 449,223
(241,246) (369,277)
(1,198) (370)
3,535 5,150
(8,564) (6,789)

14
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Net cash provided by financing activities
Effect of exchange rate changes on cash

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period
Supplemental disclosures of cash flow information:
Cash flow during the period:

Interest paid

Income taxes paid (refund)

Noncash transactions:
Liability for loans held for sale eligible for repurchase

$

1,239,221
1,130

50,245
97,101

147,346

100,401

16,241

7,174

The accompanying notes are an integral part of the consolidated financial statements.

8

367,656
36

72,648
140,810

213,458

65,765

(4,998)

67,658
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Note 1 Accounting Policies, Management Judgments and Accounting Estimates

Consolidation: Irwin Financial Corporation and its subsidiaries (the Corporation) provide financial services
throughout the United States and Canada. We are engaged in the mortgage banking, commercial banking, home equity
lending, and commercial finance lines of business. Our direct and indirect subsidiaries include Irwin Mortgage
Corporation, Irwin Union Bank and Trust Company, Irwin Union Bank, F.S.B., Irwin Home Equity Corporation, and
Irwin Commercial Finance Corporation. Intercompany balances and transactions have been eliminated in
consolidation. In the opinion of management, the financial statements reflect all material adjustments necessary for a
fair presentation. The Corporation does not meet the criteria as primary beneficiary for our wholly-owned trusts
holding our company-obligated mandatorily redeemable preferred securities established by Financial Accounting
Standards Board (FASB) Interpretation No. 46 (FIN 46), Consolidation of Variable Interest Entities. As a result, these
trusts are not consolidated.

Use of Estimates: Accounting estimates are an integral part of our financial statements and are based upon our
current judgments. Certain accounting estimates are particularly sensitive because of their significance to the financial
statements and because of the possibility that future events affecting them may differ from our current judgments or
that our use of different assumptions could result in materially different estimates.

Cash and Cash Equivalents Defined: For purposes of the statement of cash flows, we consider cash and due from
banks and federal funds sold to be cash equivalents.

Residual Interests: Residual interests are stated at fair value. Unrealized gains and losses are included in earnings.
To obtain fair value of residual interests, quoted market prices are used if available. However, quotes are generally not
available for residual interests, so we generally estimate fair value based on the present value of expected cash flows
using estimates of the key assumptions prepayment speeds, credit losses, forward yield curves, and discount rates
commensurate with the risks involved that management believes market participants would use to value similar
assets. Adjustments to carrying values are recorded as trading gains or losses.

Allowance for Loan and Lease Losses: The allowance for loan and lease losses is an estimate based on
management s judgment applying the principles of Statement of Financial Accounting Standards No. 5 (SFAS 5),

Accounting for Contingencies, SFAS 114, Accounting by Creditors for Impairment of a Loan, and SFAS 118,

Accounting by Creditors for Impairment of a Loan Income Recognition and Disclosures. The allowance is maintained
at a level we believe is adequate to absorb probable losses inherent in the loan and lease portfolio. We perform an
assessment of the adequacy of the allowance on a quarterly basis.

Within the allowance, there are specific and expected loss components. The specific loss component is assessed for
loans we believe to be impaired in accordance with SFAS 114. We have defined impairment as nonaccrual loans. For
loans determined to be impaired, we measure the level of impairment by comparing the loan s carrying value to fair
value using one of the following fair value measurement techniques: present value of expected future cash flows,
observable market price, or fair value of the associated collateral. An allowance is established when the fair value
implies a value that is lower than the carrying value of that loan. In addition to establishing allowance levels for
specifically identified higher risk graded loans, management determines an allowance for all other loans in the
portfolio for which historical experience indicates that certain losses exist. These loans are segregated by major
product type with an estimated loss ratio applied against each product type and aging category. The loss ratio is
generally based upon historic loss experience for each loan type as adjusted for certain environmental factors
management believes to be relevant.

Servicing Assets: When we securitize or sell loans, we generally retain the right to service the underlying loans
sold. A portion of the cost basis of loans sold is allocated to this servicing asset based on its fair value relative to the
loans sold and the servicing asset combined. We use the market prices under comparable servicing sale contracts,
when available, or alternatively use valuation models that calculate the present value of future cash flows to determine
the original fair value of the servicing assets. In using this valuation method, we incorporate assumptions that we
believe market participants would use in estimating future net servicing income, which include estimates of the cost of
servicing per loan, the discount rate, float value, an inflation rate, ancillary income per loan, prepayment speeds, and
default rates. Servicing assets are amortized over the estimated lives of the related loans in proportion to estimated net
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In determining servicing value impairment, the servicing portfolio is stratified into its predominant risk
characteristics, principally by interest rate and product type. Each stratum is valued using market prices under
comparable servicing sale contracts when available, or alternatively, using the same model as was used originally to
determine the fair value at origination using current market assumptions. The calculated value is then compared with
the book value of each stratum to determine the required reserve for impairment. The impairment reserve fluctuates as
interest rates change and, therefore, no reasonable estimate can be made as to future increases or declines in impaired
reserve levels. In addition, we periodically have independent valuations performed on the portfolio. Other than
temporary impairment is recorded to reflect our view that the originally recorded value of certain servicing rights and
subsequent impairment associated with those rights is unlikely to be recovered in market value. There is no related
direct impact on net income as this other than temporary impairment affects only balance sheet accounts. However,
other than temporary impairment will result in a reduction of amortization expense and potentially reduced recovery
of impairment in future periods.

Incentive Servicing Fees: For whole loan sales of certain home equity loans, in addition to our normal servicing
fee, we have the right to an incentive servicing fee (ISF) that will provide cash payments to us if a pre-established
return for the certificate holders and certain structure-specific loan credit and servicing performance metrics are met.
These ISF arrangements are accounted for in accordance with SFAS 140, Accounting for Transfers and Servicing of
Financial Assets and Extinguishments of Liabilities. When ISF agreements are entered into simultaneously with the
whole loan sales, the fair value of the ISFs are estimated and considered when determining the initial gain or loss on
sale. That allocated fair value of the ISF is periodically evaluated for impairment and amortized in accordance with
SFAS 140. Consistent with the treatment of all of the Corporation s servicing assets, ISFs are accounted for on a lower
of cost or market (LOCOM) basis. Therefore if the fair value of the ISFs in subsequent periods exceed cost basis, then
revenue is recognized as preestablished performance metrics are met and cash is due. When ISF agreements are
entered into subsequent to the whole loan sale, these assets are assigned a zero value and revenue is recognized on a
contingent basis as pre-established performance metrics are met and cash is due.

Stock-Based Employee Compensation: We have three stock-based employee compensation plans. We use the
intrinsic value method to account for our plans under the recognition and measurement principles of APB Opinion
No. 25, Accounting for Stock Issued to Employees, and related interpretations. No stock-based employee
compensation cost related to stock options is reflected in net income for any of the periods presented, as all options
granted under these plans had an exercise price equal to the market value of the underlying common stock on the date
of grant. The following table illustrates the effect on net income and earnings per share if we had applied the fair value
recognition provisions of SFAS 123, Accounting for Stock-Based Compensation, to stock-based employee
compensation:

Three Months Ended Nine Months Ended
September 30, September 30,
2005 2004 2005 2004
(Dollars in thousands)
(Restated) (Restated)

Net income as reported $18,493 $ 16,325 $12,536 $ 54,509
Deduct: Total stock-based employee compensation
expense determined under fair value based method for
all awards, net of related tax effects (571) (670) (1,644) (1,969)
Pro forma net income $17,922 $ 15,655 $10,892 $ 52,540
Basic earnings per share
As reported $ 0.65 $ 0.58 $ 044 $ 1.93
Pro forma $ 0.63 $ 0.55 $ 038 $ 1.86
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Diluted earnings per share
As reported $ 061 $ 0.54 $ 044 $ 1.81
Pro forma $ 059 $ 0.52 $ 038 $ 1.75
Income Taxes: A consolidated tax return is filed for all eligible entities. In accordance with SFAS 109, deferred
income taxes are computed using the liability method, which establishes a deferred tax asset or liability based on
temporary differences between the tax basis of an asset or liability and the basis recorded in the financial statements.
Recent Accounting Developments: In December 2004 the FASB issued a revised Statement 123 (123R),
Accounting for Stock-Based Compensation requiring public entities to measure the cost of employee services received
in exchange for an award of equity instruments based on grant date fair value. The cost will be recognized over the
period during which an employee is required to
10
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provide service in exchange for the award-usually the vesting period. This statement will be effective for the
Company beginning January 1, 2006. We are evaluating the impact of this new pronouncement and expect it to be
comparable to the pro forma effects of applying the original SFAS 123 as detailed in the table above.

Reclassifications: Certain amounts in the 2004 consolidated financial statements have been reclassified to conform
to the 2005 presentation. These changes had no impact on previously reported net income or shareholders equity.
Note 2 Restatement of Financials

Management and the Audit & Risk Management Committee (the Audit Committee ) of the Board of Directors of
the corporation determined on November 1, 2005 that the interim financial statements included in the Corporation s
Quarterly Reports on Form 10-Q for the periods ended March 31, 2005 and June 30, 2005 should no longer be relied
upon and should be restated. Management and the Audit Committee further determined on November 3, 2005 that the
annual financial statements for the year ended December 31, 2004 included in the Corporation s Annual Report on
Form 10-K should no longer be relied upon and should be restated as further described below. We intend to file the
restated financial statements for the first two quarters of fiscal 2005 and the year ended December 31, 2004 as soon as
practicable. Stockholders and other investors should refer to the revised financial statements when they become
available.

For whole loan sales of certain home equity loans, we enter into contracts that provide for incentive servicing fees
(ISFs) that may be earned in addition to the fees received as servicer of the loans sold. Under ISF contracts, we
receive cash payments from buyers of certain of our home equity loans if our servicing of the sold loans meets
specific performance targets. Our historical practice has been to account for ISFs as derivative instruments under
Statement of Financial Accounting Standards No. 133  Accounting for Derivative Instruments and Hedging Activity
(SFAS 133). As part of our review and preparation of our financial statements for the quarter ended September 30,
2005, and based on additional interpretive input, we determined that incentive servicing fees should be treated in
accordance with SFAS 140, Accounting for Transfers and Servicing of Financial Assets and Extinguishments of
Liabilities. Therefore, for ISFs entered into simultaneously with the whole loan sales, the fair value of the ISFs will be
estimated and considered when determining the initial gain or loss on sale. Consistent with the treatment of all of the
Corporation s servicing assets, ISFs are accounted for on a lower of cost or market basis. Therefore if the fair value of
the ISFs in subsequent periods exceed cost basis, then revenue is recognized as preestablished performance metrics
are met and cash is due. When ISF contracts are entered into subsequent to the whole loan sale, we will assign a zero
value and record revenue only when performance metrics have been met and cash is received. The cumulative impact
of this error was an overstatement of income (after tax) of $2.1 million during 2004 and $7.1 million for the first two
quarters of 2005. In addition to the restatement for ISF contracts, management has also reduced certain salary accruals
for the June 30, 2005 and March 31, 2005 periods associated with incentive salary plans that are calculated based
upon earnings.

In light of the restatement of financial statements for full year 2004 and the first and second quarters of 2005, the
Corporation will make other adjusting entries to reduce tax reserves recorded in the first quarter of 2005 to the proper
periods in 2004. These tax reserve adjustments, which were considered immaterial prior to the restatement, will have
the effect of further reducing 2005 net income, but will increase 2004 net income by an identical amount. In addition,
a $1.1 million (pre-tax) reduction of a contingent liability in the first quarter of 2005 was removed to reflect settlement
of the lawsuit involved in the third quarter of 2005. (See Note 11). The tables below outline the impact of these
adjustments on previously reported periods (in thousands, except per share amounts):

11
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For the three months ended

March 31, 2005 June 30, 2005
As As
Reported Restated Reported Restated
(In thousands)
Loan servicing fees $ 34,619 $ 34,944 $ 33,548 $ 34,230
Derivative gains (losses), net (36,778) (47,282) 28,616 23,934
Salaries 50,017 48,196 40,606 40,336
Other expense 14,491 15,326 13,132 13,180
Provision for income taxes 1,418 (1,605) (608) 2,119)
Net income (loss) 3,625 (2,545) (1,144) (3,411)
Earnings per share basic $ 0.13 $ (0.09) $ (0.04) $ (0.12)
Earnings per share diluted 0.13 (0.09) (0.04) (0.12)
Total assets $5,565,481 $5,551,781 $6,096,816 $6,079,116
For the three months ended
March 31, 2004 June 30, 2004 September 30, 2004 December 31, 2004
As As As As
Reported Restated Reported Restated Reported Restated Reported Restated
(In thousands)
Loan
servicing
fees $32,577 $ 33,048 $ 33,621 $ 33,855 $34,423 $ 34,667  $34,987 $ 34,987
Derivative
gains

(losses), net 58,915 57,071 (54,092) (53,815) 21,045 18,779 (4,756) (5,392)
Provision

for income
taxes 12,734 11,800 12,769 12,942 12,011 10,858 10,280 10,132
Net income 20,341 19,902 17,944 18,282 17,194 16,325 14,424 13,936

Earnings per
share basic $ 072 $ 071 $ 064 $ 065 $ 061 $ 058 $ 051 $ 049
Earnings per

share
diluted 0.67 0.66 0.60 0.61 0.57 0.54 0.48 0.47

For the nine months ended For the twelve months ended

September 30, 2004 December 31, 2004
As As
Reported Restated Reported Restated
(In thousands)

Loan servicing fees $ 100,620 $ 101,570 $ 135,608 $ 136,557
Derivative gains (losses), net 25,869 22,035 21,113 16,643
Provision for income taxes 37,513 35,600 47,794 45,732
Net income 55,479 54,509 69,904 68,445
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$ 1.96 $ 1.93 $ 247

1.84 1.81 2.32

5,415,571 5,412,686 5,239,341
12

$

242
2.28

5,235,820
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Note 3 Loans and Leases

Loans and leases are summarized as follows:

Commercial, financial and agricultural

Real estate-construction
Real estate-mortgage
Consumer
Commercial finance
Franchise finance
Domestic leasing
Canadian leasing
Unearned income
Franchise finance
Domestic leasing
Canadian leasing

Total loans and leases, net of unearned income

Note 4 Allowance for Loan and Lease Losses
Changes in the allowance for loan and lease losses are summarized below:

Balance at beginning of period
Provision for loan and lease losses
Charge-offs

Recoveries

Reduction due to reclassification of loans
Reduction due to sale of loans and leases and other

Foreign currency adjustment

Balance at end of period

September December
30, 31,
2005 2004

(Dollars in thousands)
$1,994,742 $ 1,697,651

350,717 287,496
886,066 808,875
40,076 31,166
410,247 330,496
213,264 174,035
305,896 265,780
(108,324) (86,638)
(29,497) (23,924)
(37,372) (34,497)

$4,025,815 $ 3,450,440

As of
and For As of and For
the the
Nine
Months
Ended Year Ended
September
30, December 31,
2005 2004
(Dollars in thousands)
$ 44,443 $ 64,285
17,935 14,195
(14,688) (28,180)
6,427 5,335
(10,808)
(338) (627)
117 243
$ 53,896 $ 44,443

Included in the 2005 provision is $0.6 million related to hurricanes Katrina and Rita. Our estimate involved the use
of considerable judgment and assumptions about uncertain matters including the number of properties damaged, the
extent of damage, and insurance recoveries. We will continue to assess the financial impact of the hurricanes as more
information becomes available. In addition to this provision, $1.1 million of loss estimates were included in other
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parts of the income statement ( trading and other expense ) for a total loss estimate of $1.7 million related to Katrina
and Rita.
13
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Note 5 Servicing Assets

Included in the consolidated balance sheet at September 30, 2005 and December 31, 2004 are $302 million and
$367 million, respectively, of capitalized servicing assets. These amounts relate to the principal balances of mortgage
and home equity loans serviced by us for investors. Changes in our capitalized servicing assets, net of valuation
allowance, are shown below:

As of and As of and For
For the the
Nine Months
Ended Year Ended
September
30, December 31,
2005 2004
(Dollars in thousands)
Beginning balance $ 367,032 $ 380,123
Additions 61,589 142,689
Amortization (79,564) (117,143)
Recovery of (provision for) impairment 17,759 (2,474)
Reduction for servicing sales (64,443) (36,163)
$ 302,373 $ 367,032

We have established a valuation allowance to record servicing assets at their fair market value. Changes in the
allowance are summarized below:

September December
30, 31,
2005 2004
(Dollars in thousands)
Balance at beginning of year $ 54,134 $ 76,869
(Recovery of) provision for impairment (17,759) 2,474
Sales of servicing and clean up calls (148) (18,210)
Other than temporary impairment (1) (7,112) (6,999)
Balance at end of year $ 29,115 $ 54,134

() Other than
temporary
impairment was
recorded to
reflect our view
that the
originally
recorded value
of certain
servicing rights
and subsequent
impairment
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associated with
those rights is
unlikely to be
recovered in
market value.
There was no
related direct
impact on net
income as this
other than
temporary
impairment
affected only
balance sheet
accounts.
However, the
write-down will
result in a
reduction of
amortization
expense and
potentially
reduced
recovery of
impairment in
future periods.
Note 6 Short-Term Borrowings
Short-term borrowings are summarized as follows:

September
30, December 31,
2005 2004

(Dollars in thousands)
Federal Home Loan Bank borrowings $281,793 $ 71,826
Drafts payable related to mortgage loan closings 102,203 53,254
Lines of credit and other 3,348 2,197
Federal funds 161,000 110,000
Total $548,344 $237,277
Weighted average interest rate 2.20% 1.64%

Federal Home Loan Bank borrowings are collateralized by loans and loans held for sale.

Drafts payable related to mortgage loan closings are related to mortgage closings that have not been presented to
the banks for payment. When presented for payment, these borrowings will be funded internally or by borrowing from
the lines of credit.

We also have lines of credit available to fund loan originations and operations with variable rates ranging from
4.2% to 5.0% at September 30, 2005.

14
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Note 7 Collateralized Debt

We pledge or sell loans structured as secured financings at our home equity and commercial finance lines of
business. Sale treatment is precluded on these transactions because we fail the true-sale requirements of SFAS 140 as
we maintain effective control over the loans and leases securitized. This type of structure results in cash being
received, debt being recorded, and the establishment of an allowance for credit losses. The notes associated with these
transactions are collateralized by $0.8 billion in home equity loans, home equity lines of credit, and leases. The
principal and interest on these debt securities are paid using the cash flows from the underlying loans and leases.
Accordingly, the timing of the principal payments on these debt securities is dependent on the payments received on
the underlying collateral. The interest rates on the bonds are generally at a floating rate. In certain cases, we enter into
swaps to address inherent interest rate risk against fixed rate loans and leases.

Collateralized debt is summarized as follows:

Weighted
Average
Interest
Rate at
September September December
30, 30, 31,
Maturity 2005 2005 2004
(Dollars in thousands)
Commercial finance line of business
2003 domestic asset backed note 7/2010 4.5% $ 16,658 $ 29,050
Canadian asset backed note 4/2010 3.4 147,638 95,288
Canadian asset backed note 10/2009 4.5 16,757 21,713
Canadian asset backed note revolving 3.7 40,913 48,801
Home equity line of business
2004-1 asset backed notes:
Combined variable rate senior notes 12/2024-12/2034 4.0 173,572 327,850
Combined variable rate subordinate notes 12/2034 4.8 24,775 24,775
2005-1 asset backed notes:
Combined variable rate senior notes 6/2025-6/2035 3.8 169,642
Combined fixed rate senior notes 6/2035 5.0 94,129
Combined variable rate subordinate notes 6/2035 5.4 10,785
Combined fixed rate subordinate notes 6/2035 5.6 52,127
Unamortized premium/discount (155)
Total $746,841 $547,477
Note 8 Employee Retirement Plans
Components of net periodic cost of pension benefit:
Three Months Ended Nine Months Ended
September 30, September 30,
2005 2004 2005 2004
(Dollars in thousands) (Dollars in thousands)
Service $ 714 $ 762 $ 2,142 $ 1,750
Interest 435 479 1,306 1,390
Expected return on plan assets (478) (395) (1,434) (1,204)
Amortization of transition obligation 3 8
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Amortization of prior service cost 9 10 28 29
Amortization of actuarial loss 172 204 515 555
Net periodic benefit cost $ 852 $1,063 $ 2,557 $ 2,528

As of September 30, 2005, we have not made any contributions to our pension plan. We currently plan to
contribute approximately $5 million to this plan before year end.
15
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Note 9 Earnings Per Share
Earnings per share calculations are summarized as follows:

Effect of Diluted
Basic
Earnings Effect of Convertible Earnings
Stock
Per Share Options Shares Per Share
(In thousands, except per
share data)

Three Months Ended September 30, 2005
Net income available to common shareholders $18,493 $ $ 678 $19,171
Shares 28,540 233 2,606 31,379
Per-Share amount $ 0.65 $ (0.01) $ (0.03) $ 061
Three Months Ended September 30, 2004
Net income available to common shareholders
(Restated) $16,325 $ $ 678 $17,003
Shares 28,293 366 2,607 31,266
Per-Share amount (Restated) $ 0.8 $ (0.01) $ (0.03) $ 054
Nine Months Ended September 30, 2005
Net income available to common shareholders
@ $12,536 $ $ $12,536
Shares 28,503 267 28,770
Per-Share amount $ 044 $ $ $ 044
Nine Months Ended September 30, 2004
Net income available to common shareholders
(Restated) $54,509 $ $ 2,035 $56,544
Shares 28,244 405 2,607 31,256
Per-Share amount (Restated) $ 193 $ (0.02) $ (0.10) $ 1.81

At September 30, 2005 and 2004, 1,320,159 and 94,044 shares, respectively, related to stock options, were not
included in the dilutive earnings per share calculation because they had exercise prices above the stock price as of the
respective dates. Also the effect of convertible shares was not included in the 2005 year-to-date diluted calculation as
these shares would have been antidilutive.

Note 10 Industry Segment Information

We have four principal segments that provide a broad range of financial services. The mortgage banking line of
business originates, sells, and services residential first mortgage loans. The commercial banking line of business
provides commercial banking services. The home equity lending line of business originates, purchases, sells and
services home equity loans and lines of credit. The commercial finance line of business originates leases and loans
against commercial equipment and real estate. Our other segment primarily includes the parent company, our private
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equity portfolio, and eliminations.

The accounting policies of each segment are the same as those described in Note 1  Accounting Policies,
Management Judgments and Accounting Estimates. Below is a summary of each segment s revenues, net income, and
assets for three months and nine months ended September 30, 2005, and 2004:

16
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Three Months Ended
September 30, 2005
Net interest income
Intersegment interest
Provision for loan and
lease losses

Other revenue
Intersegment revenues

Total net revenues
Other expense
Intersegment expenses

Income (loss) before
taxes
Income taxes

Net income (loss)

Three Months Ended
September 30, 2004
Net interest income
Intersegment interest
Provision for loan and
lease losses

Other revenue
Intersegment revenues

Total net revenues
Other expense
Intersegment expenses
Income (loss) before
taxes

Income taxes

Net income (loss)
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Mortgage
Banking

$13,843
(2,539)

183
30,115
326

41,928
31,236
861

9,831
3,967

$ 5,864

$10,598
(396)

67
49,659
(6)

59,922

52,026
882

7,014
2,963

$ 4,051

Mortgage
Banking

Commercial

Banking

$26,801
1,838

(1,361)
4,377
65

31,720
18,862
429

12,429
4,795

$ 7,634

$23,133
234

(607)
3,672
217

26,649

17,039
374

9,236
3,719

$ 5,517

Commercial
Banking

Home
Equity
Lending

$32,169
(8,769)

(3,113)
7,825

28,112
23,369
1,003

3,740
1,503

$ 2,237

(Restated)

$31,523
(5,156)

232
14,270

40,869
28,332
718

11,819

4,773

$ 7,046
Home

Equity
Lending

Commercial
Finance
(Dollars in thousands)

$ 9,499

(540)

(1,481)

2,313

9,791
5,220
193

4,378
1,840

$ 2,538

$ 7,058

(1,589)

1,366

6,835
4,741
173

1,921
810

$ 1,111

Commercial
Finance

(Dollars in thousands)

Other

$(12,797)
10,010

(1,075)
(391)

(4,253)
1,036
(2,486)

(2,803)
(3,023)

$ 220

(Restated)
$ (6,652)
5,318

(1)
(3,054)
(211)
(4,600)

354
(2,147)

(2,807)
(1,407)

$ (1,400)

Other

Consolidated

$ 69,515

(5,772)
43,555

107,298
79,723

27,575
9,082

$ 18,493

(Restated)
$ 65,660

(1,898)
65,913

129,675
102,492

27,183
10,858

$ 16,325

Consolidated
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Nine Months Ended
September 30, 2005
Net interest income
Intersegment interest
Provision for loan
and lease losses
Other revenue
Intersegment
revenues

Total net revenues
Other expense
Intersegment
expenses

Income (loss) before
taxes
Income taxes

Net income (loss)

Assets at
September 30, 2005

Nine Months Ended
September 30, 2004
Net interest income
Intersegment interest
Provision for loan
and lease losses
Other revenue
Intersegment
revenues

Total net revenues
Other expense
Intersegment
expenses

Income (loss) before
taxes
Income taxes

Net income (loss)

Assets at
September 30, 2004
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$ 33,776
(5,723)

466
50,663

384

79,566
99,722

2,563

(22,719)
(9,163)

$ (13,556)

$1,312,998

$ 31,593
(947)

457
163,374

®)

194,469
159,464

2,630
32,375
13,077

$ 19,298

$1,275,251

$ 73,678
6,497

(3,936)
12,434

195

88,868
56,603

1,286

30,979
12,262

$ 18,717

$3,177,757

$ 63,330
1,774

(2,557)
13,299

427

76,273
47,015

1,346
27912
11,208

$ 16,704

$2,611,473

$ 86,026
(21,001)

(9,665)
30,189

85,549
76,791

2,476

6,282
2,537

$ 3,745

$1,584,416

(Restated)
$ 88,807
(11,586)

(4,961)
45,896

118,156
79,127

2,164
36,865
14,805

$ 22,060

$1,160,469

17

$ 25,886
(1,387)

(4,801)
5,573

25,271
16,668
578

8,025
3,362

$ 4,663

$774,072

$ 20,692

4,777)
4,437

20,352
13,658

519
6,175
4,040

$ 2,135

$569,419

$ (24,793)
21,614

1
(850)

(579)

(4,607)
6,969

(6,903)

(4,673)
(3,640)

$ (1,033)

$(351,637)

(Restated)

$ (15,303)
10,759
(3,493)

(419)

(8,456)
11,422

(6,659)
(13,219)
(7,531)

$ (5,688)

$(203,926)

$ 194,573

(17,935)
98,009

274,647
256,753

17,894

5,358

$ 12,536

$6,497,606

(Restated)
$ 189,119

(11,838)
223,513

400,794
310,686

90,108
35,599
$ 54,509

$5,412,686
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Note 11 Commitments and Contingencies
Culpepper v. Inland Mortgage Corporation

Our indirect subsidiary, Irwin Mortgage Corporation (formerly Inland Mortgage Corporation), is a defendant in a
class action lawsuit in the United States District Court for the Northern District of Alabama, filed in April 1996,
alleging that Irwin Mortgage violated the federal Real Estate Settlement Procedures Act (RESPA) relating to Irwin
Mortgage s payment of broker fees to mortgage brokers. In June 2001, the Court of Appeals for the 11th Circuit upheld
the district court s certification of a plaintiff class and the case was remanded for further proceedings in the federal
district court.

In November 2001, by order of the district court, the parties filed supplemental briefs analyzing the impact of an
October 18, 2001 policy statement issued by the Department of Housing and Urban Development (HUD) that
explicitly disagreed with the judicial interpretation of RESPA by the Court of Appeals for the 11th Circuit in its ruling
upholding class certification in this case. In response to a motion from Irwin Mortgage, in March 2002, the district
court granted Irwin Mortgage s motion to stay proceedings in this case until the 11th Circuit decided the three other
RESPA cases originally argued before it with this case.

The 11th Circuit subsequently decided all of the RESPA cases pending in that court. In one of those cases, the 11th
Circuit concluded that the trial court had abused its discretion in certifying a class action under RESPA. Further, in
that decision, the 11th Circuit expressly recognized it was, in effect, overruling its previous decision upholding class
certification in our case. In March 2003, Irwin Mortgage filed a motion to decertify the class and the plaintiffs filed a
renewed motion for summary judgment. On October 2, 2003 the case was reassigned to another U.S. district court
judge. In response to an order from the court, the parties met and submitted a joint status report at the end of
October 2003. On June 14, 2004, at the court s request, the parties engaged in mediation, which was unsuccessful. The
court then reassigned this case to a new judge. Pursuant to the court s order on March 17, 2005, Irwin Mortgage filed a
motion for summary judgment and updated its motion to decertify the class; the plaintiffs updated their motion for
summary judgment.

If the class is not decertified and the district court finds that Irwin Mortgage violated RESPA, Irwin Mortgage
could be liable for damages equal to three times the amount of that portion of payments made to the mortgage brokers
that is ruled unlawful. Based on notices sent by the plaintiffs to date to potential class members and additional notices
that might be sent in this case, we believe the class is not likely to exceed 32,000 borrowers who meet the class
specifications.

Irwin Mortgage intends to defend this lawsuit vigorously and believes it has numerous defenses to the alleged
violations. Irwin Mortgage further believes that the 11th Circuit s RESPA rulings in the cases argued before it with this
one provide grounds for reversal of the class certification in this case. We have no assurance, however, that Irwin
Mortgage will be successful in defeating class certification or will ultimately prevail on the merits. We expect that an
adverse outcome in this case could result in substantial monetary damages that could be material to our financial
position. We have not established any reserves for this case and are unable at this stage of the litigation to form a
reasonable estimate of potential loss that we could suffer.

Stamper v. A Home of Your Own

Our indirect subsidiary, Irwin Mortgage Corporation, was a defendant in a case filed in August 1998 in the
Baltimore, Maryland, City Circuit Court. The nine plaintiff borrowers had alleged that a home rehabilitation company
defrauded the plaintiffs by selling them defective homes at inflated prices and that Irwin Mortgage, which provided
the plaintiff borrowers mortgage loans on the home purchases, had participated in the fraud. On January 25, 2002, a
jury awarded the plaintiffs damages of $1.434 million jointly and severally against defendants, including Irwin
Mortgage. Subsequent to the verdict, Irwin Mortgage filed an appeal with the Maryland Court of Special Appeals,
which ruled against Irwin Mortgage and remanded the case to the trial court for a partial retrial on whether the
plaintiffs were entitled to punitive damages. Irwin Mortgage subsequently filed a petition for a writ of certiorari with
the Maryland Court of Appeals, which affirmed in part and reversed in part the judgment of the Court of Special
Appeals and remanded the case to modify the judgment for all plaintiffs by striking the award of $145,000 per
plaintiff for non-economic damages, for further proceedings concerning one plaintiff as to non-economic damages,
and for a new trial as to punitive damages. On September 14, 2005, the parties settled this case, which resulted in
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payment by Irwin Mortgage to the plaintiffs of an amount less than that of the verdict.
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Silke v. Irwin Mortgage Corporation

In April 2003, our indirect subsidiary, [rwin Mortgage Corporation, was named as a defendant in a class action
lawsuit filed in the Marion County, Indiana, Superior Court. The complaint alleges that Irwin Mortgage charged a
document preparation fee in violation of Indiana law for services performed by clerical personnel in completing legal
documents related to mortgage loans. Irwin Mortgage filed an answer on June 11, 2003 and a motion for summary
judgment on October 27, 2003. On June 18, 2004, the court certified a plaintiff class consisting of Indiana borrowers
who were allegedly charged the fee by Irwin Mortgage any time after April 17, 1997. This date was later clarified by
stipulation of the parties to be April 14, 1997. In November 2004, the court heard arguments on Irwin Mortgage s
motion for summary judgment and plaintiffs motion seeking to send out class notice. We are unable at this time to
form a reasonable estimate of the amount of potential loss, if any, that Irwin Mortgage could suffer. We have not
established any reserves for this case.

Cohens v. Inland Mortgage Corporation

In October 2003, our indirect subsidiary, Irwin Mortgage Corporation (formerly Inland Mortgage Corporation),
was named as a defendant, along with others, in an action filed in the Supreme Court of New York, County of Kings.
The plaintiffs, a mother and two children, allege they were injured from lead contamination while living in premises
allegedly owned by the defendants. The suit seeks approximately $41 million in damages and alleges negligence,
breach of implied warranty of habitability and fitness for intended use, loss of services and the cost of medical
treatment. On June 15, 2005, Irwin Mortgage filed an answer and cross-claims seeking dismissal of the complaint. We
are unable at this time to form a reasonable estimate of the amount of potential loss, if any, that [rwin Mortgage could
suffer. We have not established any reserves for this case.

Litigation in Connection with Loans Purchased from Community Bank of Northern Virginia

Our subsidiary, Irwin Union Bank and Trust Company, is a defendant in several actions in connection with loans
Irwin Union Bank purchased from Community Bank of Northern Virginia (Community).

Hobson v. Irwin Union Bank and Trust Company was filed on July 30, 2004 in the United States District Court for
the Northern District of Alabama. As amended on August 30, 2004, the Hobson complaint, seeks certification of both
a plaintiffs and a defendants class, the plaintiffs class to consist of all persons who obtained loans from Community
and whose loans were purchased by Irwin Union Bank. Hobson alleges that defendants violated the Truth-in-Lending
Act (TILA), the Home Ownership and Equity Protection Act (HOEPA), the Real Estate Settlement Procedures Act
(RESPA) and the Racketeer Influenced and Corrupt Organizations Act (RICO). On October 12, 2004, Irwin filed a
motion to dismiss the Hobson claims as untimely filed and substantively defective.

Kossler v. Community Bank of Northern Virginia was originally filed in July 2002 in the United States District
Court for the Western District of Pennsylvania. Irwin Union Bank and Trust was added as a defendant in
December 2004. The Kossler complaint seeks certification of a plaintiffs class and seeks to void the mortgage loans as
illegal contracts. Plaintiffs also seek recovery against Irwin for alleged RESPA violations and for conversion. On
September 9, 2005, the Kossler plaintiffs filed a Third Amended Class Action Complaint. On October 21, 2005, Irwin
filed a renewed motion seeking to dismiss the Kossler action.

The plaintiffs in Hobson and Kossler claim that Community was allegedly engaged in a lending arrangement
involving the use of its charter by certain third parties who charged high fees that were not representative of the
services rendered and not properly disclosed as to the amount or recipient of the fees. The loans in question are
allegedly high cost/high interest loans under Section 32 of HOEPA. Plaintiffs also allege illegal kickbacks and fee
splitting. In Hobson, the plaintiffs allege that Irwin was aware of Community s alleged arrangement when Irwin
purchased the loans and that Irwin participated in a RICO enterprise and conspiracy
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related to the loans. Because Irwin bought the loans from Community, the Hobson plaintiffs are alleging that Irwin
has assignee liability under HOEPA.

If the Hobson and Kossler plaintiffs are successful in establishing a class and prevailing at trial, possible RESPA
remedies could include treble damages for each service for which there was an unearned fee, kickback or overvalued
service. Other possible damages in Hobson could include TILA remedies, such as rescission, actual damages,
statutory damages not to exceed the lesser of $500,000 or 1% of the net worth of the creditor, and attorneys fees and
costs; possible HOEPA remedies could include the refunding of all closing costs, finance charges and fees paid by the
borrower; RICO remedies could include treble plaintiffs actually proved damages. In addition, the Hobson plaintiffs
are seeking unspecified punitive damages. Under TILA, HOEPA, RESPA and RICO, statutory remedies include
recovery of attorneys fees and costs. Other possible damages in Kossler could include the refunding of all origination
fees paid by the plaintiffs.

Irwin Union Bank and Trust Company is also a defendant, along with Community, in two individual actions
(Chatfield v. Irwin Union Bank and Trust Company, et al. and Ransom v. Irwin Union Bank and Trust Company, et
al.) filed on June 9, 2004 in the Circuit Court of Frederick County, Maryland, involving mortgage loans Irwin Union
Bank purchased from Community. On July 16, 2004, both of these lawsuits were removed to the United States District
Court for the District of Maryland. The complaints allege that the plaintiffs did not receive disclosures required under
HOEPA and TILA. The lawsuits also allege violations of Maryland law because the plaintiffs were allegedly charged
or contracted for a prepayment penalty fee. Irwin believes the plaintiffs received the required disclosures and that
Community, a Virginia-chartered bank, was permitted to charge prepayment fees to Maryland borrowers. Under the
loan purchase agreements between Irwin and Community, I[rwin has the right to demand repurchase of the mortgage
loans and to seek indemnification from Community for the claims in these lawsuits. On September 17, 2004, Irwin
made a demand for indemnification and a defense to Hobson, Chatfield and Ransom. Community denied this request
as premature.

On April 28, 2005, in response to a motion by Irwin, the Judicial Panel On Multidistrict Litigation consolidated
Hobson, Chatfield and Ransom with Kossler in the Western District of Pennsylvania for all pretrial proceedings.

At this early stage, we are unable to form a reasonable estimate of the amount of potential loss, if any, that Irwin
could suffer. We have established a reserve for the Community litigation based upon SFAS 5 guidance and the advice
of legal counsel.
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